BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY,
MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION
FOR AMENDMENT FO THE SPECIAL POOL RULES
AND REGULATIONS FOR THE SOUTH BIG DOG-STRAWN POOL,
LEA COUNTY, NEW MEXICO.
CASE NO. 12374

AFFIDAVIT

STATE OF NEW MEXICO )

)SS. i {es YA e /7 37,
COUNTY OF SANTA FE ) ya, z ?);éi;/#; y (9/ ; 7,:) @ A2
! | ot

William F. Carr, attorney in fact and authorized representative of Yates Petroleum
Corporation, the applicant herein, being first duly sworn, upon oath, states that notice has
been given to all interested parties entitled to receive notice of this application under Oil
Conservation Division rules, and that notice has been given at the addresses shown on
Exhibit "A" attached hereto.

Stoed

William F. (‘Jarr

SUBSCRIBED AND SWORN to before this 27" day of April, 2000 by William F. Carr.

OFFICIAL SEAL
Mara Dalton
4 STATE A Punuc Mar Dalton, Not- BEFORE THE OIL CONSERVATION DIVISION
. o NEEXW erS 8 /2 /0 1 Santa Fe, New Mexico
SRS Q Case No. 12374 Exhibit No. 2

Submitted by:
Yates Petroleum Corporation
Hearing Date: May 4, 2000




Ocean Energy Resources, Inc.
P.O. Box 201645
Houston, TX 77216-1645

Charles B. Gillespie, Jr.
P.O.Box 8
Midland, TX 79702

David Petroleum
116 West First Street
Roswell, NM 88201

Tom Brown, Inc.
P.O. Box 844848
Dallas, TX 75284-4848

Nearburg Exploration Company
P.O. Box 841585
Dallas, TX 75284-1585

Sinclair Oil Corporation

550 East South Temple

P.O. Box 30825

Salt Lake City, UT 84130-0825

Manzano Oil Corporation
P.O. Box 2107
Roswell, NM 88201-2107

U S Operating
5950 Berkshire Lane, Suite 300
Dallas, TX 75225-5831

EXHIBIT A

V-F Petroleum
P.O. Box 1889
Midland, TX 79702

UMC Petroleum Corporation
P.O. Box 4600
Houston, TX 77210

Perry & Perry
214 W. Texas Street, Suite 900
Midland, TX 79702

Exxon Corporation
P.O. Box 951027
Dallas, TX 75395-1027

Kennedy & Mitchell, Inc.
P.O. Box 612007
Dallas, TX 75261-2007

David H. Arrington Oil & Gas
P.O. Box 2071
Midland, TX 79702

Amoco Production Co.
P.O. Box 3092
Houston, TX 77253

Allen K. Trobaugh
4305 N. Garfield
Midland, TX 79705

Nadel & Gussman Permian LL.C
3200 First National Tower
Tulsa, OK 74103-4313

Matador Petroleum Corporation
P.O. Box 891684
Dallas, TX 75389

Petroleum Synergy Group, Inc.
1801 Broadway, Suite #8
Denver, CO 80202-3800

Ameristate Oil & Gas, Inc.
211 Ranch Road 620 South
Austin, TX 78734

Chesapeake Energy Corporation
P.O. Box 18496
Oklahoma City, OK 73154-0496

Five States Energy Co., LLC
4925 Greenville Ave., Ste 1220
Dallas, TX 75206-4015

Roc Energy, Inc.
2200 N. “A” Street
Midland, TX 79705-5421

Tom Brown, Inc/Sharp Drilling
P.O. Box 844848
Dallas, TX 75284-1585



CAMPBELL, CARR, BERGE
8 SHERIDAN, PA.

LAWYERS
MICHAEL B, CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 110 NORTH GUADALUPE
BRADFORD C. BERGE
POST OFFICE BOX 2208
MARK F. SHERIDAN
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
PAUL R. OWEN TELEPHONE: (505) 988-442I
ANTHONY F. MEDEIROS
FACSIMILE: (SO5) 983-8043
JACK M. CAMPBELL E-MAIL: law@westofpecos.com
1916-1999
March 15, 2000

RETURN RECEIPT REQUESTED

TO INTEREST OWNERS IN THE SOUTH BIG DOG-STRAWN POOL AREA

Re:  Application of Yates Petroleum Corporation for Special Pool Rules for the
South Big Dog-Strawn Pool, Lea County, New Mexico

Gentlemen:

This letter is to advise you that Yates Petroleum Corporation has filed the enclosed
application with the New Mexico Oil Conservation Division seeking the promulgation of
Special Pool Rules and Regulations for the South Big Dog-Strawn Pool including a provision
for a special gas-oil ratio of 6000 cubic feet of gas for each barrel of oil produced.

