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STATE JF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

. OIL CONSERVATION DIVISION SENNIFER SALTSEL
GARY E. JOHNSON ARTESIA DISTRICT OFFICE
GOVERNOR T - CABINET SECRETARY

August 2, 1996

Rand Carrcll, Legal Bureau
0Oil Conservation Division
2040 South Pacheco St.
Santa Fe NM 87505

Re: Well Plugging, Rault Petroleum Co.:
Union State #1 Ut F 24-88-27
Ridge State #1 Ut G-24-1N-20
Amoco State #1 Ut G-23-85-27
Mark W. Isler #1 Ut M-33-35-25
Armstrong St #1 Ut J-2-35-19

Dear Rand,

We recammend the above captioned wells be plugged to protect the
fresh waters of the state of New Mexico, and the enviromment and
correlative rights in the area.

According to the information we have received Rault Petroleum was
placed in Chapter 7 Bandruptcy by the U.S. Bankruptcy Court for
New Mexico on May 6, 1985. We have no formal notification of this
however, only a letter provided to us by Yates Petroleum Corp. fram
the United States Department of the Interior.

If I may assist you further please let me know.

? Truly .
MYW
Deputy Oil & Gas Inspector

RS:br

811 S. First St. ARTESIA,NEW MEXTCO 88210-2834 505-748-1283



] FISK & VANDIVER
’ Attorneys at Law

Seventh & Mahone, Suite E
Artesia, New Mexico 88210-2075

JOHN FISK
DAVID R VANDIVER - (505) 746-9841
JEFFREY L. BOWMAN
November 2, 1995 = 2T
lﬁ 5 I, = :;; ‘_/ ;
NOY g mas
Mr. Tim Gum Uy e
New Mexico Qil Conservation Division CilL @an m s
811 South First Street e
Artesia, New Mexico 88210-2834 s
Re:  Change of Operator
Grace Federal No. 1 Well
ownship 2 South, Ra t. NM.PM.
Section 30: SE/4 SW/4
De Baca County, New Mexico
Dear Mr. Gum:

Rault Petroleum Corporation (“Rault”) was the original operator of the Grace Federal No. 1 Well
located on the captioned lands. Rault went through bankruptcy in 1985 and is now defunct. The
well was located on United States Oil and Gas Lease NM 36379, which terminated effective June
30, 1991. Yates Petroleum Corporation (“Yates”) held 75.5% record title interest in Federal Lease

NM 36379.

By Order dated May 15, 1995, a copy of which is enclosed, the Roswell Resource Area of the
Bureau of Land Management ordered Yates to submit for approval a Sundry Notice of Intent to
Plug and Abandon the well. Yates sought an administrative review of the Order before the State
Director of the Bureau of Land Management. By Decision dated August 29, 1995, a copy of which
is enclosed for your information, the Deputy State Director of the Bureau of Land Management
upheld the Order dated May 15, 1995 and ordered Yates to submit a Sundry Notice of Intent to
Plug and Abandon the Grace Well. Yates complied with the decision by submitting a Sundry
Notice on September 27, 1995 giving notice of its intent to plug and abandon the well.

As required by Rule 1104, I am enclosing five copies of Oil Conservation Division Form C-104
reflecting that Yates is succeeding Rault Petroleum as operator of the Grace Federal No. 1 Well. It
is not possible to obtain Rault’s signature on the change of operator because the corporation is no
longer in existence. Please approve the change of operator so that Yates will be in a position to

plug and abandon the Grace Well.



