
BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL 
RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF AMERISTATE OIL AND GAS, INC. FOR 
COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

CASE NO. 12330 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

William F. Carr, attorney in fact and authorized representative of Ameristate Oil 

and Gas, Inc., the applicant herein, being first duly sworn, upon oath, states that notice 

has been given to all interested parties entitled to receive notice of this application under 

Oil Conservation Division rules, and that notice has been given at the addresses shown on 

Exhibit "A" attached hereto. 

SUBSCRIBED AND SWORN to before this 18th day of January, 2000, by 
William F. Carr. 

Santa Fe, New Mexico 
Case No. 12330 Exhibit No. 5 
Submitted by: Ameristate Oil & Gas, Inc. 
Hearing Date: January 20, 2000 



EXHIBIT A 

J. F. Rusnak 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

Diane Thompkins 
Phillips 66 
4001 Penbrook 
Odessa, TX 79762 

Chad Shaw 
El Paso Gas Marketing Company 
P.O. Box 2511 
Houston, TX 77252-2511 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 
Midland, TX 79702 

Jeff Phillips 
TMBR/Sharp Drilling Co. 
P.O. Box 10970 
Midland, TX 79702 

Sam Thompson and Jim Dewbre 
Southwestern Energy Production 
2350 N. Sam Houston Pkwy 
Houston, TX 77032 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, PA. 

L A W Y E R S 

M I C H A E L a . C A M P B E L L 

W I L L I A M F . C A f l R 

B R A D F O R O c . s c n o t 
M A R K F . 5 H E R I O A M 

M I C H A E L H . F E L D E W E R T 

P A U L R . O W E N 

A N T H O N Y F . M E O E I R O S 

J A C K M . C A M P B E L L 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : I S O S ) 9 S S - 4 4 . 2 I 

F A C S I M I L E : ( S O S ) 9 B 3 - S 0 4 3 
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December 29, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

J. F. Rusnak 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

TO AFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29, 1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

WFC/md 

Enclosure 

very truly yours, i 

William F. Carr 
ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

Z SST 575 Hbf 

US Postal Service 

Receipt for Certified Mail 
J. F. Rusnak 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

© 
o 
co 
CO 

Postage $ , < ^ < ^ 

Certified i re ^ » 

— r j r w ~ 
SpecAfialvery Fee '"r1 (Sf ^ 
R e J m p Oelivery F * o l-ul 
RetHMBceipt ShowWtJto 
Whrfei&vate Delivraj* i m 
RetunlEeceWShowric*3lrari, 
Oate, 4\dreSs<5 

TOTALPosfe^iFees 

Postmark or Data 

NDER: 
ompletertams f anoVor 2 for adctttonal servtcs*. 
ornptett Heme 3,4a. and 4b. 
rirrt your nama and address on tha rsvarsa of this form so that wa cart ratum this 
ud to you. 
ttach thia lomi to tha front of ma mallptaoa, or on tha back tf spaca doas not 
am*. 
/rtta "flaft/m flaca** Waouaatao" on tha marlptaoa balow tha arbda numbar. 
ha Ratum Racaipt w* show to wham tha artJcta waa dafewad and the data 
aHvered 

1 also wish to receive trie 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. D Restricted Delivery 

Consult postmaster for fee. 
Article Addressed to: 

J. F. Rusnak. 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

4a. Article Number ,^ 
Z559 572 369 

Article Addressed to: 

J. F. Rusnak. 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

4b. Service Type 

• Registered H^Certitied 

• Express Mail • Insured 

• ' re turn Receipt for Merchandise • COO 

Article Addressed to: 

J. F. Rusnak. 
Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

7. Date of Delivery • . , 

JAN 9 3 
Received By: (Print Nama) 8. Addressee's Address (Only if requested 

and fee is paid) 

Signature: (Addreseaa orAgaat^ / 

8. Addressee's Address (Only if requested 
and fee is paid) 

f 
a 

1 
ac 
E 
3 

l 
1 

s 
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December 29, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 
Midland, TX 79702 

TOFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29, 1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

