Chronology of Events

Brookhaven Com #8 (W/2 Mesaverde & NW/4 Chacra)
Brookhaven Com #8A (W/2 Mesaverde & SW/4 Chacra)
W/2 Section 36, T27N, R8W
San Juan County, New Mexico

July 30, 1998

Burlington mails letter with election ballot prdindsmg the Brookhaven Com #8 as Mesaverde/Chacra
new drill to all working interest owners in proposed well. Attached to proposal letter is Burlington’s
AFE and new Joint Operating Agreement dated July 29, 1998, covering proposed well.

August 4, 1998

Cheryl Potenziani elects to participate in the proposed well and signs the Joint Operating Agreement
dated July 29, 1998.

August 14, 1998

NationsBank as agent for eight (8) working interest owners (see list of owners below) elects to be
carried in the proposed well under the terms of GLA-46 agreement dated November 27, 1951.

August 24, 1998

Total Minatome Corporation elects to participate in the proposed well under the terms of GLA-46
agreement dated November 27, 1951.

August 26, 1998

Cross Timbers Oil Company elects to participate unconditionally in the proposed well and also returns
executed signature page to Joint Operating Agreement dated July 29, 1998.

September 18, 1998

Burlington advises all working interest (less Cross Timbers and Cheryl Potenziani) owners that it is
Burlington’s position that GLA-46 does not apply to this well. In this letter Burlington set out two
participation options under which it would be willing to drill the proposed well if all parties elect under
an option provided.

November 16, 1998

Energen Resources (as successor to Total Minatome) elects to participate under Option 2 as provided in
Burlington’s September 18, 1998, letter. Energen’s letter further conditions their election to reflect that
the terms of GLA-46 are still in effect.

January 5, 1999 NationsBank as agent for eight (8) working interest owners elects to participate under Option 2 as
provided in Burlington’s September 18, 1998, letter.
May 18, 1999 Burlington mails out new Joint Operating Agreement dated February 1, 1999, to all GLA-46 working

interest owners and covering all lands included in GLA-46.

August 25, 1999

Burlington advises all working interest owners that it is withdrawing its offer to drill and complete the
Brookhaven Com #8 under the participation options provided for in our September 18, 1998, letter.

September 15, 1999

Burlington re-proposes the Brookhaven Com #8 to all working interest owners under the same AFE
originally provided under cover letter dated July 30, 1998. Joint Operating Agreement dated February
1, 1999, is again provided (originally mailed to all owners under cover letter dated May 18, 1999) to all
working interest owners.

September 15, 1999

Burlington proposes the Brookhaven Com #9 (well number changed at a later date to the 8A).

September 27, 1999

Cheryl Potenziani elects to participate unconditionally in the proposed Brookhaven Com 8 and
Brookhaven Com 9.

October 11, 1999

Energen Resources elects to participate in the Brookhaven Com 8 and Brookhaven Com 9 under the
terms of GLA-46 agreement dated November 27, 1951.

October 13, 1999

Burlington mails a letter to Energen Resources acknowledging receipt of Energen’s letter dated October
11, 1999, and advising Energen that it remains Burlington’s assertion that GLA-46 does not govern the
the drilling of additional wells on the subject acreage.

October 14, 1999

Westport Oil and Gas Company, Inc. elects to participate in the Brookhaven Com 8 and Brookhaven
Com 9 under the terms of GLA-46 agreement dated November 27, 1951.

October 19, 1999

Cross Timbers Oil Company, as agent for Merchant Resources #1 L.P., elects to participate
unconditionally in the Brookhaven Com 8 and Brookhaven Com 9.

October 26, 1999

Burlington advises all working interest owners in the Brookhaven Com 9 that the name has been
changed from the Brookhaven Com 9 to the Brookhaven Com 8A.

October 26, 1999

Bank of America as agent for eight (8) working interest owners (see list of owners below) elects to be
carried in the Brookhaven Com 8A under the terms of GLA-46 agreement dated November 27, 1951,

NationsBank Group
F.A. & H.B. Cronican Revocable Trust

Herbert R Briggs
William C. Briggs

C. Fred Luthy, jr.

WWR Enterprises
Marcia Berger

Carolyn Nielsen Sedberry
Cyrene L. Inman
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BURLINGITON
RESOURCES

SAN JUAN DIVISION

July 30, 1998

Working Interest Owners
(see attached list)

RE: 1998 New Drill A
Brookhaven Com #8 Well

Sec. 36, T27N, R8W
San Juan County, New Mexico

Dear Interest Owner:

Burlington Resources Oil & Gas Company, as operator, recommends the development of the
referenced Mesaverde/Chacra dual well during 1998 at a gross estimated AFE cost of $427,630.

The Mesaverde formation will have a W/2 dedication of 320.00 gross acres and the Chacra will have
a NW/4 dedication of 160.00 acres. The proposed JOA will cover both zones.

The Brookhaven Com #8 well is an offset follow-up well to the Brookhaven Com #7A
Mesaverde/Chacra dual well located in the SE/4 of Section 36, T27N, R8W and drilled in 1996. The.
well will be dually completed in the Chacra and Mesaverde (including both the Point Lookout and
Menefee intervals) formations.

Enclosed for your review and approval are the AFE’s and a Joint Operating Agreement (JOA). Your
ownership in each zone is detailed on the Exhibit “"A” of the JOA. Please indicate your approval to
participate by executing a copy of this letter, attached AFE and signature page to the JOA.

Communitization Agreements for each zone are being forwarded to Total Minatome under separate
cover for their execution, as they are the only Record Title owner other than Burlington.

If you have any questions regarding this proposal, you may contact me at (505) 599-4010.

Sincerely, .
Shannon Nichols
Petroleum yandman

SN/g
NM-391-A000

The undersigned approves this day of , 1998, the
development of the Brookhaven Com #8 Mesaverde/Chacra dual well,

Name:

Titler

Company:

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



Brookhaven Com #8 Well
Mesaverde/Chacra dual

Working Interest Owners

Burlington Resources Oil & Gas Company Cyrene L. Inman
¢/o Land Department ' c/o NationsBank, N.A.
P.0. Box 4289 P.O. Box 2546

Farmington, NM 87499-4289

Total Minatome Co:poration
P.0O. Box 4326
Houston, TX 77210-4326

Cross Timbers Oil Company
810 Houston Street, Ste 2000
Fort Worth, TX 76102-6298

Carolyn Nielsen Sedberry
c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Cheryl L. Potenziani
P.O. Box 36600, Station D
Albuquerque, NM 87176

Roger B. Nielsen
6424 Belton
El Paso, TX 79912

C. Fred Luthy, Jr.

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Fort Worth, TX 76113-2546

F.A. & H.B. Cronican Revocable Trust
c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

William C. Briggs

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Herbert R. Briggs

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Marcia Berger

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

WWR Enterprises, Inc.

c¢/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546



LEASE RETURN TO
BURLINGION B 110 15 LAND-FARMINGTON

SAN JUAN DIVISION

July 30, 1998

Working Interest Owners
(see attached list)

RE: 1998 New Drill AFE
Brookhaven Com #8 Well

Sec. 36, T27N, R8W
San Juan County, New Mexico

‘Dear Interest Owner:

Burlington Resources Oil & Gas Company, as operator, recommends the development of the
referenced Mesaverde/Chacra dual well during 1998 at a gross estimated AFE cost of $427,630.

The Mesaverde formation will have a W/2 dedication of 320.00 gross acres and the Chacra will have
a NW/4 dedication of 160.00 acres. The proposed JOA will cover both zones.

The Brookhaven Com #8 well is an offset foilow-up .well to the Brookhaven Com #7A
Mesaverde/Chacra dual well located in the SE/4 of Section 36, T27N, R8W and drilled in 1996. The
well will be dually completed in the Chacra and Mesaverde (including both the Point Lookout and

Menefee intervals) formations.

Enclosed for your review and approval are the AFE’s and a Joint Operating Agreement (JOA). Your
ownership in each zone is detailed on the Exhibit A" of the JOA. Please indicate your approval to
participate by executing a copy of this letter, attached AFE a.\d signature page to the JOA. _

Communitization Agreements for each zone are bemg forwz : ded to Total Minatome under separate
cover for their execution, as they are the only Record Title o.vner other than Burlington

If you have any questions regarding this proposal, you may contact me at (505) 599-4010.

Sincerely, .
S-Lam««m (\]Mlﬂo'L

Shannon Nichols
Petroleum Landman

SN/dj
NM-391-A000 _
The undersigned app. oves this _ﬁﬁ/\_ day of 1998, the
development of the E v{f{:s n Com #8 Mesaverde/Ghacra dual well
(& QM N =L
Tithe:
Con.7any:

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833
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A.APL. FORM 610 - MODEL FORM OPERATING AGREEMENT -

1982

ARTICLE XVI.

MISCELLANEOUS

IN WITNESS WHEREOF, this agrecment shall be effective as of .the 29thday of

OPERATOR:

This instrument may be executed in any number of counterpirts, each of which shall be considered an original for all purposes.

July

MMMhmﬁgmmMmm&Mdmmmdmwwmm
legal representatives, sucoessors and assigns. .

1998 .

BURLINGTON RE CES OIL & GAS COMPANY

o

Zent, A(m)'ney-m-Fact

NON-OPERATORS:

TOTAL MINATOME CORPORATION

By:

33 CROSS TIMBERS OIL COMPANY

36 By.

7
38

39 CAROLYN NIELSEN SEDBERRY

4l
42
43
44
43
.46
47
48
49
50
51

52.

33
34
335
36
57
38
39
60
61
62
63
64
63
66
67
68
69
20

By:

CHERYL L. POTENZIANI

By(;w r$ -GG\%‘\ —
VO D,

ROGER B. NIELSEN

By:

F.A. & HB. CRONICAN REV. TRUST

By:

Brookhaven Com #8
Mesaverde/Chacra

MARCIA BERGER

By:

C. FRED LUTHY, JR.

By

'~ CYRENE L. INMAN

By:

WILLIAM C. BRIGGS

By:

HERBERT R. BRIGGS

By:

WWR ENTERPRISES INC.

By:

Use of s «Mllm b W panibined
24cont whew suihaized w wiiting by T
Auwrkion Anucichn o Peivivae Londmes
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Private Client Group Fax 817 390-6494
Professional Services Division

P. O. Box 2546

Ft. Worth, TX 76113

| AUG 20 1998
NationsBank

August 14, 1998

Burlington Resources

Shannon Nichols

P.O. Box 4289

Farmington, New Mexico 87499-4289

RE: Brookhaven Com #8 Well
Sec. 36,T27N,R8W
San Juan County, New Mexico
Mesaverde/Chacra Dual Well

Dear Mr. Nichols,

NationsBank, N.A., as agent for the following Working Interest Owners, elects to be carried in
the above well under the terms of the GLA-46 agreement Dated November 27, 1951. A portion
of this agreement is enclosed.

F.A. & HB. Cronican Rev, Tr.
Herbert R. Briggs
- William C. Briggs
C. Fred Luthy Jr.
WWR Enterprises
Marcia Berger
Carolyn Sedberry

Cyrene Inman NationsBank, N.A. Trustee
Please provided us with copies of the drilling reports and payout statements at the above
letterhead address.

