BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL
RESOURCES

IN THE MATTER OF THE APPLICATION
OF AMERISTATE OIL AND GAS, INC. FOR
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 12330
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 >
William F. Carr, attorney in fact and authorized representative of Ameristate Oil
and Gas, Inc., the applicant herein, being first duly sworn, upon oath, states that notice

has been given to all interested parties entitled to receive notice of this application under

Oil Conservation Division rules, and that notice has been given at the addresses shown on

WS 2

William F. Car

Exhibit "A" attached hereto.

SUBSCRIBED AND SWORN to before this 18th day of January, 2000, by
William F. Carr.

OFFICIAL SEAL

-
£

Mara Dalton, Notary Public

SRR NMara elion
Prsry v= Ay DUBLIC
PN ;.'s“(""'} STASS L ] MEAICO
) M¥€ommjssion Expires: 8/23/01
My CoFamission B ——
L"- ——m BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 12330 Exhibit No. §
Submitted by: Ameristate Oil & Gas, Inc.

Hearing Date: January 20, 2000




J. F. Rusnak

Marathon Oil Company
P.O. Box 552

Midland, TX 79702-0552

Diane Thompkins
Phillips 66

4001 Penbrook
Odessa, TX 79762

EXHIBIT A

Chad Shaw

El Paso Gas Marketing Company
P.O. Box 2511

Houston, TX 77252-2511

Thomas M. Beall
Fuel Products, Inc.
P.O. Box 3098
Midland, TX 79702

Jeff Phillips
TMBR/Sharp Drilling Co.
P.O. Box 10970

Midland, TX 79702

Sam Thompson and Jim Dewbre
Southwestern Energy Production
2350 N. Sam Houston Pkwy
Houston, TX 77032



CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS
MICHAEL 8. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 11O NORTH GuADALUPE
BRADFORD €. SERGE
MARK F. SHERIDAN POST oFFICE BOX 2208
MICHAEL H. FELODEWERT SANTA FE, NEW MEXICO 87504-2208

PaUL R, OWEN
ANTHONY F. MEDEIROS

TELEPHONE: (S0S) 988-442]

FACSIMILE: (30S) 983-80421

JACK M, CAMPBELL
19161999

£-maiL: cchapa@ix.netcom.com

December 29, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

J. F. Rusnak

Marathon Oil Company
P.O. Box 552

Midland, TX 79702-0552

TO AFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New Mexico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM.,, Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours, !

William F. Carr
ATTORNEY FOR AMERISTATE OIL & GAS,
INC.
WFC/md
Enclosure
LT
Z 559 572 3269 gcg‘_{_
lFJqS Postal Se;vicac fied M '
eceipt for Certified Mai NDER: | also wish ive th
P e e 1 a2 e srvn et e
J. F. Rusnak mrxmdumnummcmdmmmemmm extra fee): ,
Marathon Qil Company m form 10 the front of the malipiece, or on the back if space does not 1.0 Addressee's A.ddress §|
P.0. Box 552 oIy | O eeeeouey 3
. postmaster for fee. 2
Midland, TX 79702-0552 Aricie Add o T Aige Nooar 3
7 559 572 369 2
s SS J.F. Rusnak Syt :
HO Marathon Oil Company [T Registered @ Certfied &
' P.O. Box 552 O Express Mail O insured 2
& Midland, TX 79702-0552 C3fetun Recsipt for Morchandiss (1 coD
\% 7. Date of Delivery J 3
AN @ 3 2op 3
1 : Receivad By: (Print Name) 8. Addressee's Address (Only if requested
gzgmmw' ] /§’ Y and fee is paid) 5
- y " o - = -
TOTAL PMees Y 20 s’x""‘“"" (Aﬁf'sffw;/ %D
Posmark orBete i Form 3811, December 1994 (__—"12sese680229 Domestic Return Receipt

PS Form 3800, April 1995




CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS
MICHAEL 8. CAMPSELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 11O NORTH GUADALURE
BRADFORD C. BEARGE
MARK F. SHERIDAN POST oFFiCk Box 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R, OWEN
ANTHONY F. MEDEIROS

