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This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MARK ASHLEY, Hearing 
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Mexico Energy, Minerals and Natural Resources Department, 

Por t e r H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:53 a.m.: 

EXAMINER ASHLEY: The D i v i s i o n c a l l s Case 12,323. 

MR. CARROLL: A p p l i c a t i o n of Ocean Energy 

Resources, I n c . , f o r a nonstandard subsurface gas w e l l 

l o c a t i o n / p r o d u c i n g area, Lea County, New Mexico. 

EXAMINER ASHLEY: C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the Applicant. I have three p o t e n t i a l 

witnesses t o be sworn. 

EXAMINER ASHLEY: A d d i t i o n a l appearances? 

W i l l the witnesses please r i s e t o be sworn in? 

(Thereupon, the witnesses were sworn.) 

DEROLD MANEY. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. Derold Maney, Houston, Texas. 

Q. Who do you work f o r and i n what capacity? 

A. Ocean Energy Resources as senior s t a f f landman. 

STEVEN T. BRENNER, CCR 
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Q. Have you pr e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. No, I have not. 

Q. Would you please summarize your educational and 

employment background? 

A. I graduated from the U n i v e r s i t y of Texas a t El 

Paso, I have 2 6 years i n the business. 

I s t a r t e d out i n 1973 w i t h El Paso N a t u r a l Gas 

Company, through various mergers ended up as B u r l i n g t o n 

Resources. 

I l e f t B u r l i n g t o n Resources i n 1988, then went t o 

work f o r Seagull Energy, who became Ocean Energy through 

merger, and I've been there t o the present time. 

Q. So f o r the l a s t , what, 12 years? 

A. Yes. 

Q. And does your area of r e s p o n s i b i l i t y a t Ocean 

in c l u d e southeast New Mexico? 

A. Yes, i t does. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p lication? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender Mr. Maney as 

an expert petroleum landman. 

EXAMINER ASHLEY: Mr. Maney i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Maney, what does Ocean Energy 

STEVEN T. BRENNER, CCR 
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seek i n t h i s case? 

A. We seek t o d r i l l the Panther M a r t i n State Com 

Number 1 w e l l at an unorthodox bottomhole l o c a t i o n . 

Q. Would you r e f e r t o E x h i b i t 1 and describe Ocean's 

w e l l proposal i n a l i t t l e more d e t a i l ? 

A. E x h i b i t 1 i s a land p l a t of the area around the 

proposed w e l l . The w e l l i s i n Section 3, 16 South, 35 

East. 

We plan t o re-enter the Chevron State Number 1 

w e l l , which i s located 2310 f e e t from the south l i n e and 

1650 f e e t from the west l i n e , and d i r e c t i o n a l l y d r i l l the 

w e l l t o a bottomhole l o c a t i o n 2 04 0 f e e t from the south l i n e 

and 2280 f e e t from the west l i n e . 

Section 3 i s an i r r e g u l a r s e c t i o n , and the u n i t 

i s comprised of l o t s 11 through 14 i n the southwest 

q u a r t e r . 

Q. So i t ' s roughly the southwestern t h i r d of t h a t 

s e c t i o n , i s the w e l l u n i t ? 

A. Yes. 

Q. What i s the t a r g e t zone f o r t h i s w ell? 

A. I t w i l l be a Morrow t e s t a t a depth of 12,250 

f e e t . 

Q. What pool i s the w e l l in? 

A. The Townsend-Morrow Gas Pool, which i s spaced on 

statewide r u l e s . 
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Q. Okay. 

A. And t h e r e f o r e the w e l l i s too close t o the 

q u a r t e r - s e c t i o n l i n e and too close t o the outer boundary of 

the w e l l u n i t . 

Q. What i s the basis f o r the l o c a t i o n ? 

A. I t ' s based on g e o l o g i c a l reasons, and another 

witness w i l l f u r t h e r e x p l a i n t h a t . 