This application has been set for hearing before a Division Examiner on April 6, 2000. You
are not required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

-

William F. Carr
ATTORNEY FOR
YATES PETROLEUM CORPORATION

Enc.
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Z 191 937 B39

US Postal Service
Receipt for Certified Mail

Allen K. Trobaugh
4305 N. Garfield
Midland, TX 79705

SENDER:

O Complete items 1 and/or 2 for additional services.
Complete items 3, 4a, and 4b.

O Print your name and address on the reverse of this form so that we can return this

card to you.

O Attach this form to the front of the mailpiece, or on the back if space does not

permit.

0 Write “Return Receipt Requested” on the mailpiece below the article number.
O The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the follow-
ing services (for an extra fee):

1. [0 Addressee's Address
2. [ Restricted Delivery

Postage

R e—

Certified Eeé

S

Speci§( Deljery Fee

Restricted Deli F
esiiodDoiry Fop ¢
Retum Rec‘éH‘éﬁ'omng to /
Whom &Date Del:vered ¢

3. Article Addressed to:

Allen K. Trobaugh
4305 N. Garfield
Midland, TX 79705

4a. Article Niimhar

7 191937 639

4b. Service Type

[0 Registered B‘C{iﬁed

g’:xp}ssMail O Insured
eturn Receipt for Merchandise [] COD

7. Date of geli\7/ k'l

Postmark or Date

PS Form 3800, April 1995
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US Postal Service

Receipt for Certified Mail

Tom Brown, Inc/Sharp Drilling
P.O. Box 844848
Dallas, TX 75284-1585

Postage $. 77
Certified Fee I ; L‘Lb/
Special Delivery Fee

Restricted Delivery Fee

Retumn Receipt Showing to / 2{

Whom & Date Delivered

Retum Receipt Showing 1o Whom; \ \
Date, & Addressees Address”

TOTAL Postage& Fess | $ 2 ,.,LZ\ \
Postmark or Date_ |~ V& S Z' 2 _

! PS Form 3800, April 1995
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US Postal Service

Receipt for Certified Mail

Tom Brown, Inc.
P.O. Box 844848
Dallas, TX 75284-4848

Postage

Certfied Fee / / HO \\

Special Delivery Fee

Restricted Delivery Fee \\'- -
Retum Receipt Showing tN' 73
Whom & Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees

Postmark or Date

PS Form 3800, April 1995

3
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8. AddreSsee's Address (Only if requested and
fee is paid)

| Complete items 1 and/or 2 for additional services.
Complete items 3, 4a, and 4b.

1 Print your name and address on the reverse of this form so that we can return this

card to you.

1 Attach this form to the front of the mailpiece, or on the back if space does not

permit.

102595-99-8-0223  Domestic Return Receipt

So wish to receive the follow-
ing services (for an extra fee):

1. [0 Addressee's Address
2. [ Restricted Delivery

1 Write "Return Receipt Requested" on the mailpiece below the article number.
1The Return Receipt will show to whom the article was delivered and the date

delivered.

Article Addressed to:

Tom Brown, Inc/Sharp Drilling
P.O. Box 844848
Dallas, TX 75284-1585

4a. Article Number
" 7 191 937 640

4b. Service Type
Kleértified

[J Registered
O Insured

[0 Express Mail
Iﬂ,ﬂe\ﬁ:eceipt for Merchandise [J COD

7. Date of Delivery

Rem (Pnnt/ame)

8. Addressee's Address (Only if requested and

fee is paid)
re (Addrgssee or Agent)
S Form 3811, December 1994 102595-99-B-0223  Domestic Return Receipt
w
ER: | also wish to receive the

ite items 1 and/or 2 for additional services.
ite items 3, 4a, and 4b.

jur name and address on the reverse of this form so that we can retum this
%wtonmothefromofthemallpieoe or on the back if space does not
Jeturn Receipt Requested" on the mailpiece below the article number.

following services (for an
extra fee):