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
1474 Rodeo Road
110, Box 27115
Sauta e, New Mexico 875020115

NMNM36379 U :i

SDR 95-008 ,

3165.3 (93200) ' } SEP 11995
AJG 29 1995 DG U Iy

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

DECISION

Order to Submit Sundry
Notice of Intent to
Plug and Abandon and
Agsign Operator

Yates Petroleum Corp.
105 South Forth St.
Artesia, NM 88210

% es wv o8 o4 oo

Order Upheld

By letter dated June 13, 1995, Yates Petroleum Corporation (Yates) requested a
State Director Review (SDR) of an Order issued by the Area Manager, Roswell
Resource Area, dated May 15, 1995. Yates was ordered to submit a Sundry Notice
of Intent to Plug and Abandon the No. 1 Grace Federal located in the SE1/4 sWl/4
of Section 30, T. 2 S., R. 21 E., DeBaca County, New Mexico, on Federal 0il and
Gas Lease NMNM36379, and to assign a new operator for the No. 1 Tommy Federal and
the No. 2 Eddleman Federal wells, located in the SE1/4 SE1/4 of Section 24, T.
9 S., R. 22 E., Federal 0il and Gas Lease No. NMNM20328, and the SW1/4 NE1/4 of
Section 9, T. 7 S., R. 22 E., Federal Oil and Gas Lease NMNM36707, respectively.

Rault Petroleum Corporation (Rault Petroleum) drilled the No. 1 Grace Federal in
1982 under the terms of a farmout agreement between MTS Limited Partnership (MTS)
and Corona 0Oil Company (Corona), then the record title holders of NMNM36379. By
properly executed and filed Designation(s) of Operator from MTS and Corona, Rault
drilled the No. 1 Grace under the lessee’s bond, the policy then in place. There
is no record of Rault Petroleum having a performance bond of it‘’s own. According
to a Sundryj Notice subsequent report of drilling and, cementing operations
submitted by Rault Petroleum, dated July 10, 1982, casing was set and cemented
on June 30, 1982 bhut the well was never perforated. This is the the last
reported activity for this well. A well completion report, Form 3160-4, was

nuver ruciuvud hy Lha RRA.

Federal oil and gas lease NMNM36379 was issued effective July 1, 1981 for a
primary term of ten years. Paying production was never established and Federal
oil and gas lease NMNM36379 terminated effective June 30, 1991, at the expiration

of it’s primary term.

The last approved assignments of record title prior to lease expiration were to
ABO Petroleum Corporation, Myco Industries, Inc., Yates Petroleum Corporation,
Yates Drilling Cpmpany, and Bechtel Energy Partners. According to information
received in 1992, Rault Petroleum was placed in Chapter 7 Bankruptcy by the

U. S. Bankruptcy Court for New Mexico on May 6, 1985. The RRA had no formal

notification of the Rault Petroleum bankruptcy prior to 1992.



Compiete items 1 and/or 2 for additional services.
Complete items 3, and 4a & b.
Print your name and address on the reverse of this form so that we can

return this card to you.
e Attach this form to the front of the mailpiece, or on the back if space

does not permit.
* Write ‘'Return Receipt Requested’’ on the maiipiece below the article number.

* The Return Receipt will show to whom the article was deiivered and the date
delivered.

SENDER:

| ailso wish to receive the
following services (for an extra
fee): .

1. [J Addressee’s Address

1 2. I Restricted Delivery
Consuit postmaster for fee.

3. Article Addressed to:
: Z

4a. Articie Number

212 312 929

Rault Petroleum Corp.

1100 Tulane Ave., Suite 1140 4b. Service Typs '
New Orleans, LA 70112 U Registered O Insured
P @ certified O cop
’ [ Express Mail [] Return Receipt for

Merchandise

7. Date of Delivery

[« 1/~ 56

(Agent)

o
“
a
]
]
-~
g
s

8. Addressee’s Address (Only if requested
and fee is paid)

PS For;n 3811, December 1991  sus GPO: 1993-352714  DOMESTIC RETURN RECEIPT

~ Isyour RETURN ADDRESS completed on the reverse side?

PS Form 3800, March 1933
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Thank you for using Return Receipt Service.