Q. What i s the estimated cost of t h i s w e l l ? 

A. $1,265,714. 

Q. Now, looking a t your E x h i b i t 1 again, who i s or 

are the o f f s e t operators? 

A. A r r i n g t o n i s the o f f s e t operator i n the 320-acre 

u n i t t o the east, and i t ' s dedicated t o the Parachute Adams 

State Com Number 1 w e l l , and i t ' s also completed i n the 

Morrow formation. 

Q. Okay. So even though i t ' s not marked on t h i s 

E x h i b i t 3 t h a t I have, there i s an o f f s e t t i n g w e l l u n i t t o 

the east of your proposed well? 

A. Yes, s i r . Yes, s i r . 

Q. And t h a t ' s operated by, I b e l i e v e , David H. 

A r r i n g t o n O i l and Gas, Incorporated? 

A. Yes, s i r . 

Q. Was A r r i n g t o n n o t i f i e d of t h i s A p p l i c a t i o n ? 

A. Yes, he was. 

Q. And i s E x h i b i t 2 my a f f i d a v i t of n o t i c e , w i t h the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

notice letter and certified return receipt? 
A. Yes. 

Q. What i s E x h i b i t 3? 

A. When A r r i n g t o n received our n o t i c e l e t t e r , they 

mailed a copy of the l e t t e r t o the working i n t e r e s t owners 

i n the Parachute Adams w e l l , and they probably d i d t h i s 

since the owners i n both w e l l s are the same, t h a t owns an 

i n t e r e s t i n both w e l l s . 

Q. So the working i n t e r e s t owners i n the A r r i n g t o n 

o f f s e t w e l l are the same as the working i n t e r e s t owners i n 

your proposed well? 

A. Yes, s i r . 

Q. Okay. What i s E x h i b i t 4? 

A. I t ' s a l e t t e r signed by David A r r i n g t o n waiving 

o b j e c t i o n t o the unorthodox l o c a t i o n . 

Q. And were E x h i b i t s 1 through 4 prepared by you or 

under your d i r e c t i o n or compiled from company business 

records? 

A. Yes, they were. 

Q. One f i n a l t h i n g , Mr. Maney. I s the r e a t i m i n g 

issue regarding the d r i l l i n g of t h i s well? 

A. Yes, we have some lease e x p i r a t i o n s . A r r i n g t o n 

O i l and Gas has lease e x p i r a t i o n s on t h e i r leases t h a t we 

need t o get i n there and d r i l l before they e x p i r e . 

Q. Okay. Are there any other issues, l i k e r i g 

STEVEN T. BRENNER, CCR 
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a v a i l a b i l i t y ? 

A. Rig a v a i l a b i l i t y i s a problem. We do have a r i g 

t h a t ' s not d r i l l i n g now. I t w i l l be i n the next several 

days a t a l o c a t i o n i n the neighborhood, and when i t ' s 

f i n i s h e d d r i l l i n g we plan t o move on t o t h i s l o c a t i o n . 

And p r i o r t o moving onto the l o c a t i o n , we need t o 

put on a workover r i g , and determine the c o n d i t i o n of the 

hole t o make sure t h a t we can use t h a t e x i s t i n g w e l l b o r e . 

I f t h a t ' s not pos s i b l e , we w i l l d r i l l a new w e l l a t t h a t 

l o c a t i o n w i t h the same d i r e c t i o n a l procedure. 

Q. And once again, Mr. Maney, l i k e a couple years 

ago, r i g a v a i l a b i l i t y has become a problem, has i t not? 

A. They're very d i f f i c u l t t o get. 

Q. I n your opinion, i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

prevent i o n of waste? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Ocean Energy E x h i b i t s 1 through 4. 

EXAMINER ASHLEY: E x h i b i t s 1 through 4 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER ASHLEY: 

Q. Mr. Maney, you said i t was a rush order because 

of lease e x p i r a t i o n ? 