If T can be of assistance you can reach me at 817 390-6762.

Yours truly,

AL

Ed DiRe,
Vice President

cc: Cathy Rugen
Janet Cunningham
Shena Hutto
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¢. Each of the parties reserves the right to receive in kind
its resp;ctive share of oil, gas and/or other hydrocarbon substances, pro-
duced from said acreage, t;éethef with right, individually, to sell or
direct the sale thereof for its benefit, and, in the event all parties here-
to sell or dispose of their respective share of productlon to the same pur-
"chaser, each party hereto shall be entitled to receive directly from the
purchaser thereof its respective share of the proceeds of sale of such
production; subject, however, to repayment of drilling costs as provided
herein., Any oil and/or gas used in drilling, oferating_pr reworking wells
on said acreage shall be consiéered as furnished equally by the parties
hereto.
d. Out of the proceeds of sale of the net working interest
production from each well, Brookhaven shall pay to San Juan one- alf (1/2)
of Brookhaven's share of sﬁéﬂ'production (25% of net working interest)
until Brookhaven has repaid to San Juan one-half (1/2) of the aciual drilling
costs of each such well, but production from one well shall ..ot t9 used to
repay drilling costs of another well. Brookhaven's share is further defined
as followés
1. Brookhaven's obligations to pay drilling costs

upon a Mesa Verde well out of production shall not exceed

Twenty-two Thousand Five Hundred Dollars ($22,500,00), or

one-half (1/2) the estimated cost of Forty-five Thousand

Dollars ($45,000.00) per Mesd Verde weli. ~The drilliﬁg e

costs of each well shall include drillix;g, 1nsta.llat19n

of casing, shooting or acidizing, installation of field

separator, pipe line connections and separator, lease tanks

on oil, tubing, production head, lease production lines,

-7
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pumping equipment, if necessary, and all other equipment

and labor necessary for a completed well ready to produce;

XY

but shall not inclule casing, which shall be furnished by '

San Juan without reimbursement from Brookhaven. The

attached Exhibit "C" governs the accounting procedures

to be followed by the parties in accounting for drilling
and operating costs. - '

2. In the event any well be drilled upon said
acreage to a greater or lesser depth than a Mesa Verde
well, the drilling cAsts (except casing to be furnirhed
by San Juan) to be paid out of production by Brookh:ven

shall be determined proportionately-with the parties agree-

ing upon a maximum cost comparable to the maximum cost
of a Mesa Verde ﬁell, as defined in Section 541 above.
e. San Juan agrees to maintain any producing well so as to
‘ obtain maximum production therefrom in accordance with the best recognized
proéedure in the industry. All costs of operating and rewozgiyg wells
shall be paid equally by the parties; provided that San Juan shall consult

with £nd obtain consent of Broockhaven before inéurring any job expenditure

in exc ss of“éi;; ﬁundred Dollars (§§9919911_\

f. Except as herein expressly provided, San Juan shall pay
all of the costs of drilling and equipping said wells without any'iiability
or responsibility on the part of Brookhaven,

6. Abandonment of Wells. In the event San Juan desires to
abandon any drilling or producing well, San Juan shall notify Brookhaven
of such desire, and Brookhaven shall thereafter have a period of ten (10)

days in which to take over said well and pay San Juan the salvage value

-8~




- TOTAL

AUG 2T 1998
TOTAL MINATOME CORPORATION

Faxed to (505) 326-9833 on August 24, 1998
Original to follow in US Mail

Shannon Nichols

Burlington Resources

P.O. Box 4289

Farmington, NM 87499-4289

Re:  Brookhaven Com #8
AFE 5R79 & SR80
Sec. 36, T27N-R8W
Mesaverde/Chacra
San Juan Co., NM

Dear Mr. Nichols,

Please be advised that TOTAL MINATOME CORPORATION (TMC) elects to participate in the
above referenced Mesaverde/Chacra dual well subject to the terms and conditions of the
November 27, 1995 JOA (GLA-46) between Brookhaven Oil Company and San Juan Production
Company.

In addition we agree to participate only as to our interest. I believe the interest attributable to
TMC includes the White and Steele interest and these interest should be treated separately.

If you have any questions concerning this letter, please contact Deborah J. Gilchrist at (713)
739-3148.

Sincerely,
TO’ MINATOME CORPORATION

A

Pamela Styron
Rental Analyst

xc: L. Mason
D. Gilchrist
H. Oberreiner

ans
TOTAL
' [/ /[ J

2 HOUSTON CENTER, SUITE 2200, 909 FANNIN « P.O. BOX 4326 « HOUSTON, TEXAS 77210-4326
TELEPHONE (713) 739-3000 » TELECOPIER (713) 739-3160 » TELEX 762293



@ Cross Timbers Oil Company SR

August 26, 1998

Burlington Resources Oil & Gas Company
P.O. Box 4289

Farmington, NM 87499-4289

Attention: Shannon Nichols

RE: Brookhaven Com #8 Well
W/2 Section 36-27N-8W
San Juan County, NM

Dear Shannon:

Cross Timbers Oil Company (CTOC) hereby elects to join in the drilling of the above captioned
well. As we have discussed, CTOC request that the cost be properly allocated to the formations
according to the interest owned in those formations. CTOC is executing your AFE for the above
captioned well with the understanding that the actual charges will be properly allocated between
the Mesaverde formation and the Chacra when the actual billing is prepared.

In this regard, I have enclosed a copy of your AFE’s for the Mesaverde and Chacra formation
and your letter dated July 30, 1998 that have been executed by Mr. Ed Jones on behalf of CTOC.
I have also enclosed a copy of our well requirement list as well as a signature page to the JOA

- dated July 29, 1998. Please also be advised that Cross Timbers maintains its own operators extra
expense insurance, therefore, we should not be billed for any coverage offered to the joint
account.

Should you have any questions, or need anything further, please feel free to contact me at (817)
870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

A

George AX. Cox, CPL
Landman

Enclosures

cc: Jerry Stadulis
Gary Markstead
Ed Jones
John Mustin

810 Houston St., Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800, Fax (817) 870-1671
www.crosstimbers.com



A.APL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1982

legal representatives, successors and assigns.
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TOTAL MINATOME CORPORATION

ARTICLE XVI.
MISCELLANEQUS

IN WITNESS WHEREOF, this agreement shall be effective as of _the 29thday of

OPERATOR:

BURLINGTON RE

This agreement shall be binding upon and shall inure to the benefit of the parties hereto and to their respective heirs, devisees,

This instrument may be executed in any number of counterparts, each of which shall be considered an original for all purposes.

July 1998 .

e

CES OIL & GAS COMPANY

Zent, Awney-ln-Fact

w

NON-OPERATORS:

MARCIA BERGER

31
32

33 CROSY TIMBERS OMP

Ao

37
38
:g CAROLYN NIELSEN SEDBERRY

“ By

42
43
44
45
.46
47

CHERYL L. POTENZIANI

By:

48
49

ROGER B. NIELSEN

By:

F.A. & HB. CRONICAN REV. TRUST

By:

6o Brookhaven Com #8
Mesaverde/Chacra

.15-

By:

C. FRED LUTHY, JR.

By:

o

CYRENE L. INMAN

By:

WILLIAM C. BRIGGS

By:

HERBERT R. BRIGGS

By:

WWR ENTERPRISES INC.

By:

Usa &) BHg Arnlifsing mats 13 proniané
1econt when ustharlied s winting by Mo
A Agwichs wl Foirsee Lombrmn




BURLINGION
RESOURCES

SAN JUAN DIVISION

September 18, 1998

Non-Operating Working Interest Owners
(see attached list)

Re:  Brookhaven Com #8
Section 36, T27N, R8W
San Juan County, NM

Gentlemen:

Under cover letter dated July 30, 1998, Burlington mailed our Authority for Expenditure and a
modern form Joint Operating Agreement soliciting your approval and participation in the drilling
of the referenced well as a dually completed Mesaverde/Chacra well. We have received a
number of responses electing to participate under the terms and conditions of that certain
Operating Agreement dated November 27, 1951 (GLA-46). 1t is Burlington’s position that the
provisions of GLA-46 do not apply to this well inasmuch as the drilling obligations, terms and
conditions of GLA-46 were satisfied with the drilling of the initial eighteen (18) wells on GLA-
46 lands as set out in the agreement.

It is our position that there are two options available for the drilling and development of the
referenced well. Each option is identified below.

Option 1: Enter into a modern form Joint Operating Agreement (JOA) and either participate
or non-consent ut.der the terms of the JOA.

Option 2: Burlington will v luntarily carry your ¢rilling, completing and equipping costs in
the referenced well. Burlington will re- oup 100% of its costs associated with the
carried interests wi'h recoupment occu: ring from 100% of the revenue stream
associated with the carried interests. Upon [ ayout, each carried party will be
credited with its fu'l interest in the well and “vill be subject to its proportionate
share of all lease operating expenses and chérg:s to the joint account. Burlington
will be authorized to charge overhead on a fixed rate basis as follows:

Drilling Well Rate: $4,063.77 per month (prorated)
Producing Well Rate: $474.13 per month
The expenditure limit without partner approval will be $25,000.00.

It is Burlington’s desire to drill this well if all parties can reach a mutually acceptable agreement.
To drill this well, we must have fair and equitable terms for all parties participating in the well.
Burlington is willing to drill the well if all parties agree to participate in the well either under
Option 1 or 2 as set out above.

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



Brookhaven Com #8
September 18, 1998
Page 2

Burlington’s preference would be for all parties io negotiate a fair and equitable modern form
Joint Operating Agreement (JOA) and participate or non-consent under that JOA.

Thank you for your cooperation and consideration in this matter. Your prompt response to our
- equest would be greatly appreciated. Any questions may be directed to the undersigned at (505)
299-4010.

‘Tincerely, -

Shannon Nichols
Landman

GLA-46
NM 391A

The undersigned herein agrecs to:

Option1.  Particip..te in the well under the terms, ccnditions and
electiont of a modern form Joint Operati: g Agreement.

Option 2. Particip: te in the well under the terms of Option 2 as set out
above.

COMPANY

BY:

TITLE:

DATE:




Brookhaven Com #8 Well
Mesaverde/Chacra dual

Non-Operating Working Interest Owners

Total Minatome Corporation
Attn: Deborah J. Gilchrist
P.O. Box 4326

Houston, TX 77210-4326

Carolyn Nielsen Sedberry
c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Roger B. Nielsen
6424 Belton
El Paso, TX 79912

C. Fred Luthy, Jr.

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Cyrene L. Inman

c/o NationsBank, N.A.

P.0O. Box 2546

Fort Worth, TX 76113-2546

F.A. & H.B. Cronican Revocable Trust
c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

William C. Briggs

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Herbert R. Briggs

c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Marcia Berger

¢/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

WWR Enterprises, Inc.

¢/o NationsBank, N.A.

