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— 1 URLINGLUON

RESOURCES

SAN JUAN DIVISION

September 18, 1998

Non-Operating Working Interest Owners ;Y
(see attached list) ' )
Al
m o .
Re:  Brookhaven Com #3 g Lo
Section 36, T27N, R8W R _.
San Juan County, NM rv BEPUEV AT
e )
Gentlemen:

Urder cover letter dated July 30, 1998, Burlington mailed cur Authority for Exgenditure and a
medern form Joint Operating Agreement soliciting vour approval and participaticn in the drilling
of the referenced well as a dually completed Mesaverde/Chacra well. We have received 2
rember of responses electing to participate under the terms and conditicns of that cexain
Orerating Agreement dated November 27, 1951 (GLA-48). It is Burlingzon’s position that the
provisions of GLA-46 do not apply to this well inasmuch as the drilling ebligaticns. terms and
conditions of GLA-46 were satisfied with the drilling of the initial eightesn (13) wells on GLA-

45 lands as set out in the agreement.

v
®

[t is our position that there are two options availabie for the dnlling and e
raferenced well. Each option is identified below

Octien 1: Enter into a modern form Jeint Operating Agreement (JOA) and either paniicipate
or non-consent under the terms of the JOA.

Ortucn 2: Burlington will voluntarily carry veur drilling. completing and ecuipping cosisin
the referenced well. Burlington wiil recoup 100% of its costs associated with the
carried interests with recoupment occurring from 100% of the revenue stream
associated with the carried interests. Upon payout, each carried party will be
credited with its full interest in the well and will be subject to its proporiionate
share of all lease operating expenses and charges to the jeint account. Burlington
will be authorized to charge overhead on a fixed rate basis as follows'

Drilling Well Rate: $4,063 77 per month (proratec)
Producing Well Rate: $§474.13 per month
The expenditure limit without parner approval will be $23,000 00.

I is Burlington’s desire to dnill this well if all parties can reach a mutuaily acceprable agresment.
Te ¢l this well, we must have fair and equitable terms for alf parties participating in the well.
Eurlington is willing to dnill the well if all parties agres to participate in the we!l either under
Ortion 1 or 2 as set out above.
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Burlington’s preference would be for all parties to negotiate 2 fair and equitable modern form
Joint Operating Agrezment (JOA) and participate or non-censeat under that JOA.

Thank you for your cooperation and consideraticn in this mazer. Your prampt response to cur
request would be greatly appreciated. Any questions may be directed to the undersigned at (303)

599-4010.

Sincerely,
Saannon Nichols
Landman

CLA-46
NM59tA

The undersigned herein agrees to:

Option L. Participate in the well under the terms. conditions and
elections of 2 modern furm Joint Operating Agreement

X__ Option 2. Participate in the well under the terms of Option 2 as set out

above.

COMPANY: Energen Resources Ceorzoraticon

-~ /'-7: /T /x \
*. 5 7/ '
BY: \ﬁ .//-'Zéé -.(?/2{.'/‘/3/2 !

/’/ N el .,/“/[Q/f‘f.L/

TITLE:

DATE: Nevemder 18, 1998

® Exacuted cn behalf of Energen Rescurces Cortorazien sutiect to thas
certain conditional Letter of Acceptancs c¢za:ed November 18, 199§,
atzached hereto and made a parc hersof.



Brookhaven Com #8 Well
Mesaverde/Chacra dual

Non-Operatinag Working Interest Owners

Total Minatome Corporation
Arnn: Deborah J. Gilchrist
P.O. Box 4326

Houston, TX 77210-4326

Carolyn Nielsen Sedberry
¢/o NationsBank, N A.

P.O Box 2546

Fort Worth, TX 76113-2346

Roger B. Nielsen
6+24 Belton
El Paso, TX 75912

C. Fred Luthy, Ir.

¢/o NanonsBank, N A,

P.O Box 2546

Fert Worth, TX 76113-2548

Cyrene L. Inman

c/o NationsBank, N A,

P.O Box 2546

Fort Worth, TX 70113-2345

F.A. & H.B. Cronican Revocable Trus:

¢/o NatonsBank, N A
P.O. Box 2546
Fort Worth, TA 76113-2346

William C. Briggs

¢/o NationsBank, N A.

P.O Box 2345

For: Worth, TX 76113-2346

Herbert R. Briggs

c/o NationsBank, N A.

P.O Box 2546

Ferm Worth, TX 76113-2546

Marcia Berger

¢/o NatiensBank, N A.

P.O. Box 2346

Fort Worth, TX 76113-2348

WWR Enterpnises, Inc.

