BURLINGTON
RESOURCES

e enl %4 ¢ b — e S0 o 5 S R A WS it % WS WS S ita m Swtt WA S0 e s Pt e e 4 - . 4 e = e——

SAN JUAN DIVISION
December 14, 1998

WORKING INTEREST OWNERS

DETAILED ON ATTACHED SHEET
RE: New Dnill Propasal
Brookhavea Com B 3B
Mcsaverds New Drill
NESE Sce. 16 T3IN, R11W (E2 Unit)
San Juan Cousnty, New Mexicn
Ladics and Gentlernen:

Burlington Resources Oil & Gas Company proposses the drilling and complstien of the above referenced Mesaverde
well, located in the NESE of Scz. 16, T3IN, R1IW. This project will be performed at 2 total estimated cost of
$386,488.00 to be barne by the working interest owners detailed below:

Name Working Interest | Cost Share of AFE

Burlinzton Resources 50.927120% $ 156,827
Encrecn Resources 35.872960% § 138.645
Dacresa Group 13 199920% $ 51016

TOTAL 100.000000% $ 386.488

Please indicate your approval of the above well propoesal by signing and retuming a copy of this Jetter ballot and AFE
on or before thirty (30) days from your receipt. If you should have any questions canceming land me at (505) 326-

9756.

Stneerely,

(7

James R J, Strickler, CPL

Senicr Saff Landman
JRS.dg
Newdrills’98
Enclosures
xc: NM-387A (Well File) participate
e
L alosey
Agreed to and accepted this dzyu/l\/ [ 199_£.
We agree to - - to drill and

complete the Mcsaverde formation of the Brookhaven Com B #3B Well subject to the

terms of theaN vegggé g7t1 51 Operating Agreement and all applicable
*Cottpany: = A7) 2 VACE 40, ZNC b
Name: (ZLLad D LD £ DalT2ER U

Titlee_VICE F LS 1T EXLAlETIN J /c 19

Mavinn £7403.4789 Taleahone 535-326-9700, Fax 505-326-2333
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Encrgen Resources MAQ, Inc.

Atta: Rich Corcoran
2198 Bloomficld Flwy.
Farmington, NM 87401

Marcia Berger

WWR Enterprises Inc.
Carolyn Nielson Sedberry
Herbert R. Briggs
William C. Briggs
Cronicau FA & HB Trust
Cyrene L. Inman

C. Fred Luthy, Jr.

¢/o NationsBank, N A
Trust Mincrals

P.O. Box 2546

Fort Warth, TX 76113-2546

Cheryl L. Potenziani
P.0. Box 36600, Station D
Albuguerque, NM 87176

Roger B. Niclson
6424 Belton
Ll Paso, TX 79912

BROOKHAVEN COM B 3B
NEW DRILL
WORKING INTEREST OWNERS



BLURLINGTON RESOURCES
San Juan Divisicn
Pes! Cffice Box 4289
Farminglon, New Mexico, 87459

AUTHOR]TY FOR EXPENDITURF,

AFE Na.: Preperty Number: Dale: 10722/98
Lease/Well Name: Breokhaven Com B 438 DP Number;
Ficld Prospsct Blanco Mesaverde Ragien: Farmingon
Lazatign: Unit I, Section 16, T3 l.N, RITW County:  San Juan Slate:  New Mexico
AFE Type: Developmental (01) Original l(_ Supplement _ _ AP| Well Typa
Cperator: BURLINGTON RESCURCES
Chjective Formaticn: Blanco Mesaverde Authorized Tola! Depth: s600
Preject Description: Drill, complete, and facilitate a Mesavende well.
Estimaled Stad Dzta: Jul-99 Pregated By: Kenneth M. Collins
Estmated Compicticn Cata: Jul-99
GROSS WEL], DATA
Drillng Werkaver/ Censiruction
Cry Hole Suspcnded Completen Fschily Teiad
Days: 7 5 2 14
This AFE; $.85,600 $155,888 £45,000 $386,533
Priar AFE's: S0
Total Cosls: $0 $185,600 §155,388 $45,000 $386,488

