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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

i 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR APPROVAL OF SIX NONSTANDARD 
GAS SPACING AND PRORATION UNITS AND AN 
UNORTHODOX GAS WELL LOCATION, SAN JUAN 
COUNTY, NEW MEXICO 

CASE NO. 

cr i 

1 2 , 3 5 6 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MARK ASHLEY, Hearing Examiner 

A p r i l 20th, 2000 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New-

Mexico O i l Conservation D i v i s i o n , MARK ASHLEY, Hearing 

Examiner, on Thursday, A p r i l 2 0th, 2 000, a t the New Mexico 

Energy, Minerals and Natural Resources Department, Porter 

H a l l , 2040 South Pacheco, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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I N D E X 

A p r i l 20th, 2000 
Examiner Hearing 
CASE NO. 12,356 

PAGE 

REPORTER'S CERTIFICATE 5 

* * * 

E X H I B I T 

Appli c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 3 -

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

LYN S. HEBERT 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
204 0 South Pacheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

CAMPBELL, CARR, BERGE and SHERIDAN, P.A. 
Suite 1 - 110 N. Guadalupe 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

12:20 p.m.: 

EXAMINER ASHLEY: At t h i s time the D i v i s i o n c a l l s 

Case 12,356. 

MS. HEBERT: A p p l i c a t i o n of P h i l l i p s Petroleum 

Company f o r approval of s i x nonstandard gas spacing and 

p r o r a t i o n u n i t s and an unorthodox gas w e l l l o c a t i o n , San 

Juan County, New Mexico. 

EXAMINER ASHLEY: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, a t t h i s 

time I ' d l i k e t o enter my appearance f o r Tom K e l l a h i n , I 

be l i e v e . 

As you may know, t h i s case was o r i g i n a l l y heard 

on March 16th, 2 000. 

At the time of t h a t hearing, i t was discovered 

t h a t the pool t h a t was involved i n the case had been 

i n c o r r e c t l y i d e n t i f i e d , the c o r r e c t name f o r the pool being 

the South Los Pin o s - F r u i t l a n d Sand-Pictured C l i f f s Pool. 

The Examiner requested t h a t the case be 

rea d v e r t i s e d and redocketed f o r hearing on t h i s date. 

I have and would l i k e t o o f f e r as E x h i b i t Number 

1, a l e t t e r from Mr. K e l l a h i n , w i t h attached l i s t of the 

p a r t i e s t o whom n o t i c e has been provided, a copy of h i s 

l e t t e r and r e t u r n r e c e i p t s t h a t confirm t h a t he has, i n 

f a c t , complied w i t h the March 16 requirements of the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Examiner. 

And w i t h t h a t , I would request t h a t the case be 

taken under advisement. 

EXAMINER ASHLEY: I s there anything f u r t h e r i n 

t h i s case? 

MR. CARR: Nothing f u r t h e r . 

EXAMINER ASHLEY: There being nothing f u r t h e r , 

Case 12,3 56 w i l l be taken under advisement. 

And t h i s concludes today's hearing. Thank you. 

(Thereupon, these proceedings were concluded a t 

12:22 p.m.) 

' * h * r * b , certify that the fr..-,. •„. 
' ~;"H""e record of ihe p r ^ , ^ , . . ~ . 

•leard by, me o* " U-2Q l ~ - * 

O** Conservation 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



5 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL May-;,3rd^2000. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



K E L L A H I N A N D K E L L A H I N 
A T T O R N E Y S A T L A W 

W . T w O M A S K E L L A H I N * H T N O R T H G U A D A L U P E 
T E L E P H O N E ( S O S ) 9 8 2 - 4 2 8 5 

T E L E F A X ( S O S ) 9 8 2 - 2 0 4 7 

- N E W M C X I C O O O A B O o r L E G A L S P E C I A L I Z A T I O N 

R E C O G N I Z E D SPECIALIST I N T W C A R E A O F 
N A T U R A L H e S O U R C E S - O I L ANO GAS LAW 

P O S T O F F I C E S O X 2 2 6 5 

S A . V T A F E . N E W M E X I C O 8 7 3 0 4 - 2 2 6 3 

J A S O N K E L L A H I N I R E T I f t E D 1 9 9 1 1 March 22, 2000 

TO: SUPPLEMENTAL NOTICE OF THE HEARING OF THE 
FOLLOWING NEW MEXICO OIL CONSERVATION DIVISION CASE: 

Re: NMOCD Case 12356 
Application of Phillips Petroleum Company for approval of six non­
standard gas spacing and proration units and an unorthodox gas well 
location (San Juan 32-7 Unit) in the South Los Pinos-Fruitland Sand-
Pictured Cliffs Gas Pool, San Juan County, New Mexico 

By notice letter dated February 23, 2000, and on behalf of Phillips Petroleum Company, 
we provided you with notice of the referenced case, including a copy of the application, and the 
fact that this application was to be heard by the Division at a hearing set for March 16, 2000. 

The purpose of this supplemental notice is to advise you that: 

(a) the original application incorrectly described the pool as either the "South Los 
Pinos-Pictured Cliffs Gas Pool" or the "South Pinos-Pictured Cliffs Gas Pool" 
when in fact the correct name is the "South Los Pinos Fruitland Sand-Pictured 
Cliffs Pool"; and 

(b) the case was heard on March 16, 2000 but continued to 8:15 AM on April 20, 
2000 in order to correct the description for this pool and to provide you with an 
additional opportunity to object to this application. The hearing will be held at the 
Division hearing room located at 2040 S. Pacheco, Santa Fe, New Mexico. 

