STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE
APPLICATION OF PHILLIPS PETROLEUM COMPANY

FOR APPROVAL OF SIX NON-STANDARD GAS

PRORATION AND SPACING UNITS AND AN UNORTHODOX
GAS WELL LOCATION IN THE SOUTH PINOS-PICTURED
CLIFFS GAS POOL. SAN JUAN COUNTY, NEW MEXICO.

APPLICATION

Comes now PHILLIPS PETROLEUM COMPANY, by and through its attorneys,
Kellahin and Kellahin, and applies to the New Mexico Oil Conservation Division for
approval of six non-standard gas spacing and proration units within the 32-7 Unit to be
dedicated to any production from the Pictured Cliffs formation of the South Pinos-
Pictured Cliffs Gas Pool. said units to be configured from all or portions of Irregular
Sections 4. 3, 6. and 7. T3IN, R7W, NMPM. San Juan County. New Mexico. These
proposed units are made necessary as a result of variations in the legal subdivision of the
United States Public Land Survey and are configured to be compatible with the non-
standard gas spacing and proration units which have been approved for the Basin Dakota
Gas Pool. the Blanco-Mesaverde Gas Pool and the Basin-Fruitland Coal-Gas Pool. In
addition, the applicant secks approval for the recompletion of the San Juan 32-7 Unit
Well No. 18 from the Mesaverde formation to a Pictured Cliffs formation gas well at an
unorthodox location 400 feet from the east line and 2225 feet from the south line of
[rregular Section 5 to be dedicated to a standard 160-acre spacing unit consisting of the

SE/4 of this section. In support of its application. Phillips Petroleum Company
("Phillips"). states:

(1) Phillips is the operator of the 32-7 Unit which contains certain irregular
sections. See Exhibit 1 attached.

(2) As a result of variations in the legal subdivision of the United States Public
Land Survey. there are certain sections contained within the unit which are irregular in
shape and size. See Exhibit | attached.
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(3) Phillips proposes the following non-standard gas proration and spacing units
for Pictured Cliffs formation gas production be formed from these irregular sections:

(a) a 163.15-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West
Section 4: Lots 6, 7, 8 & NW/4SE/4
Section 5: Lot 5

(b) a 161.66-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West

Section 5: Lots 6, 7, and 8, & E/2SW/4

(c) a 157.16-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West
Section 5: Lot 9 and that portion of Tract 53 lying within this section
Section 6: Lot 13, NW/4SE/4 and that portion of
Tract 53 lying within this section

(d) a 162.00-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West

Section 6: Lots 8, 9, 10. 11 & NE/4SW/4

(e) a 164.39-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West
Section 6: Lots 12, 14. 15, & SW/4SE/4
Section 7: Lot 5, & NW/4NE/4

(f) a 160.00-acre unit consisting of the following originally surveyed description:
Township 31 North, Range 7 West
Section 5: SW/4SW/4
Section 6: SE/4SE/4
Section 7: E/2NE/4

(4) These six non-standard gas proration and spacing units (using the original
surveys), are being formed to be compatible with the boundaries of previously approved
non-standard proration and spacing units approved by the Division for Basin Dakota Gas
Pool, Blanco-Mesaverde Gas Pool and/or Basin Fruitland Coal-Gas Pool production. See
Orders R-1066, R-2046, R-5364, R-9305. In addition, these proposed Pictured Cliffs
non-standard proration and spacing units are consistent with other Pictured Cliffs non-

standard proration and spacing units previously approved by the Division. See Order R-
5364.
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(5) In addition, the applicant seeks approval for the recompletion of the San Juan
32-7 Unit Well No. 18 from the Mesaverde formation to a Pictured Cliffs formation gas
well at an unorthodox location 400 feet from the east line and 2225 feet from the south

line of Irregular Section 5 to be dedicated to a standard 160-acre spacing unit consisting
of the SE/4 of this section.

(6) There is a substantial savings realized by the working interest owners in the
unit to be able to recomplete this well in the Pictured Cliffs formation rather than have
to pay for a new wellbore drilled at the closest standard location. The ownership is
common between the spacing unit with the encroaching well and those spacing units
towards which this well encroaches. Thus the ownership in the subject spacing unit will
be the same and no correlative rights are impaired.

(7) Approval of this application will afford the applicant the opportunity to produce
its just and equitable share of the gas in the South Pinos-Pictured Cliffs Gas Pool, will
promote the orderly development if this area. will prevent the economic loss caused by
the drilling of unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells and will otherwise prevent waste and protect corrective
rights.

(8) Notice of this application has been sent to all interest owners entitled to
receive production from these units and the offset operators.