0. Box 2546 ,
Fort Worth, TX 76113-2546

Taurus Exploration USA, Inc.
Attn: Mr. Richard Corcoran
2198 Bloomfield Highway
Farmington, NM 87401
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RESOURTCTES

November 16, 1998 o
N 191998

Burlington Resources

Attn: Shannon Nichols

3535 East 30™ Street ,
Farmington, NM 87402-8801

RE: Conditional Letter of Acceptance
Brookhaven Com #8
Sec.36-T27N-R8W
San Juan County, New Mexico

Dear Shannon:

Reference is made to your letter dated September 18,1998 requesting Energen Resources
Corporation support the drilling of the captioned well by electing one of two « ptions
specifically set out therein.

We have reviewed your proposal and are returning a copy of the same, which has been

- executed on be half of Energen subject to the understanding that Energen’s election is as
to the Brookh:ven Com #8 well only. Further, Energen’s election is done as an
accommodatior. to Burlington Resources Corporation to allow tt e subject well to be drilled
and that such election shall not be misconstrued as agreement, by Energen, that provisions
of GLA-46 do not apply to the subject well. Rather, Energen specifically declares that GLA-
46 will continue to apply to all future exploration or development efforts without limitation as
to depth, interval or formation.

This election shall remain valid v :til March 31, 1999.

Thank you for your consideratior. in this matter. If there should be any questlons please
contact me (325-6800)

Rich Corcoran

Xc: Joe Niederhofer
John Zent

FAFORMSY. TRHEDWPD .
Energen Resources Corporation, an Energen Company 2198 Bloomfield Highway, Farmington, New Mexico 87401  505.325.6800



BURLINGTON
RESOURCES

SAN JUAN DIVISION

. : /9 ,
/G
September 18, 1998 <3

Non-Operating Working Interest Owners
(see attached list)

Re: Brookhaven Com #8
Section 36, T27N, R8W
San Juan County, NM

Gentlemen:

Under cover letter dated July 30, 1998, Burlington mailed our Authority for Expenditure and a
modern form Joint Operating Agreement soliciting your approval and participation in the drilling
of the referenced well as a dually completed Mesaverde/Chacra well. We have received a
number of responses electing to participate under the terms and conditions of that certain
Operating Agreement dated November 27, 1951 (GLA-46). It is Burlington’s position that the
provisions of GLA-46 do not apply to this well inasmuch as the drilling obligations, terms and
conditions of GLA-46 were satisfied with the drilling of the initial eighteen (18) wells on GLA-
46 lands as set out in the agreement.

It s our position that there «re two options available for the drilling and development of the
re’erenced well. Each option is identified below.

O, tion 1: Enter into a modern form Joint Operating Agreement (JOA) and either part1c1pate |
or non-conse¢ nt under the terms of the JOA.

O, tion 2: Burlmgton will voluntarily carry your drilling, completing and equippir g costs in
the referenc :d well. Burlington will recoup 100% of its costs associated with the
carried interests with recoupment occurring from 100% of the revenue : tream '
associated v-ith the carried interests. Upon payout, each carried party will be
credited with its full interest in the well and will be subject to its propot‘ionate
share of all 'ease operating expenses and charges to the joint account. Turlington
will be authorized to charge overhead on a fixed rate basis as follows:

Dnl’mg Well Rate: $4,063.77 per month (prorated)
Prodacing Well Rate: $474.13 per month -
The expend: ture limit without partner approval will be $25 000. 00

It is Burlington’s desire to drill this well if all parties can reach a mutually ace eptable agreement. .
To drill this well, we must have fair and equitable terms for all partxes participating in the well."
Burlington is willing to drill the well if all parties agree to part:c:pate in the W ell elther under
Optxon 1 or 2 as set out above. , :

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephpne 505-32_6-9700, Fax 505-326—9833



Brookhaven Com #8
September 18, 1998
Page 2

Burlington’s preference would be for all parties to negotiate a fair and equitable modern form
Joint Operating Agreement (JOA) and participate or non-consent under that JOA.

Thank you for your cooperation and consideration in this matter. Your prompt response to our
request would be greatly appreciated. Any questions may be directed to the undersigned at (505)
599-4010.

Sincerely,
%NMI-IQ/

Shannon Nichols
Landman

GLA-46
NM 391A

The undersigned herein agrees to:

Option 1. Participate in the well under the terms, conditions and
elections of a modern form Joint Operating Agreement.

X Option 2. Participate in the well under the terms of Option 2 as set out
above.

COMPANY: Energen Resources Corporation

i RS

TTLE: Disrtior Livorm)
DATE: November 18, 1998

* Executed on behalf of Energen Resources Corporation subject to that
certain conditional Letter of Acceptance dated November 18, 1998,
attached hereto and made a part hereof.



Nanlionsoank 1G1 ULl OOU-VaUL
Private Client Group Fax 817 390-6494
Professional Services Division

P. O. Box 2546

Ft. Worth, TX 76113

rﬂaﬁonsBank

e

. oA
January 5, 1999 s rey DYES A
\M

Burlington Resources

Shannon Nichols

P.O. Box 4289

Farmington, New Mexico 87499-4289

RE: Brookhaven Com #8 Well
Sec 36-27N-8W
San Juan County, New Mexico
Mesaverde/Chacra Dual Well

Dear Mr. Nichols,

Under cover letter dated August 14, 1998, NationsBank, acting as Agent/Trustee, elected to be a carried interest
owner in the above well under the terms of the GLA-46 Agreement ( dtd. 11-27-51). NationsBank now agrees to
participate in the development of the above well under Option two (2) of Burlington’s Letter Ballot dated
September 18, 1998. Enclosed please find our signed Ballots for the following accounts:

F.A. & H.B. Cronican Rev. Tr., NationsBank, N.A. Agent
Herbert R. Briggs, NationsBank, N.A. Agent
Williams C. Briggs, NationsBank, N.A. Agent
- C. Fred Luthy Jr., NationsBank, N.A. Agent
WWR Enterprises, NationsBank, N.A. Agent
Marcia Berger, NationsBank, N.A. Agent
Carolyn Sedberrr, NationsBank, N.A. Agent
Cyrene Inman T:uast, NationsBank, N.A. Trustee

Please furnish coies of the drilling reports and payout statements to the above letterhead address.

If I can be of furt’ier assistance you can reach me at 817-390-6762.

Yours truly,

YA

Ed DiRe
Vice President

Enclosure
Ce: Cathy Rugen

Janet Cunningham
Shena Hutto



BURLINGTON
RESOURCES

SAN JUAN DIVISION

May 18, 1999
GLA-46 Working Interest Owners
(detailed on attached sheet)
RE: Proposed Operating Agreement
Dated February 1, 1999
San Juan County, New Mexico
Ladies and Gentlemen:

Enclosed for your review and e:ecution is a new Joint Operating Agreement dated
February 1, 1999 which is intended to replace the original Farmout Agreement Contract
dated November 27, 1951 by aid between Brookhaven Oil Company and San Juan
Production Company. Said Contract and amendments thereto, are hereinafter referred to
as “Agreement”. Burlington feels 1the Agreement is inadequate in terms of cost allocations
betwe: n parties, the contractual - ight to develop and does not provide for a mutually
agreezble solution for development of new wells. Burlington, as Operator under the
Agreenent, is desirous of drilling 7ve (5) Mesaverde infill wells involving lands subject to
the Agreement. :

£s you are aware, Burlington believes that this Agrecment provides for the drilling of
«"ghteen (18) Mesaverde wells, fcur per year, which o'ligation Burlington’s predecessor
Ir ng ago satisfied. Burlington’s gredecessor upon satisfaction of the earning provision of
the Agreement, earned an assignment covering an undivided fifty percent interest in the
contract lands as to all depths. In essence any new well proposed must be handled by
amendment or by mutual agreement of the parties. We currently have five Mesaverde
infill wells proposed to various .Agree nent owners who wish to be carried under the
original earning provision (it is Burlington’s position that this provision applies by mutual
agreement only) and allows the non-of erators to be carried by Burlington. Burlington
would then retain (50%) of production ¢ nd recovering 100% of the non-operators share of
costs (based upon mutually acceptable : uthority for expenditure) out of 50% of the non-
operators share of production withcut any penalty. Burlington is unwilling to
accommodate the non-operators under the original eaming provision due to simple
economics. This new Operating Agreement allows for the future development of
Agreement lands in an orderly fashion and on a fair and equitable basis.

It is our hope that the owners under the Agreement recognize the economic, mechanical
and reservoir risks involved in drilling wells in the San Juan Basin and also recognize the
value of developing these lands to add additional reserves to replace the old or depleting
production. If, for some reason you decide not to pursue the development of these
properties in an economic manner for all concerned parties please consider selling your
interest to Burlington. Please let us know of your desire to sell and we will furnish you

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833




GLA-46
May 18, 1999
Page 2.

with a fair and reason.ble offer. Absent your approval of the new Joint Operating
Agreement, Burlington ’s left with two options on handling future wells proposed on these
properties (1) cancel th: projects; (2) Force Pool the interest at the New Mexico Oil &
Gas Commission, which is a costly and time consuming process for all concerned.

For your information, please be advised that Burlington and Amoco Production Company
have executed the proposed Joint Operating Agreement, which accounts for
approximately 78% of the Agreement owners.

Please review the proposed Joint Operating Agreement fully and offer any comme:ts or
suggestions to me at your earliest convenience. If everything meets with your approval
please sign and return the signature pageto the undersigned within thirty (30) days of your
receipt.

Thank you very much for your consideration and if you should have any questions please
call me at (505) 326-9756.

Very truly yours,

James R.J. Stnc er, CPL
Senior Staff Landman

JRS:dg
GLA-46 letter



WORKING INTEREST OWNERS

Amoco Production Company
P.O. Box 800
Denver, CO 80201

Energen Resources

Attn; Rich Corcoran
2198 Bloomfield Highway
Farmington, NM 87401

Westport Oil and Gas Company, Inc.

Attn: David Dix
410 Seventeenth Street, Suite 2300
Denver, CO 80202-4436

George William Umbach
2620 S. Maryland Pkwy. #496
Las Vegas, NV 89109

Robert Warren Umbach
P.0O. Box 5310
Farmington, NM 87499

Lowell White Family Trust
c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Walter A. Steele

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

GLA-46



Estate of G. W. Hannett

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

T. G. Cornish

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Patricia Hueter

c/o Nations Fank, N.A. Agent
Private Clien’s Group
Professional {ervices Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Mary Emily Voller

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

A. T. Hannett

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

William C. Briggs

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113



Herbert R. Briggs

c/o Nations Bank, N.A, Agent
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

F.A & H.B. Cronican Rev. Trust

c/o Nations Bank, N.A, Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

C. Fred Luthy Jr.

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

WWR Enterprises

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Marcia Berger

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Carolyn Sedberry

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113



Cyren Inman Trust

c/o Nations Bank, N.A. Agent
Private Clients Group
Professional Services Division
Attn: Ed DiRe

P.O. Box 2546

Ft. Worth, TX 76113

Roger B. Nielsen
6424 Belton
El Paso, TX 79912

Cheryl L. Potenziani
P.O. Box 36600, Station D
Albuquerque, NM 87176

Cross Timbers Oil Company
Attn: Mr. Win Ryan

810 Houston Street, Suite 2000
Ft. Worth, TX 76102-6298



BURLINGTON
RESCURCES

SAN JUAN DIVISION Certified Mail
Return Receipt Requested

August 25, 1999

Non-Operating Working Interest Owners
(see attached list)

Re: Brookhaven Com #8
Section 36, T27N, R8W
San Juan County, NM

Gentlemen:

Under cc ver letter dated July 30, 1998, Burlington mailed our Authority for Expenditure and a
modern form Joint Operating Agreement soliciting your approval and participation in the drilling
of the reft renced well. Two parties executed our proposed Joint Operating Agreement and
elected tc join in the drilling of the well. All other parties declined to execute the Joint

Operating Agreement.

