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December 15, 1999

HAND DELIVERED

David H. Arrington Oil & Gas, Inc.
Post Office Box 2071
Midland, Texas 79702

Re: STIPULATION AND WAIVER OF OBJECTION

Unorthodox well location

R. T. Burns "ATL" Well No. 1

330 feet from the South and East lines

Section 11] Township 16 South, Range 35 East, NMPM

Lea County, New Mexico.
Dear Mr. Armrington: |

!

Yates Petroleum Corporation requests that David H. Arrington Oil & Gas, Inc. waive
objection to an unorthodax well location for the R. T. Burns "ATL" Well No. 1 which Yates
proposes to drill at an unorthodox location 330 feet from the South and East lines of Section
11, Township 16 South,l Range 35 East, NMPM, Lea County, New Mexico upon the
following stipulated terms and conditions:

A. A productién penalty shall be imposed on the R.T. Burns "ATL" Well No. 1
in any formation which is governed by Oil Conservation Division rules that
provide for wells to be located no closer than 660 feet from the quarter section
boundary. 'Thxs penalty shall equal the percentage the well’s bottomhole
encroaches 'on the boundary based on a 660 foot minimum set back.

‘: BEFORE THE OIL CONSERVATION DIVISION

i Santa Fe, New Mexico
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B.  Yates will waive objectiont o a David H. Arringlon Oil & Gas, Inc.
unorthodox location in the NE/4 NE/4 of section 14, Town ship 15 South,
Range 35 East, NMPM, Lea County, New Mexico. Any well at an unonthodox
location in said Section 14 shall be subject to a production penalty equal to the
percentage the well's bottomhole location encroaches on the quarter section
boundary based on 2 650 foot minimum set back requiremnent This production
penaity shall be applied to the results of semi.annual deliverability test of the

well conducted in sccordance with requirements of the Oil Conservation
Division.

Pleate sign 3 copy of his letter indicating the Waiver and Approval of David H. Arringtlon
Qil & Gas, Inc. and return it to me ss conflrmation of this agreement.

Attorney for Yates Petroleum Corporation

APPROVAL AND WAIVER OF OBJECTION:
David H. Arrington Oll & Gasg, lae.

By: (::jﬁ %

Title

WFC/md

cc:  Mr. Randy Patterson
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October 18, 1889

VIA FACSIMILE (5(8) 748-4572

Mr. Robert Buflock

Yates Petroleum Corporation
108 South 4™ Strest

Artesia, NM 88210

Re: Unorthodox Locations, Waivers (0 Protest
Yates' R.L. Bum ATL #¢
Section 11-168-35E,
Chesapeaka's Coliege of the SW 1-17
Section 17-168-36E,
Lea County, New Mexico

Dear Rebert:

As discussed and agreed upon in cus telaghone conversation of this date, Chesapeake
Operating, Inc. consents to a waiver ic protest Yates' unorthodox location in the R, L,
Bum ATL #1 re-entry, being 330' FSL and 330" FEL in the captionad seclion. Yates
Petroleum Corporation will reciprocate with a waiver 10 protest Chegapeake's
unorthodax location in the College of the SW re-enlry, being 580' FSL and 1,085' FWL
in the caplionsd section.

If the above s as agreed upon, please 8ign in the space 30 provided and retum to me
by tecsimile at {405) 878-9535,

NGy .

5 F. Towns

Agreed to this 15™ day of Octobar, 1899
YATES PETROLEUM CORPORATION

S

st

8y 4‘7'&1- F7

¢ wisl. 0 LT
DEC-15-1999 1B:48 585 748 4572 F.as
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Novambar 17, 1969

Tha undersigned heraby agrass to the shave
Natural Rescurces Corporatian of Nevada.

YATES PETROLEUM CORPORATION

TG 15053836243 F.B3
P.33

terms and conditions as prescribed by Global

DEC-15-1999 1@:3%9 SES 4B 4572

p. 84
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Ucean )Energy

Novambar 17 16019

Yates Petroleum Corporation
105 8. Fourth Street
Artesia, New Mexico 88210-2118

Aftn: Mr. Robert Builock

Re: Unorthodox Location
R. L. 8um ATL #1 T168, R3SE, Section {1
330" from the South line and 330’ from the East line
Lea County, New Mexico

Dear Mr. Bullock:

Global Neturel Resources Camaration of Nevada (“GNR”), a subsidiary of Ocean Energy,
Inc. owns 70 mineral acres in the W02 of Section 12, T165, R35E, which is the =2ast offset to
your proposed reentry of the R. L. Burn ATL #1. GNR will agree to waive any abjection to
the unorthodox location of your proposed well, if in exchange, Yates Petroleum Corporation
agrees to waive objection to GNR or Ocean Energy, Inc., 8 parent company. for a wall
location no closer than 330 feet from the waest andfor south lines of Section 12 for all
formations from the base of the Woifcamp to the baez of the Miasisaipplan. GNR further
requests all well information obtained from the dnilling of your well, Incivding all slectric and
mechanical logs, whan the infermation bacomes avaliabis to Yates Patroleum Corporation.

If you are agreeable to these conditions, please sign and retumn one (1) copy of this letter to
the undarsigned.

if you require additional information or wish 1o discuss this request, plegse give ma a call at
(713) 265-5887.

Yaurs very truly,

GLOBAL NATURAL REBOURGES CORPORATION
OF NEVADA, a subsidiary of OCEAN ENERGY, ING.

MMW’

Derold Maney
Senior Staff Landman

Coean Enmegy, Inc, 1007 Yatuain, SuUlte 1600 Hkottun, Taxas S70026PM 710 265.6000

DEC-15-1959 18:33 5B 748 4TTE
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10 W. Ohis Averns
Midispd, Toms 79201

BE: Qe Oparstor Notlfoasien
Unesthodex Lesation
RL. Jue ATL N}

Townshig 16 Sogth Bangs 23 Eeg
Hection 11: 330" FSL &330° FEL
Las County, New Mexico

Very traly ymuos.
YATES FETROLEUM COBPORATION

mm

RBAs
eachosen()

Ths woderdigned hercly wirlves zay chiaction Lo the unorthodey Jncstion prepoved by Yass Petroloum Covporstion
MEKIT ENERQY COMPANY |

Dy. M,Eﬁ! "tg
Titls:
Dt v Rk -
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