
F O R M 1 0 - 3 \ f \ EL PASO NATURAL GAS COMF? / 

Memorandum 

; 0 M e s s r s . M; . F / ' ^ c h w a r t i h G. P . Dietz 

From: John A . A h l r r i ' - ^ ' R . A . U l l r i c h 

Date: M a r c h 31 , 1975 

Place: E R D - D a n d & Geological 
F a r m i n g t o n 

He Renegot ia t ion of GLA 46 
Brookhaven Cont rac t 

Revis ions i n the cap t ioned cont rac t were r ecen t ly negotiated which are m o r e 
f avorab le to the company i n recover ing development costs on the c a r r i e d 
w o r k i n g i n t e r e s t . 

A n unders tanding o f wel ls to be developed dur ing 1975 on acreage subject to 
the agreement inc luded s ix P i c tu red C l i f f s wells wh ich had not p rev ious ly 
been budgeted. 

The attached schedule l i s t s the per t inen t data i n v o l v i n g this s ix we l l request. 
E l Paso N a t u r a l Gas Company tota l cost to d r i l l the wel ls is est imated at 
$284 ,480 . 

' — - To o f f s e t the costs o f d r i l l i n g these s ix P i c t u r e d C l i f f s wells we recommend 
' ' / < - — 3 d e f e r r i n g u n t i l 1976, the d r i l l i n g of the two Dakota wel l s l i s t e d below. 
D r J C 1). K l e i n #26, NE NE Sec. 33, T26N, R6W 
Q - P j ) 2 ) . K l e i n #27, NE SW Sec. 35, T26N, R6W 

^ ° These wel ls are owned 100% by EPNG and are es t imated to cost $178, 000 and 
^ J ^ r $172, 000 r e s p e c t i v e l y and would each de l ive r 300 M C F G / D . 

JT 
^ S u m m a r y of r e v i s i o n s : 
*72_C 1). A d d sLx PC wel ls E s t . cost-$284, 480 E s t . de l i ve rab i l i t y -700 M C F / D 
^ f f i . 2 ) . Delete two D K w e l l s - E s t . cost-$350, 000 E s t . de l i ve r ab i l i t y -600 M C F / D 

A d d to cont ingency fund $ 65, 520-Increase d e l i v e r a b i l i t y - 100 M C F / D 

Qdn $LL ^/?T%£^ 
J A A : R A U : l d 
a t tachment 
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