— B URLINGLON

RESOURCES

SAN JUAN DIVISION

September 18, 1993

Non-Operating Working Interest Owners PRY
(ses attached list) :
/ o) Pl r '.7
Re:  Brookhaven Com # g Y
Section 36, T27N, R8W J s .‘
San Juan County, NM I IR
) o 1
J B

Gentlemen:

Under cover letter dated July 30, 1998, Burlington mailed our Authority for Exgenditure and a
medern form Joint Operating Agreement soliciting vour approval and pariicipaticn in the drilling
of the referenced well as a dually completed Mesaverde/Chacra well. We have received a
rumber of responses electing to participate under the terms and conditicns of that cemain
Orerating Agreement dated November 27, 1951 (GLA-46). Itis Burlingzon’s position that the
provisions of GLA-46 do not apply to this well inasmuch as the drilling cbligzticns. terms and
conditions of GLA-46 were satisfied with the drilling of the initial eightesn (18) wells on GLA-

4% lands as set out in the agreement.

I is our position that there are two options availabie for the dnlling and develepment of the
raferenced well. Each option is identified below

Ortion 1: Enter into a modern form Joint Operating Agreement (JOA) and either panicipate
or non-consent under the terms of the JOA.

Ocuon 2: Burlington will voluntarily carry veur drilling. completing and eguipping costs in
the referenced well. Burlington will recoup 100%% of its cosis associated with the
carried interests with recoupment occurming from 100%% of the revenue stream
associated with the carried interests. Upon payout, each carried party will be
credited with its full interest in the we!l and will be subject to its proportionate
share of all lease operating expenses and charges to the jeint account. Burlington
will be authorized to charge overhead on a fixed rate basis as follows:

Drilling We!l Rate: $4,063 77 per month (prorated)
Producing Well Rate: $474 13 per month
The expenditure limit without pariner approval will be $25,000.00

I:1s Burlington’s desire to drill this well if all parties can reach a mutually acceprable agresment,
Tc ¢nll this well, we must have fair and equitable terms for all parties participating in the well.
Evrlingzon is willing to dnll the well if all parties agre= to participate in the well either under
Ortuon 1 or 2 as set out above.
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Burlington’s preference would be for all pames to negotiate 2 fair and equitzble modern form
Joint Operating Agreement (JOA) and participate or non-consent uncer that JOA.

Thank you for your cooperation and consideraticn in this matzer. Your prampt response to cur

request would be greatly appreciated. Any questions may be directed to the undersigned at (3053)

559-4010.

Sincerely,

Shannon Nichols
Landman

CLA-45
NM591A

The undersigned herein agrees to:

Option 1. Participate in the well under the terms. conditions and
elections of a modern form Joint Operating Azreement.

*
X__ Option 2. Participate in the well under the terms of Option 2 as set out
above.
COMPANY: Energen Resources Corporation
é “2 7/é/' _4,'.'-kf/"_:/‘.:-x/\,’
D /
TITLE:_ [ crginr Lrprnpnn’
DATE: Ncvember 18, 1998
* Exzcuted cn behalf of Energen Rescurces Corzorazien suSiaest to thas
certain cconditional Letter of Acceptance cz:2d Nevember 1S, 1998,
attached hereco and made a parc herasof



Erookhaven Com #8 Well
Mesaverde/Chacra dual

Non-Operating Workina Interest Owners

Total Minatome Corporation
Artn: Deborah J. Gilchrist

P.O.Box 4326
Houston, TX 77210-4326

Carolyn Nielsen Sedberry
c/o NationsBank, N.A.

P.O. Box 2546

Fort Worth, TX 76113-2546

Roger B. Nielsen
6424 Belton
El Paso, TX 79912

C. Fred Luthy, Ir.

¢/o NauonsBank, N A,

P.O Box 2546

Fort Worth, TX 76113-2548

Cytene L. Inman

¢/o NationsBank, N A,
P.O Box 2546

Forr Worth, TX 76113-2348

F.A. & H.B. Cronican Revocable Trus:
¢/o NationsBank, N A,

P.O. Box 2546

Fort Worth, TA 76113-23546

William C. Briggs

¢/o NationsBark, N.A.

P.O. Box 2346

For: Worth, TX 76113-23546

Herbert R. Briggs

c/o NationsBank, N.A.

P.O Box 2346

Fort Worth, TX 76113-2545

Marcia Berger

c/o NariensBank, N A
P.0. Box 2546

Fort Worth, TX 76113-2346

WWR Enterprises, Inc.

c’o NationsBank, N.A.

