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STATE JF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

r A f i Y P JOHNSON OIL CONSERVATION DIVISION JENNIFER SALISBl 
GARY E . JOHNSON ARTESIA DISTRICT OFFICE 

GOVERNOR - - - CABINET SECRETARY 

August 2, 1996 

Rand Carroll, Legal Bureau 
Oil Conservation Division 
2040 South Pacheco St. 
Santa Fe NM 87505 

Re: Well Plugging, Rault Petroleum Co.: 
Union State #1 Ut F 24-8S-27 
Ridge State #1 Ut G-24-1N-20 
Amoco State #1 Ut G-23-8S-27 
Mark W. Isler #1 Ut M-33-3S-25 
Armstrong St #1 Ut J-2-3S-19 

Dear Rand, 

We recorrrnend the above captioned wells be plugged to protect the 
fresh waters of the state of New Mexico, and the environment and 
correlative rights i n the area. 

According to the information we have received Rault Petroleum was 
placed i n Chapter 7 Bandruptcy by the U.S. Bankruptcy Court for 
New Mexico on May 6, 1985. We have no formal no t i f i c a t i o n of this 
however, only a l e t t e r provided to us by Yates Petroleum Corp. from 
the United States Department of the Interior. 

I f I may assist you further please l e t me know. 

Deputy Oil & Gas Inspector 

RS:br 

811 S. F i r s t S t . AF^ESIA, NEW MEXICO 88210-2834 505-748-1283 



* FISK _ VANDIVER 
Attorneys at Lav) 

Seventh & Mahone, Suite E 
JOHN FISK Artesia, New Mexico 88210-2075 

DAVTDR. VANDIVER -- - - (505) 746-9841 
FAX 

JEFFREY L. BOWMAN (5QS) 74^-42 

November 2,1995 

Mr. Tim Gum u J 

New Mexico Oil Conservation Division Q\\ 1 , f * ; v r-., , 
811 South First Street ' ' ' ^ 
Artesia, New iMexico 88210-2834 <r<\«^ > 

Re: Change of Operator 
Grace Federal No. 1 Well 
Township 2 South. Range 21 East. N M P M. 

Section 30: SE/4 SW/4 
De Baca County, New Mexico 

Dear Mr. Gum: 

Rault Petroleum Corporation ("Rault") was the original operator of the Grace Federal No. 1 Well 
located on the captioned lands. Rault went through bankiuptcy in 1985 and is now defunct. The 
well was located on United States Oil and Gas Lease NM 36379, which terminated effective June 
30,1991. Yates Petroleum Corporation ("Yates") held 75.5% record title interest in Federal Lease 
NM 36379. 

By Order dated May 15, 1995, a copy of which is enclosed, the Rosweil Resource Area of the 
Bureau of Land Management ordered Yates to submit for approval a Sundry Notice of Intent to 
Plug and Abandon the well. Yates sought an administrative review of the Order before the State 
Director of the Bureau of Land Management. By Decision dated August 29,1995, a copy of which 
is enclosed for your information, the Deputy State Director of the Bureau of Land Management 
upheld the Order dated May 15,1995 and ordered Yates to submit a Sundry Notice of Intent to 
Plug and Abandon the Grace Well. Yates complied with the decision by submitting a Sundry 
Notice on September 27,1995 giving notice of its intent to plug and abandon the well. 

As required by Rule 1104,1 am enclosing five copies of Oil Conservation Division Form C-104 
reflecting that Yates is succeeding Rault Petroleum as operator of the Grace Federal No. 1 Well. It 
is not possible to obtain Rault's signature on the change of operator because the corporation is no 
longer in existence. Please approve the change of operator so that Yates will be in a position to 
plug and abandon the Grace Well. 



United States Department of the Interioi 

IN RH'I Y H f r f r l l ( ) 

NMNM36379 
SDR 9 5 - 0 0 8 
3 1 6 5 . 3 ( 9 3 2 0 0 ) 

BUREAU OF LAND MANAGEMENT 
New Mexico Sine Office 

1474 Rodeo KoiU 
I'.O. ttux 27115 

SJIUJ l e. New Memo H7S0MM IS 

AUG 29 
SEP 11995 

CERTIFIED MAIL—RETURN RECEIPT REQUESTED 

DECISION 

Yates Petroleum Corp. 
105 South Forth St. 
A r t e s i a , NM 88210 

Order Upheld 

Order t o Submit Sundry 
Notice of I n t e n t t o 
Plug and Abandon and 
Assign Operator 