In a second attempt to solicit partner participation in this well, Burlington mailed a letter dated
September 18, 1998, requesting a participation election based on options outlined in that letter.
In said letter, Burlington indicated its willingness to drill the referenced well if all parties elected
to join in the well v nder the options provided for in the letter. We did not receive an election
from all parties owiing a working interest in the well. As such, this letter is to advise that
Burlington hereby withdraws its offer to drill and complete the referenced well under the
participation options outlined in our letter dated September 18, 1998.

" In the near future, Burlington is planning to mail anott.cr Joint Opcrating Agree ment covering
the proration unit for this well and other lands previou: ly subject to GLA-46. "We re:pectfully
request your review and execution of the new Joint Opzrating Agreement. Upcn execution of
the new Joint Operating Agreement, Burlington will move forward with its plar.s to ¢rill the
referenced well. Absent your execution of the new Joi:t Operating Agreement, Burl'ngton will
initiate force pooling procedures on this and other well proposals.

Any questions may be directed to the undersigned at (505) 599-4010.

. Sincerely,

gW«MNJ;Jﬂby

Shannon Nichols
Petroleum Landman

NM 391A Well File

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



Brookhaven Com #8 Well
Mesaverde/Chacra dual

Non-Operating Working Interest Owners

Cheryl L. Potenziani
P.O. Box 36600, Station D
Albuquerque, NM 87176

Carolyn Nielsen Sedberry
¢/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Roger B. Nielsen
6424 Belton
El Paso, TX 79912

C. Fred Luthy, Jr.

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Cyrene L. Inman

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

F.A. & H.B. Cronican Revocable Trust
c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

William C. Briggs

¢/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Herbert R. Briggs

c/o Bank of America -

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Marcia Berger

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

WWR Enterprises, Inc.

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Energen Resources, Inc.
Attn: Mr. Richard Corcoran
2198 Bloomfield Highway
Farmington, NM 87401

Cross Timber Oil Company
Attn: Mr. Win Ryan -

810 Houston Street Suite 2000
Fort Worth, TX 76102-6298



Z 554 k5L 905

US Postal Service
Re=<ipt for Certified Mail

Ne rance Coverage Provided.
Do not use for International Mail (See reverse)

[Sentto
Energen Resources, Inc.

Attn: Mr. Richard Corcoran
2198 Bloomfield Highway
Farmington, NM 87401

Certihed Fee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to W' om,
Date, & Addressee’s Address

TOTAL Postage & Fees | $

Postmark or Date 8' asjqq
Brocrhaven Com #8

PS Form 38UV, April 1995

Z 554 bL5bL 904

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for intemational Mail (See reverse)

[Sentto
Cross Timbers Oil Company

Attn: Mr. Win Ryan
810 Houston Street Suite 2000
Fort Worth, TX 76102-6298

venineg ree

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees | §

Postmark or Date 8 /as m
Brorraven com *8

PO FOIM 90UV, April 1940

|
!
|
i

Is your RETURN ADDRESS completed on the reverse s.

is your HETURN ADDRESS compléted on the reverse side?

ide?

SENDER:

a Complete items 1 and/or 2 for additional services.
= Complete items 3, 4a, and 4b.

w Print your name and address on the reverse of this form so that we can retum this

card to you.

Y .
w Attach this form to the front of the mailpiece, or on the back if space does not

permit.

» Write "Retum Receipt'Requested” on the mailpiece below the articla number.
s The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:
Energen Resources, Inc.
Attn: Mr. Richard Corcoran

4a. Article Number

C 554 (Y9 905

4b. Service Type

2198 Bloomfield Highway [ Registered W Centified
Farmington, NM 87401 (3 Express Mail O insured
[ Retun Receipt for Merchandise [ COD
7. Date ot Delivery
=l 59
5, Received By: (Print Name) 8. Addressee's Address’ (Only if requested

PS Form 3811, December 1994

and fee is paid)

95-08-8-0220 Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:
u Complete items 1 and/or 2 for additional services. -
u Complete items 3, 4a, and 4b.

» Print your name and address on the reverss of this form so that we can retumn this

card o you,

u Attach this form to the front of the mailpiece, or on the back if space does not

penmit.
a Write "Return Receipt Requested” on the mailpiece below the article number.

| also wish to rec ive the .
following service: (for an
extra fee):

1.0 Addressc e's Address
2.0 Restricted Delivery

] ;jrzlciavzre;g.m Receipt will show to whom the article was delivered and the date Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number
Cross Timbers Oil Company Z 55U wsle oY

Attn: Mr. Win Ryan
810 Houston Street Suite 2000
Fort Worth, TX 76102-6298

4b. Service Type

O Registered MCertified
O Express Mail 3 Insured
[ Retum Receipt for Merchandise (J COD

7. Date of Deliwus 3 0

5. Received By: (Print Name)

6. Signature: dressee or Agent)

8. Addressee's Address (Only if requested
and fee is paid)

PS Form 3811, December 1994

102505-98-8-0228  Domestic Return Receipt

Thank you for using Return Receipt Service.



Z 554 L5b 91¢

US r woa@l Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse)
[Sentta 1

C. Fred Luthy, Jr.

¢/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Lenmeqg ree

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

;[ Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date 6/35 / qq
Brookhaven (on *8

v

b e e i 4 o e e

Z 554 L5b 911

US Postal Service
Receipt for Certified Mail
No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse)
[Sentto 1

Cyrene L. Inman

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Lenmeq ree

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

.} Return Receipt Showing to Whom,
| Date, & Addressee's Address

TOTAL Postage & Fees $

Postmark or Date 8/ a‘S/ qq
Broothalen com #8

. —— e e

Is your BETURN ADDRESS completed on the reverse side?

Is your RETURN ADDRESS completed on the reverse side?

SENDER: ] _
s Complete items 1 and/or 2 for additional services.
u Complete items 3, 4a, and 4b.

card to you.

delivered.

a Print your name and address on the reverse of this form so that we can retum this
» Attach this iorm to the front of the mailpiece, or on the back if space does not

ermit. ) _
] 5vme *Retumn Receipt Requested* on the mailpiece below the article number.
a The Return Receipt will show to whom the article was defivered and the date

{ also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

C. Frec Luthy, Jr.

4a, Article Number

Z 554 (5l A1’

4b. Service Type

Jo L & é//zﬁ o1/

c/o Bank of America [ Registered ﬁCeniﬁed
Attn: Mr. Ed DiRe [ Express Mall 0 Insured
P.O. Box 2546 [J Return Receipt for Merchandiss  [J COD
Fort Worth, TX 76113-2546 7 Date of Delivery »
A2 7 9%
5. Received By: (Print Name} 8. Addressee’s Address (Only if requested

and fee is paid)

6. Signature; (Addressee ;7% .

Thank you for using Return Recelpt Service.

PS Fornf 3811, December 1994

10ese5-08-8-0220 Domestic Re turn Receipt

SENDER:
u Complete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.

w Print your name and address on the reverse of this form so that we can retum this

card to

you.
u Attach this form to the front of the maiipiece, or on the back if space does not

| also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address

P 3
u Write “Retum Receipt Requested” on the mailpiece below the article number.
= The Returmn Receipt will show to whom the article was delivered and the date

2.3 Restricted Delivery

delivered.

Consult postmaster for fee.

3. Article Addressed to:

Cyrene L. Inman
¢/o Bank of America
- Attn: Mr. Ed DiRe
P.O. Box 2546
Fort Worth, TX 76113-2546

78 1S Al

4b. Service Type

1 Registered quniﬁed
(3 Express Mail O Insured
] Return Receipt for Merchandiss [0 COD

7. Date of Delivery

AUS2 7 B89

5. Received By: (Print Name)

= = léjz4 so

8. Addressee's Address (Only if requested
and fee is paid)

6. Sighaturp: (Addressee of Agen,

Psroryaaﬂ, December 1994

102585-08-8-0220  Domestic Return Receipt

Thank you for using Return Receipt Sarvice.



Z 554 L5k 906

us *al Service

Thank vou for using Return Recelpt Service.

Re.cipt for Certified Mail '
No Insura‘:ce Coverage Provided. | % SEND,EF} 3 andior 2 for additional servces. | also wish to receive the
Do not use for International Mail (See reverse) i @ :Cgﬂg.zli tom 3, 45, and 4b, fO"OW;ﬂg services (for an
[Sentto | 18 - Pnr(\jt tyour name and address on the reverse 01 this form so that we can retum this | extra fee):
WWR Enterprises. Inc i a;’ . (/;\at‘tracr? t¥ns form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee's Address
/o Bank erm y ) \l . e\/r:::n *Return Receipt Requested” on the mailpiece below the article number. 2.0 Restricted Delivery
CA 0 M (o) crica | g n ghle Re;grn Receipt will show to whom the article was delivered and the date Consult postmaster for fee.
tn: . Ed DiRe e cliver
P.O. Box 2546 | § 3. Article Addressed to: 4a. Article Number
Fort Worth, TX 76113-2546 ] E i Z SSL‘ (DSb qO(P
, | s WWR Enterprises, Inc. 4b. Service Type
Lermeq .
ree | E ¢/o Bank of Arqenca O Registered MCerti fied
Spedial Delivery Fee ! o ﬁténBMr 2ES(:11 ?1Re ] Express Mall O insured
- , , 0. Box ] Retum Receipt for Merchandiss ] COD
) Resticied Delivery Fee | Fort Worth, TX 76113-2546 7. Date of Delivery
3 Retum Receipt Shoving 0 | AUGg 7 B8
- m & Date Deliversd :
5| Return Receipt Showing to Whom, ; 5. Received By: (Print Name) 8. Addressee's {\ddress (Only if requested
€ | Date, & Addressee’s Address : ) PNE ;‘ S = /'-) and fee is paid)
>
3|TOTAL Postage & Fees | § -y s|g turg: (Address rAge )
9 =
2 [Postmark or Date 8/3 S}QQ ‘ 3 g /40\ .
s > - :
E ‘Broot Aaven o #8 ‘ 2 pPs Fonﬁ 3811, December 1994 102505-98-8-0229 I?_omesttc Refum Receipt
[
Z 554 L5t 91y . S . e
US Postal Service o
: igs ; SENDER: I also wish to receive the
Rece'pt for Certlfled Mall .' ﬁ a Complete items 1 and/or 2 for additional services. following services (‘;Ol' an
No Insurance Coverage Provided. l # & Complete items 3, 4a, and 4b. f this & that wmthis | extra fee):
Do not use for Intemational Mail (See reverse) g ] s:pdtt\:’our name and address on the reverse of this form so that we can retumn this M
[Sentto . @ = Attach lnguform 1o the front of the mailpiece, or on the back if space does not 1. {0 Addressee's Address
Carolyn Nielsen Scdbeny E . \‘3Vrr|'t'euL *Return Receipt Requested” on the mailpiece below the article number. 2.0 Restricted Delivery
¢/o Bank of Am.enca ¥ 'gg:vf:fet:m Receipt will show to whom the article was delivered and the date Consult postmaster for fee.
g‘g"ém - 255‘1?“‘"’ § 3. Article Addressed fo: 42 Arggwbeb o
V. Box k- .
@ Carolyn Nielsen Sedberry 4
Fort Worth, TX 76113-2546 2 (/o Bank of America 4b. Service Type
E . - . age
Ceriified Fee s Attn: Mr. Ed DiRe O Registered B Certified
P.O. Box 2546 O Express Mail O insured
Special Defivery Fee 'Fort Worth, TX 76113-2546 [ Retum Receipt for Merchandiss [J COD
- Restric: od Delivery Fee 7. Date of Delﬂm 3 7 w
3 MFe - -
% wr:;r: ? %c;f‘osérl‘ix::g ° 5. Recelved By (Pnnt Name) . x.ddress_ee‘s {‘\ddress (Only if requested
5 Se:un; F cept Shqung:oWhom, B / d/ )l S 4) .nd fee is paid)
o e Hessees ddress o 6. §gn ture (Addressee or gent
8 TOTAL Postage & Fees $ § :
(3¢ > .
e PostmakorDate £ [ 5 /or:? % PS Form ;311' December 1994 1025050680220 Domestic Return Receipt
S[Forhaven com #8 ' N
0
o