P.O Ecx 2346

Forr Werh, TX Jell3-23=2

Tacrus Expioration USAL Inc.
Azmn M Ruchard Corcoran
2168 Blcomifield Highway
Farmingzon, NM 87401



Eurlington Resources
San Juan Divisicn
Fost Ofiice Beox 428¢
Farmington, New Mexica, 8748
(505) 325-870Q

AUTHORITY FOR EXPENDITURE

AFE Na.: 5R7¢ Property Number €1258280C0 Date: 7i2/88
Lease/Well Name: BROOKHAVEN COM #8 CP Number:

Field Prospect: BLANCO MV & LARGO CHACRA Regicn: Farmingion
Location: C SEC € T27N R8W Ceunty:  SAN JUAN State: NM
AFE Type: DEVELOPMENT 01  Original X Supplement _ Accencum APl Well Type

QOperator: EURLINGTON RESOURCES

Objeztive Formaticn: QTERQ CHACRA Authonzez Tziel Cecin (Feat): 4EZY
Project Descrigtion: Dnll Comg . & se! Facilities fer this ¢ua! Chacra/Mzszverce

Estimated Star Data: Sect.. 1628 Prezzares 2 Tes mams

Estimated Comgpleticn Daz. Oct., 16838
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ERQG 51.32445 % S0 857524
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Others: 42 ETIIZ % S3 $EZ.e3
AFE TOTAL: 100.00000 % e} $icQ.C1z
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Brookhaven Com #8

Burlington Resources
Preparez By: Leslie C. White

v.—s Name:
Location: NW Sec 3, T27N ROSW Cate. 0722 97 [ LM 7, 7/e/E
Cty, State: San Juan, NM Approved By: - gl AL T,
Field: Otero Chacra / Blanco Mesa Verde AFE Type: 01
Formaticn: Otero Chacra/ Blanco Mesa Verde Total Cays: 6
Praposes TO: 4850 Intermediate TD: NA Est sitt: $33.28
DRLG-243 INTANGIELE ORILLING COST MV COST CHCOST TOTALCOST
02 Lszation §<.280 §2250 $3,500
05 Maove in“Move out $3.750 $2.780 $7.500
07 FRig Cost € days@$S S271 perday $17,013 §:7.013 $34,025
08 Salety Equipment o A1y S0
10 Gas & A Drlling o bt} S0
16 tmufation Fiuids £2.000 €s.0ce $10,000
17 Bus SS 500 S5 200 $11,000
18 Cementing 37500 $T.SC0 $35,0C0
-2 Cznng & Analysis 2 £ <0
23 FuelEectnciy s3 s $3
28 Rentals $ < sC
25 Fishing Tool £ € €3
23 Tiwer Remass 2 << £z
I8 Tmanspeortaticn °E €s7E $7E0
32 Uwectonal Services £ Lte sS
33 Tibular inspeczton & Rezaw Lpne ~C3 € 2L
* Lzgging Services 512330 3238 szfidc
CInsultants < cays 2§ 4L0 per cay §1.200 LK ate] $2.580
4% Techncal Contrant Services p3v] €2 sQ
4% Roustabout Lacor L $we £330 $1.000
48 Miscellaneaus $283 $038 £EC0
4% Facker Rental pis) 80 SC
£2  Eav. Cost £220 €230 ssce
4 Ciscesal Cost $3 s Ao
T Oisinet Tools 280 280 $200
72 Camgany Supervisicn & Overt € cays8S5 14 per cay so22 §223 838
Totai Intangibles 3I5d51 333 deT  STIESIT
TANGIBLE DRILLING COST
80 Casing (COFAS Prce)
200 F7 858" 240#% KES S Sizs m $1.2%€ $3.22% $2.4582
485C¢ FV 12" 158 % KES 3 TE3 Sz 388 £18.5283 £37.67¢
g  Tubing (CCFPAS Price) 0 % e
€2 Fackers, Screans, & Sndge Flugs 2 35 - 80
€2 Casing/Tubing £suicment <0 2 0
€2 Wellthead Equiz & Xmas Tree $3.0C0 $1.CCo $2.0C0
Total Tangibles E PR S TGS 34,408
TOTAL DRILLING COST ESTIMATE $30.635 $80.635 $161,330

* ~.zostsinclude tax where agpiicable.