STEVEN T. BRENNER, CCR 
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A. There's a lease e x p i r a t i o n problem, yes, s i r . 

Q. Can you give me a date? 

A. A p r i l 1st. 

Q. And you said the working i n t e r e s t s i n both w e l l s 

are the same — 

A. Yes. 

Q. — i n the A r r i n g t o n w e l l , the Parachute Adams? 

A. Yes, s i r . 

EXAMINER ASHLEY: The Parachute Adams, okay. 

I have nothing f u r t h e r . Thank you. 

MR. BRUCE: C a l l Mr. Huck t o the stand. 

MR. OWEN: Excuse me, Mr. Examiner. May i t 

please the Examiner, at t h i s time — You asked f o r 

appearances e a r l i e r . At t h i s time I would l i k e t o enter my 

appearance on behalf of David A r r i n g t o n O i l and Gas 

Company. 

EXAMINER ASHLEY: Okay. 

MR. OWEN: Paul Owen of the Santa Fe law f i r m of 

Campbell, Carr, Berge and Sheridan. 

EXAMINER ASHLEY: Do you have any witnesses? 

MR. OWEN: No, no witnesses. 

EXAMINER ASHLEY: Do you have any questions f o r 

Mr. Maney? 

MR. OWEN: I do not. 

EXAMINER ASHLEY: Okay, thank you. 

STEVEN T. BRENNER, CCR 
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JAMES D. HUCK, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. James David Huck, L i t t l e t o n , Colorado. 

Q. And who do you work f o r and i n what capacity? 

A. I'm c u r r e n t l y employed by Ocean as a c o n s u l t i n g 

g e o p h y s i c i s t . 

Q. Have you pr e v i o u s l y t e s t i f i e d before the 

D i v i s i o n ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as an expert petroleum 

g e o p h y s i c i s t accepted as a matter of record? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the geophysical matters 

i n v o l v e d i n t h i s A p p l ication? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. Huck as 

an expert geophysicist. 

EXAMINER ASHLEY: Mr. Huck i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Huck, could you i d e n t i f y 

E x h i b i t 5 f o r the Examiner and discuss the primary zone of 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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i n t e r e s t f o r the proposed well? 

A. E x h i b i t 5 i s a sand isopach, a net sand isopach 

of what we c a l l the Mesa sand i n the area. Mesa sand i s 

define d i n the Mesa Townsend State Number 1 w e l l . I t has 

s i x f e e t of sand. This isopach i s constructed from w e l l 

c o n t r o l and has no seismic guidance t o i t . Also on the map 

you w i l l see a cross-section, A-A1. The red numbers 

outside the l a r g e r w e l l symbols there are the thicknesses 

of the sand, i n some cases zero, a l l the way up t o 11 f e e t . 

Q. Now, looking at t h i s map, other than the zero 

l i n e s around the outside of t h i s l i t t l e r e s e r v o i r , there's 

not a l o t of w e l l c o n t r o l i n s i d e , i s there? 

A. No, there i s n ' t . I be l i e v e t h a t there's — We 

have f i v e w e l l s i n s i d e the zero l i n e t h a t we a c t u a l l y have 

a net footage assigned. 

Q. Okay. Now, looking a t your proposed w e l l t h a t ' s 

being d i r e c t i o n a l l y d r i l l e d t o the southeast, and your 

t a r g e t zone i s t h a t l i t t l e red boxed area? 

A. Correct. 

Q. Okay. Now, looking at t h i s alone, i t wouldn't 

support the unorthodox l o c a t i o n ; i s t h a t c o r r e c t ? 

A. Correct. This map i s j u s t s t r i c t l y drawn from 

w e l l c o n t r o l and has no seismic i n f l u e n c e t o i t . 

Q. Okay. Now, you hope t o get — I n o t i c e t h a t the 

Bridge Chevron State Number 1, the w e l l you hope t o r e -

STEVEN T. BRENNER, CCR 
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enter, had two f e e t of sand; i s t h a t c o r r e c t ? 