By l e t t e r dated June 13, 1995, Yates Petroleum Corporation (Yates) requested a 
State D i r e c t o r Review (SDR) of an Order issued by the Area Manager, Roswell 
Resource Area, dated May 15, 1995. Yates was ordered t o submit a Sundry Notice 
of I n t e n t t o Plug and Abandon the No. 1 Grace Federal located i n the SE1/4 SW1/4 
of Section 30, T. 2 S., R. 21 E., DeBaca County, New Mexico, on Federal O i l and 
Gas Lease NMNM36379, and t o assign a new operator f o r the No. 1 Tommy Federal and 
the No. 2 Eddleman Federal w e l l s , located i n the SE1/4 SE1/4 of Section 24, T. 
9 S., R. 22 E. , Federal O i l and Gas Lease No. NMNM20328, and the SW1/4 NE1/4 of 
Section 9, T. 7 S., R. 22 E., Federal O i l and Gas Lease NMNM36707, respectively. 

Rault Petroleum Corporation .(Rault Petroleum) d r i l l e d the No. 1 Grace Federal i n 
1982 under the terms of a farmout agreement between MTS Li m i t e d Partnership (MTS) 
and Corona O i l Company (Corona), then the record t i t l e holders of NMNM36379. By 
properly executed and f i l e d Designation(s) of Operator from MTS and Corona, Rault 
d r i l l e d the No. 1 Grace under the lessee's bond, the p o l i c y then i n place. There 
i s no record of Rault Petroleum having a performance bond of i t ' s own. According 
to a Sundryf Notice subsequent report of d r i l l i n g and. cementing operations 
submitted by Rault Petroleum, dated July 10, 1982, casing was set and cemented 
on June 30, 1982 but the w e l l was never perforated. This i s the the l a s t 
reported a c t i v i t y for t h i s w e l l . A well completion report,' Form 3160-4, was 
nuver ruciuvuil l>y l.hu HHA. 

Federal o i l and gas lease NMNM36379 was issued e f f e c t i v e July 1, 1981 for a 
primary term of ten years. Paying production was never established and Federal 
o i l and gas lease NMNM46379 terminated e f f e c t i v e June 30, 1991, at the e x p i r a t i o n 
of i t ' s primary term. 

The l a s t approved assignments of record t i t l e p r i o r to lease e x p i r a t i o n were to 
ABO Petroleum Corporation, Myco Indu s t r i e s , Inc., Yates Petroleum Corporation, 
Yates D r i l l i n g Company, and Bechtel Energy Partners. According t o information 
received i n 1992, Rault Petroleum was placed i n Chapter 7 Bankruptcy by the 
U. S. Bankruptcy Court f o r New Mexico on May 6, 1985. The RRA had no formal 
n o t i f i c a t i o n of the Rault Petroleum bankruptcy p r i o r t o 1992. 
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• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that w e can 
return this card to you. 
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does not permit. 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

GARY E. JOHNSON 
OIL CONSERVATION OIVISION 

ARTESIA DISTRICT OFFICE JENNIFER SALI£ 
GOVERNOR CABINET SECRETARY 

January 5, 1996 

Rault Petroleum Corp 
1100 Tulane Ave, Suite 1140 
New Orleans LA 70112 

Re: Properly Abandoned Wells 

Dear Sirs; 

The state of New Mexico is i n the process at this time of reviewing 
leases and determining the number of abandoned wells. 

Rule 201 A. states the operator of any well dr i l l e d for o i l , gas or 
injection, for seismic, core or other exploration, or for a service 
well, whether cased or uncased, shall be responsible for the plugging 
thereof. 

Rule 201 B. states a well shall be either properly plugged and abandon­
ed or temporarily abandoned i n accordance with these rules with 90 days 
after (1) a 60 day period following suspension of d r i l l i n g . (2) a 
determination that the well i s no longer usable for beneficial purposed. 
(3) a period of 1 year i n which a well has been continuously inactive. 

House B i l l 65 has been passed by the legislature and provides some tax 
incentives for wells put back i n production. However, i f there are no 
plans to put these wells back i n service then they need to be either 
plugged or properly temporarily abandoned. 

After reviewing Rault Petroleum f i l e s we see there are numerous wells 
on state land as well as federal land that need to be plugged. 

Please advise the NMOCD District I I office i n Artesia, NM by February 1, 
1996 of your plan to bring these wells into compliance. 

