JAMES BRUCE

ATTORNEY AT LAN

POST OFPICR BOX 1056
SARTA FB, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FB, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

December 13, 1999

Hand Delivered

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rules 104.C and 104.F, Ocean Energy Resources,
Inc. {"Ocean") applies for administrative approval ¢f an unorthodox
gas well location for the following well:

Panther Martin State Com, Well Nc. 1

Surface location: 2310 feet FSL & 1650 feet FWL

Bottomhole location: 2040 feet FSL & 2280 feet FWL

Lots 11-14 and SWY% of Irregular Section 3, Township 16
South, Range 35 East, NMPM (320 acres)

Lea County, New Mexico

The well will be drilled to test the Atoka and Morrow formations,
at an approximate vertical depth of 12,250 feet. A Form C-102 for
the well is being prepared, and will be submitted later. Applicant
requests unorthodox location approval in both formaticns.

Ocean intends to re-enter and re-name the existing Chevron State
Welil No. 1, located at the above surface location, and
directionally drill it to the above bottomhole location. A
drilling prognosis is attached heretc as Exhibit A.

The well is in the Undesignated North Shoe Bar-Atoka Gas Pool and
Undesignated Townsend-Morrow Gas Pool, which are both spaced or 320
acres, with wells to be located no cicser than 660 feet o a
guarter-guarter secticn line.

The unorthodox locaticn is based cn geologic reasons. Attached as
Exhibit B is a structure map on tcp of the Morrow lime. Moving the
well to the east of an orthodox location will place the well in the
optimum lccation and increase the chance of encountering commercial
quantities of hydrocarbeons.



Attached as Exhibit C is a land plat of the area. Lots 9, 190, 15,
16, and the SE¥ of Secticn 3 are dedicated to the Parachute Adams
Well No. 1, which is operated by David H. Arringtcon 0Oil & Gas, Inc.
("Arrington") . A copy c¢f the notice letter tc Arrington is
attached as Exhibit D.

This application is submitted in duplicate. Please ca:l me if you
need anything further regarding this matter.

Very truly yours,

i

ames Bruce

ttorney for Ocean Energy
Resources, Inc
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DAVID H. ARRINGTON
OIL & GAS, INC.

EXHIBIT
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JAMES BRUCE
ATTORMBY AT LAW

POST OPPICE BOX 1056
SANTA PE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FB, MNBW MRXICO 87501

(505) 982-2043
(505) 982-3151 (PAX)

December 13, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

David H. Arrington 0il & Gas, Inc.
P.O. Box 2071
Midland, Texas 79702

Gentlemen:

Enclosed 1is a copy of an administrative application for an
unorthodox gas well. location, filed with the New Mexico 0il
Conservation Divisicn by Ocean Energy Resources, Inc., regarding a
well in Section 3, Township 16 South, Range 35 East, N.M.P.M., Lea
County, New Mexico. If you object to the location, you must notify
the Division in writing nc later than Monday, January 3, 2000 (2040
South Pacheco Street, Santa Fe, New Mexico 87505; attention:
Michael E. Stogner). Failure to cbject will preclude you from
contesting the location at a later date.

Very truly yours,

ames Bruce

ctorney for Ocean Energy
Regources, Inc

EXHIBIT

' D _



