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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF CROSS TIMBERS OIL AND 
GAS COMPANY FOR AN UNORTHODOX GAS WELL 
LOCATION, SAN JUAN COUNTY, NEW MEXICO 

CASE NO. 12 ,314 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

O 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

» 

cr» 
December 16th, 1999 

a 
Santa Fe, New Mexico 

XT 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, December 16th, 1999, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2 040 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I N D E X 

December 16th, 1999 
Examiner Hearing 
CASE NO. 12,314 

PAGE 

REPORTER'S CERTIFICATE 7 

* * * 

E X H I B I T S 

App l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 5 
E x h i b i t 2 5 -

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

JAMES G. BRUCE, Attorney a t Law 
3 3 04 Camino Lisa 
Santa Fe, New Mexico 87501 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

* * * 

STEVEN T. BRENNER, 
(505) 989-9317 

CCR 
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WHEREUPON, the following proceedings were had at 

11:20 a.m.: 

EX7AMINER CATANACH: At t h i s time w e ' l l c a l l Case 

12,314. 

MR. CARROLL: A p p l i c a t i o n of Cross Timbers O i l 

and Gas Company f o r an unorthodox gas w e l l l o c a t i o n , San 

Juan County, New Mexico. 

EXAMINER CATANACH: C a l l f o r appearances i n t h i s 

case? 

MR. BRUCE: Mr. Examiner, my name i s Jim Bruce of 

Santa Fe, representing the Appli c a n t . I f necessary, I have 

one witness. 

EXAMINER CATANACH: C a l l f o r a d d i t i o n a l 

appearances. 

MR. CARROLL: Mr. Bruce, who i s the o b j e c t i n g 

p a r t y i n t h i s case? 

MR. BRUCE: Mr. C a r r o l l , t h i s case i n v o l v e s a 

w e l l t h a t was d r i l l e d t o t e s t the F r u i t l a n d Coal form a t i o n . 

A f t e r i t was d r i l l e d , Cross Timbers decided t o t r y t o 

attempt a completion or t o d r i l l deeper t o the P i c t u r e d 

C l i f f s formation. The w e l l was at a p r e v i o u s l y approved 

unorthodox l o c a t i o n i n the F r u i t l a n d Coal, a d m i n i s t r a t i v e 

approval. They sought a d m i n i s t r a t i v e approval f o r the 

Pi c t u r e d C l i f f s l o c a t i o n , and the f i l e d t h a t a p p l i c a t i o n . 

When t h a t a p p l i c a t i o n was f i l e d , the Jensen, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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J-e-n-s-e-n, Brothers Partnership of Fort C o l l i n s , 

Colorado, objected, and t h i s matter was set f o r hearing. 

At t h i s time i t appears t h a t the p a r t n e r s h i p has not shown 

up t o o b j e c t . 

I f we could j u s t r e f e r back the matter t o Mr. 

Stogner f o r a dec i s i o n , t h a t would be acceptable. 

MR. CARROLL: The Jensen brothers have received 

n o t i c e of t h i s hearing? 

MR. BRUCE: Yes, they've received — We don't 

have the green cards here, we can submit t h a t l a t e r . But 

they received n o t i c e of t h i s hearing d i r e c t l y from Mr. 

Stogner, and t h a t should be i n the D i v i s i o n ' s f i l e . 

Mr. Stogner sent a l e t t e r t o Cross Timbers dated 

November 22nd, and Jensen Brothers were copied w i t h t h a t 

l e t t e r , and t h a t l e t t e r does give the date of hearing. 

EXAMINER CATANACH: Mr. Bruce, do you know who a 

Luther H a r r i s i s i n regards t o t h i s case? 

MR. BRUCE: A landman f o r Cross timbers i s here, 

h i s name i s Edwin S. Ryan, J r . , and he can t e l l you who 

t h a t i s . 

EXAMINER CATANACH: Mr. Ryan, i s i t ? 

MR. RYAN: Yes, s i r . 

EXAMINER CATANACH: Could you please i d e n t i f y who 

Luther H a r r i s is? 

MR. RYAN: I believe he's the f a t h e r - i n - l a w or 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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f a t h e r of one of — John Jensen. I t h i n k i t ' s the f a t h e r -

in-law of John Jensen. 

MR. BRUCE: Mr. Examiner, i f I could, i n t h a t 

a d m i n i s t r a t i v e f i l e there's a n o t i c e l i s t of the i n t e r e s t 

owners given t o the o f f s e t i n t e r e s t owners, and Luther — I 

f o r g e t h i s l a s t name — i s not l i s t e d — 

MR. RYAN: Luther H a r r i s . 

MR. BRUCE: Luther H a r r i s i s not l i s t e d because 

h i s i n t e r e s t i s owned by Jensen Brothers. 

Mr. Examiner, i f I could, we had marked two 

e x h i b i t s . Maybe t h i s w i l l help you understand the l o c a t i o n 

and the i n t e r e s t s of the p a r t i e s . 

The unorthodox l o c a t i o n we're t a l k i n g about i s 

the w e l l i n the northeast quarter of the s e c t i o n . 

Down i n the southwest quarter of the s e c t i o n , 

t h e r e i s an e x i s t i n g F r u i t l a n d Coal gas w e l l operated by 

Cross Timbers. 

On E x h i b i t 1, the yellow i s the Jensen — the 

approximate l o c a t i o n of the Jensen Brothers mineral 

i n t e r e s t . 

I f you would go t o E x h i b i t 2, again, i t ' s the 

same p l a t showing the w e l l we're t a l k i n g about, the 

approximate l o c a t i o n of the mineral i n t e r e s t s we're t a l k i n g 

about. And E x h i b i t 2 also shows t h a t the l o c a t i o n i s 

f u r t h e r away than a standard l o c a t i o n could be from the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Jensen br o t h e r s ' i n t e r e s t . 

EXAMINER CATANACH: A l l r i g h t , Mr. Bruce, a t your 

request we w i l l forward t h i s A p p l i c a t i o n back t o Mike 

Stogner f o r a d m i n i s t r a t i v e processing, and I assume — 

Would you l i k e t o dismiss the case, or would you l i k e t o 

wait? 

MR. BRUCE: Why don't we wait u n t i l the 

a d m i n i s t r a t i v e order i s issued? 

EXAMINER CATANACH: Let's do t h a t . 

So w e ' l l continue the case t o January 6 t h , a t 

which time you can check on the sta t u s of t h a t order. 

(Thereupon, these proceedings were concluded a t 

11:28 a.m.) 

* * * 

! 4Q hereby cerN;/ f" 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the fo r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL December 22nd, 1999. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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