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JAMES BRUCE
Attorney at Law
Post Office Box 1056
Santa Fe, New Mexico 87504
Telephone: (505) 982-2043
Fax: (5605) 982-2151
FAX COVER SHEET
DELIVER TO: Florene Davidson
COMPANY: Qil Consgervation Division
CITY: Santa Fe, New Mexico
FAX NUMBER: 827-8177
NUMBER OF PAGES: 2 {Including Cover Sheet)

DATE SENT: 10/26/99

MEMO : Florene: Enclosed is a proposed advertisement for a
compulsory pooling application to be filed for Nearburg Exploration
Company, L.L.C. Please 8et this case for the November 18th

hearing. I will hand deliver the application tomoxrrow.

CONFIDENTIALITY NOTICE

This transmigsion ccentaina information which may be confidential and/ox legally privileg=d. The information
ig intended only for the above-pamed recipient. If you are not the intended recipient, any copying or
digtribution of the information is prohibited. If you have received this transmission in exrxor, please call
ug at the above number and returm the document by United States mail. Thank you.
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PROPOSED ADVERTISEMENT

JJT;‘?7 : Application of Nearburg Exploration Company, L.L.C.
for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral
interests from the surface to the base of the
Morrow formation underlying the following described
acreage in Section 7, Township 22 South, Range 26
East, NMPM, and in the following manner: The W¥ to
form a standard 320-acre gas spacing and proration
unit for any formations and/or pools developed on
320-acre sgpacing within that vertical extent,
including the Undesignated Hackberry Hills-Canyon
Gas Pool, Undesignated Happy Valley-Strawn Gas
Pool, Undesignated Hackberry Hills-Atoka Gas Pool,
and Happy Valley-Morrow Gas Pool; the SW¥ to form a
standard 160-acre gas spacing and proration unit
for any formations and/or poolgs developed on 160-
acre spacing within that vertical extent; and the
NEYXSWY4 to form a standard 40-acre oil spacing and
proration unit for any formationg and/or pools
developed on 40 acre sgpacing within that vertical
extent, including the Undesignated Filaree Dome-
Delaware Pool and Undesignated Happy Valley-Bone
Spring Pool. The units are to be dedicated to
applicant's White Tip "7" Fed. Well No. 2, to be
located 1500 feet from the south line and 1980 feet
from the east line (Unit K) of Section 7. Also to
be considered will be the cost of drilling and
completing the well and the allocation of the cost
thereof, as well as actual operating costs and
charges for supervision, desgignation of Nearburg
Producing Company as operator of the well, and a
charge for the rigk involved in drilling and
completing the well. The units are located
approximately 6.5 miles wegt-southwest of Carlsbad,
New Mexico.
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