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December 15, 1999 

HAND DELIVERED 

David H. Arrington Oil & Gas, Inc. 
Post Office Box 2071 
Midland, Texas 79702 

Re: STIPULATION AND WAIVER OF OBJECTION 
Unorthodox well location 
R. T. Burns "ATL" Well No. 1 
330 feet from the South and East lines 
Section 11J Township 16 South, Range 35 East, NMPM 
Lea County, New Mexico. 

Dear Mr. Arrington: 
i 

Yates Petroleum Corporation requests that David H. Arrington Oil & Gas, Inc. waive 
objection to an unorthodox well location for the R. T. Burns "ATL" Well No. 1 which Yates 
proposes to drill at an unqrthodox location 330 feet from the South and East lines of Section 
11, Township 16 SouthJ Range 35 East, NMPM, Lea County, New Mexico upon the 
following stipulated termis and conditions: 

i 

A. A production penalty shall be imposed on the R.T. Burns "ATL" Well No. 1 
in any forrriation which is governed by Oil Conservation Division rules that 
provide for wells to be located no closer than 660 feet from the quarter section 
boundary. IThis penalty shall equal the percentage the well's bottomhole 
encroaches on the boundary based on a 660 foot minimum set back. 
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D. Yates will waive objection Lo a David H. ArriligUm Oil & Gas, Inc. 
unorthodox location in the NE/4 of section 14, Town ship 15 South, 
Range 3 S East NMPM, Lea County, New Mexico. Any well at an unorthodox 
location in said Section 14 shall be subject to a production penalty equal to the 
percentage the well's bottomhole location encroaches on the quarter section 
boundary based on a660 foot minimum set back requirement This production 
penally shall be applied to the results of semi<annual deliverability test of the 
well conducted in accordance with requirements of the Oil Conservation 
Division. 

Please sign a copy of his letter indicating the Waiver and Approval of David H. Arrington 
Oi! SL Gas, Inc. and return it to me as confirmation of this agreement 

WILLIAM F. CARR » 
Attorney for Yates Petroleum Corporation 

APPROVAL AND WAIVER OF OBJECTION: 
David H. Arrington Oil A Gas, Inc. 

By: 

Title 

WFC/md 

cc: Mr. Randy Patterson 
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October 15,1999 

VIA FACSIMILE f505> 74fr4&72 

Mr. Robert Bullock 
Yatee Petroleum Corporation 
105 South 4* street 
Artesia, NM 66210 

Re: Unorthodox Locations, Waivers to Protest 
Yates' R.L Bum ATL #1 
Section 11*16S-35E, 
Chesapeake's College of the SW1-17 
Sector. 17-16S-36E, 
Led County, New Mexico 

Dear Robert: 

As discussed and agreed upon in our telephone conversation of this date, Chesapeake 
Operating, Inc. consents to a waiver to protest Yates' unorthodox location in the R. L, 
Bum ATL #1 re-entry, being 330' FSL and 330' FEL in the captioned section. Yates 
Petroleum Corporation will reciprocate with a waiver to protest Chesapeake's 
unorthodox location In the College of the SW re-entry, being 580' FSL and 1,085' FWL 
in the captioned section. 

If Hie above is as agreed upon, please sign in the space so provided and retum to me 
by facsimile at (405) 879-9535. 

Agreed to this is^day of October, 1999. 

YATES PETROLEUM CORPORATION 
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November 17, IM» 

The unoerelgned hereby aQ?<ae* to tlve above terms and condition* «» presented by Gtebai 
Natural Resource* Corporation erf Nevada. 

YATES PETROLEUM CORPORATION 

iM 
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November 17, 1999 

Vatee Petroleum Corporation 
105 S. Pourth Street 
Artesia, New Mexico 88210-2118 

Attn: Mr. Robert Bullock 

Re: Unorthodox Location 
R. L. Burn ATL #1 T16S, R35E, Section 11 
330* from the South line and 330' from the East fane 
Lea County, New Mexico 

Dear Mr. Bullock. 

Global Natural Resources Corporation of Nevada ("GNR"), a subsidiary of Ocean Energy, 
Inc. owns 70 mineral awes In the VW2 of Section 12, T16S, R35E, which ts the east offset to 
your propoaed reentry of the R. L. Burn ATL #1 GNR will agree to waive any objection to 
the unorthodox location of your proposed well, if in exchange. Yates Petroleum Corporation 
agree* to waive objection to GNR or Ocean Energy, Inc., Its parent company, for a well 
location no closer than 330 feet from the west and/or south lines of Section 12 'or all 
formations from the base of the Wolfcamp to the base of the Mississippian. GNR further 
requests ail well information obtained from the drilling of your well, Including all electric and 
mechanical (09s, when the Information becomes available to Yates Petroleum corporation. 

rf you are agreeable to these conditions, please sign and retum one (1) copy of this letter to 
the undersigned. 

Ef vou require additional information or wish to discuss this request, please give me a call at 
(713) 266-8897. 

Yours very truly, 

GLOBAL NATURAL RESOURCES CORPORATION 
OF NEVADA, a subsidiary of OCEAN ENERGY, INC. 

Oeroid Maney 
Senior Staff Landman 

ttttfttltt(l*lKe. 1001 BW»U\ SUltC MW Hou*?l«. TMXM (ft3)26Ma> 

DEC-15-1999 10:33 505 748 4572 P.03 



mow. 
79901 

walk 3XT FSL ft 330* FEL 

Tttt fecack* dm ««£ amply wf* tft» wcA Ottfog Rqutaxmrfi «x ftrfe * NMOCD Safe UH C (3) (*) 

ta8*a)«e£aflriUbci<wM4H*s^^ fi uj ulflw rtwi iwiW Tn fTT—f in î rfifnj, w£A 
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