Thank you for using Return Receipt Service.
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L. ustal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

[Sentto

Herbert R. Briggs
c/o Bank of America
Attn; Mr. Ed DiRe
P.O. Box 2546

Fort Worth, TX 76113-2546
Certihed Fee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing 1o
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee's Address

TOTAL Postage & Fees $

Postmark or Date 8/3 S) q?
BreotAsven 0om 8

PS Form 3800, April 1995

Z 554 b5k 909

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for [nternational Mail {See reverse)

[Sentto

“Villiam C. Briggs

/o Bank of America

Attn: Mr. Ed DiRe

2.0. Box 2546

Tort Worth, TX 76113-2546

cernea ee

Special Delivery Fee

Restricted Delivery Fee

Retumn Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date 8 /a = / qq
Rrockhaven com ¥ 8

PS Form 3800, April 1995

—
|

Is your RETURN ADDRESS completed on the reverse side?

Is your ﬁEIuBN_AQD_ﬁES_S completed on" ihé revérse side?

SENDER:

= Complete items 1 and/or 2 for additionai services.
s Complete items 3, 4a, and 4b.

» Print your name and address on the reverse of this form so that we can return this

card to you.

m Attach this form to the front of the mailpiece, or on the back if space does not

ermit.
u Write *Return Receipt Requested” on the mailpiece below the article number.
» The Return Receipt will show 10 whom the article was delivered and the date

| also wish to receive the
- following services (for an
extra fee):

1.0 Addressee's Address
2. O Restricted Delivery
Consult postmaster for fee.

dell ered.
“3. Atticle Addressed to: 4a. Article Number
et R B T 54 (Bl 207
Lrbert R. Brlggs‘ 4b. Service Type
¢/o Bank of America O] Registered (X Certified
Aitn: Mr. Ed DiRe [ Express Mail O Insured
P.O. Box 2546

Fort Worth, TX 76113-2546

[J Retum Receipt for Merchandise [J COD

7. Date of Delivery
Algg 7 1B

5. Received By: (Pnnr Name)
Jaos le LS o/,u

8. Addressee's Address (Only if requested
and fee is paid)

6. Signatyre: ddressee or Agent)
X /

._/

PS Form}d1 1, December 1994

1025955880220 Domestic Retum Receipt

SENDER:

n Complete items 1 and/or 2 for additionat services.
= Complete items 3, 4a, and 4b

= Print your name and address on the reverse of this form so that we can retum this

card to

= Attach this form to the front of the maiipiece, or on the back if space does not

permit,

» Write “Retum Receipt Requested” on the mailpiece below the articte number.
& The Return Receipt will show to whom the article was delivered and the date

delivered.

| als2 wish to receive the
follc ving services (for an
extr.. fee):

1. [0 Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

William C. Briggs

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

4a. Articie Number

Z 584 w5 909
4b. Service Type

O Registered X certified
O ~xpress Mall 3 Insured
[ F tum Receipt for Merchandise  [J COD

7. Dite of Delivery m Y 1 @

5. Received By (Print Name)

S o

8. Au dressee's Address (Only if requested
ai d fee is paid)

-

Thank you for using Return Receipt Service.

6. Slg ure Addressee o’ﬂ_ﬂ_’genf)
V4

PS Forl;:'{i811 December 1994

1025850680228 Domestic Return Receipt

Thank you for using Return Receipt Service.



Z 554 b5k 910

US Postat Service

Rer=ipt for Certified Mail

Nc ance Coverage Provided.
Do nu use for International Mait (See reverse)

[Sentto

F.A. & H.B. Cronican Rev. Trust
c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Cermed +ee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee's Address

TOTAL Postage & Fees | §

Postmark or Date &/as /qq
‘Broochaver don #8

PS Form SBUU, Apnil 19495

|
I

Z 554 L5bL 907

US Postal Service
Receipt for Certified Mail

No Insurance Coverage Provided.
Do not use for International Mail (See reverse)
[sent10 |

Marcia Berger

c/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Lenmea ree

Special Delivery Fee

Restricted Delivery Fee

) | Retum Receipt Showing to
Whom & Date Delivered
Retun Receipt Showing to Whom,|
Date, & Addressee’s Address

peaee s

TOTAL Postage & Fees | $

Postmark or Date 8/8 S/C?q

Is your BETURN ADDRESS completed on the reverse side?

is your BETURN ADDRESS completed on the reverse slde?

SENDER:
» Complete items 1 and/or 2 for additional services.
a Complete items 3, 4a, and 4b.

card 1o you.

permit.

delivered.

= Print your name and address on the reverse of this form so that we can retum this
= Attach this form to the front of the mailpiece, or on the back if space does not

= Write "Return Receipt Requested” on the mailpiece below the article number,
= The Retum Receipt will show 10 whom the article was delivered and the date c

| also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address

2.0 Restricted Delivery
onsult postmaster for fee.

3. Article Addressed to:

F.A. & H.B. Cronican Rev. Trust
¢/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 761 13 2546

4a, Article Num

Z 584

ber

(Bl Q10

[ Registered

(O Express Mail
3 Return Receipt for Merchandise {3 COD

4b. Service Type
X Cerified
3 Insured

7. Date of Delivery “’ 7 '

5. Received By (Pnnt Name)
X )L 5 o0

6. Sigriature. (Addres

orA /
Z e ).

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Recelpt Service.

PS Form 3811, Decémber 1994

102s5e5-908-8-0228 Domestic Return Receipt

SENDER:

= Complete items 1 and/or 2 for additional services.
» Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this ext

card to you.

= Attach this form to the front of the maiipiece, or on the back if space does not

permit.

» Write "Return Receipt Requested” an the mailpiece below the article number, 2.
= The Return Receipt will show to whom the article was delivered and the date

delivered.

I also wish to receive the
following services (for an

ra fee):

1. O Addressee's Address

O Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Marcia Berger

¢/o Bank of America

Attn: Mr. Ed DiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Z 554

4a. Article Number

WS 907

4b. Service Type
[ Registered
3 Express Mail

¥ Certified
O Insured
(3 Retum Receipt for Merchandise [J COD

7. Date of Delive

“AUG 2 7 888

5. Received By: (Print Name)

25

(LS JQ/[S o 4/

8. Addressee's A

6. Signafure:Y{Addressee or nt)
X p 97

ddress (Only if requested

and fee is paid)

PS Formﬁﬁ December 1‘9/

102595-98-8-0228  Domestic Return Receipt

Thank you for using Return Receipt Service.



Z 554 b5k 915

u - tal Service
Reoeipt for Certified Mail

No Insurance Coverage Provided.
Do not use for International Mail (See reverse)

[ Sentto
Cheryl L. Potenziani
P.O. Box 36600, Station D
Albuquerque, NM 87176

woIlUND | T

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees | §

Postmark or Date gas /qq
Brookaven 0om #8&

PS Form 3800, April 1995

Z 554 bbhu 922

US Postal Service ) .
Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International -Mail {See reverse)
[Sentto

Roger B. Nielsen
1200 Danbury Drive
Mansfield, TX 76063

Certied ree

Special Delivery Fee

Restricted Delivery Fes

Retum Receipt Showing to
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees | §

Postmark or Date q I“D ,qq
By haven com ¥R
Ond Qttrapt)

O LTI OV, ADMNE 139D

Is your RETURN ADDRESS complieted on the reverse side?

Is your RETURN ADDRESS completed on the reverse side?

SENDER:

= Complete items 1 and/or 2 for additional services.

m Complete items 3, 4a, and 4b.

s Print your name and address on the reverse of this form so that we can retum this

card 1o you.

= Attach this formn to the front of the mailpiece, or on the back if space does not

permit.

m Write “Return Receipt Requested” on the mailpiece below the article number,
» The Return Receipt will show to whom the article was delivered and the date

delivered.

follow.. .
extra fee):

1. [J Addressee's nadiress
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:
Cheryl L. Potenziani
P.0O. Box 36600, Station D
Albuquerque, NM 87176

4a. Article Number

Z O94 05 915

4b. Service Type .
[ Registered QUL L (X Certified

O Expressl
O Retum if ,M andia

7. Date of n\) very 31
)l -

5. Received By: (Print Name)

8. Addresseg's
and fee is PRj

Thank you for using Return Recelpt Service.

6. Signature: essee or Agent)

X =, M/

PS Form 381 1, December 1994

102595-98-8-0228 Dornestic Return Receipt

SE!DER:

8 Cc nplete items 3, 4a, and 4b.

ca d fo you.

delivered.

» Cc nplete items 1 and/or 2 for additional services.

w Pr .t your name and address on the reverse of this form so that we can return this
m Attach this form to the front of the mailpiece, or on the back if space does hot

permit.
u Write *Return Receipt Requested” on the mailpiece below the article number.
» The Return Receipt will show to whom the article was dehvered and the date

| also wish to receive the
following services (for an
extra tee):

1.0 Addressee's Address
2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Roger B. Nielsen
1200 Danbury Drive
Mansfield, TX 76063

4a, Article Number

2 S84 (05 92X
4b. Service Type

[ Registered ™ Certified
O Express Mail O Insured
O Retum Receipt for Merchandise [] COD

7. Date of Delivery

-2F¥-2F

5. Received By: (Pnnr Name)

8. Addressee's Address (Only if requested
and fee is paid)

Thank vout for 1sinn Retiern Rersint Sarvice

6. SIQW( dressee or Agent)

PS Fo%éaﬁﬁaecember 1994

reses-ee80229 Domestic Return Receipt
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BURLINGTON
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE: SECOND REQUEST-NEW DRILL PROPOSAL

Brookhaven Com #8 (Mesaverde/Chacra Dual Completion)
NE NW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & NW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:

Burlington Resources Oil & Gas Company proposes the drilling and completion of the referenced Mesaverde/Chacra dual
completion (proposed depth: 4,850°), which was originally proposed on July 30, 1998. This project has a total estimated
cost of $427,630. Each parties working interest in each proposed formation is identified in the table below.