STATE OF NEW MEXICO
ENERGY, MINERALS AND MATURAL RESOURCES DEPARTMENT

OIL CONSERVATION OIVISION
GARY E. JOHNSON -- - ARTESIA DISTRICT OFFICE JENNIFER SALIS
GOVERNGOR

CABINET SECRETARY

f
;
January 5, 1996 /A J ~
- !/ {7
/’L.).///

- ‘ e
a W\/‘IJ /?\)/ I_,/ '.‘/.,/—
Rault Petroleum Corp < y"}";/_:,/:,k/

1100 Tulane Ave, Suite 1140 |
New Orleans LA 70112 !

Re: Properly Abandoned Wells

Dear Sirs;

The state of New Mexico is in the process at this time of reviewing
leases and determmining the number of abandoned wells.

Rule 201 A. states the operator of any well drilled for oil, gas or
injection, for seismic, core or other exploration, or for a service
well, whether cased or uncased, shall be responsible for the plugging
thereof.

Rule 201 B. states a well shall be either properly plugged and abandon-—
ed or temporarily abandoned in accordance with these rules with 90 days
after (1) a 60 day period following suspension of drilling. (2) a
determination that the well is no longer usable for beneficial purposed.
(3) a period of 1 year in which a well has been contimuously inactive.

House Bill 65 has been passed by the legislature and p@ides same tax
incentives for wells put back in production. However, if there are no
plans to put these wells back in service then they need to be either

plugged or properly temporarily abandoned.

After reviewing Rault Petroleum files we see there are numerous wells
on state land as well as federal land that need to be plugged.

Please advise the NMOCD District II office in Artesia, NM by February 1,
1996 of your plan to bring these wells into campliance.

oA

Deputy 0il & Gas Inspéctor

RS:br

Q11 & Firat QF ADTECTA AETT MEYTCO 88210-2834 SN8=748-17873



~is’ * STATE OF NEW MEXICD * o . EREFRVC, i . pooTIT T
ENEQG‘V ang MINERALS. OB’MTMENT - SRR T SN0 e wE .
XTI i PR ',’°?L'C°-"559WLT!9" °"KE§ | form 103
- QI TRIALT IO -t . S i, o' 6 3“. » l::'l'ud 151
iantare - {f 1 SANTI\ F'E NSW MEXlCO 8750|
N LY S A & werst DU e e eee B A et 4 ]982 30. Indicate Type ol Levse
V.4.6.0. - i , State - Fea E
Lan0 OFPiCt
O. C. ~D’ 5. State Otl & Gas I cone No
OrPEAATOAN . - . b
s : T <. ARTESIA, OFFICE LG-8091 ‘:
SUNORY NOTICES AND REPORTSONVELLS, (. coven. \\\\\\\\\\_

DQQM 108 raargraLs 1O PRI .
we et ues Tuin -3 S A 101 raaYsucn raososacs

SR TCARPLILATING PO PRAMIT o°

. Unit Agtecment Name

’o
o0 @ B ..
&y Hume of Operator / ] ‘ N 0. Farm or Luuue léom‘c i
Rault Petroleum Corporation Armstrong State
47 Addrean ol Cuetotos ‘ 3 : 9. Well No.
i Roswell, New Mexico 88201 - 1

103 N, Pennsylvania,

10, Fleld and Pool, or Widces

i Leocation vl Wall

South 1980 Wildcat ABO

J 1980 , , ;

ynily LETILA ] FCEY FROM THE . M LINE AND '. . 4"". P ROM
East 2, .38 .. RigE \\Q\ §§§§

.t — LiNg, u:u“ rowasuis, e ‘ lAndt : . uup;a.