¢/o NatiensBank, V. AL

P.O Ecx 2346

Forr Wemh, TX 7oll3-2322

Tavrus Expiorauon USAL Inc
Azn Mo Rechard Cercoran
2168 Elcemfield Highway
Farminzon, NM 87201



Eurlington Resources
San Juan Dwisicn
Fost Ofiice Ecx 428¢

Farmingtan, New Mexica, 87428

(508) 3258-5700

AUTHORITY FQR EXPENDITURE

AFE TOTAL:

AFE No.: 5R7¢ Property Numbear C1258280C0 Date: 12158
Lease/Well Name: EROOKHAVEN COM #8 CP Number
Field Prospect: ELANCO MV & LARGO CHACRA Rezicn: Farmingten
Location: C SEC 3¢ T27TN R&8W Ceunty:  SAN JUAN State: NM
AFE Type: DEVELOFMENT 01  Originel X Supplement  Accencum AP Well Type
Operator: EURLINGTON RESQURCES
Objective Formaticn: TER HACRA Authonzed Tciet Cecih (Fest): 4232
Project Descrigticn: Drilt.Comp.. & set Facilities fcr thus cua! Chacra/Mzasaverce
Estimated Stan Data: Sect., 1688 Fracarez 2y Tez marns
Estmated Completicn Date QOc:., 16¢8
GCROSS WEil Da”7a
Crilling Viornovern Zonmsinouan
Ory Hcie Suspencez Cecmrleten Fazihity Tcea
- Czys 6 ¢ is
This AFZ SEC 2:ss s£zg 32 2z zz2 gtsll s
Fricr AFZ's® <z
Tewet Cosis SC Séc 238 g3 528 S22 280 S1eC 012
JOINT INTEREST QWNZ =S
Werking Inieres:
Comgary: Fercent CryHcle S Comgletec
EROG 51.32425 % Y S87.8z¢
TRUST ] sz
Others: 4387522 % 30, SSZ.480
100.000C0 % e Si1eC 012

Reccmmend: /‘fﬁu

Reccmmenc:

e 2 7““"3 __‘-/_'_ii_AporcveH

Geoicgist

EURLINGTON RESQUECZS

Date }”’Z‘fa Approved: GQ[/%JJ//J,«D

U\rbv

,--7

WwTSeT

arc~an

N

Cemczany Name:

EAZTNEZR APERCVAL

A =g Eyt

Title

[
o
1"




Burlington Resources

Brookhaven Com #3

Freparec By:

Leslie C. White

* ~.zosts include tax where acolicable.

Name:
Location: NW Sec 36, T27N ROSW Cate: 07/02/53 . /? /& [{7 /o /o=
Cty, State: $an Juan, NM Approved By: _ :Mx///,l A u(, r. 4
Field: Otera Chacra ! Blanco Mesa Verde AFZ Tyce: 01
Formatica: Otero Chacra / Blanco Mesa Verde Total Days: 6§
Propesed TO: 4850 Intermeciaie TD: NA Est S/t $33.28
DRLG-243 INTANGIELE DRILLING COST MV COST CHCOST TOTALCOST
031 Lacation $+.280 $<.250 $8,500
05 Move in/Move out $3782 SZ.750 $7,5C0
07 FRigCost ] cays @ § SET1 perday $17.013 17.013 $34.028
08 Safety Equipment L19] L] $0
10 Gas & A Dnilling s £ S0
16 Sumulation Fiuids 2000 2000 £10.000
17 Bis SSE00 $S 800 $11,000
18 Cementing 37.3C0 $T.2C0 s:sCco
22 Conng & Anzlysis << $3 LYs,
23 FuelSiectnoiny v Lt Sa
2% Rentals £ s3 LYo}
2 Fishing Tool sS s s
<3 Ziner meniass <= €= <
2% Tmansponratcn €2Ts £:78 §7T20
32 Duechonal Sarvices £ sC L3¢
33 Tutular inspesticn 8 Rezair §$TCo $7CC LS IR
— ' Loegmng Services I 3238 sIEClC
Cinsultams € cays 2§ &0 per cay §1.200 $1..00 $2.<CC
+*  Techncal Coentrant Semvices b3V 2 3
4S5 Roustabout Lacor T SEX €320 $:1.0C0
i€ Miscellaneous 222 $1:22 sco
4% Facker Rental sC L% G
2 Enav Cost 282 hdn-hi ssce
2 Ciscesat Cost 2 33 SC
E2  Cisinet Tools $220 L] $200
72 Comgpany Sugersisicn § Qvern € cays&S 147 perday 22 $<23 $84€
Totai intangibies FEFECE REERE S S8, 5T
TANGIBLE DRILLING COST
&0 Casing (COFAS Price)
200 F7 BS58~ 240% KIZ $i1246 §1.2¢€ $1.248 $2.452
4850 FT 512" 1S5# KES sTa3 o $1E zE8 SiE323 ST GTE
'\ Tubing (CCFAS Price) 3 0 sC
£2  Fackers, Screens, & 8ncge Flugs <2 &5 . 82
€< Casing/Tubing Eguipment S0 s2 0
£2  Welthead Egquic & Xmas Tree $:.0CQ $1.CCo $2.0CC
Total Tangibles TSR LIS PRk LY L
TOTAL DRILLING COST ESTIMATE $3¢.635 $30.695 $161,380