A. Right, yes. 

Q. You hope t o get more sand than t h a t a t your 

bottomhole lo c a t i o n ? 

A. Yes, we do. 

Q. But j u s t because of the lack of w e l l c o n t r o l i n 

here, you can't r e a l l y t e l l e x a c t l y how much i s there? 

A. Correct. 

Q. Okay. What do you hope t o get as f a r as sand 

thickness a t your well? 

A. I would hope t h a t we get at l e a s t f o u r f e e t and 

g r e a t e r . 

Q. Okay, equivalent t o the A r r i n g t o n Parachute 

Adams? 

A. Yeah, Parachute Adams or p o s s i b l y g r e a t e r . 

Q. Okay. Well, t o support t h i s unorthodox l o c a t i o n , 

then, what i s r e a l l y needed? And I r e f e r you t o your 

E x h i b i t 6? 

A. Okay, E x h i b i t 6 i s a s t r u c t u r e map on the Morrow 

Lime constructed from w e l l c o n t r o l and seismic, the 

i n t e r p r e t a t i o n o f f the seismic, and converted t o depth. 

What you see here i s t h a t the proposed bottomhole 

— or the t a r g e t l o c a t i o n , we are i n a s t r u c t u r a l low 

approximately, I b e l i e v e , 55 f e e t downdip from the Chevron 

Bridge State Number 1 w e l l . 

STEVEN T. BRENNER, CCR 
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We also see t h a t the Parachute Adams Number 1 and 

the Yates Petroleum F i e l d APK Number 3 are also i n 

s t r u c t u r a l lows, and t h a t sets up our — p r i m a r i l y 

e x p l o r a t i o n s t r a t e g y f o r looking f o r these deeper sands. 

Q. Okay. So what's r e a l l y important i n t h i s case i s 

d r i l l i n g a t a s t r u c t u r a l low? 

A. Yes. 

Q. And t h a t i s the reason f o r the unorthodox 

l o c a t i o n ? 

A. Yes, s i r . 

Q. Let's move on t o your E x h i b i t 7, the cross-

s e c t i o n , and show the Examiner what you hope t o encounter 

i n t h i s w e l l . 

A. E x h i b i t 7 i s the cross-section A-A', which you 

can reference back t o the previous map t h a t s t a r t s t o the 

n o r t h i n Section 3, the Townsend Mesa State Number 1. 

We have s i x f e e t of the Mesa sand col o r e d i n red. 

I t progresses down t o the Bridge Chevron State Number 1 

w e l l . We have two f e e t of sand i n t h e r e , and below the l o g 

you also see a corresponding mud log which we had a gas 

increase and sand i n the sample l o g also. 

Just o f f t o the — or r i g h t of t h a t , Chevron 

State Number 1 w e l l , would be our v e r t i c a l p r o j e c t i o n of 

our t a r g e t l o c a t i o n . 

Further t o the east we have the A r r i n g t o n O i l and 

STEVEN T. BRENNER, CCR 
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Gas Parachute Adams Number 1, which we have f o u r f e e t of 

sand i n the Mesa. The Yates Petroleum APK Number 3, i n 

which we have 11 f e e t of sand. And then f i n i s h i n g the 

cros s - s e c t i o n the f a r t h e s t t o the east i s the Ocean Energy 

Townsend State Number 2, and i t d i d not have any Mesa sand 

i n i t . 

Q. Now, d i d the Bridge Chevron State Number 1 

produce from the Mesa sand? 

A. No, they d i d not produce t h a t w e l l . 

Q. Now, i s t h i s a h o r i z o n t a l w e l l , or i s i t a 

d i r e c t i o n a l well? 

A. I t ' s a d i r e c t i o n a l w e l l . We plan t o attempt t o 

re- e n t e r the Bridge Chevron State Number 1 and k i c k o f f , I 

b e l i e v e , up i n the Wolfcamp w i t h approximately, I t h i n k , 

10,500 f e e t and deviate the w e l l t o the t a r g e t l o c a t i o n . 

