66



BURLINGTON
RESOURCES
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SAN JUAN DIVISION

December 14, 1998

WORKING INTEREST OWNERS
DETAILED ON ATTACHED SHEET

RE: New Drill Propasal
Brookhavea Com B 3B
Mcesaverde New Drill
NESE Sce. 16 T3IN, R11IW (E2 Unit)
San Juan County, New Mexica

Ladics and Gentlemen:

Burlington Resources Oil & Gas Company proposes the drilling and complztion of the above referenced Mesaverde
wcll, locatzd in the NESE of S¢c. 16, T3IN, R1IW. This project will be performed at 3 total estimated cost of
§$386,488.00 to be barne by the working intercst owners detailed below:

Name Workine Interest | Cost Share of AFE
Burlineton Rzsources 50.927120% $ 156,827
Enzrecn Resources 35.872960% $ 138.645
Dacresa Group 13 199920% $ 51016
TOTAL 100.000000% $ 386.488

Picase indicate your approval of the above well praposal by signing and returning a copy of this letter ballot and AFE
on or before thirty (30) days from your receipt. Iff you should have any questions cancerning land me at (505) 326-

9756,
Sincerely,
Jaraes R. J. Strickler, CPL
Senior Staff Landman
JRS:dg
Newdrills’98
Enclosures
xc: NM-387A (Well File) ) participate
Agreed to and accepted this daya/l\/él\/()ﬁgé : 199 /. ?
‘ to drill and

fm A~ AmA

We agree to
complete the Mesaverde formation of the Brookhaven Com B #3B Well subject to the

termi of the Ngvemgeg 27 1 51 Operating Agreement and all apphcable
NS R €3 2780 INC o B
L U

Nae: C#éd»é/_/_“b = oA (TR
Title: VY CE FH S IDERT EX/LIEETIN /(, 14

AA Tav 2980 Fammintan New Meoxico §7439-4289, Teleohone 505-326-9700, Fax £05-326-9833



Encrgen Resources MAQ, Inc.

Atta: Rich Corcoran
2198 Bloomficld Hwy.
Farmington, NM 87401

Marcia Berger

WWR Enterprises Inc.
Carolyn Niclson Sedbarry
Herbert R. Briggs
William C. Briggs
Cronican FA & HB Trust
Cyrene L. Inman

C. Fred Luthy, Jr.

t/c NationsBank, N A
Trust Mincrals

P.0. Box 2546

Fort Worth, TX 76113-2546

Cheryl L. Potenziani
P.0. Box 36600, Station D
Albuguerque, NM 87176

Roger B. Niclson
6424 Belton
Ll Paso, TX 79912

BROOKHAVEN COM B 3B
NEW DRILL
WORKING INTEREST OWNERS



BURLINGTON RESOURCES
San Juan Division
Pest Cffice Box 4289
Farmingten, New Mexics, 87459

AUTHOR]TY FOR EXPEND]TURE,

AFE Na.: Property Numksar: Date:
Leasa/Well Name: Brookhaven Com B #38 DP Number:
Ficld Prospect Blanco Mesaverde Ragron:
Lozatien: Unit 1, Section 16, '1'3!.N, RITW County:  SanJuan State:
AFE Type: Devclopmental (01) Onginal _)i Supplement APl Well Typg
Crerator: BURLINGTON RESOURCES

Objective Fermatien:

Blanco Mesaverde Authorized Total Depth;

Drill, camplete, and facilitate a Mesavende well.