WFC/md 

Enclosure 

William F. Carr I 
ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

Z SST 575 370 J^<\ 

US Postal Service 

Receipt for Certified Maii 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 

O-

< 
O 
o 
co 
co 
e 

Return Recei 
Whom & Dati 
Return Receipt Stowing to thcm\ 
Oate, k Mdtessee's Address 

TOTAL Postage & Fees $ 3-<3Q 
Postmark or Date 

iENOER: 
iCcircdataaamal arioyor2toracaatona<ia<vtoaa. 
i Corriptm Itema 3,4a. and 4b. 
iPitj*yownaynaand»<Mra8ac*î ravarM 
card to you. 

i Attach thta torm to tha front of f » majjpiaoa, or on tha bad. * apaca doaa not 

i Wrliâ flWum flacaa^ 
p Tha Ratum Racaipt wti ahow to whom te articta was cto*«red arid te dale 
daaVaraal. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

1. Article Addressed to: 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 
Midland, T X 79702 

4 * - > Z 559 572 370 1. Article Addressed to: 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 
Midland, T X 79702 

4b. Service Type 

• Registered •'Certified 
• Express Mai • Insured 

SJ^etum Kt&ii£ft±kts!*n*» • COO 

1. Article Addressed to: 

Thomas M. Beall 
Fuel Products, Inc. 
P.O. Box 3098 
Midland, T X 79702 

7. Datedttttf^N^. 

>. Received By (Print Nam*) J 

/ / " / / / / 

8. AddrMew'&tldrsu twiryV requested 

Xhoi r t , - / 

8. AddrMew'&tldrsu twiryV requested 

Xhoi r t , - / 

I 
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December 29, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Diane Thompkins 
Phillips 66 
4001 Penbrook 
Odessa, TX 79762 

TOFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29, 1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Verv truly yours, 

William F. Carr 

ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

WFC/md 

Enclosure 

Z 551 575 371 

>S Postal Service 

Receipt for Certified Mail 
ane Thompkins 
illips 66 

»01 Penbrook 
dessa, TX 79762 

Postage 

^ 4 
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December 29, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Jeff Phillips 
TMBR/Sharp Drilling Co. 
P.O. Box 10970 
Midland, TX 79702 

TOFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29,1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

William F. Carr 
ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

WFC/md 

Enclosure 

Z 551 S7E 372 

US Postal Service 

Receipt for Certified Mail 

ff Phillips 
MBR/Sharp Drilling Co. 
.O. Box 10970 
lidland,TX 79702, 

TOTAL Postage 4 Fees $ < 3 " ( 5 O 

Postmark or Date 

SENDER: 
aCornpteteitemsl and/or 2 tor acWroonal servtcea. 
• Complete Item* 3,4a, and 4b. 
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card to you. 
a Atlach thia torm to tha front of tha mailpieoa, or on tha back ff apaca doea not 

permit 
a Write Ttorum ftacatpf Roquasttd" on the mailpiece batow tha article number, 
a The Ratum Racaipt wM show to whom tha article waa delivered and tha data 

o>*verad. 
3. Article Addressed to: 

Jeff Phillips 
TMBR/Sharp Drilling Co. 
P.O. Box 10970 
Midland, TX 79702 

5. Received By: (Print Name) 

^2 

g » K g j 5 % 6 l 1 , December i W 

tor/Agent) -fl 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult (postmaster for fee. 

II 

4a. An*' Zi59y/2 372 
a 
« 
rc 

4b. Service Type 

• Registered Q^ert i f ied 

• Express Maii • Insured 

LTJ^etitm Receipt for Merchandise • COD 

7. Date of Delivery, 

8. Addressee's Address (Only if requested 
and fee is paid) 
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December 29, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chad Shaw 
El Paso Gas Marketing Company 
P.O. Box 2511 
Houston, TX 77252-2511 

TO AFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29,1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, very truly yours, 