\

PERFORM BREMEDIAL WenRS D

TEMPORARILY AUsNSON L PRI X
PULL 08 ALTLA CASInG S

(A2 13 ]

\ 1s. E:hvenon (Slwu Mcuvbﬂ. R‘l‘. CB. nc.) » oo f12. Coumy
‘ \ 3950 grd-: LT . | Lincoln

(.hch Appropnate Box To Ind

cd & N ut of N:mce, cho t.or Other Dacta
NOTICE or mT:N TION, 'ro: : o

[

£ unu.lu o'u. =
sing year An cnn-v m

'SUBSEQUENT REPORT OF1 . L

Ak‘llllll CARingG L

: r

_PLUS ans Auy._ﬁnit-_vi

12, Describe Proponed or COMDlﬂOd Oparations {Clcmly uau dl nnbuu Jlnllc. uul sive pmhcu duuc. u\eludlng estimased date of starting any prope

work) $2€ AULC 1103,

After testing water from the ABO perforatlons 2390-94; 2680 86 feet;

2750 ~86 feet, June 2, 1982. We have decided to suspend completion

operations and awalt further development in the area.

14, 1 heveby congify

ot the lnfermation sbeve is true and u-plcu te mo bon o‘ —r 'n-owlugo snd bellef.

1982

afsuOvEs BV

Vi

fm W,

%Q /m . "'“Manager ; “ ooy June 3,

"“'. llﬂ 6438 IISPEGTGI ‘ oave

CONDITIONS OF ABPROVAL, IF ANY) o Tl e
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run [

§. State i & Cas [ vone Nu‘.
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S, lnd\ca:;';;e of Lease

State

SUNDRY MOTICES AND REPCRTS ON WELLS
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L7, Unlt Agreement Nanwe

s ne urOpu;uor

_.Rault Petroleum Corporation /

8. Farm or Leuse lame

Armstrong State

2, Addroaa oi Cuerator

103 North Pennsylvania, Roswell, New Mexico

88201

9, Well No.

1

A, Locutian of Yiall

10. Fleld ond Pool, or Wlidcat

@l

J 1980 South 1980
UlelYy LveyYeesSs YEETY FROM THNL CINE AND e TCCT PR O
Tl ___E_d_s__t_‘_____ LiINE, STCTION 2 TONNIMI® 3S rRAaNGL 1%—__ LA LR
AN T\'—\\ NN \i\— 18, Elevalton (Show wAether DF, RT, CR, etc.)

NN NN

N SO \"\\ \};: N
AR *‘\‘§~\\1\\\.

NN

3950

grd,

Lincoln

MOTICE OF INTENTIOM TO:

PERP IR REULTIAL WCRA I ,

.

TLMPOMAAILY AGANDON

FULL OR ALTLS CASING

OTnt N

BLUSL ANO ADANDON D

CHMANGE PLANS

MEMIOIAL WORR

OTHER

COMMENCE DRILLING OPns,

CASING TEST AND CLUMINT JQS

g

g :

Checek Appropriate Box To Indicate Macure of Notice, Report or Gther Data
SUBSEQUENT REPORT OF:

ALYCAING CASING

PLUS ANO ABANOUNMINT

V7. Genztibe Propeaed ur Completed Operations (Clecrly state all pertinent details, und give pertinent dates, including estimated date of starting uny prope

work}) SEY AULE 1103,

1)
2) Drilled to 860°

3)

with full returns.

Commenced drilling 12 1/4" Hole, 12:45 am, 3/24/82{

Ran 20 joints of 8 5/8, 24# casing, cemented with 400 sx 50% pozmix,

Class "C", 6% gel, 2% CaCl., followed with 150 sx Class"C", 2% CaCl.,
- PD @ 3:15 pm,3/15/82, circulated 60 sx excess cement.

WOC 18 3/4 hours.

4} Tested 8 5/38:

5) PBrilled 7 7/8"

hole to 3897,

casing with 600 psi.

6) Ran open hole electric and porosity logs.

7) fan 94 joimts,

sx, 50% pozmix,

4 12",

Class"C", PD @

10.5#, j-55, landed @ 3892, cemented with 950
11 a.m. 3/30/82.

8.1 heredby ¢

.;‘..\ S22y ﬂ/(/&%(/‘

rivedt

Manager

iy thet the Informsetion above (s true and complete to the beet of mv knowledge and delief,

. 4-27-82

[ Y344

7 Zé Zé Z . OIL AND GAS INSPECTOR MAY 3 1982

CONDITIONS OF APPROVAL, IF ANYY
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STATE OF NEW MEXICO
mcncv &NO. MINERALS DEPARTMENT -

e, o ceriny’ ALteived

. CISTRINUTION b -
SANTA KL )
| FiLe i
U.5.G.3.