Working Interest Owner MYV Ownership % | CH Ownership %
Burlington Resources Oil & Gas Company | 63.427118 51.324453
Cross Timbers Oil Company 1.5625 3.125
Cheryl Potenziani 0.926703 1.323861
Energen Resources Corporation 15.049651 18.419144
Westport Oil & Gas Company 6.761437 8.275267
Carolyn Sedberry 1...78502 2.683575
| Roger Nielsen 1.-78502 2.655575
C. Fred Luthy Jr. 1.-53198 2.647426
Cyrene L. Inman 1.- 53198 2.647426
- FA & HB Cronican Rev Trust 1. 52185 1.503122
“William C. Briggs 0.: 38940 1.341343
Herbert R. Briggs 0.. 39562 1.34-232
Marcia Berger 0.-39252 1.34:788
WWR Enterprises 0.t 39252 1.34: 788

The blanket ope ating agreement dated February 1, 1999, prop« sed on May 18, 1999 is e:iclosed for your re:iew and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands, A revised
Exhibit “A” sha'l be forwarded to you upon request. _

Please indicate your approval of the above well proposal by sigz ing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (£05) 599-4010.

xc: NM-391A (Well file)

Agreed to and accepted this day of - » 1999.
We agree to bear our proportionate share of the actual costs to drill and complete the Brooklnven Com #8 as a dually
' completed MuaverdelChm weﬂ.

Company' 3

 Title:

3535 East 30th St, 67402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 5053269700, Fax 505-326-9833




BURLINGTON
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE:  Brookhaven Com #9 (Mesaverde/Chacra Dual Completion)
NE SW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & SW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:

Burlington Resources Oil & Gas Company proposes the drilling and completion of the referenced well as a
Mesaverde/Chacra dual completion. This project has a total estimated cost of $427,630. Each parties working interest in
each proposed formation is identified in the table below.

Working Interest Owner MV Ownership % | CH Ownership %
Burlington Resources Oil & Gas Company | 63.427118 75.529781
Cross Timbers Oil Company 1.5625 i 0.00
Cheryl Potenziani 0.926703 1 0.529544
Energen I esources Corporation 15.049651 11.680158
Westport Jil & Gas Company 6.761437 5.247607
Carolyn £ >dberry 1.878502 1.073430

| Roger Nir Isen 1.878502 1.073430
C. Fred L ithy Jr. 1.853198 1.058971
Cyrene L. Inman . 1.853198 1.058970
FA & HB Cronican Rev Trust 1.052185 0.601249
William €. Briggs 0.938940 0.536537
Herbert R Briggs 0.939562 0.536893
Marcia Br rger 0.939252 0.536715
WWR Enterprises 0.939252 0.536715

The blanket operating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Sincerely,

Shannon Nichols

Petroleum L: ndman
xc: NM-391A (Well file)

Agreed to and accepted this day of , 1999.
We agree to bear our proportionate share of the actual costs to drill and complete the Broockhaven Com #9 as a dually
completed Mesaverde/Chacra well.

Company:

Name:

Title:

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BROOKHAVEN COM B #8 NEW DRILL
WORKING INTEREST OWNERS

NAME

Burlington Resources Qil & Gas Company
Attn: Shannon Nichols

P.O. Box 4289

Farmington, NM 87499

Energen Resources MAQ, Inc.
Attn: Rich Corcoran

2198 Bloomfield Highway
Farmington, NM 87401

Westport Oil & Gas Company
Attn: Kent Davis

410 Seventeenth Street, Ste 2300
Denver, CO 80202-4436

DACRESA GROUP:

Marcia Berger

WWR Enterprises Inc.
Carolyn Nielsen Sedberry
Herbert R. Briggs

William C. Briggs

F. A. & H. B. Cronican Trust
Cyrene L. Inman

C. Fred Luthy, Jr.

C/o Bank of America

Attn: EdDiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Cheryl L. Potenziani
P.O. Box 36600, Station D
Albuquerque, NM 87176

Roger B. Nielsen
1200 Danbury Dr.
Mansfield, TX 76063

Cross Timbers Oil Company
Attn: Vaughn Vennerberg I
810 Houston Street Suite 2000
Fort Worth, TX 76102-6298



'Z 554 b5k 916

US Postal Service

P-~eipt for Certified Mail
surance Coverage Provided.

Do not use for International Mail (See reverse)

[Sentto I

Energen Resources MAQ, Inc.
Attn: Rich Corcoran

2198 Bloomfield Highway
Farmington, NM 87401

Lennea ree

Speciat Delivery Fee

Restricted Delivery Fee

Return Receipt Showing to
Whom & Date Delivered
Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date
9-16-99 Brookhaven Com #8
Brookhaven Com #9
Brookhaven Com B #3B

PS Form 3800, April 1995

Z 554 bL5L 918

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

[Sentto

Marcia Berger, et al

c/o Bank of America

Attn: EdDiRe

P.0O. Box 25546

Fort Worth, TX 76113-2546

Certiheo Fee

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing 10
Whom & Date Delivered

Return Receipt Showing to Whom,
Dale, & Addressee's Address

TOTAL Postage & Fees $

Postmark or Date

9-16-99 Brookhaven Com #8
""" okhaven Com #9
.okhaven Com B #3B

! PS Form 3800, April 1995

SENDER:

» Complete items 1 and/or 2 for additional services.
a Complete items 3, 4a, and 4b

card to

delivered.

s Print your name and address on the reverse of this form so that we can retum this
s Attach tKio:iorm to the front of the mailpiece, or on the back if space does not

permit.
a Write "Retum Receipt Requested” on the mailpiece below thé article number.
a The Retum Receipt will show to whom the article was detivered and the date

| also wish to receive the
following services (for an
extra fee):

1.0 Addressee's Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Attn: Rich Corcoran
2198 Bloomfield Highway
Farmington, NM 87401

Energen Resources MAQ, Inc.

4a. Article Number

Z 554 Sl A

4b. Service Type

O] Registered X Certified
8 Express Mail O Insured
"] Retum Receipt for Merchandise [ COD

™ "Daje of Delive

A

8. Addressee's Address (Only if requested
and fee is paid)

(3
*

Is your RETURN ADDRESS completed on the reverse slde’i A

PS Form 3811, December

1o2s595-98-8-0220 Domestic Return Receipt

SENDER:
n Complete items 1 and/or 2 for additional services.
» Complete items 3, 4a, and 4b.

card to

u Print your name and address on the reverse of this form so that we can return this
» Attach tﬁls form to the tront of the mailpiece, or on the back if space does not

mit.
» \‘;Veme “Return Receipt Requested” on the mailpiece below the article number.
w The Return Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1.0 Addresses's Address
2. O Restricted Delivery
Consult postmaster for fee.

P.O. Box 25546

Fort Worth, TX 76113-2546

delivered.
3. Article Addressed to: 4a, Articla Number
Marcia Berger, et al Z 66('P 0Bk AT
c/o Bank of America 4b. Service Type .
Attn: Ed Di Re O Registered (] Certified
) [ Express Mall 3 insured

CJ Return Receipt for Merchandise [ COD

7. Date of Dehvery
SEP 2 0 w0

Thank vou for usina Return Receint Service.

5. Received By: (Pnnt Name) r\/

eE S Ll L

)@4/

8. Addressee's Address (Only if requested
and fee is paid)

6. Signature:)(Addressee g/ gern /“‘\ 7
X e T

Thank van far neina Return Receint Service.

Is your BEIU_BN_AQQBES_S completed on the reverse side?

PS Formr3811, December 1994

1025059880220 Domestic Return Receipt



7 554 bS5k 921

US Postal Service

R.— =ipt for Certified Mail

N.  urance Coverage Provided.

Do not use for International Mail (See reverse)

{Sentto

Cross Timbers Oil Company
Attn: Vaughn Vennerberg
810 Houston Strecet, Suite 2000
Fort Worth, TX 76102-6298

Uertitied +ee

Spedial Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing to
Whom & Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee's Address

TOTAL Postage & Fees $

Postmark or Date
9-16-99 Brookhaven Com #8
Brookhaven Com #9
Brookhaven Com B #3B

PS Form 3800, April 1995

Z 554 LSL 91,7

US Postat Service . .
Feceipt for Certified Mail

1'2 Insurance Coverage Provided.

Do not use for International Mail (See reverse)

[Sentto

Westport Oil & Gas Company
Attn: Kent Davis

410 Seventeenth Street, Ste 2300
Denver, CO 80202-4436

wvermey ree

Special Delivery Fee

Restricted Delivery Fee

Retum Receipt Showing 10
Whom & Date Delivered

Retum Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees $

Postmark or Date

9-16-99 Brookhaven Com #8
Brookhaven Com #9
Brookhaven Com B #3B

PS Form 3800, April 1995

Is your BETURN ADDRESS complgted on the reverse side?

Is your RETURN ADDRESS completed on the revérse side?

l

-

SENDER:
[ ]

Complete items 1 and/or 2 for addiional services.
Complete items 3, 4a, and 4b.

u Print your name and address on the reverse of this form so that we can retum this
card to you.

m Atlach this form to the front of the mailpsece, or on the back if space does not
permit,

» Write “Retum Receipt Requested” on the masipiece below the aricle number.

& The Retum Receipt will show 10 whom the articie was delivered and the date
delivered.

I also wish to recelve the
following services (for an
extra fee):

1.0 Addressee's Address
2.0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

4a. Articie Number

Z O34 (05b 9l

Cross Timbers Oil Company 4b. Service Type
Attn: Vaughn Vennerberg [ Registered
810 Houston Street, Suite 2000 O Express Mail

Fort Worth, TX 761026298

] Retun Receipt for Merchandise [J COD

K] Certified
O Insured

", “Date of Defivery

SEP 20 mag

5. Received By: (Print Name)
and fee is paid)

6. Signature: (A Agent)

X

_. Addressee's Address (Only if requested

Thank you for using Return Receipt Service.

PS Form 3811, Decernber 1994

125850880220  Dornestic Return Receipt

SENDER:

u Complete items 1 and/or 2 for additional services.

n» Complete items 3, 4a, and 4b.

[ Pm:jttyour name and address on the reverse of this form so that we can retum this
card to

-Anachtmforrntomefrontoithemallp'eee or on the back # space does not

permit,
n Write “Retum Receipt Requested” on the mailpiece below the artice number.
» ;hf H;tgm Receipt will show to whom the article was defivered and the date

eliver

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2.3 Restricted Delivery
Consutlt postmaster for fee.