1. [0 Addressee's Address
2. [0 Restricted Delivery

::’:m Receipt will show to whom the article was delivered and the date Consult postmaster for fee.
e Addressed to: 4a. Article Number

Z 559 572 423
n Brown, Inc. 4b. Service Type

). Box 844848
las, TX 75284-4848

(9 Garted

[ Registered
[ Insured

[ Express Mail
E'{;:m Receipt for Merchandise [ COD

7. Date ofﬁgﬁy } v LOGO

rived By: (Print Name)
(4] ’

8. Addressee's Address (Only if requested
and fee is paid)

dlr or Agent)

n 3811, December 1994

102505-08-8-0220 Domestic Return Receipt

Thank you for using Return Receipt Service.

Thank you for using Return Receipt Service.

Thank you for using Return Receipt Service.
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Bg_ceipt for Certified Mail

Ocean Energy Resources, Inc.

P.O. Box 201645
Houston, TX 77216-1645

3ENDER:
m Complete items 1 and/or 2 for additional services.
m Complete items 3, 4a, and 4b.

= Print your name and address on the reverse of this form so that we can return this

card to
m Attach
ermit.

m Write "Return Receipt Requested" on the mailpiece below the article number.
= The Return Receipt will show to whom the article was delivered and the date

delivered.

ou.
t¥1is form to the front of the mailpiece, or on the back if space does not

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Ocean Energy Resources, Inc.
P.O. Box 201645
Houston, TX 77216-1645

4a. Al 7559 572 384

4b. Service Type

[J Registered & Certified
] Express Mail [ Insured
[&Feturn Receipt for Merchandise [ COD

7. Date of Delivery

MAR 1 82000

5. Received By: (Print Name)

Sy Pinkney

8. Addressee's Address (Only if requested
and fee is paid)

PS Form 3811, December 1994

PS Form 3800, April 1995

[
|
|
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US Postal Service

Receipt for Certified Mail

V-F Petroleum

102506-98-8-0220 Domestic Return Receipt

NDER:
»mplete items 1 and/or 2 for additional services.
»mplete items 3, 4a, and 4b.

irrgz’ournmandaddressmmemdmhmsomaxwecmmmm
{ 5
ﬂﬂmmﬂnﬁmdﬂwmdm.mmmmnm_ does not

| also wish to receive the
following services (for an
extra fee):

1. [ Addressee's Address

8l

P.O. Box 1889 ‘m&mmwmmmwm below the article number. 2. [0 Restricted Delivery 5
Midland, TX 79702 e e © e - RO S Consult postmaster for fee. &
Article Addressed to: 4a. Article Number §
7. 559 572 385 o«
1 s 77 V-F Petroleum 75, Service Type E
= . P.0. Box 1889 O Registered S Certiied &
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Restricted Delivery Fee 4 .;
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Receipt for Certified Mail

Nadel & Gussman Permian LL
3200 First National Tower

Tulsa, OK 7410

3-4313

Postage

$ .77

Certified Fee

|- 40

Special Delivery Fee

Restricted Delivery Fee !
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102595-08-8-0220  Domestic Return Receipt

Mo wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2. [0 Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

Nadel & Gussman Permian LLC

3200 First National Tower
Tulsa, OK 74103-4313

Za Atid Z 559572386

;

4b. Service Type

[ Registered & Certified

[J Express Mail O Insured @
[ Retum Receipt for Merchandise [1COD 9

7. Date of Delivery

Vi

5. Received By: (Print Name)

Bl OTE'C@'?@Q\

8. Addressee's Address (Only if requested
and fee is paid)

~Signature; (Addressee % /
~ X oz /ﬂﬂ// ”,//

PS Form 3800, April 1995

TOTAL Postage ¢l ,‘$TL§ # A
Postmark o D_ﬁt\
&3
A

|
%

PS Form 3811, December 1994

102595-98-8-0229 Domestic Return Receipt

Thank you for using Return Receipt Service
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US Postal Service

Receipt for Certified Mail

David Petrole

N

g0 |9

o~

3

C
Special Delive

"’Qd

Restricted Delivery Fee

Return Receipt Showing to
Whom & Date Delivered

Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees

Postmark or Date

PS Form 3800, April 1995

Z..55%, 872 393 \T)(/\%

US Postal Service

& 3. Article Addressed to:

r RETURN ADDRESS completed

2

2 pS Form 3811, December 1994

+ -

SENDER:

= Complete items 1 and/or 2 for additional services.

u Complete items 3, 4a, and 4b.

w Z:rrg your name and address on the reverse of this form so that we can return this

u Attach lsfonntolhefmntofm mailpiece, or on the back if space does not

- Wmo "Return Receipt Requested” on the mailpiece below the article number.