LANO ofFrFict

<

OlL. CONSERVI\TION DlVlSIQ@tENED

) P, O. BOX 2088
' SANTA FE NEW MCXICO 87501

FEB 1 L 1982

7.0.C.D.

. -.'l 4

ja-az?—cw 0/7

“'Form C-101 ) !7'
* Revised 10-1-78

SA, Indicotle Type of L.ocse

srare ree |
-%y Slate Qi1 6 Cua Louss Nu, ! .‘\

LG 8091

"o enatoOn ARTESIA, QFH(#
APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUG BAC)\

A

18, Type of Work _ N 1. Unis nqwomont Nume
b, Type of Wall ORILL & DEEPEN D PLUGBACK D 8. l:um or Leuae Name ‘rﬁ
v O wett ornea Yiewe L) - mwenees Armstrong State
2. Name of Operator : . - o . R & 1 well No, ) e
Rault Petroleum Corporat:.on/ 5 L e 1 Cod
3, Address of Operator : . : 10. Field and Pool, or hudccl
808 W. Missouri, Midland Texas 79701 - “lldcatW 't'-‘
(. Locatlen ot Well o o ea a1 coeareo,_ 198 0_ e PELT FROM THE ,s_outh e ting
Lo 1980 reer rnowrue.  EBSE  juc or sce. 2 m T35 ne. RIOE incsn
N \ 17 Caunty )
. \\ A Lincoln. - \
N \\ [X'B F'ropoacd Demh L IsA rormauon . 49, Rotwry or C, T,
N N 3950 _E RT i
=t . klevouicns(Show wnc;locr Ul-. KT, czc 2, | 2tA. Kmd § Sistus Plug. Band 21B. Drmlnq Contrector e - | 22. Appros., Date Viork wlll stast
I 487831‘. : $50 000 00 Plugglng Rault Dr1111ng Co. - March 1982 i
y ; . . PR AT A : o ol
22 ' ' T PROPOSED CASING AND CEMENT PRoana ;jj'-,—i;-j P , - l
SIZE OF HOLE SIZE QF CASING |WEICHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP‘
“12%" 8-5/8" 244 850" 1050 surface
7-7/8" 45" 10.5¢ 3950' ° 1000 1400 "0

Rault Petroleum w111 move in Rotary tools, dr111 12%" surface hole, 1~
run 8-5/8" casing with proper float equipment, attempt to circulate o
cement to surface, if not successful, cement. with 1" Kobe side string 'L‘
to circulate cement to surface, WOC 12 hours, nipple up 10"-900 dOuble:}*
pipe preventer, test casing and BOP to 800psi, drill .7- 7/8" hole to 4
TD, Run open hole logs, .run 4%" casing to TD, cement casing with
enough cement fill=-up to c1rculate to surface caszng.

+ UNLESS DRILLING UNDERWAY

'
[

W
40?54(/ /V/,’/7/ j(’ 0/6 A 744(/ ‘83’ ¥
 APPROVAL VALID FOR /SO pays 10
PERMIT EXPIRES _SS7p-®o- .~ ‘i
U
3|}

N ABOVE 3SPACE DESCRIBE PROPOSED PROGCRAM IF nooosu. is 70 nun o8 PLUS IACI. slvt DATA - OM l'u‘.stut nooucvlvt JONE AXD PROPOICD MIJM
Ive TOME,. GIVE u“wouv PACVLNTCA PROGAAM, |7 ANY, . {

7 the lnleW

(This space for Siate Uise) . ’ L . T . b I.