WHEREFORE Applicant requests that this matter be set for hearing on March 16,
2000 before a duly appointed Examiner of the Oil Conservation Division and that after
notice and hearing as required by law, the Division enter its order granting this

application.
”S'{Jeaﬁull}:,submitted
\ s ! g

W. Thomas Kellahin
KELLAHIN and KELLAHIN
P. O. Box 2265

Santa Fe, New Mexico 87501
(505) 982-4285

Attorneys for Applicant
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EXHIBIT B
NOTICE LIST

Bureau of Land Management

1235 La Plata Highway

Suite A

Farmington, New Mexico 87401
Attn: Jim Lovato

Williams Production Company
One William Center

P. O. Box 3102

Tulsa, Oklahoma 74101

Energen Resources, Inc.

2198 Bloomfield Highway

Farmington, NM 87401
Attn: Richard Corcoran

BP Amoco

501 Westlake Park Boulevard

Houston Texas 77079-2607
Attn: Bill Hawkins

Mesa Verde Gas & Oil Company
P. O. Box 711

Farmington, NM 87499-0711

Jerome P. McHugh
650 S. Cherry, Suite 1225
Denver, CO 80246-1894

Jémes B. Fullerton
1645 Court Place, Suite 406
Denver, CO 80202
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ATLANTIC PARTNERS

ROBERT E 3EAMON

P.O. BCX 3764,
IMIDLAND, TX 79702

2603 AUGUSTA, SUITE 1050
HOUSTON, TX 77087

GUY R CAMPBELL

8336 BASUTO DR.
NEWPORT RICHEY, FL 34655

HARGLE D. CARTER. TRUSTEE

$949 SHERRY LANE. STE. 620
DALLAS. TX 75225

JOHN EDMUND CHOUTEAU & SHIRLEY ANN

FCO-TRS COF SHIRLEY ANN

CHOUTEAU TR DTD 8-10-92 2505 GLYNWOOGD DRIVE

_ BARTLESVILLE, OK 74008
COGKSEY FAMILY TRUST, ROBERT A 4925 GREENVILLE AVE
COOKSEY TRUSTEE BOX 32

IDALLAS, T 75208

MARY ANN ISERN DEEN

111 PEMBROKE LANE,
ELLINWOOD, KS 87528

DUGAN PRODUCTION CORP. PO BOX 420
[FARMINGTON, NM 87499-0420
DONALD E FAGAN 6518 ROOS ROAD

CLAUCIA MARCIA LUNDELL GILMER

" 130 GOLDEN PLACE

HOUSTON, TX77074-8328 |

|THE WOODLANDS, TX 77381

i

GROVER FAMILY LP P O BOX 3666
MIBLAND, TX 78702-3666
C AHANSCN PO BOX 1054

HATHEWAY PARTNERS, LL.C.

TR OTD 11-24.97

BLLIOT E & CHARLENE M HATHEWAY REV

EDWARDS, CO 81632
16260 S KNOXVILLE
TULSA, OK 74136

1423 § 8OTH E AVENUE
TULSA, OK 74112

GEORGE K. HATHEWAY

1136 5. QUEBEC AVE.
TULSA, OK 74112

EDWARD ISERN, JR

MARIAN ISERN TRUST 'C’

T ACET #10%838

POBCX £35
ELLINWOOD, KS 87536-0538

BOULDER VALLEY BANK & TRUST

14 3300 ARAPAHOE
BOULDER, CO 80303
MARIAN ISERN TRUST '0', EDWARD JONES [ATTN: PAT FITZGERALD
+,; |TRUST CO., SUCCESSOR TRUSTEE 12665 MANCHESTER RD
STLOUIS, MO 83131
EVERETT R. JONES, JR. TRUSTEE 8080 N CENTRAL EXPRESSWAY |
SUITE 1420 LB#12
DALLAS. TX 75206
_ [ECVAKALB DUMAS TRUSTEE UNDER THE /1203 THE 8T. JAMES
\ \/I WILL OF E. F. KALB, DECEASED 5556 DEL MONTE DRVE ‘
[HOUSTON, TX 77066-4118 |
_ |LINDA JEANNE LUNDELL LINDSEY PO BOX 531566
v NACOGICCHES, TX 75983
\/ ROBERT WALTER LUNDELL 2450 FCNDREN #3042
’ » HOUSTON, TX 77063-2318
J [JUUAPAGE PO BOX 610 |
. LAWRENCE, KS 66044810 |
JUANITA V. PETERSON 447 OSCECLAST. !
) DENVER, CO 80204 !
BETTY J. PRESTON DECEDENT'S TRUST  [108 CAMELOT PT.
{HOT SPRINGS, AR 71913

I H. STEWART 11859 OAK CREEK DR.
LITTLETON, CO 80121
W D KENNEDY PRCPERTIES LTD 1550 W TEXAS, SUITE 1225

"MIDLAND, TX 79701
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