Ray 'Smith 
Deputy Oil & Gas Inspector 

RS:br 

Q l 1 q FN r e t - 7M3TTTC-OTA NTirUT MTTYTm 3 8 2 1 0 - 2 8 3 4 
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ENESGV 4NQ MtfrEHACS DEPARTMENT 
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O I L C O N S E R V A T I O N 
•••••• -^..o; •OJt,»0«t: 

SANTA rE/^eW MEXICO 87501 

.;• - . JiiN 4-1982 
\ . O. C D. 

' ' • • ARTESIA, OFFICE 

Torn C-tOj 
lev)ttd 10-I 

SUNDRY NOTICES AND IMPORTS ON WELLS 
loa a e t w«4 ? * • • • t e a * - « a . e « * i . * ro p a i n «» rn a ( i ' » t N a *c» * e A a i r r v a c t i v « « t c n v « t « . 

I . 
•it r~} «»» ?&5X 

.•, Mume uTOlieratOf 

Rault Petroleum Corporation / 

}<*. Indicate Trp* ol L*«»« 
siai.'f^ r«e> C 

S. S im* Oil A Cos !.>•«*• No. 

LG-8091 

I . farm or Luuua Mama 

Armstrong State 
i , Addreaa o l C V * ' C " 0 ' 

103 N. Pennsylvania, Roswell, New Mexico 88201 
9. Walt No. 

1 
10. K l . l u and fool , or WHdcai 

Wildcat ABO 

Check Appropriate Box To Indicivĉ  Kacwe of Notice, Report or Other Data 
N O T I C E O F INTENTION. TO: " . ' " 

• D f l t u i l u l D l l l n I l l \ I 

* W I L aa A I T I * c*«i*a I I • 

SUBSEQUENT R E P O R T OFj 

. t f *u i t * i * MikLiaa i n i . 
«ASia« Vcar *aa CKwcar j«a 

a r a a a - • 

a - i T c a i a e c a a t a a L 

I7 . OeaeMba ProoOaad or Computed Oparallona (Cltarty •fata t i l u n U t n t dttmitt. «>W «•<•»# partuical «Vu««. int lading tMtimattd datt of starting any arooc 
kwi; t t « nuuc i ros. .• >, /••, 

" ; v. ; ' ;_ ..' .;.-/: , . 

After t e s t i n g water from the ABO ,perforat ions 2590-94; 2680-86 feet; 
2750—86 f e e t , June 2, 1982. We have decided to suspend completion 
operations and await further development i n the a r e a . 

l a . I K a r . b r **p)nf Hal tha Irtfonaatle* aeav* It Inir and ceei0l«>« la the fcael at a>f l i M a l i a | i and eaUaf. 

Manager 

'••••>•• at 
C D N O I T I O M * o r > » M o v t i , , t r I N T I 

» I T k t , 
ML 1MB 6AS IMSPEGTQi 

June 3 , 1982 

M 8 1982 
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FJIL C O N S E R V A T I O N D I V I S I 

v. o. o o x ?.oao 

S A N T A F £ . NEW M E X I C O ° ^ | ^ | y g j j 

APR 2 9 1982 

SUNDRY NOTICES AND REPORTS ON WELLS O C D 
u » t i n n * e f \ t »or» i' o * * » . ^ f ' i C H I L L O - r o n d H , » o « «*k.uC A * t . \ T O A o i r * l •nThfT ffti C W V t J I * , 

"—-- - 1 0 " " c " tr
P""L>AhTr:ciA, orrice 

forrj C-10J 
Rev Ho J 10-

i u . I n d l c n i o T y y o o l L ' ^ ' s o 

Slam 1 3<} [•*..« 

• < n I 1 n u t ( _ x j 

i 7 . L l n l l A o ' e r m e n l N o m e 

Rault Petroleum Corporation 1 

8, Farm or Luutie Nome 

Armstrong State 
1 . A d d r w J i C | i c f . i ' o r 

103 North Pennsylvania, Roswell, New Mexico 88201 
9. Well No. 

1 

1980 South 
r t t T f « O M T H ( 

1980 
10. K i e l d o n d Moot , or Wl-idooi 

Wildcat (Uhr-

f M ( £><d S C L l N t , S t C T I 3 C 

T 0 " * H J n I • —> 

l i . E l e v a t i o n ("SAOIK u»Ae<Ae' O K , R T . G'rt. e t c . ^ 

3950' a r d . 
Check Appropr iate Box To Indicate Nature of No t i ce , Report or Other Data 

N O T I C E O F I N T E N T I O N TO: SUBSEQUENT R E P O R T OF : 

K M ' O l i ' l l V A * » NO 0 X 

* U L t , O* A l T l . l t » S ( H < 

- • 

s 
ANO ABAM0OM 

C M A M C C P L A N 

• 

. • 

• 

x r u i o 1 A 1 w o e * 

COMMCNCC OMIUCINC O**MS. 
C A » t N l i 1 O T A M 3 C t M C N T JQft 

o T M t t ; , 

• A I T C M I M A CA31MC 

' I U « ANO A I A N O O N M C N T 

\ ?. 0*".rri^* PropCAed or Compleicd Operollonn /Clearly state all pertinent d e t a i l s , and give pertinent d a t e s , including estimated date of starting any propi 

u-ork) see nuce itoa. 

