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STATE OF NEW MEXICO 

550,000 BLANKET PLUGGING BOND 

File with Oil Conservation Division, P. 0. Box 2088, Santa Fe 87501 

KNOW ALL MEN BY THESE PRESENTS: 

BOND NO. 71S100832237BCA 
This bond replaces Bond IB02455 
written by Underwriters 
Indemnity Company 

That MERIT ENERGY COMPANY 

partnership) (a corporation organized In the State of 

principal office In the city of Dallas 

Texas 

(An individual) (a 

, with its 

State of Texas 
and authorized to do business in the 

The Aetna Casualty & Surety Company 
laws of the state of Connecticut 

State of New Mexico), as PRINCIPAL, and 

_, a corporation organized and existing under the 

, and authorized to do business in 

the State of New Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use 

and benefit of the Oil Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico 

Statutes Annotated, 1978 Compilation, as aaended, in the sua of Fifty Thousand Dollars (350,000) 

lawful money of the United States, for the payment of which, well and truly to be made, said 

PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, 

firmly by these presents. 

The conditions of this obligation are such that: 

WHEREAS, Ihe above principal has heretofore or may hereafter enter into oil and gas leases, or 
carbon dioxide (CÔ ) gas leases, or helium gas leases or brine mineral leases with the State of New 
Mexico; and 

WHEREAS, Ihe above principal has heretofore or may hereafter enter into oil and gaa leases, or 
^carboa d i o x i i ^ or helium gas leases or brine mineral leases on lands patented by 
Ij^/.i^t^d'^taCpa fit . J ^ i lea to private individuals, and on lands otherwise owned by private 

.indlvidiia la;, end tu 
WHEREAS, The above principal, individually, or ln association with one or more other parties, 

has commenced or may commence the drilling of wells to prospect for and produce oil or gas, or carbon 
dioxide (CO^) gaa or helium gas, or does own or may acquire, own or operate such well, or such wells 
started by others on land embraced ln said State oil and gas leases or brine minerals, or carbon 
dioxide (00^) gas leases, or helium gas leases or brine mineral leases, and on land patented by the 
United States of America to private individuals, and on land otherwise owned by private individuals, 
the identification and location of said well being expressly waived by both principal and surety 
hereto. 

NOW, THEREFORE, I f the above bounden principal and surety or either of them or their successors 
or assigns, or any of them, shall plug a l l of said wells when dry or when abandoned ln accordance 
with the rules, regulations, and orders of the Oil Conservation Division of New Mexico ln such way as 
to confine the oil , gas, brine and water in the strata iti which they are fuund, and to prevent them 
from escaping into other strata; 

nuV i THEN, THEREFORE, This obligation shall be nuir'and void; otherwise and ln default of comp lot e 
compliance with any and a l l of said obligations, the same shall remain ln full force and effect. 

PROVIDED, HOWEVER, That thirty (30) days after receipt by the Oil Conservation Division of New 
Mexico of written notice of cancellation from the surety, the obligation of the surety hereunder 
shall terminate as to property or wells acquired, drilled, or started after said thirty (30) cay 
period but shall continue ln effect, notwithstanding said notice, aa to property or wells theretofore 



MERIT ENERGY COMPANY 
PRINCIPAL 

12221 Merit Drive, Suite 1040 
Dallas, TX 75251 

Address . 

By ^JQh^M^ 
Signature 

VP% flriA r^n CP-
^Title 

THE AETNA CASUALTY & SURETY COMPANY 
SURETY 

151 Farmington Ave. 
Hartford,CT 06156 

Attorney-In-Fa; 

Lillian Burford Attorney-in-Fact 

(Note: Principal, if corporation, affix 
corporate seal here.) 

(Note: Corporate surety affix corporate seal 
here.) 

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS 

STATE OF 
COUNTY OF ss. 

On this day of , 19 , before me personally appeared 
, to me known to be the person (persons) described in and who 

executed the foregoing Instrument and acknowledged that he (they) executed the same as his (their) 
free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year ln this certificate 
first above written.1 . x - \.,. . A. -.-in TH-

My Commission Expires 

Notary Public 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

STATE OF~~TS^SyS^b> 

COUNTY OF ^ N S ^ ^ ) ss. 

On thlsN^<\- day of ̂^^ft^frcS^SSvsl. 19^V^, before me personally appeared 
, to me personally known who, being by me duly sworn, did say 

that he l»s\^ ̂  \vN^<S>^>> C\V- of ^ A X ^ ^ V ^ and that the fore
going instrument was sighed and sealed on behalf of said corporation by authority of its board of 
directors, and acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year ln this certificate 
first above written. 

My Commission Expires 

Notary Public HEATHER LFENNESSY 
Notary Public. Stats of Taw 

My Commission Expires 7/27/94 

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY 

STATE OF Texas 
COUNTY OF Dallas tS8. 