3. Article Addressed to:

Westport Oil & Gas Company

4a. Article Number
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3 Express Mail
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X
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-

Thank you for using Return Receipt Service.

PS Form 3811, December 1994

102595880229 Domestic Return Receipt
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ps Form 3800, April 1995




BURLINGTON
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE: SECOND REQUEST-NEW DRILL PROPOSAL
Brookhaven Com #8 (Mesaverde/Chacra Dual Completion)

NE NW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & NW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:
Burlington Resources Oil & Gas Company proposes the drilling and completion of the referenced Mesaverde/Chacra dual

completion (proposed depth: 4,850°), which was originally proposed on July 30, 1998. This project has a total estimated
cost of $427,630. Each parties working interest in each proposed formation is identified in the table below.

Working I terest Ow: er MYV Ownership % | CH Ownership %
| Bu lington ™ esources C:] & Gas Company | 63.427118 51.324453
Cross Timb: rs Oil Con pany 1.5625 3125 .
Cheryl Pote; ziani 0.926703 1.323861
Energen Re: ources Cor-oration 15.049651 18.419144
Westport O'! & Gas Conpany 6.761437 8.275267
Carolyn Sec berry 1.878502 2.683575
Roger Nielsen 1.878502 2.683575
C. Fred Luthy Jr. 1.853198 2.647426
Cyrene L. Inman 1.853198 2.647426
FA & HB Cronican Rev Trust 1.052185 1.503122
William C. Briggs 0.938940 1.341343
Herbert R. Briggs 0.939562 1.342232
Marcia Berger 0.939252 1.341788
WWR Enterprises 0.939252 1.341788

The blanket operating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
" (1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Sincerely, . ! E
Shannon Nichols
Petroleum Landman

xc: NM-391A (Well ﬁ_le) ‘
Agreed to and accepted this { Zﬁ day of /WJ/L» , 1999,

* We agree to bear our pr por: onate share of the actué] costs to drill and complete the Brookhaven Com {8 as a dually
completed Mesaverde/Cl.acrs well.

Company: _ L~

3535 East 30th S, 87402:8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833 - -




BURLINGTON
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE: Brookhaven Com #9 (Mesaverde/Chacra Dual Completion)
NE SW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & SW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:

Burlington Resources Oil & Gas Co pany proposes the drilling and completion of the refercnced well as a
Mesaverde/Chacra dual completion. This project has a total estimated cost of $427,630. Each parties working interest in
each proposed formation is identified in the table below.

Working Interest Owner MY Ownership % | CH Ov: ership %
Burlington Resources Oil & Gas Company | 63.427118 75.529781
Cross Timbers Oil Company 1.5625 0.00
Cheryl Potenziani 0.926703 0.529544
Energen Resources Corporation 15.0- 9651 11.680158
Westport Oil & Gas Company 6.761437 5.247607
Carolyn Sedberry 1.87502 1.073430
| Roger Nielsen 1.87:502 1.073430
C. Fred Luthy Jr. 1.85:198 1.058971
Cyrene L. Jaiman 1.85:198 . 1.058970
FA & HB Cronican Rev Trust 1.057185 0.601249
William C. Briggs 0.93¢ 940 . 0.536537
Herbert R. 3riggs 0.93! 562 0.536893
Marcia Berger ‘ 0.93:252 0.536715
WWR Enterprises 0.939252 0.536715

The blanket operating agreement dated Febr.iary 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the sut ject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010,

Lamgsm Nadel

Shannon NlChOlS

Petroleum Landman
xc: NM-391A (Well file)

Agreed to and accepted this 262 éii day of W\/ , 1999,

We agree to bear our proportionate share of the actual ﬂosts to drill and complete the Brookhaven Com #9 as a dually
completed Mesaverde/Chacra well

Smcerely

Company:
Name: @rz\“&d&{)? %W
Title:

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833
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October 11, 1999 CERTIFIED MAIL

Mr. James Strickler

Burlington Resources -

PO Box 4289 057 1 31999
Farmington, NM 87499-4289

RE: Drilling AFEs
Brookhaven Com #9
Brookhaven Com #8
Brookhaven Com B #3B
San Juan County, New Mexico

Dear James:

Reference is made to three drilling proposals each dated September 15, 1999,
which provide for the drilling of the Brookhaven Com #9, Brookhaven Com #8,
and the Brookhaven Com B #3B wells.

Energen Resources Corporation (Energen) has tentatively scheduled a meeting
with Burlington Resources for October 18, 1999 to discuss the status of GLA-46.
Until an agreement that changes or eliminates the terms of GLA-46 has been
reached, Energen will continue to honor the provisions of said agreement.

This is to confirm that Energen Resources Corporation hereby elects to join in
drilling the three wells in question under the terms of GLA-46, dated November
27, 1951, as amended.

Thank you for your consideration in this matter. We look forward to resolving the
issues surrounding GLA-46.

Sincerely,

I,

Richard Corcoran
District Landman

RC/tm

10-11-99 James Strickler.doc

Energen Resources Corporation, an Energen Company 2198 Bloomfield Highway, Farmington, New Mexico 87401 505.325.6800



BURLINGTON
- RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INT.:REST OWNERS
SEE BELOW T..BLE

RE: SECOI'D REQUEST-NEW DRILL PROPOSAL
Brookh: ven Com #8 (Mesaverde/Chacra Dual Completion)

NE NW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & NW/4 Chacra Unit)
San Jua County, New Mexico

Ladies and Gent'cmen:
Burlington Reso : roes Oil & Gas Company proposes the drilling and completior. of the refercnced Mesaverde/Chacra dual

completion (propysed depth: 4,850%), which was originally proposed on July 39, 1998. This project has a total estimated
cost of $427,630. Each parties working interest in each proposed formation i identified in the table below.

Working Interest Owner . MY Ownership % | CH Ov nership %
Burlington Resources Oil & Gas Company | 63.427118 51.324453
Cross Timbers Oil Company 1.5625 3.125
Cheryl Potenziani 0.926703 1.323861
Energen Resources Corporation 15.049651 18.419144
Westport Oil & Gas Company 6.761437 8.275267
Carolyn Sedberry 1.878502 2.683575
| Roger Nielsen | 1.878502 2.683575
C. Fred Luthy Jr. 1.853198 2.647426
L. Inman 1.853198 2.647426
FA & HB Cronican Rev Trust 1.052185 1.503122
William C. Briggs _ 0.938940 1.341343
Herbert R. Briggs 0.939562 1.342232
Marcia Berger . 0.939252 1.341788
WWR Enterprises 0.939252 1.341788

The blanket operating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Sincerely, .
<Pamm Ny
Shannon Nichols

Petroleum Landman
xc: NM-391A (Well file)

Agreed to and accepted this _11th _ dayof

October , 1999,

We agree to participate in drilling

Company:_ENERGEN RESQURCES CORPORATION and completing the Brookhaven Com
// #8 well subject to the terms of that
Name: e )@ certain Operating Agreement dated
. Niederhofer November 27, 1951, as amended.
Title: General Manager - San Juan Basin

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BURLINGTON
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE:  Brookhaven Com #9 (Mesaverde/Chacra Dual Completion)
NE SW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & SW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:

Burlington Resources Oil & Gas Company proposes the drilling and completion of the referenced well as a
Mesaverde/Chacra dual completion, This project has a total estimated cost of $427,630. Each parties working interest in
each proposed formation is identified in the table below.

Working Interest Owner MYV Ownership % | CH Ownership %
Burlington Resources Oil & Gas Company | 63.427118 75.529781
Cross Timbers Oil Company 1.5625 0.00
Cheryl Potenziani 0.926703 0.529544
Energen Resources Corporation 15.049651 11.680158
Westport Oil & Gas Company 6.761437 5.247607
Carolyn Sedberry 1.878502 1.073430
Roger Nielsen 1.878502 1.073430
C. Fred Luthy Jr. 1.853198 1.058971
Cyrene L. Inman 1.853198 1.058970
FA & HB Cronican Rev Trust 1.052185 0.601249
William C. Briggs 0.938940 0.536537
Herbert R. Briggs 0.939562 0.536893
Marcia Berger 0.939252 0.536715
WWR Enterprises 0.939252 0.536715

The blanket operating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Sincerely, .
Shomnin Naded
Shannon Nichols

Petroleum Landman
xc: NM-391A (Well file)

Agreed to and accepted this __11th dayof_October , 1999,

We agree to participate in drilling
and completing the Brookhaven Com
#9 well subject to the terms of
that certain Operating Agreement
dated November 27, 1951, as
amended.

3535 East 30th St., 87402-8801, P.)O. Box 4289, Farmingion, New Mexico 87499-4289, Telephone 505-326-3700, Fax 505-326-9833



BURLINGTON
RESOURCES

SAN JUAN DIVISION

October 13, 1999 HAND DELIVERED

Mr. Richard P. Corcoran
Energen Resources Corporation
2198 Bloomfield Highway
Farmington, NM 87401

Re: Drilling AFE’s
Brookhaven Com #8
Brookhaven Com #9 )
Brookhaven Com.”B” #3B

Dear Rich:

Burlington Oil & Gas Company (“Burlington”) has received Energen Resources’
(“Energen”) transmittal letter of October 11, 1999, advising that Energen elects to “join” in the
drilling of the capticned wells under the terms of GLA-46. As previously communicated,
Burlington asserts that GLA-46 does not govern ‘he drilling of additional new wells on the
subject acreage. The terms of the GLA are so oncrous, we would be forced to cancel the wells on
economic grounds.

Burlington’s meeting with Energen, currr ntly scheduled for Tuesday, October 19, 1999,
will be of benefit only if Energen acknowledges that the offered election actually kills the drilling
of these three wells. Obviously, Burlington and Fnergen have much to discuss next week.
However, to expedite a final resolution of the isst es surrounding GLA-46, Burlington will
immediately seek to force pool Energen’s interes: in the three captioned wells b: fore the New
Mexico Oil Conservation Division

Respectfully,
F. Zent, L ager
Xc: GLA-46
J. Strickler
J. Bemis

A. Alexander

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



WY
- % ey
D, LN

/N

WESTPORT OIL AND GAS COMPANY, INC.

410 Seventeenth Street #2300 Denver Colorado 80202-4436
Telephone: 303 573 5404 Fax: 303 573 5609 I

x4
(48N

October 14, 1999

Burlington Resources

P.O. Box 4289

Farmington, New Mexico 87449-4289
Attn: James R. J. Strickler, CPL

RE: AFE’s
Brookhaven Com #8
Brookhaven Com B#3B
Brookhaven Com #9
San Juan County, New Mexico

Dear Mr. Strickler:

Westport Oil and Gas Company, Inc. (Westport) is in receipt of AFE’s covering the
drilling and completion of the three (3) referenced wells. Please be advised that
Westport would participate in the drilling of these wells but we believe the operative
agreement to be the GLA-46 agreement dated November 27, 1951 by and between
Brookhaven Oil Company and San Juan Production Company. As you know the
Farmout Agreement caps the amount of expenditures which can be billed to
Westport.

Should you have a different interpretation of this agreement please let me know.