Completion Esumate

Prepared By:

P.M. PIPPIN

Well Name: ERQOKHAVEN COM 23
L ocation: C SEC 36 T27N RE8W Date: 712/88
AFE Type: \vi PMENT Q1 Approved By:
Formation: AN AR HA _
Intangible Cosis
Estimated Days: Tetal
Account MV CHACRA Estimated
imbar , Cest Cost Cost
248
02 Location, Roads or Canals 5C0 500 1.000
03 Construction and Maintenance 0
04 Surface Restoration 500 500 1.000
0s Move-in, Move-cut 1,500 1,500 3.000
a7 Fees of Contractor - Daywcrk € DAYS 10.130 10.130 25.250
0s Drilling Fiuid System - Liquids ¢
10 Gas and Air Drilling g£.0CC 5.000 1C.CCC
12 Scecialty Fiuids and Chemicals S00 500 1,600
15 Onsite Disposal Sve. C
1€ Fresh Water 2.c0e 1.000 40co
17 Eits 300 300 €00
18 Frimary Cement 0
1¢ Remecial Cementing 0
23 Fuel/Eiectricity 1.00C 1.000 2.000
25 Crill Werk Stnng Rentals (Surfzce) G
25 Fishing Tool Rentals 0
27 Tank Rentals 2.700 3G0 3.CCC
28 Other Rental £G0 £3C 1.GCC
28 Transporiation £30 &co 1.€00
30 Offsite Disposal Service o
33 Tubular Inspecticn C
34 Cased Hole Services €.200 5.200 11,400
37 Swatbing & Coiled Tubing )
38 Stimulation 2.000 2.000 4,000
39 Fractunng €0.000 32.000 €2.0C0
3 Consultants 0
44 Technical Contract Svc. 3.8C0 2.500 €.3C0
4% Roustabout Labor 0
48 Miscellaneous 0
49 Facker Rental 1,500 1,500 2.000
72 Cverhead (Contingency 5%) £.0C0 4120 10.130
74 Employee Expense 3.380 3.380 6.7€60
Total Intangibles 108,010 72,440 181,450
Tangible Ccs's
1 Tubing 1-1/2"2.76% J-551J @ $2.33/FT (3CCCR 6,700 €.700
g1 Tubing 1-1/2" 2.9% shavecdEUE @ $2.051 (4430 R €,130 €.130
€2 Fackers and Bricge Plugs 2,100 2.100 4,200
84 Casing/Liner Equipment 0
5 Tubing Equipment 500 200 700
g VWellresd Equipment & Tree £.200 £.200 10,400
Total Tangibles 16,930 14,200 31,130
86,640 212,580

Total Completion Cost 125,840




Well Name: ERQOKHAVEN COM #8 Prepared Zv: P.M FIFEIN
Location: C SEC 36 T27N R8W Dz:=. 723
AFE Type:  DEVELOFPMENT 01 Approved Ey:
Formation:  ELANCO MV & LARGO CHEACRA E—
Tangibie Costs -
Estimated Days: Tz
Account MV CH Estimated
Number Cest Cost Cest
247
02 Lasbor-Contract, Roustabeut. Consuliants 2.ceCC 2.CC2 4000
03 Company Vehicles 0
08 Location. Roads & Canals C
12 Overhead 8
17 Dzmages, Property Losses 0
20 Equip. Ccating and Insuizticn ¢
28 SWD Filtering C
27 Separaters =200 €zl ZZ22C
28 Gzs Swestening 0
2¢ Fumping Units G
31 Frime Mcver 0
32 Tanks 2222 1222 £sl¢
33 Metering Esuibment s
34 Ficw Line 8]
3€ Suicing C
3¢ Ficwhnes, Ficing. Velves & Srings 1228 1202 T
35 Camgressars (Screw w/Zl0= 2is ) C
44 Tezhnical Centract Sve. C
47 Rental Commpressors & Mainierance C
48 Ferntzl Ecuipment 0
4 Cathodic Fretectien 3200 R 2 CCOo
50 Right Of Way C
51 Minor Picelines )
53 Surface Fumps 0
54 Eiectncal Accesscries zZCe 2222 g CCo
53 Miscellzaneous-Faciiity Excernss 12C0 1,270 2.000
57 Fulling Unit Costs 0
50 Oper. Owned Equip/Faciiities 0
62 Env. Compliance-Assessment ¢
63 Env. Compliance (Remecizuen) 8
68 Direct Lzbor 0
€e Eenefits 0
73 Fre:ght /Transportation 2IC z-: 1.0C0
72 Qverhezc (Contingency £3¢; . 1.03C 2.530
81 Tubing O
g2 Rods ¢
83 Downheie Pumps 0
84 Alternative Artificial Lift Ecuic C
88 Convent Artificial Lift WellhezZd Scuin C
g8 Communication Systems c
¢s5 Empicye2 Meals C
Gg Gas Dehvdrator C
JC.8sC 2Z.€e3acC £3.230

Total Fazility Cost