JOINT INTERKST OWNERS

Working Interast

Cempany: Perzen| Dry Hole § Compieted §
EROI& Gas Co: 50.927123% o §196,827
TRUST 0.000000% $0 S0
Cirers: 49.072877% 50 $189,661
AFE TOTAL 100.000000% 50 $386,438
BURINGTON RESOURCES APPROVAL
ecemmanded: K_rl 4. £ Dot V257 Recommended: /  Dsle: g fstes
" MVPUDTeam “ MV FUD Team ; /
Approved: é‘luv) (Ly.’ Dale: /0/ 2 ‘/j’& Aspro A . (y Dale: JA—¢_-GF
MV PUD Team MV PUD Team 7
PARTNIR APPROVAL
Company Name:
Authorized By: Cate:

Tale:



Burlington Resources
Facility Cost Ezfimats

WelName:  Brookhayeq Com B £30 Preparcd By; BWE
Locstion: Unit | Section 16, TIIN, R11\Y Daxte: 102298
AFE Typa: Deyelopmental (01) Approved By: y £L02

Formation: Blance Meaverde Date: -22-4r

|

Intangible Costs

Estimaled Days: 2.0 Taml
Azzaunt Mesaverde E=tirrated
Nymber Cost Cont
247
2 Labor, Consultants, Rouslakzut 6.0co 6.con
o3 Company Vehicles 1C0 _*1;:
cs Location Cast 750 - 750
12 Overhead ——--__.._0.
17 Damages, Property Losaes - °
20 Eaquip. Coaling and Insulalicn 750 T e
26 SWD Filtering - P
reg Separators 14.0C3 14,000
28 Gas Sweetening ——_F
23 Pumging Units . —___—-Q-
31 Prime Mover - )
22 Tanks 6.500 =
n Mctening Equipment - D-
34 Flow Lina ——.—‘_a
s Campressars - c
as Budding - [s]
19 Flowlines, Piping. Valves & Fiftings 5,300 )
43 Satety - T
44 Technical Contract Servicas o]
4a Rental Campresscr & Maintananca - 0
<3 Rental Equipment - o
45 Cathodic Protection 6.000 - 6,000
£ Fight Of Way )
&1 Minor Pipelines —5.
= Sutface Pumps - -_c.
S Electrical Accessaries 0
ss Miscellaneous-Facility Expenss 800 800
s Pulling Unil Cost e ) o
52 Cparalar Owned Equip. / Faciltios (District Taols) ) 0
a2 Env, Compliance (Assessmert) —_—_—_O.
€3 Env. Compliance {Remediation) - 0
[-3.] Diract Labor 500 500_
&3 Benefits [¢}
70 Payroll Taxos and Insurance ‘0‘
2 Empleyes Expensas 00 — I
73 Freight / Water Transgortation s0a T 500-
81 Tubing _* o
82 Rods - 9:
€3 Downhala Pumps _-____ a
E4 ANemative Artificial Uit Equip, - s
g8 Convent Artifical Ut Welthsad Equlp. 1500 ______'-1351
8 Communication Systems . 0
w6 Gas Oehydrator _ ____9_

T T T 4s.000

45,000 —

Total Facilitiez Cost



Burlington Resources

Cost Extimate

/ 1
Preparad By:  Kurt A, S‘m;:ﬁg

WellNama:  Brookhaven Com 5 €18
Location: Ynit L Sectjor 1§ T3IN K1 1WY Data: 111897
AFE Type: 01-Develonment Dribng Approved By
Formation: Blaneo e Cata:
Proposed TD: 5600 nt TD: 220G
Cos¥t 32314
Intangible Costs
Eslimated Oays: 7.0 Tolm!
Account Estmatad
Number Cest
248
[e<} Lacation Cast 8.00C
(o1 Mave-In, Mave-owt [ fose o]
o7 Rig Cost (7 dayz @ $6.00%/day) 4500
[»7:] Salety Equipment L)
10 Crilling Fluid {7 days @ 31.600/day) » mud 14500
16 Stumulation Flulds 5003
17 Bis 11.500
18 Cemanting 290
22 Coting and Anaiysis o)
23 Fuel 150
23 Renlats 2.000
28 Fishing o]
28 Other Rentals 1.2¢2
29 Transparbnon 1.2
32 Duoctiansi Servics [
3 Inspacton Q
M Legging Services 0
36 Froduchan Teslng o}
37 Swabhing. Saubbing Caiied Tuting [+}
39 Slimulation ]
Q Consuftanss (7 days @ 35CT/day) 350
44 Technical Senaces Q
45 Roustabeut Laber 45X
A6 Miscellaneous 1.0C3
43 Packer Rentals 0
9 Ervironmental Cass 1,000
54 Cispczal Costs 1.0
63 District Toals
72 Overhuad (7 days @ $150/cay) 1.1
Total Intangibles 130,588
Tang'ble Costs
30 Casing 44,800
S-5/8* 32.28 WC.50 00 @s$11.78m " 2,400
702008 355 J2oa @33.31m 29,300
4-1/2° 1058 J-S5 2500 @ss.co7m 12,700
81 Tubing 0
84 Casing & Tubing Equipment 7200
86 Welhead Equipment 3.000
Total Tangibles 85,100
135,600
Total Cast