- w Reetgm Receipt will show to whom the article was delivered and the date
iver

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address -§|

2. [ Restricted Delivery
Consult postmaster for fee.

4a. Article Number

eturn Receipt for Merchandise [] COD

Z 559 572 390
David Petroleum 4b. Service 1ype T
116 West First Street [ Registered [@Certified
Roswell, NM 88201 O Express Mail O Insured

7. Date of Delivery

3-17-00

5. Received By: (Print Name)

N
6. S|gnatur (Addressee orAge{m%L,ﬁ
«ppg// ¢ (et

8. Addressee's Address (Only if requested
and fee is paid)

Receipt for Certified Mail

Perry & Perry

214 W. Texas Street, Suite 900

Midland, T

@6
Postage / o /

Certified k (

N

Special ngvek Fee é\’

Restricted D:Ner Fee\_

Whom & Date Delivered

Retum Receipt Shomdg&_% 5

Return Receipt Showing to Whom,
Date, & Addressee’s Address

TOTAL Postage & Fees

Postmark or Date

|
| PS Form 3800, April 1995
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cardbmn
= Attach form to the front of the mailpiece, or on the back if space does not

-Wﬂte "Return Receipt Requested” on the mailpiece below the article number.
-mmwwﬂmmmmqudﬂwmwmm

102505-98-8-0220 Domestic Return Receipt

Thank you for using Return Receipt Servi

extra fee):

o wish to receive the
following services (for an

1.0 Addressee's Address
2. [0 Restricted Delivery

Consult postmaster for fee.
3. Anlc!e Addressed to: 4a. A"‘““2“5"§n9hﬂ5'72 391
Perry & Perry 4b. Service Type - i
214 W. Texas Street, Suite 900 [ Registered [ -Certified
Midland, TX 79702 0 Express g O Insured

7. Date of Deli\?

5. Received By: (Print Name)

(X) iz, Caoete

8. Addressee's Address (Only If requested
and fee is paid)

Thank you for using Return Receipt Service.
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US Postal Service

e
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Receipt for Certified Mail

Petroleum Synergy Group, Inc.
1801 Broadway, Suite #8
Denver, CO 80202-3800
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Special Delivery Fee

Restricted Delivery Fee( |
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1.0 Addressee's Address

1025059880220 Domestic Return Receipt

Petroleum Synergy Group, Inc.
1801 Broadway, Suite #8

Denver, CO 80202-3800 o

[ 4b. Service Type

] Registered
ress Mail

eturn Receipt for Merchandise [] COD

me “Retum Receipt Requested” on the mailpiece below the article number. 2.[J Restricted Delivery
The Return Receipt will show to whom the article delivered

delivered. - - = o i Consult postmaster for fee.
. Article Addressed to: -z-559 572 392

[J-€Eertified
[ Insured

Retum Receipt Showin: nr
Whom & Date Delivere

|.75 4y

7. Date of Delivery

2 —/7-0

Received By: (Print Name)

Return Receipt Showing to % \
Date, & Addressee’s Address bz

SN

TOTAL Postage & Fees

A

Postmark or Date

PS Form 3800, April 1995

P
Signature: (Address; ﬁg/e&éﬁ"\

8. Addressee's Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

; Form 3811, December 1994 /

102505-98-8-0220 Domestic Return Receipt
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Receipt for Certified Mail
Roc Energy, Inc.
2200 N. “A” Street
Midland, TX 79705-5421

SENDER:
o Complete items 1 and/or 2 for additional services.
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CASE 12385:

CASE 12353:

CASE 12379:

CASE 12401:
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Examiner Hearing — May 4, 2000
Docket No. 12-00
Page 5 of 7

Continued from April 20, 2000, Examiner Hearing.