Completion Estimate

Well Name: ERQQKHAVEN COM 28 Prepared By: P .M. PIPPIN
Location: C SEC 36 T27N R§W Date: 7/2/88
AFE Type: VELOPMENT Q1 Approved By:
Formaticn: ELANCO MV & LARGO CHACRA _
Intangible Costs
Estimated Days: Total
Account MV CHACRA Estimated
Number Cest Cost Cost
249
02 Location, Roads or Canals 500 500 1.000
03 Construction and Maintenance 0
04 Surface Restoration 500 500 1.000
05 Move-in, Move-cut 1.500 1.500 3.000
07 Feas of Contracior - Daywcerk ¢ CAYS 10.130 10.130 20.250
0s Drilling Fiuid System - Liquids o
10 Gas and Air Drilling £.0CC 5.000 10.CCC
12 Scecialty Fluids and Chemicals Clale) 500 1,000
15 Onsite Disposal Svc. C
18 Fresh Water kKelole] 1,000 4000
17 Eits 3C0 300 g€0C
18 Frimary Cement o
1¢ Femedial Cemernting ¢
23 Fuel/Eiectricity 1.0GC 1.000 2.0CC
28 Crill Werk Stnng Rentals (Surfzce) c
25 Fishing Tool Rentals C
27 Tank Rentals 2.700 300 3.CCC
28 Other Rental £30 SQc 1.CCC
29 Transponation £C0 £C0 1.CCC
30 Offsite Disposal Service C
33 Tubular Inspecticn 0
34 Cased Hele Services €.200 5.200 11.4CC
37 Swabbing & Coiled Tubing )
38 Stimulation 2.000 2.000 4,000
2 Fracturing €3.000 32.000 €2.ccc
43 Consultants 0
44 Technical Contract Sve. 3.800 2.500 €.3C0
45 Reustabout Laber 0
46 Miscellaneous 0
49 Facker Rental 1,500 1,800 3.000
72 Cverhead (Contingency £%) €.0C0 4,120 10,130
74 Emrployee Expense 3.380 3.380 6.7€0
Total Intangibles 108,010 72,440 181,450
Tangible Ccsts
1 Tubing 1-1/2" 2.76% J-55 10 @ $2.32/FT (3CCC R 6,700 g.70C
g1 Tubing 1-1/2" 2.9% shavecdfUE @ $2.051 (4230 R 2130 €130
82 Fackers and Bricge Plugs 2,100 2,100 4,200
84 Casing/Liner Equipment 0
gs Tuking Equipment 500 200 70C
g Wellhead Equipment & Tree £.2C0 5200 10,400
Total Tangibles 16,930 14,200 31,130
125,840 86,640 212.580

Total Completion Cost




Well Name: EBROOKHAVEN COM #3 Prepares 3yv: P M. FIEEIN
Location: C SEC 36 T27N R8W Da:e_ 7/2:C8
AFE Type:  DEVELOPMENT 01 Approvez Ey:
Formation:  BELANCO MV & LARGO CHACRA -
Tangible Cests
Estimated Days: Tl
Account MV CH Estimzied
Number Cest Cost Cest
247
02 Labor-Contract, Roustatbcut. Consuliants 2.CCC 2.C0CC 4000
03 Cempany Vehicles 0
08 Location, Roads & Canals 0
12 Overhesad C
17 Dzamaces, Property Losses 0
20 quip. Ceating and Insulgticn c
26 SWOD Filtering C
27 Senaratcrs 12200 €33 23 &
28 Gas Swes=12ning 0
28 Fumping Units o
31 Frime Mcver 0
32 Tanks e 1222 1IC
33 Meteninc Equipment C
34 Fiow Line 0
38 cuncing C
. 3¢ Ficwlres. Fiping, Vaives § =ncs 1222 1222 ke
35 Compresscrs (Screw w/ZZC= 2i8) c
44 Technical Contract Sve. C
47 Rental Compressors & Meamienance 0
48 Rental Ecuipment 0
4c Cathodic Freteziicn 3ICO 3223 g CCo
50 Right Of Way C
51 Minor Picelines 8
LIJ 53 Surface Fumps 0
) l 54 Eiectrical Accessories 2l 322 g CCO
m 53 Miscellaneous-Facility Excensze 1280 1.200 2.000
57 Fulling Unit Costs 0
T 60 Cper. Owned Equip/Faciiities 0
0 62 Env. Compliance-Assessment 0
l I I 63 Env. Ccmpliance (Femezigucr) C
' I &8 Direct Labor 0
£g Eenefits 0
___I 73 Freiaht [Transporiation z22C 223 1.CC0
— T2 Overhezc (Contingency S3c; S 1.222 2830
81 Tubing 0
g2 Rods 0
83 Downhcle Pumps C
84 lternative Artificial Lift Ezuie O
o 86 Convent Artificial Lift WellhezZ Scuir Y
g8 Communication Systems 0
s Emrloyes Meals 0
&g Gas Dehvcrator 0
ENIEER 22.63C £3.830

Total Facility Cost