TELEPHONE: {SOS) 988-442!
FACSIMILE: (S0O8) 983-8043

JACK M, CAMPRBELL
19181999

£-MAalL: ccbhspa@ix.nstcom.com

December 29, 1999

CERTIFIED MAIL
RET E STED

Thomas M. Beall
Fuel Products, Inc.
P.O. Box 3098
Midland, TX 79702

TOFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New ngico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999

Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

WFC/md

Enclosure

W
z 559 572 370 224

US Postal Service

Receipt for Certified Mail
Thomas M. Beall

Fuel Products, Inc.
P.O. Box 309

PS Form 3800, April 1995

)
Special Qelivery Fee

ﬂestn’cted&ﬁ%ee

Retum Receiphghow!
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Retum Receipt Showing to )
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TOTAL Postage & Fees

Postmark or Date

Very truly yours,

i E <

William F. Carr

ATTORNEY FOR AMERISTATE OIL & GAS,

INC.

JENDER:
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Thomas M. Beall & Servioe Tyoe
Fuel Products, Inc.
P.O. Box 3098

Midland, TX 79702
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/ i /

0
T
1§
Thank you for using Return Receipt Service.

= s

'S Form 3811, December 1994

102596-06-8-0229

Returmn Receipt



CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS
MICHAEL 8. CAMPBELL JEFFERSON PLACE
wWiLLIAM F CARR SUITE | - HO NORTH GUACALUPE
BRADFORD C. BERGE
MARK F EHERIGAN POST OFFICE BOX 2208
MICHAEL 1. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R. OWEN
ANTHONY F. MEQOEIROS

TELEPHONE: (30S8) 988-442}
FACSIMILE: (50%) 983-8043

JACK M, CAMPBELL
1918-1999

E-MAL: cchbspa@ix.netcomn.com

December 29, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUESTED
Diane Thompkins
Phillips 66

4001 Penbrook
Odessa, TX 79762

TOFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New Mexico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Qil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

S

William F. Carr
ATTORNEY FOR AMERISTATE OIL & GAS,
INC.

WFC/md

Enclosure

WO
Z 559 572 371 &=

1S Postal Service 434

leceipt for Certified Mail

ane Thompkins

illips 66
101 Penbrook
dessa, TX 79762

Postage
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Special Delivery F
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Aetum Receipt Sh
Whom & Date Deli

3etum Receipt Showing
Date, & Addressee’s
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CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS

MICHAEL 8. CAMPBELL JEFFERSON PLACE
WIiLLIAM F. CARR

SUITE | - IO NOARTH GUADALUPE
BRADFORD C. BERGE
MARK F. SHERIDAN POST OFFICE BOX 2208
MICHAEL . FELOEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R. OWEN
ANTHONY F. MEDEIROS

TELEPHONEK: (SOS) 988-442!
FACSIMILE: (SOS) 983-60421

JACK M. CAMPSBELL E-MaAiL: cchspa@ix.netcom.com
198-i999

December 29, 1999

CERTIFIED
RETURN RECEIPT REQUESTED

Jeff Phillips
TMBR/Sharp Drilling Co.
P.O. Box 10970

Midland, TX 79702

TOFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New Mexico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM.,, Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Ve tfuly yours,

2

William F. Carr
ATTORNEY FOR AMERISTATE OIL & GAS,
INC.
WFC/md
Enclosure
§72 372 W) T
Z 559 5§72 3
334 SENDER: 1 also wish to receive the
US Postal Service « Complats ome ;’.ﬂﬁgm serdces. . following services (for an
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Restricted Delivay F ;6\29 7R 5. Received By: (Print Name) 8. Addressee’s Address (Only if requested 5
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Whom & Date Delve W | W °’:’ Agent)
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CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS

MICHAEL 8. CAMPBELL JEFFERSON PLACE
WILLIAM F. CAR®

SUITE | - 11O NOATH GUADALUPE
BRADFORD C. BERGE
MARK F SHERIDAN POST OFFICE BOX 2208
M CmAEL v FELOEWERT SANTA FE, NEW MEXICO 87504-2208

PAUL R. OWEN

TELEPHONE: (SOS) 988-442¢
ANTHONY F. MEDEIROS

FACSIMILE: (SOS) 983-6C43
JACK M. CAMPBELL
1916-i9S9

£-MAalL: cChspa@ix.netcom.com

December 29, 1999

CERTIFIED MAIL
RET RECE ESTED

Chad Shaw

El Paso Gas Marketing Company
P.O. Box 2511

Houston, TX 77252-2511

TO AFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New Mexico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Vz truly yours,

William F. Carr
ATTORNEY FOR AMERISTATE OIL & GAS,
INC.