1) Commenced d r i l l i n g 12 1/4" Hole, 12:45 am, 3/24/82. 

2) D r i l l e d t o 860' w i t h f u l l r e t u r n s . 

3) Ran 20 j o i n t s o f 8 5/8, 24# ca s i n g , cemented w i t h 400 sx 50% pozmix, 
Class "C", 6% g e l , 2% CaCl., f o l l o w e d w i t h 150 sx Class"C", 2% CaCl., 
PD 3 3:15 pm,3/15/82, c i r c u l a t e d 60 sx excess cement. 
WOC 18 3/4 hours. 

4) Tested 8 5/b": casing w i t h 600 p s i . 

5) D r i l l e d 7 7/8" hole t o 3897'. 

6) Ran open h o l e e l e c t r i c and p o r o s i t y l o g s . 
7) Ran 94 j o i m t s , 4 12", 10.5#, j - 5 5 , landed @ 3892, cemented w i t h 950 

sx, 50% pozmix, Class"C", PD i 11 a.m. 3/30/82'. 

I S . t h o r e b y c j L £ " y t h m t t h e I n i o r r a a t I o n a b o v e I t t r u e a n d c o m p l e t e t o t h e b e e t o f m*> k n o w l e d g e a n d b e l i e f . 

4 - 2 7 - 8 2 

OIL ANO GAS INSPECTOR MAY 3 9̂82 
A »#*-o** t o » * 

C ONQlTlONt APPROVAL., i r AM*t 



STATE OF Nl-W MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

• • , •> < • • • ! • A l l l l . l t 

O I l T R I I l U T I O N 

•-i A n T A KC i 

f l e t i / 
U . I . O . J . 

LAND o m c L 

o t ' e n A T o n 

OIL CONSERVATION D l V | S I Q g £ B V E D ror-cioi . 
P. O. B O X 2088 ' ' • • Rev f s«d 10 -1 - 78 

SANTA FE, NEW MEXICO 87501 

FEB 11 ?982 

O. C D. 
ARTESIA. OEHrP 

SA. Indlcolo Ty|i« o l L s a s * 

• t A T t j X | r e t f"^. 

• 1. Slat* Oil & Coj Lotto* No,! 

LG 8091 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

b. Typ. of Wall 

• I O i l . 
I W f l l 

DRILL ^ 

0 
DEEPEN • 

C A l S I N C L C 
ZONC • 

PLUG BACK Q 

• M U I T I P L C 
1 0 M C 

V, Unit Aofitamant Kiung 

0. farm or Ltua* Nam* , 

Arms t r o n g St a t e 
Home ol Operator 

Rault Petroleum Corporation 
I 3, Address oi Operator 

9. KeJJ No. 

I 

808 W. Missouri. Midland, Texas 79701 
10. Field and Pool, or Wildcat 

W i l d c a t dtfrO f j 
4. Location ot Well 

1980 

OMIT L C T T « A recT rnoM jnt, 

21 A. Kind & Sialus Pluo. Bond 

$50,000.00 Plugging 

I I I . Proposed D«pih 19A. Formation JO. fioiivy or C T . 

39 50 ' f ABO RT "<! 
210. Drilling Contractor 

v.Rault D r i l l i n g Co. 
22. Appro*. Dot* Work wil l t i a i i 

M a r c h 1982 ^ i 
23. 