Q. I s E x h i b i t 8 a copy of the d r i l l i n g p l a n , 

d i r e c t i o n a l plan f o r t h i s well? 

A. Yes, E x h i b i t 8 i s our d e v i a t i o n plan f o r t h i s 

w e l l , w i t h the k i c k o f f p o i n t a t 10,550 f e e t and the t a r g e t 

i n t e r s e c t i o n a t 12,3 33 measured depth. 

Q. Could you discuss production from the Mesa sand 

from the Morrow i n t h i s p a r t i c u l a r area? And I ' d r e f e r you 

t o E x h i b i t 9. 

A. E x h i b i t 9 i s our cumulative production map on the 

Mesa sand. The Mesa Townsend State Number 1, which I 
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believe was completed in 1985, has produced 1.44 b i l l i o n 

cubic f e e t of gas, 186,600 b a r r e l s of o i l and 343 b a r r e l s 

of water. 

To the southeast we have the A r r i n g t o n Parachute 

Adams w e l l which was completed, I b e l i e v e , i n September of 

1999. I t has cum produced 23 1/2 thousand — or 6 3 

m i l l i o n , excuse me, cubic f e e t of gas, and 9504 b a r r e l s of 

o i l . 

To the east i n Section 2, the Yates Petroleum 

F i e l d APK Number 3 has produced 239 m i l l i o n cubic f e e t of 

gas, 20,066 b a r r e l s of o i l , and t h a t w e l l was completed, I 

b e l i e v e , i n February of 1999. 

Q. Okay. Now, maybe looking a t E x h i b i t 6 and 9 

together, Mr. Huck — Let's s t a r t w i t h the Yates. Now, 

t h i s Mesa w e l l was d r i l l e d — What d i d you say? I n 1985? 

A. 1985, yes. 

Q. And u n t i l — The next w e l l d r i l l e d and completed 

i n t h i s sand i s the Yates F i e l d APK Number 3 w e l l ; i s t h a t 

c o r r e c t ? 

A. Yes. 

Q. Which went on production — What, about a year 

ago? 

A. About a year ago, I b e l i e v e . 

Q. So f o r almost 15 years there had been no 

d r i l l i n g — 
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A. Right. 

Q. — t o t h i s sand i n t h i s area? 

A. Yes. 

Q. Does Ocean own an i n t e r e s t i n t h a t APK Number 3 

well? 

A. Yes, we do. 

Q. Who was responsible f o r s e l e c t i n g the l o c a t i o n of 

t h a t well? 

A. Ocean Energy was responsible i n s e l e c t i n g t h a t 

l o c a t i o n . Part of our agreement w i t h Yates. 

Q. And i t was based, looking at E x h i b i t 6, on t h a t 

s t r u c t u r a l low t h a t you have a t t h a t l o c a t i o n ? 

A. Yes. 

Q. Then next the A r r i n g t o n Parachute Adams w e l l was 

d r i l l e d ; i s t h a t correct? 

A. Yes. 

Q. And again, Ocean owns an i n t e r e s t i n t h a t w ell? 

A. Yes, we do. 

Q. And t h a t w e l l l o c a t i o n was also s e l e c t e d based on 

a s t r u c t u r a l low; i s t h a t correct? 

A. Yes. 

Q. So you had success on these two w e l l s , s e l e c t i n g 

them on s t r u c t u r a l lows? 

A. Yes, we have. 

Q. Looking a t E x h i b i t 6, then, w i l l your proposed 
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l o c a t i o n give you what you need as f a r as a s t r u c t u r a l low 

t o go along w i t h s u f f i c i e n t sand thickness t o h i t , you 

hope, a productive well? 

A. Yes, we believe t h a t t h a t l o c a t i o n would give us 

t h a t s t r u c t u r a l low t h a t would be the u l t i m a t e l o c a t i o n . 