*Assuma 6% sales =x whero apgpropriate



Well Name:  frookhaven Com B #38 Prcpared By: KMC
Location; Unit ), Seclion 16, TAIN, RI1W Date: 1672258
AFEType:  Deyeinpmental (01) Appreved By: .
Farmalion: Blagco Mesayerde Date: fo-22-17
Intangihle Casts 2-18° Toq. SECC
Estimated Cays: 5.0 Tata!
Aczount Eslirated
Number Cost
243
c3 Lacation Cost 4002
cs Mave-n, Mcve-out €000
07 Rig Cost (S days € 35,500/cay) =7 500
03 Satety Equipment 106
10 Air Orilling Fhuid (S davs € ¢! BCO/cay! 860
16 Sumultion Fluids (4400 8bls KCL 12.0¢2
17 Bits 753
18 Ccmenting
2 Caring and Analysts P
pai Fuel 1.5CC
25 Rentats {Sussurface) 1,80
25 Frshing 0
28 Qther Rertal {(Surface) (Twebve 400 kbt frac anks { mrsg ¢zuip) 100
pa] Tramsoaralion (frac tanks, mrss equzs) 2xC
2 Dyectional Sve. c
3 Inspechon 753
34 Legging Services {GRICNL/CBL and perferating) 13,620
38 Praductian Tesing c
37 Swatbing, Saubbing Casiled Tubing 0
39 Stirmulation (MV-2 Sickwater) £0,000
43 Consultants (6 days € $asC/day) 27C
&4 Technicai Contract Sve. 200
45 Rcustabout L2bor o
48 Mmcelianecus 15¢
49 Packer Remial 0
£3 Eny, Cast c
54 Disposal Cast 2L
€0 Cistrict Tcals 0
&8 Direct Labor plve
72 CH Rig Cays - 45,8134 (7 days € $134iday) 538
Tatatl Intangikies 13€,388
Tangible Costs
80 Casing 0
81 Tubing (SG00 R of 2-V&" 4.78 tubing} 17,700 17.70¢
84 Casing & Tuting Egulp. (1.81" Seat nippies /PO plug) 2,800 2,300
8e Wellhead Equicment 4,500 4.50C
Total Tangibles 25,000 25,000
26,000 JRLELLLY

Burlington Resources

Cost Estimate

Tolal Cost




. ENERGEN RESOURCES MAQ, INC.

2 Houston Center, Suite 2200

909 Fannin - Houston, TX 77010

P. 0. Box 4326 - Iouston, TX 77210-4326
Main Phone: (713) 739-3000

Telecopier:  (713) 739-3423

FAX COVER SHEET

Total number of pages including cover sheet: Z '
, 7y
%é AL)/Ll A 7/,4; /}Lu///uuxz,,( e’

Company: /)M-/N_z-\_,

S .
Telecopier Number: =0 B2 155y

e
From: Uity
193
Comments: /

_%US /L

. . .. ] - <4 (‘(
Ifyou experience difficulty receiving this fax, please call 713/739-  «=2=""7




N F IRGIZ/N RESOURCES M40, INC.

2 ¥foustan Center, Sulte 2200

909 Fannio - I{ouston, TX 77019
P.C.Dox 4334 - Plavaeren, TX TIITLI-43R6
NMLaln Placna: (713) 7325-.3000

Tolccopler: 713) 739-3423

FAX COVER SHEEZ
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