On this 1 «tt day of 
to me personally known, 

Spptemher 19_93, 
who, being 

before me appeared L i l l i a n Burford 
by me duly sworn, did say that She is 

Tho flotna Casua l ty t, Surety Company and that 
the foregoing instrument was signed and sealed on behalf of said corporation by authority of its 
AttnwK.y--in.rart of 

board of directors, and acknowledged said instrument to be the free act and deed of said corporation. 
IN WITNESS WHEREOF, I have hereunto set riy hand and seal ox; the day and year in this certificate 

first above written. ^ ^ ^ f 

My Commission Expires 

(Note: Corporate surety attach power of attorney.) 

totary Public 

APPROVED BY: 

OIL CONSERVATION DIVISION/ OF NEW MEXICO 

By: X 



THE /ETNA CASUALTY AND SURETY COMPANY 
Hartford, Connecticut 06115 

^ C A S U A L T Y 

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATT0RNEY(S)-1N-FACT 

KNOW ALL MEN BY THESE PRESENTS, THATTHE J E T N A CASUALTY AND SURETY COMPANY, a corporation duly organiiad under tha laws of tha 
State of Connecticut, and having its principal office in the City of Hartford, County of Hartford, State of Connecticut, hath made, constituted and 
,ppointed. and does by these presents make, constitute and appoint Howard W. H a r s h , D a v i d N i c h o l s , R. K e v i n 
Dwyer, Eddie Monteith or L i l l i a n Burford - -

of D a l l a s , T e x a s .itstrueandlawfulAttorneylsMn-Fact.withfullpowerandsuthorityherebyconferred 
to sign, execute and acknowledge, at any place within the United States, or, if the following line be filled in, within the area there designated 

, the following instrument)!): 
by his/her sole signature and act, any and all bonds, recognizances, contracts of Indemnity, and other writings obligatory in the nature of a bond, 
recognizance, or conditional undertaking, and any and all consents incident thereto 

and to bind THE /ETNA CASUALTY AND SURETY COMPANY, thereby as fully and to the same extent as if the same were signed by the duly 
authorized officers of THE £TNA CASUALTY ANO SURETY COMPANY, and all tha acta of said Attorney(sHn-Fsct, pursuant to the authority harein 
given, are hereby ratified and confirmed. 

This appointment ia made under and by authority of tha fallowing Standing Resolutions of said Company which Resolutions are now in full force 
and effect: 

VOTED: That each of the following officers: Chairman, Vice Chairman, President Any Executive Vice President, Any Senior Vice President, Any Vice 
President, Any Assistant Vice President Any Secretary, Any Assistant Secretary, may from time to time appoint Resident Vice Presidents, Resident 
Assistant Secretaries, Attorn eys-in-Fsct and Agents to act for and on behalf of the Company and may give any such appointee such authority as his 
certificate of authority may prescribe to sign with tha Company's name and seal with the Company's seal bonds, recognizances, contracts of 
indemnity, and other writings obligatory in the nature of a bond, recognizance, or conditional undertaking, and any of said officers or the Board of 
Directors may at any time remove any such appointee and revoke the power and authority given him. 

VOTED: That any bond, recognizance, contract of Indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional undertaking 
shall be valid and binding upon the Company when (a) signed by the Chairman, the Vice Chairman, the President an Executive Vice President, a 
Senior Vice President, a Vice President an Assistant Vice President or by a Resident Vice President pursuant to the power prescribed in the 
certificate of authority of such Resident Vice President and duly attested end seeled with the Company's seal by a Secretary or Assistant Secretary 
or by a Resident Assistant Secretary, pursuant to the power prescribed in the certificate of authority of such Resident Assisient Secretary; or (b) duly 
executed (under seal, if required) by one or more Attorneys-in-Fect pursuant to the power prescribed in his or their certificate or certificates of 
authority. 

This Power of Attorney and Certificate of Authority is signed and sealed by facsimile under and by authority of the following Standing Resolution 
voted by the Board of Directors of THE >ETNA CASUALTY AND SURETY COMPANY which Resolution is now in full force and effect: 

VOTED: Thet the signature of each of tha following officers: Cheirman, Vice Chairman, President Any Executive Vice President Any Senior Vice 
President Any Vice President Any Assistant Vice President Any Secretary, Any Assistant Secretary, and the seal of the Company may be affixed by 
facsimile to any power of attorney or to any certificate relating thereto appointing Resident Vice Presidents, Resident Assistant Secretaries or 
Attorneys-in-Fect for purposes only of executing and attesting bonds and undertakings and other writings obligatory in tha nature thereof, and any 
such power of attorney or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such 
power so executed and certified by such facsimile signature and facsimile seal shsll be valid and binding upon the Company in the future with 
respect to eny bond or undertaking to which ft ia attached. , 

IN WITNESS WHEREOF, THE £TNA CASUALTY AND SURETY COMPANY has caused this instrument to be signed by its A s s i s t a n t 

. Vice President d»v or j u n e 

State of Connecticut \ 

County of Hartford 

- » 89 
, and its corporate seel to be hereto affixed this "B&T 

ss. Hartford 

THE J^NA CASUALTY A N j / 

Joseph Klernan 

SURETY COMPANY 

LLUitiU*-
seph' 

Vice President 

On this 2 0 t h day of June .19 89 . before me personally came JOSEPH P . KIERHAN 
to me known, who. being by me duly sworn, did depose end say: that he/she is V i c e P r e s i d e n t of 
THE £TNA CASUALTY AND SURETY COMPANY, the corporation described in and which executed the above instrument; that he/she knows the 
seel of said corporation; that tha seal affixed to the said instrument is such corporate seal; and thet he/she executed the said instrument on behalf 
of tha corporation by authority of his/her office under the Standing Resolutions thereof. 

CERTIFICATE 

My commission expires March 31,19 91 (J •> Qfaial 
George A. Perry, Jr . 

tary Public 

I, the undersigned, S e c r e t a r y of THE £TNA CASUALTY ANO SURETY COMPANY, a stock corporation of the 
State of Connecticut DO HEREBY CERTIFY that Die foregoing and attached Power of Attorney and Certificate of Authority remains in full force and 
has not been revoked; and furthermore, that the Standing Resolutions of the Boerd of Oirectors, aa sat forth in the Certificate of Authority, are now 
in force. 

Signed and Sealed at tha Home Office of the Company, in the City of Hartford, State 

September ,91993 

(S-1921-E) (Ml 3-79 

day of 