PPROVED DY W”h‘ . nhf‘ FEB 18 1982~“

L OHOITIONS OF APRPINIOVAL, I¥ ANY)

/s

hareby cortily is !nu nnd complete 1o the best of my knpwiledge and bolhl B

.-.-,,..4 rm; Manager Date _Feb. 10, 1982 .

0IL AND 0‘8 INSPECTOR




. L OF NEW MEXICO 7 P. 0. DOX 2088 . _ form C-102
. aa MINERALS DCPARTMENT ( SANTA FE, NEW MEXICO 8750(' - . Revised m."'".ill

* AM Alsisncrs must he Jeom the evier howundsiies of 1he Section, } . : ‘

Overator P : Lrose ' [ S e WellNo. . . j"
Rault Petroleum Corp, ) Armstrong State ‘ #1. .4

Unil Lettes Seclion Township Range County . ‘\y%}’
J . 2 3 South 19 East Lincoln - i

Actua! Fostuge Locanion ol well: . . N B § -F._
1980 fevt trem ine . South  jneand 1980 - et trom the . East Mae J

Dedicated Acrcoqe; - 4

Ground Level Clev, ' Producing Formotion Poul é -
4878 | 4AO < Witd Cas A

)
1. Ouchnc the ocrcngc dcd:cnlcd to the subject well by colored pencil or hachure mans on lhc plat below,

2. Il more than one lcase is dedicated to the m:ll outline each and identily the owncrs}np thercof (both as to \\oerg
interest osad royalty). 1

Y

3. If more than onc leasc of different ownership is dedicated to the ucll have the interests “of all owners been consoll-

dated by communitization, unitization, lorce-pooling. etc?

D Yés [J No . If answeris *’yes!” type of consolidation
oy

"y

} answer is ' list thc owners and tracl descriptions which ba\e actua"y been consohJatcd (Use reverse s .ndc of
this form if n ncce:.sary ) -
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unmzalmn.

forccd-yoohng. or otherwise)or until a non~snndard unit, eliminating such mteresls, has been nppro\cd by the: Dn'.'xs:on.

. -

' CERTIFICATION '
I - , '
{ herecby ceriily thot the Information con-

toined herein 13- tive ond complete te the
i

best of my hnowledge ond beliel.

|
. . - 1
Sec.z, T.3 S., R.lg ‘E., N.M.P.MO . . . (;

l
! ’ ' Nome ‘- T
aaaibits | PRI
osllion fien ¢
AN CEL

C°°‘P‘=!Y

st Foteo. @/C‘ﬂ

Date |
A t
1

LB 1, 1987

{ heceby cnﬂ.ly that the well locoli:on

shown an this plot wos plotied irom [.'gld

!
i
a
J
|
|
)
]
|
!
!
t
I

1 1980 :
[ 2 - netes of octual surveyr modr by me Pl;
wnader my supervision, ond thet the some’
Is trve and correct 1o the Lest of my!
knowledge ond belief. ) " ”}
. !
- e Ve s we e —— S | SN S — _———— . — —
- T
‘ ® |
I. H
. . l
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| |
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NV MEATCO il CONSERVITIEN Coetasion
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ACTESTA,  SEW MIXNITCG

F1ELD REPORT FOR_GEMENTING OF WELLS

Operator Lease well #
Rawl/t R+ Lovp.

Location Unit Section Townsihip Renge County

of Well J” 2 3 (4 Limeols

Drilling ' - Type of Equipment

Contractor /\azx/r ‘ ' ISotuvy

APPROVED CASING PROGRAM

Size of lole Size of Casing| Weight Per| New or Used| Depth | Sacks Ccumeni
e Foot _
u & \\ - -
(2 Y, A L7y Ay 80 [0S0
A 7 _
~Casing Data:
Surface joints of “inch =  Grade

(Approved) {(Rajected)
Inspected by B Gate

Cementing Program

Size of hole [11@ Size of Casing ?éé Secks cement required

Type of Shoe used fex-RfFloat coliar used Twe,/~Btm 3 jis welded 'Ves

7
Al 0Y - 1. A -~