As an interest owner who may be affected by this application, we are notifying you of 
your right to appear at the hearing and participate in this case, including the right to present 
evidence either in support of or in opposition to the application. Failure to appear at the hearing 
may preclude you from any involvement in this case at a later date. 

Pursuant to the Division's Memorandum 2-90, you are further notified that if you desire 
to appear in this case, then you are requested to file a Pre-Hearing Statement with the Division 
not later than 4:00 PM on Friday, April 14, 2000, with a copy delivered to the undersigned. 

cc: 
/ 

OIL CONSERVATION DIVISION 
Case No. 12356 Exhibit N o . _ / 
Submitted By. 
P h i l l i p s Petroleum Company 
Hearing Date: March >C, 2000 

BEFORE THE 

Phillips Petroleum Company 
Attn: Scott Prather 
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ATLANTIC PARTNERS P. C 3CX 3759 
MIDLAND. TX 79702 

ROBERT E 3EAMCN 2503 AUGUSTA. SUITE 1050 
.HCUS7CN, TX 77057 

GUY R CAMPBELL 18336 SASUTO OR. 
! N E W = C R T RICHEY, FL 34665 

HAROLD 0. CARTER. TRUSTEE '5949 SHERRY LANE. STS. 820 
! DALLAS. TX7522S 

JOHN EDMUND CHOUTEAU i SHIRLEY ANN -CC-7RS CF SHIRLEY ANN 
CHOUTEAU TR DTD 6-10-92 25C5 GLYNWOOC3 DRIVE 

:BARTLESVILLE. CK 74008 
COOKSEY FAMILY TRUST. ROBERTA 492! GREENVILLE AVE 
COOKSEY TRUSTEE BOX 32 

OALLAS. TX 75208 
MARY ANN IS ESN DEEN ;111 PEMBROKE LANE. 

ELLINWOOD, KS 87529 
DUGAN PRODUCTION CORP. ;PO SCX 420 

FARMINGTON. NM 87498-0420 
DONALD E FAGAN ;6518RCOS ROAD 

HOUSTON. TX 77074-6328 
CLAUDIA MARCIA LUNDELL GILMER 30 GO J3SN PLACE 

THE WOODLANDS. TX 77331 
GROVER FAMILY LP P 0 BOX 3666 

MICLAND. TX 79702-3666 
C A HANSON POBCX 1054 

; EDWARDS. CO 81632 
HATHEWAY PARTNERS. LL.C. ,6260 S KNCXVILLE 

TULSA. OK 74136 
ELLIOT = 4 CHARLENE M HATHEWAY REV ^23 S 3CTH E AVENUE 
TR DTD 11-24-97 'TULSA. OK 74112 
GEORGE K. HATHEWAY 1136 S. OUESECAVE. 

TULSA. OK 74-12 
EDWARD ISERN.JR PO BOX =35 

ELUNWCCD, KS 87S3B-0535 
MARIAN ISEP.N TRUST 'C ACCT 310535 

' BOULDER VALLEY BANK & TRUST 
3800 ARAPAHOE 
BOULDER, CO 80303 

MARIAN ISERN TRUST 'D\ EDWARD JONES ATTN ' A t FITZGERALD 
TRUST CO.. SUCCESSOR TRUSTEE , 12565 MANCHESTER 3D 

[ST LOUIS. MO 63131 
EVERETT R. JONES. JR. TRUSTEE 8080 N CENTRAL EXPRESSWAY 

'SUITE -420 LB #12 
DALLAS. TX 75208 

E'.VA KAL3 OUMAS TRUSTEE UNDER THE 1203 THE ST. JAMES 
WILL CF =. F. KALB. DECEASED .555c DEL MONTE DRIVE 

;HOUSTON. TX 77056-4118 j 
LiNOA JEANNE LUNDELL LINDSEY PO BCX 531565 

i NACOGDOCHES. TX 75983 
ROBERT WALTER LUNDELL 12450 FCNDREN S30A | 

'HOUSTON, TX 77063-2318 • 
JULIA PAGE .POBOX 610 i 

!LAWRENCE, KS 66044-610 ; 
JUANITA V. PETERSON ,447 OSCEOLA ST. j 

DENVER. CO 302C4 ! 
BETTY J. PRESTON DECEDENTS TRUST 1108 CAMELOT PT. 

i HOT SPRINGS. AR 7'913 
I. H. STEWART 1359 CAK CREEK CR. 

LITTLETON, CO 80121 
W D KENNEDY PROPERTIES LTD 550 W "EXAS, SUITE 1225 

iMIDLAND, TX 79701 

Pace 1 



EXHIBIT B 
NOTICE LIST 

Bureau of Land Management 
1235 La Plata Highway 
Suite A 
Farmington, New Mexico 87401 

Attn: Jim Lovato 

Williams Production Company 
One William Center 
P. O. Box 3102 
Tulsa, Oklahoma 74101 

Energen Resources, Inc. 
2198 Bloomfield Highway 
Farmington, NM 87401 

Attn: Richard Corcoran 

BP Amoco 
501 Wesdake Park Boulevard 
Houston Texas 77079-2607 

Attn: Bill Hawkins 

Mesa Verde Gas & Oil Company 
P. O. Box 711 
Farmington, NM 87499-0711 

Jerome P. McHugh 
650 S. Cherry, Suite 1225 
Denver, CO 80246-1894 

James B. Fullerton 
1645 Court Place, Suite 406 
Denver, CO 80202 
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