PROPOSED CASING AND CEMENT PROGRAM \ 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

8 - 5 / 8 " 24# ' 8 5 0 ' insn s u r f 3 C P • 
. 7 - 7 / 8 " 10.50 3 9 5 0 ' • mnn 

— <.> -

Rault Petroleum will move in Rotary tools, drill 12V surface hole,' <• 
run 8-5/8" casing with proper float equipment', attempt to circulate 
cement .to surface, if n.ot successful, cement, with 1" Kobe side string 
to circulate cement to surface, WOC 12- hours, nipple up l0"-900 double $\ 
pipe preventer, test casing and BOP to 800psi, drill 7-7/8" hole to \-M 
TD, Run open hole logs, -run 4V casing to TD, cement casing with Xy* ^O: 
enough cement fill-up to circulate to surface casing. J^<T ^ jjfr 

• X 
. APPROVAL VALID FOR D A Y S ' \ 
• PERMJT EXPIRES J ^ ^ Z * % 

• UNLESS DRILUNGUNDERWAT- , k 

N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O C R A M t IF » » O P O » A l Is TO 0CCPCH OH PLUS SACK, S I V I 0ATA OM PACSIUT MOOUCYIVC IONC ANO K C H I H n t w j P * 
I V t 1 0 H C . S I V t U ^ W O U T f K l V l N H A « 0 ( « A M , . | r A M Y . 

harcby ctnl l j r that th« ln(orm»tloo^.bo«. 1. tru* »nd compl<t. to th« b»rt o/ my kiynwladft and b t l i . f . 

, r i f t ; M a n a g e r . F e b . 1 0 . 198'2 

(7nil ipace for Stair UltJ 

. P P H O V I D » * , 
OIL AMD OAS IMSPEGTQ& 

D A T S . 
FEB 1 81982 

O l ' O I T I O N I O f A P P I I O V A L , IC A N Y l 



,.IC OF fJSW MEXICO 
. { A»JQ MINERALS OCPARTMENT 

f P. O . D O X 2 0 » » 

( S A N T A F E . N E W M E X I C O 0 7 5 0 ^ " 

All d l i l . n e r . n a i l fc» ; f > m i ) , , aulrr h»i»»d»»l»« ** • •»• Src j foq. 

fori* C- 10? 
Milted 10*1 'ii 

Op nolo* ; 

R a u l t Petroleum Corp. Armstrong State 
Writ No. .. j ; ; 

#i-' -V; 
Unit L»H»i 

J 
Sacllon 

2 
Towntlilp 

3 South 
Honqa 

19 E a s t 
County " 

Linco ln 
Acluol I 'oj logr Lorouon ol **vll: 

1980 ,,,, l r e .m , h . South itn» «,<j 1980 • ir«i imm ih« E a s t , i 
Ground L e v e l Clav. 

4878 
Producing Totniollon Pool Dadlcolrd Acrcoq«; 

Acre* 

1. Outline the acreage dedicated to the subject well ly colored pencil or hachure marks on the plat hclow. ; j 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). ''!,], 

• ' v i 
3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­

dated by conimunitizntion, unitization, force-pooling, etc? •• j 

[ 1 Yes ( j No If answer is '-yes" type of consolidation 

if }t answer is_ "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if «»fK««ry.^ - • • • -

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or othcrwise)or until a non-standard unit, eliminating such interests, has been opproved by thc'Divisibn. 

! ~ ^J<W< Uu)/?JAJt= ' 

CERTIFICATION ! 

/ htrtby certify thai lh» Information con-

toincd herein I t l iut ond complete to |>>c 

btst of my kno**l*dg€ ond beJiel. 

• ' \'\ 

Noma 

Position 

>i<t ' : 

fM ; • 
t hereby certify thot tho well iec«ti'«n 

• Kown on thit plol was plotted J/om Held 

n*lr« of A d vol t u r v r / i mod* by m*e p/-

( 
under my tvpervit ton, ond thot the some 

Is true ond correct to the b* *» • / myj 

kno^tmdge ond hwltct. ± 'j | 

Ilt-qlsttirti l^oleq 
aniy</V.ftta Cue 

: « u t i c u i « i 

i l i a ! . » • )•>>, i » i o 
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FIELD REPORT FOR Ĉ MEWTIMG OF WELLS 

Ope ro tor Lease Well * 

Loco t i on 
of Well 

Unit Section 
X 

Townsa 1 p 

3 
Range Conn ty 

UlKt-.e I A/.. 

D r i l l i n g 
Controc tor 

Type of Equ i pr.ien t 

APPROVED CASING PROGRAM 

Size of Hole Size of Casing Weight Per 
Foo t 

New or Used Depth Sacks Ccineni. 

1% job 0 

Casing Data: 

Surface j o i n t s of_ inc h. ~ G r o d e 

^Approved) (Rejected) 
Inspected by 

Cementing Program 

Size of hole /P- k/ Size of Casing &/p Seeks cement required_ 

Type of Shoe used fcx-rV-Float collar used jj/j^f Btm 3 jts welded y^s. 
p r v _ r i -