10722/98

Tarmington

New Mexico

s6ac

l

Preject Description:
Estimaled Stan Dxe: Jul-99 Prezared By Kenneth M. Collins
Estmated Compicten Cate: Jul-99
GROSS WEL], DATA
Driling Werkaver/ Cengiruction
Cry Hale Suspcnded Completen Fachily Tcisd
Days: 7 5 2 14
This AFz: £.85,600 $155,838 545,000 $386,383
Priar AFE's: $0
Teual Costs: 30 5185600 §155,888 $45,000 $386,438
JOINT INTEREST OWNERS
Working Interast
Cempany: Percanl Dry Hole § Compieted §
ERQI& GasCa: 50.927123% $0 $196 827
TRUST 0.0000C0% SO S0
Ciners: 49.072877% $Q $129,661
AFE TOTAL 100.000000% $0 $386,438
BURILINGTON RESQURCES APPROVAL
ecommanded: (: % @3 Date: /4-22-7  Recommended: / Dale: & S35/ e
© MV PUO Team “MVFUD Team ad
Appraved: é‘-lg,u} UAJ Dala: /0/? ‘/}’L Appro A (})/ Dale: 1«’;—#”5'2
MV PUD Team MV PUD Team >
PARTNER APPROVAL
Company Name:
Authenized By: Date: -

Tdle:




Wail Nama:
Loczton:
AFE Typa:
Fermalian:

Azzsunt
Nurmber
247

QTRYL e

o™
(%3

E&208n

Burlinglon Resources
Facility Cost Esfimate

Prepared 8y:
Date:
Approved By
Cate:
Intangible Caosls

Estimaled Cays: 2.0

Labor, Cansultantx Roustateut

Mesaverda
Coat

6.0C0

Company Vehicles

1CQ

Location Cost

750

Qverhead

Damages, Property Lasaes

Eguip. Coaling and Insulation

750

SWO Filtering

Separators

14.0C3

Gas Sweelering

Pumping Units

Pnme Mover

Tanks

6.503

Mctering Equipment

Flow Lina

Compressars

Budding

Flowdines, Piping, Valvez & Fitings

Satety

Technical Cantract Sesvicas

Rental Carmpressar & Maintenancs

Rental Equipment

Cathodic Protection

6.000

Right Of Wary

Minor Pipelinas

Surface Pumps

Electtical Accessories

Miscellaneous-Facilty Expense

Pulling Unit Cast e

Cparalor Owned Equip. / Facilties (Distric Taols)

Env. Compliance (Assessmorg)

Env. Compliance (Remediation)

Direct Labor

S00

Henefts

Payroll Taxos and Insutance

Emplcyes Expensas

Freight { Water Transportation

s0a

Tubing

Rods

Downhole Pumps

Alternativa Adificial UR Equip.

Convent Artifical Lift Wellhead Equip.

3,500

Communlcation Systems

Gas Dehydrator

Total Facilitiez Cost

e e 4 s e

46,000

10722/98
Are
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Esurratad




Burlingtan Resources

Cost Estimate

Vs 1 ;
Preparsd By,  Kurt A Ship:

Well Name; Brookhaven Com 3 £38
Locatian; Ynitl Seciion 16 TIIN R11W Data: PRp—
AFE Type: 01:Develenmen Driing ApFroved By:
Formaton: Elance (4 Data:
Propasad TD: 5600 It TO: 3200
Cout® 323,14
Intangible Costs
Eslimated Days: 7.0 Toml
Account Estmatad
Numbee Cant
243
c3 Location Cast 8.00Q
cs Move-[n, Mave-out [ Fole o}
o7 Rig Cost (7 day= @ $6.0CC/ay) 44 500
08 Safety Equipment ¢}
10 Crilling Fluid (7 days @ $1.6C0day) + mud 14,900
16 Sumulation Fluids 3o o)
17 Bs 11.200
18 Cemanting 200
22 Coring and Anaiysis 0
22 Fuel 1 50
25 Rentats 2000
26 Fishing o]
28 Other Rentaks 1.0C2
29 Transpormnon 150
32 Duezlionsi Servica [+
3N inspaction . Q
M Legging Servicas 0
36 Fraduchon Tesung s
37 Swabbing. Saubbing Cailed Tuting Q
as Slimulatian 0
43 Corsultart 7 days @ $52%day) 3530
44 Technicsl Sericas !
45 Raoustabout Laboer 4,520
A6 MisceRaneous 1.0C2
43 Packer Rentals 0
e Environmental Costs 1,0C0
54 Cispezal Casts 100
63 Distric? Taols
72 Overhead (7 days @ $150icay) 11
Total Intangibles 130.5¢3
Tangible Costs
80 Casing 44,800
S-5/8* 32.28 WC.50 00 @s$1.7am " 2,400
70 20.08 J.55 3200 @ 33.31m 29,300
4-1/27 1058 )-S5 2500 @ 3$5.071m 12,700
a1 Tubing 0
&4 Casing & Tubing Equipment 720
as Wellhead Egquipment 3.0
Total Tangibles 86,100
136,600
Total Cast

