
12/21/1999 08:37 5059822047 
W THOMAS KELLAHIN PAGE 01 

CASE _ : Application of Chesapeake Operating Inc. for compulsory 
pooling, Lea County, New Mexico. Applicant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the 
foUowing described acreage in Section 15, T16S, R35E, NMPM, in the foUowing 
manner: (a) the E/2 to form a standard 320-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 320-acre gas spacing within that 
vertical extent, including the Townsend-Morrow Gas Pool, and North Shoe Bar-
Atoka Gas Pool; (b) the NE/4 to form a standard 160-acre gas spacing and 
proration unit for any and all formations and/or pools developed on 160-acre gas 
spacing within said vertical extent, including the North Shoe Bar-Wolfcamp Gas 
Pool; (c) the E/2NE/4 to form a standard 80-acre oil spacing and proration unit for 
any and aU formations arid/or pools developed on 80-acre oil spacing within said 
vertical extent; and (d) the NE/4NE/4 to form a standard 40-acre oil spacing and 
proration unit for any and all formations and/or pools developed on 40-acre oil 
spacing within said vertical extent, including tbe Townsend-Permo Upper 
Pennsylvanian Pool. This unit(s) is to be dedicated to its Boyce "15" WeU No. 1 
which will be located at a standard location within Unit A of this section. Also to 
be considered will be the costs of drilling and completing this weU and the 
allocation of the costs thereof as well as actual operating costs and charges for 
supervision, designation of Chesapeake Operating, Inc. as the operator of the weU 
and a charge for risk involved in this well. This unit is located approximately 5-
1/2 miles southwest of the center of the City of Lovington, New Mexico. 