William F. Carr 
ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

WFC/md 

Enclosure 

Z 551 573 373 
US Postal Service 

Receipt for Certified Mail 

tore 
^ 4 

Chad Shaw 
El Paso Gas Marketing Company 
P.O. Box 2511 
Houston, TX 77252-2511 

Postage $ -66 
Certified Fee MO 
Spedal Delivery F e e ^ ^ " ^ 

Restricted DelivmiFe^^ 

Return ReceiplflKrVing to 
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TOTAL Posta* 4 P W W3.3& 
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December 29,1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Sam Thompson 
Jim Dewbre 
Southwestern Energy Production Company 
2350 N. Sam Houston Pkwy, East, Ste. 300 
Houston, TX 77032 

TO AFFECTED INTEREST OWNERS: 

Re: Application of Ameristate Oil & Gas, Inc. for Compulsory Pooling, Lea 
County, New Mexico 

Ladies and Gentlemen: 

This letter is to advise you that Ameristate Oil & Gas, Inc. filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the force pooling of all mineral interests 
from the surface to the top of the Mississippian formation or 12,900 feet, whichever is lesser, 
in certain spacing and proration units in the E/2 of Section 13, Township 17 South, Range 
3 5 East, NMPM., Lea County, New Mexico. Ameristate proposes to dedicate the referenced 
pooled units to its State 13 Well No. 1 to be drilled at a standard location in the NE/4 NE/4 
of said Section 13. 

This application has been set for hearing before a Division Examiner on January 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



December 29, 1999 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Veny truly yours, 

William F. Carr 
ATTORNEY FOR AMERISTATE OIL & GAS, 
INC. 

WFC/md 

Enclosure 

Z SST 572 374 

US Postal Service 

Receipt for Certified Mail 
Sam Thompson and Jim Dewbre 
Southwestern Energy Production Co. 
2350 N. Sam Houston Pkwy, East, 

-300 
Houston, TX 77032 

ENDER: 
CciHq)ieti Hems 1 mtlfor T (hr sxJtltluift iiei »k:a» 
Complete Mm* 3.4*. and 4b. 
Print your nama and addraaa on tha ravaraa ot Wa torm ao that wa can ratum Wa 
card to you. 
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The Ratum Racaipt wd ahow to whom tha artk* waa detverad and the dale 
daavarad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

. Article Addressed to: 

Sam Thompson and Jim 
Southwestern Energy ] 
2350 N. Sam Houston ; 
Suite 300 
Houston, TX 77032 

4a. A Z 559 572 374 

4b. Service Type 
Q Registered ES^ertrfied 
*D Express Mail • Insured 
SJ*l£turn Rer^ta Merchandise • COO 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

5 Form 3811, December 1994 Domestic Return Receipt 



Mid-Continent Region 
Production United States 

'JY^X Marathon 
MARATHON J r Oil Company 

P.O. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

January 14,2000 

Mark K. Nearburg 
AMERISTATE EXPLORATION, LLC. 
211 Ranch Road 620 South 
Austin, TX 78734 

Re: State 13 #1 Well 
660 FNL & 660 FEL 
Section 13, T-17-S, R-35-E, 
Lea County, New Mexico 

Dear Mark: 

Marathon has received and reviewed your letter dated December 15, 1999 pertaining to 
the above referenced. At the present time Marathon is agreeable to the following: 

1. Joining Ameristate and the other owners in Section 13 in forming a 640 acre 
working interest unit to explore the Permian and the Pennsylvanian formation. 

2. Joining Ameristate in the formation of a 480 acre working interest unit comprised 
of the E/2 and SW/4 of Section 13. Assuming Phillips/Southwestern participate 
in the E/2 this would give Marathon and Ameristate et al each a 43.75% working 
interest in the E/2 and 50% working interest in the SW/4. 

3. Participate in the referenced well as to our interest in the E/2 of Section 13 (25%). 

The above options are listed in the order of Marathon's preference. Once a Joint 
Operating Agreement has been prepared, please send it to my attention for review. If 
anything further is needed please give me a call at (915) 687-8480. Thank you. 

Yours very truly, 

J. F. Rusnak 
Advanced Landman 

A subsidiary of USX Corporation 