*Assuma 5% salas '2x wharg 3ppropriate



Cost Estimate
Well Name:  Brockbaven Com B 438 Prcpared By: KMC
Location: Unit), Section 16, THN, RTIW Date: 102258
AFEType:  Deyelopmental (01) Approved By: Y
Farmalion: Blagep Mesayerge Date: fo-22-1¢7
Intangihle Casts 2-Y8" Tbg: SECC
Estimated Days: 5.0 Toa!
Account Estirmted
Number Cost
243
03 Locatian Cost 4000
¢S Maoven, Move-out < coc
a7 Rig Cast (S days € 35,500day) 77 500
c8 Safety Equipment 10C
10 Air Drilfing Fuid (S davs @ §1.800/cay’ 3 000
18 Stmulation Fiuids {4<40C Bbls KCL 12.0¢2
17 Bis 7%
18 Cementing 0
2 Caring 3nd Analysss 0
23 Fuel 1.508
25 Rentals (Sussurface) 1.5¢)
25 Frshing
28 Cther Rertal (Surface) (Twelve 420 bkt frac tanxs / mesc c2uip) 1,
= Transporalion (frac tanks, mrsc egus) 2.20C
2 Dyeclional Sve. o
a3 Inspechon 753
34 Lecgping Services {GRICNL/CBL and cerferating) 10,C22
38 Productian Tesling o}
37 Swatbing, Snubbing, Cailed Tubing 0
339 Slimutation (MV-2 Slickwater) £0,600
43 Consuitents (6 cays € $iSC/day) 27¢C
&4 Teshnicai Contract Sve. =0
4s Rcustabout Labar o
48 Mmcellanecus 15¢
49 Packer Remial 0
83 Env. Cost o
54 Disposal Cost 5L
€0 Dstriet Teols Q
68 Duect Labar 2L
72 OH Rig Cays - 245,$734 (7 days & $134/day) 535
Tatal Intangibles 130,888
Tangible Cosis
80 Casing 0
a1 Tubing (5600 R of 2-U8" 4.7# tubing) 17,700 17.70C
B4 Casing & Tubing Equlp. (1.81" Seat nippies /PO plug) 2.800 2.8¢7
86 Weilhead Equigment 4,500 4,50
Total Tangibles 25.000 25,000
26,000 165,338

Burlington Resaurces

Tolal Cost




. ENERGEN RESOURCES MAQ, INC

2 Houston Center, Suite 2200

909 Fannin - Houston, TX 77010

P. O.Box 4326 - Houston, TX 77210-4326
Main Phone: (713) 739-3000

Telecopier:  (713) 739-3423

FAX COVER SHEET

Total number of pages including cover sheet: Z '
.0 ! ‘ r/] .«/ /7 4 -
To: ZZ(/L(/L}/Lu/’/T/ LAY ey B /L(-V:Q;,‘,Q,_//
a "7 7 —77

Company: Contrp a2

VA _
Telecopier Number: _-2C<S 3 =13 5%

/ S
From: UMY Lr
//.
Comments: /

C7< dS /L ,/

S
If you experience difficulty receiving this fax, please call 713/739- =7 S/




FINF RGIE/IN RESOURCES MA4Q, IINC.

2 Xouston Center, Sulte 2200

909 Fannix -« Ifouaton, TX 77019
P.C.Dox 4F3ZI - TXoustom, T TTITLOaaIAG
NMaln Phonoe: (7T13) 739-300C

Telccoplaer: <13y 739-3423

FAX COVER SHEEXY
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