Application of Texaco Exploration and Production, Inc. for Compuisory Pooling, Chaves County, New Mexico. Applicant seeks
an order pooling il mineral interests from the top of the Abo formation to the base of the Morrow formation underlying the following
described acreage in Section 36, Township 15 South, Range 31 East, and in the following manner: (a) the W/2 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within this vertical extent which
presently includes the Undesignated West Anderson Ranch-Pennsylvanian Gas Pool; and (b) the NW/4 to form a standard 160-acre gas
spacing and proration unit for all formations developed on 160-acre spacing within this vertical extent. Both units are to be dedicated to the
proposed Dulce “36" State Com. Well No. 1 (API No. 30-005-21160), to be drilled at a standard gas well location for both units 1330 feet
from the North line and 1980 feet from the West line (Unit F) of Section 36. Also to be considered will be the cost of drilling and completing
the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the
operator of this well and the two above-described units, and a charge for risk involved in drilling the well. The proposed well location is
approximately seven miles north of Maljamar, New Mexico.

Continued from April 20, 2000, Examiner Hearing.

Application of Southwestern Energy Production Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an
order pooling all mineral interests from the surface to the base of the Mississippian formation underlying the N/2 of Section 10, Township
17 South, Range 35 East, to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing within that vertical extent, including the Undesignated South Shoe Bar-Atoka Gas Pool, the Undesignated South
Shoe Bar-Morrow Gas Pool, and the Undesignated South Shoe Bar-Mississippian Gas Pool. The unit is to be dedicated to its South Shoe
Bar 10" State Com. Well No. 4 to be drilled at an orthodox location in the NE/4 NW/4 of Section 10. Also to be considered will be the
cost of drilling and completing the well and the atlocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling and completing the well. The unit is located
approximately 8 '2 miles southwest of Lovington, New Mexico.

Continued from April 20, 2000, Examiner Hearing.

Application of KCS Medallion Resources, Inc. for Compulsory Pooling and an Unorthodox Gas Well Location, Eddy County, New
Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 23, Township 19 South, Range 29 East, and in the following manner: (i) the N/2 to form a
standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 320-acre spacing within that vertical
extent, including but not limited to the Undesignated West Parkway-Atoka Gas Pool and Undesignated West Parkway-Motrow Gas Pool;
(ii) the NW/4 to form a standard 160-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing
within that vertical extent, including but not limited to the Undesignated Parkway-Strawn Pool; (iii) and the NW/4 NW/4 for any and
all formations and/or pools developed on 40-acre spacing within that vertical extent, including but not limited to the Undesignated
Parkway-Delaware Pool, Undesignated North Parkway-Wolfcamp Pool, and Undesignated North Parkway-Upper Pennsylvanian Pool.
These units are to be dedicated to applicant's West Parkway State Well No. 1 to be drilled from a surface location 400 feet from the
South line and 1050 feet from the East line (Unit P) of Section 15, Township 19 South, Range 29 East to a bottomhole location 660 feet
from the North and West lines of Section 23. Applicant also requests approval of an unorthodox gas well location. Also to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and units, and a charge for risk involved in drilling and completing the
well. The units are located approximately 12 1/2 miles south-southwest of Loco Hills, New Mexico.

Continued from April 6, 2000, Examiner Hearing.

Application of Yates Petroleum Corporation for Amendment of the Special Rules and Regulations for the South Big Dog-Strawn
Pool, Lea County, New Mexico. Applicant seeks the amendment of the Special Rules and Regulations for the South Big Dog-Strawn
Pool located in portions of Section 32, Township 15 South, Range 35 East, and portions of Sections 1, 2, 3, 11 and 12, Township 16
South, Range 35 East, including the adoption of a special gas-oil ratio for the pool of 6000 cubic feet of gas for each barrel of oil
produced. This area is centered approximately 4 miles west of Lovington, New Mexico.