Very truly yours,

(1 £47

David R. Dix
Land Manager

DRD/cac

cc: Paul Rote
Energen



@ Cross Timbers Oil Company
221999

October 19, 1999

Burlington Resources Oil & Gas Company
P.O. Box 4289

Farmington, NM 87499-4289

Attention: James Strickler

RE: Brookhaven Com #8
W/2 Unit Mesv.
NW/4 Unit Charca
Section 36-27N-8W
San Juan County, NM

Dear James:

Cross Timbers Oil Company, as agent for Merchant Resources #1 L.P. (Merchant) hereby elects
to join in the drilling of the above captioned well. Enclosed please find a copy of your AFE and
proposal letter that has been executed on behalf of Merchant.

Merchant has been forwarded your JOA for their review and possible execution. Should you
have any questions, or need anything further, please feel free to contact me at (817) 885-2454.

g
Sincerely,
CROSS TIMBERS OIL COMPANY, AS
AGENT FOR MERCHANT RESOURCES #1 L.P.

S

Georgé A. Cox, CPL
Landman

Enclosures

cc: Robin Galvin - Merchant
Dave Schroeder
Win Ryan
Kim Rhoads

810 Houston St., Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800, Fax {817) 870-1671
www.crosstimbers.com



BURLINGTON 20k
RESOURCES

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE: SECOND REQUEST-NEW DRILL PROPOSAL
Brookhaven Com #8 (Mesaverde/Chacra Dual Completion)

NE NW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & NW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:
Burlington Resources Oil & Gas Con pany proposes the drilling and compl tion of the referenced Mesaverde/Chacra dual

completion (proposed depth: 4. 50°), which was originally proposed on Jul, 30, 1998. This project has a total estimated
cost of $427,630. Each partiec workig interest in each proposed formatior. is identified in the table below.

Working I teres; Owner MYV Owneryiip % | CH Ownership %
Burlington Resou;ces Oil & Gas Company | 63.427118 51.324453
Cross Timt s Oi; Company 1.5625 3.125
Cheryl Potr 1ziani 0.9. 6703 1.323861
Energen Re sources Corporation 15.649651 18.419144
Westport Oil & Gas Company 6.7t 1437 8.275267
Carolyn Sedberry 1.8 8502 2.683575
Roger Nielsen 1.8° 8502 2.683575
C. Fred Luthy Jr. ' 1.8:3198 2.647426
Cyrene L. Inman 1.8:3198 2.647426
FA & HB Cronican Rev Trust 1.0:2185 1.503122
William C. Briggs 0.9: 8940 1.341343
Herbert R. Briggs 0.9: 9562 1.342232
Marcia Berger 0.9: 9252 1.341788
WWR Enterprises 0.9:9252 1.341788

The blanket operating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Please let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Sincerely, :
Shannon Nichols

Petroleum Landman
xc: NM-391A (Well file)

Agreed to and accepted this / ; day of DEranen » 1999,
We agree to bear our proportionate share of the actual costs to drill and complete the Brookhaven Com #8 as a dually
completed Mesaverde/Chacra well.

Company:__  Merchant Resources #1 L.P. -_—

Name: ___ By: /%{/W) 3 ! ,_7S/M/'T‘%O_= L, —
Title ___ Cross Timbers Oil Company, "€
as agent

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



@ Cross Timbers Oil Company

October 19, 1999

Burlington Resources Oil & Gas Company
P.O. Box 4289

Farmington, NM 87499-4289

Attention: James Strickler

RE: Brookhaven Com #9
W/2 Unit Mesv.
SW/4 Unit Charca b
Section 36-27N-8W
San Juan County, NM

Dear James:

Cross Timbers Oil Company, as agent for Merchant Resources #1 L.P. (Merchant) hereby elects
to join in the drilling of the above captioned well. Enclosed please find a copy of your AFE and
proposal letter that has been executed on behalf of Merchant.

- Merchant has been forwarded your JOA for their review and possible execution. Should you
have any questions, or need anything further, please feel free to contact me at (817) 885-2454.

‘a

Sincerely, |
CROSS TIMBERS OIL COMPANY, AS
AGENT FOR MERCHANT RESOURCES #1 L.P.

Georg§ Cox, CPL

Landman
Enclosures

cc: Robin Galvin - Merchant
Dave Schroeder
Win Ryan
Kim Rhoads

810 Houston St., Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800, Fax (817) 870-1671
www.crosstimbers.com



BURLINGTON -
RESOURCES - 22!

SAN JUAN DIVISION CERTIFIED MAIL-Return Receipt Requested

September 15, 1999

WORKING INTEREST OWNERS
SEE BELOW TABLE

RE: Brookhaven Com #9 (Mesaverde/Chacra Dual Completion)
NE SW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & SW/4 Chacra Unit)
San Juan County, New Mexico

Ladies and Gentlemen:

Burlington Resources Oil & Gas Company proposes the drilling and completion of the referenced well as a
Mesaverde/Chacra dual completion. This project has a total estimated cost of $427,630. Each parties working interest in
each proposed formation is identified in the table below.

| "Yorking Interest Owner MYV Ownership % | 'H Ownership %
| I'urlington Resources Oil & Gas Company | 63.427118 '5.529781
(‘ross Timbers Oil Company 1.5625 (.00
(‘hexyl Potenziani 0.926703 (.529544
| I'nergen Resources Corporation 15.049651 - 1.680158
Vestport Qil & Gas Company 6.761437 $.247607
("aro]yn Sedberry 1.878502 1073430

_I‘ oger Nielsen 1.878502 1.073430
C. Fred Luthy Jr. 1.853198 1.058971
Cyrene L. Inman 1.853198 1.058970
FA & HB Cronican Rev Trust 1.052185 0.601249
William C. Briggs 0.938940 0.536537
Herbert R. Briggs 0.939562 0.536893
Marcia Berger 0.939252 0.536715
WWR Enterprises 0.939252 0.536715

The blanket opcrating agreement dated February 1, 1999, proposed on May 18, 1999 is enclosed for your review and
approval. Ple:use let us know if you wish to limit this Operating Agreement to the subject drill block lands. A revised
Exhibit “A” shall be forwarded to you upon request.

Please indicate your approval of the above well proposal by signing and returning a copy of this letter ballot, AFE, and one
(1) executed signature page for.the Operating Agreement dated February 1, 1999, on or September 30, 1999. If you should
have any questions concerning our proposal, please call me at (505) 599-4010.

Smcerely,
Nuﬁaﬁ,
Shannon NlChOlS
Petroleum Landman
xc: NM-391A (Well file)
Agreed to and accepted this / 7 day of _Lo7 O/IPE7— , 1999,

We agree to bear our proportionate share of the actual costs to drill and complete the Brookhaven Com #9 as a dually
completed Mesaverde/Chacra well.

Company:_  Merchant Resources #1 L.P. —
Name: ___ //wm LT Lo T2 4 —
Title: ___ Cross Timbers Oil Company,

as agent -

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BURLINGTON
RESOURCES

SAN JUAN DIVISION

October 26, 1999

WORKING INTEREST OWNERS
SEE ATTACHED

RE: Notice of Well Name Change
Brookhaven Com #8A (Mesaverde/Chacra Dual Completion)
NE SW Sec. 36, T27N, R8W (W/2 Mesaverde Unit & SW/4 Chacra Unit)
San Juan County, New Mexico
Originally named the Brookhaven Com #9

Ladies and Gentlemen:

By letter dated September 15, 1999, Burlington Resources Oil & Gas Company proposed
the drilling and completion of the referenced well (identified under said letter as the
Brookhaven Com #9) as a Mesaverde/Chacra dual completion. This letter shall serve as
notice that the well name for Burlington’s September 15, 1999, proposal has been
changed from the Brookhaven Com #9 to the Brookhaven Com #8A. The name change
has been done to comply with NMOCD naming convention. Except for the well name
change, all other terms and conditions of Burlington’s September 15, 1999, proposal
remain unchanged.

When returning the September 15, 1999, letter indice’ing your participation election in
the well proposal, please simply mark through the inc orrect well name and replace it with
the correct well name. If you have already returned :aid letter indicating your election,
be advised that we will note the correct well name on your election ballot.

Again, this letter shall serve as notice that the well name (Brookhaven Com #9) contained
in our September 15, 1999, proposal has been changed to the Brookhaven Com #8A.
Except for the well name change, all other terms and conditions of Burlington’s
September 15, 1999, proposal remain unchanged.

Any questions may be directed to the undersigned at 505 599-4010.
Sincerely,
Shannon Nichols

Petroleum Landman
xc: NM-391A (Well file)

3535 East 30th St., 87402-8801, P.O. Box 4289, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833



BROOKHAVEN COM #8A NEW DRILL
WORKING INTEREST OWNERS

NAME

Burlington Resourccs Oil & Gas Company
Attn: Shannon Nichols

P.O. Box 4289

Farmington, NM 87499

Energen Resources MAQ, Inc.
Attn: Rich Corcoran

2198 Bloomfield Highway
Farmington, NM 87401

Westport Oil & Gas Company
Attn: Kent Davis

410 Seventeen:h Street, Ste 2300
Denver, CO 81202-4436

DACRESA GROUP:

Marcia Berger

WWR Esterprises Inc.
Carolyn HNielsen Sedberry
Herbert R. Briggs

William C. Briggs

F. A. & H. B. Cronican Trust
Cyrene L. Inman

C. Fred Luthy, Jr.

C/o Bank of America

Attn: EdDiRe

P.O. Box 2546

Fort Worth, TX 76113-2546

Cheryl L. Potenziani
P.0O. Box 36600, Station D
Albuquerque, NM 87176

Roger B. Nielsen
1200 Danbury Dr.
Mansfield, TX 76063

Cross Timbers Oil Company
Attn: Vaughn Vennerberg IT
810 Houston Street Suite 2000
Fort Worth, TX 76102-6298



BankofAmerica . -5'

N

Bank of America Private Bank
Oit and Gas Management
TX1-497-04-07

PO Box 2546

Fort Worth, TX 76113-2546

Tel 817.390.6161
October 26, 1999 Fax 817.390.6494

Burlington Resources

San Juan Division

Mr. Shannon Nichols

P.O. Box 4289

Farmington, New Mexico 87499-4289

RE: Brookhaven Com #8a (Mesaverde/Chacra Dual Completion)
NE SW Sec 36-27N-8W (W/2 Mesaverde Unit & SW/r Chacra Unit)
San Juan County, New Mexico
Originally named the Brookhave Com #9

Dear Mr. Nichols,

Bank of America, N.A. , as agent/Trustee for the following Working Interest Owners, elects to
be carried in the above well under the terms of the GLA-46 agreement Dated November 27,
1951.

F.A. & H.B. Cronican Rev. Tr.

Herbert R. Briggs

William C. Briggs

C. Fred Luthy Jr.

WWR Enterprises

Marcia Berger

Carolyn Sedberry

Cyrene Inman Bank of America, N.A., Trustee

Please provide us with copies of the drilling reports and payout statements at the above letterhead
address.

If I can be of assistance you can reach me at 817 390-6762.

Yours truly,

Ed DiRe,
Vice President

cc: Cathy Rugen
Janet Cunningham
Shena Hutto