Q. And l i k e you say, i n t h i s area the s t r u c t u r a l low 

i s h i g h l y c r i t i c a l ? 

A. Yes, we t h i n k t h a t enhances the thickness of the 

sand. 

Q. Looking back at your E x h i b i t 7, the Chevron 

Bridge State, there were gas shows i n t h e r e , were th e r e 

not? 

A. Yes. Yes, there was a gas show a t the -•- what we 

c a l l the Mesa sand, a t 12,158. On the mud l o g , down below 

the e l e c t r i c l o g , you can see a gas increase a t t h a t depth. 

And also on the sample l o g , you see an increase i n the 

amount of sand. 

Q. Okay. But t h a t i s f a i r l y s t r u c t u r a l l y higher 

than your proposed location? 

A. Right, yeah, t h a t ' s q u i t e a b i t higher than what 

our t a r g e t l o c a t i o n i s . 

Q. Which i s probably why i t wasn't produced i n t h a t 

w e ll? 

A. Probably one of the good reasons, as w e l l as, you 

know, whenever t h a t w e l l was d r i l l e d , they may not have 
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considered i t economic. 

Q. So i n s h o r t , Ocean has been responsible f o r 

s e l e c t i n g the other two w e l l s , which look t o be economic i n 

t h i s pool? 

A. Yes. 

Q. Other than the o l d Mesa Townsend State w e l l ? 

A. Right. 

Q. And based on the r e s u l t s of these two w e l l s , i t ' s 

r e a l l y imperative t h a t you have t h i s unorthodox l o c a t i o n , 

i s i t not? 

A. Yes, i t i s . 

Q. And based on the new pool r u l e s or the new 

statewide r u l e s , t h i s i s r e l a t i v e l y unorthodox? 

A. Yes, by 300 f e e t , I b e l i e v e . 

Q. By about 300 f e e t . But once again, the 

s t r u c t u r a l low r e a l l y d i c t a t e s t h i s l o c a t i o n ? 

A. Yes. 

Q. Were E x h i b i t s 5 through 9 prepared by you or 

under your d i r e c t i o n or compiled from company business 

records, Mr. Huck? 

A. Yes, they were. 

Q. And i n your opinion, i s the g r a n t i n g of " h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

preven t i o n of waste? 

A. Yes. 
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MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Ocean's E x h i b i t s 5 through 9. 

EXAMINER ASHLEY: E x h i b i t s 5 through 9 w i l l be 

admitted as evidence. 

EXAMINATION 

BY EXAMINER ASHLEY: 

Q. Mr. Huck — 

A. Yes. 

Q. — on E x h i b i t 5, you have a box th e r e . You c a l l 

t h a t a t a r g e t l o c a t i o n ? 

A. Yes. 

Q. Can you exp l a i n a l i t t l e more t o me what t h a t is? 

A. Okay, t h a t t a r g e t l o c a t i o n i s from the mapping 

t h a t I have done on the seismic, and the i n t e r p r e t a t i o n of 

the seismic and doing a s t r u c t u r a l i n t e r p r e t a t i o n on t h a t , 

and coming up w i t h the mapped low i n the Morrow lime and 

other formations i n there. And t h a t ' s p r i m a r i l y how I came 

up w i t h t h a t t a r g e t l o c a t i o n , i s mapping the seismic t o 

come up w i t h a s t r u c t u r a l low and using the o f f s e t t i n g 

Bridge Chevron State Number 1 w e l l w i t h the gas show i n i t , 

and then a l l the previous knowledge t h a t we've developed i n 

here i n terms of our e x p l o r a t i o n model and the Parachute 

Adams w e l l and the APK Number 3 w e l l . 

