GALLEGOS LAW FIRM

A Professional Corporation

460 St. Michael’s Drive

Building 300

Santa Fe, New Mexico 87505

Telephone No. 505-983-6686 March 10, 2000

Telefax No. 505-986-0741 (Our File No. 00-1.85) MICHAEL J. CONDON

VIA HAND-DELIVERY

Mark Ashley, Hearing Examiner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Division Case No. 12321; Application of Chevron USA Production
Company

Dear Mr. Ashley:
Enclosed please find the following:

1. Affidavit of John Alired with exhibits;
2. Hartman’s proposed Order of the Division in this matter.

| would appreciate it if you would accept Mr. Allred’s affidavit for inclusion in the
file, since it addresses an issue which came up unexpectedly for the first time at the
hearing in this matter regarding the cause of water out of zone within the Chevron-
operated East Monument South Unit Waterflood. Please note that the Affidavit is a
second fax copy. | will provide you with the original copy for your files as soon as we
receive it next week.

If you have any questions, please feel free to contact me.

Very truly yours,
GALLEG FIRM, P.C,
By '
MICHAEL J. NDON
MJC:sa
Enclosure

fxc:  William F. Carr (w/ enclosures)
Doyle Hartman (w/enclosures)
ioc: J. E. Gallegos