WFC/md

Enclosure

Z 559 572 373 g&

US Postal Service
Receipt for Certified Mail

Chad Shaw
El Paso Gas Marketing Company

P.O. Box 2511
Houston, TX 77252-2511

Postage $ . ):5
Certfied Foe /.40
Special Delivery Fe%
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CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS

MICHAEL B, CAMPRaELL JEFFERSON BLacE
WiLLIAM . CARAR
BRADFORD C. BERGE
MARK F. SHMERIDAN POST OFFICE 8OX 2208
MICHAEL H, FELOEWERT SANTA FE, NEW MEXICO 87504-2208
PAUL R. QWEN
ANTHONY F. MEDEIROS

SUITE | - 110 NORTH GUADALUPE

TELEPHONE: {SOS) 988-442!

FACSIMILE: (SOS) 983-8043

JACK M. CAMPBELL E-MaiL: cchspa@ix.netcom.com
I96-1999

December 29, 1999

CERTIFIED MAIL
TURN E UESTED

Sam Thompson

Jim Dewbre

Southwestern Energy Production Company
2350 N. Sam Houston Pkwy, East, Ste. 300
Houston, TX 77032

TO AFFECTED INTEREST OWNERS:

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea
County, New Mexico

Ladies and Gentlemen:

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser,
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range
35 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4
of said Section 13.

This application has been set for hearing before a Division Examiner on January 20, 2000.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.



December 29, 1999
Page 2

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4;00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

it oF. Bef

William F. Carr
ATTORNEY FOR AMERISTATE OIL & GAS,
INC.
WFC/md
Enclosure
Z 559 572 374 gaq, o —
US Postal Service ENDER: | aiso wish to ive the
Receipt for Certified Mail Gomgiets ks 1 aior 2 acdtona services ooing sevices (for an
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2350 N. Sam Houston Pkwy, East, The Aetum Receipt will ncipo o m?n article ...."‘f.‘:«'v...a"".?:... date’ Consult postmaster for fee.
2 300 Jeliversd. -
louston, TX 77032 - Articie Addreseed to: o 4a.A" 7559572374
Pstage - Sam Thompson and Jim Déwbfe 4b. Servics Type -
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Certifie. -

2350 N. Sam Houston
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Houston, TX 77032
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TOTAL Postage & Fees 5 Q O x

Postmark or Date 5 Form 3811, December 1994 102506000020 Domestic Return Receipt
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Mid-Continent Region
Production United States

Marat P.O. Box 552
Oif(":m"‘f'; Midland, TX 79702-0552
MARATHON pany Telephone 915/682-1626

January 14, 2000

Mark K. Nearburg

AMERISTATE EXPLORATION, LLC.
211 Ranch Road 620 South

Austin, TX 78734

Re: State 13 #1 Well
660 FNL & 660 FEL
Section 13, T-17-S, R-35-E,
Lea County, New Mexico

Dear Mark:

Marathon has recetved and reviewed your letter dated December 15, 1999 pertaining to
the above referenced. At the present time Marathon is agreeable to the following:

1. Joining Ameristate and the other owners in Section 13 in forming a 640 acre
working interest unit to explore the Permian and the Pennsylvanian formation.

2. Joining Ameristate in the formation of a 480 acre working interest unit comprised
of the E/2 and SW/4 of Section 13. Assuming Phillips/Southwestern participate
in the E/2 this would give Marathon and Ameristate et al each a 43.75% working
interest in the E/2 and 50% working interest in the SW/4.

3. Participate in the referenced well as to our interest in the E/2 of Section 13 (25%).

The above options are listed in the order of Marathon's preference. Once a Joint
Operating Agreement has been prepared, please send it to my attention for review. If
anything further is needed please give me a call at (915) 687-8480. Thank you.

Yours very truly,

7l

J. F. Rusnak
Advanced Landman

A subsidiary of USX Corporation