Q. So t h a t would be your t a r g e t TD? 

A. That would be the t a r g e t f o r the Mesa sand. The 
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TD, i f you would r e f e r t o E x h i b i t 8, you can see t h a t our 

t a r g e t l o c a t i o n i s a red l i n e drawn h o r i z o n t a l l y a t a TVD 

of 12,157. The TD of the w e l l would be the — on the 

E x h i b i t 5 or E x h i b i t 6 i s the c i r c l e t o the f a r east, j u s t 

west of the h a l f - s e c t i o n l i n e . But our t a r g e t l o c a t i o n 

would be w i t h i n t h a t t a r g e t box. The TD would be t o go t o 

a deeper zone, as w e l l as t o get a d d i t i o n a l depth i n t h a t 

w e l l f o r logging and other purposes. 

Q. So t h i s t a r g e t i n t e r s e c t i o n , t h a t ' s where you 

a n t i c i p a t e t o i n t e r s e c t the Mesa sand? 

A. Yes. 

Q. Now, are E x h i b i t s 5 and 6 based on w e l l c o n t r o l 

and seismic? 

A. E x h i b i t 5 i s based j u s t s t r i c t l y on w e l l c o n t r o l . 

E x h i b i t 6 i s on seismic and w e l l c o n t r o l . 

Q. On E x h i b i t 6 you show your s t r u c t u r a l low. 

A. Yes. 

Q. I s any p a r t of t h a t s t r u c t u r a l low w i t h i n the 

window of a standard lo c a t i o n ? 

A. Probably the extreme western p a r t of t h a t low 

would be w i t h i n a standard l o c a t i o n . 

Q. I f t h a t was d r i l l e d a t a standard l o c a t i o n , would 

th e r e be any d i f f e r e n c e , since i t looks t o me l i k e you're 

i n the same low there? 

A. I be l i e v e t h a t we would have a higher r i s k of 
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having a t h i n n e r sand, or maybe l o s i n g the sand. We would 

have t o move approximately 3 00 f e e t t o the west. So I 

be l i e v e t h a t would increase our r i s k . 

At the Bridge w e l l we have two f e e t of sand, and 

I would l i k e t o see four f e e t . So I bel i e v e t h a t t h a t 

would increase our r i s k of f i n d i n g , you know, a thickness 

of sand t h a t we could economically produce. 

Q. I s any p a r t of t h i s t a r g e t window w i t h i n the 

boundaries of a standard location? 

A. No, I don't believe so. 

Q. Looking a t E x h i b i t 5 on the isopach map, the way 

you have t h a t mapped i t looks l i k e you would be 

encountering somewhere between two and thre e f e e t of sand? 

A. Yes, and from the isopach map I j u s t contoured 

t h a t s t r i c t l y from w e l l c o n t r o l and d i d n ' t t r y t o i n f l u e n c e 

w i t h any type of seismic knowledge. 

Q. When was the Bridge Chevron State completed? 

A. That w e l l was — I beli e v e i t was completed as a 

dry hole, and u n f o r t u n a t e l y I don't have t h a t i n f o r m a t i o n 

r i g h t now. 

EXAMINER ASHLEY: Okay, I have nothing f u r t h e r . 

Thank you. 

MR. BRUCE: Mr. Examiner, I have nothing f u r t h e r 

i n t h i s matter. 

EXAMINER ASHLEY: Mr. Owen? 
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MR. OWEN: Mr. Examiner, on behalf of David 

A r r i n g t o n O i l and Gas Company I would l i k e t o s t a t e t h a t 

A r r i n g t o n supports the A p p l i c a t i o n f i l e d i n t h i s case. And 

A r r i n g t o n has several leases which are set t o ex p i r e i n the 

near f u t u r e , i n the very near f u t u r e , and requests t h a t 

t h i s order i n t h i s case be expedited. 

Case 12,323 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

9:20 a.m.) 

EXAMINER ASHLEY: Anything f u r t h e r ? 

MR. BRUCE: No, s i r . 

EXAMINER ASHLEY: There being nothing f u r t h e r , 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



24 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL January 24th, 2000. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