Application of Ocean Energy Resources, Inc. for Pool Creation and Special Pool Rules, Pool Contraction, and Cancellation of
Overproduction, Lea County, New Mexico. Applicant seeks the following: (i) to contract the horizontal limits of the South Big Dog-
Strawn Pool by severing the S/2 SE/4 of Irregular Section 2 and the NE/4 of Section 11, both in Township 16 South, Range 35 East; (ii)
the creation of a new pool for the production of oil from the Strawn formation to comprise this severed acreage; (iii) for the promulgation
of special rules and regulation for this new pool including provisions for 80-acre spacing and designated well location requirements; (iv)
to establish a special top depth bracket allowable for this new pool of 750 barrels of oil per day for each unit; (v) to set a special limiting
gas/oil ratio for this new pool at 6,000 cubic feet of gas for per barrel of oil, or a casinghead gas allowable for each unit set at 4,500,000
cubic feet of gas per day; and (vi) and the cancellation of any over-production incurred on weils producing from the South Big Dog-
Strawn Pool within this newly established pool boundary. The proposed pool is centered approximately 3 miles west of Lovington, New
Mexico.
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Application of Devon Energy Operating Company, L.P. to amend Division Order No. R-11264 and for compulsory pooling, Eddy
County, New Mexico. Applicant seeks an order amending Order No. R-11264 and pooling ail mineral interests from the surface to the base
of the Morrow formation underlying the following described acreage in Section 7, Township 24 South, Range 25 East, and in the following
manner: Lots 3, 4, E/2 SW/4, and SE/4 to form a standard 319.80-acre gas spacing and proration unit for any formations and/or pools
developed on 320-acre spacing within that vertical extent, including the Undesignated Mosley Canyon-Strawn Gas Pool and Undesignated
Baldridge Canyon-Morrow Gas Pool; and Lots 3, 4, and E/2 SW/4 to from a standard 159.80-acre gas spacing and proration unit for any
formations and/or pools developed on 160-acre spacing within that vertical extent. The units are to be dedicated to applicant's State 7 Well
No. 2Y, located 1836 feet from the South line and 2000 feet from the West line (Unit K) of Section 7. Also to be considered will be the cost
of drilling and completing the well and the alfocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well, and a charge for risk involved in drilling and completing the well. The units are located
approximately 5.5 miles northwest of Whites City, New Mexico.

Continued from April 20, 2000, Examiner Hearing.

Application of Harvey E. Yates Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from 9000 feet subsurface to the base of the Morrow formation underlying Lots 3 and 4, the $/2 NW/4,. and the SW/4
(W/2 equivalent) of Section 5, Township 18 South, Range 31 East, to form a standard 319.96-acre gas spacing and proration unit for any
formations and/or pools developed on 320-acre spacing within that vertical extent, including the Undesignated North Shugart-Morrow
Gas Pool. The unit is to be dedicated to a well to be drilled at a standard gas weil location in the SW/4 of Section 5. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision., designation of applicant as operator of the well, and a charge for risk involved in drilling and completing the
well. The unit is located approximately six miles southeast of Loco Hills, New Mexico.

Application of Home-Stake Oil & Gas Company for Compuisory Pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Fusselman formation underlying the NW/4 SE/4 of Section 26, Township
22 South, Range 37 East, to form a standard 40-acre oil spacing and proration unit for all formations and/or pools developed on 40-acre
spacing within that vertical extent, including the Undesignated East Brunson-McKee Pool, Langlie-Mattix Pool, Undesignated South
Brunson-Drinkard-Abo Pool, and Undesignated South McCormack-Silurian Pool. The unit is to be dedicated to applicant’s Keohane
Well No. 1 to be drilled at an orthodox oil well location in Section 26. Also to be considered will be the cost of drilling the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for the risk involved in drilling and completing the well. The unit is located approximately 5 !z miles south-southeast
of Eunice, New Mexico.

Application of Home-Stake Oil & Gas Company for an unorthodox oil well location, Lea County, New Mexico. Applicant seeks approval
of an unorthodox oil weil location in the Fusselman formation (South McCormack-Silurian Pool) in its Mozingo Well No. i, to be located
at a surface location 365 feet from the North line and 1593 feet from the East line (Unit B), and a bottomhole location 150 feet from the North
line and 1470 feet from the East line (Unit B), of Section 27, Township 22 South, Range 37 East. The NW/4 NE/4 of Section 27 will be
dedicated to the well. The unit is located approximately 4 1/2 miles south of Eunice, New Mexico. /N THE ABSENCE OF OBJECTION
THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

Application of Lynx Petroleum Consultants, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in Section
13, Township 19 South, Range 31 East, in the following manner: (i) the N/2 to form a standard 320-acre gas spacing and proration unit
for all formations and/or pool developed on 320-acre spacing within that vertical extent, including the Undesignated Lusk-Atoka Gas
Pool; and (ii) the NE/4 to form a standard 160-acre gas spacing and proration unit for all formations and/or pools developed on 160-acre
spacing within that vertical extent, including the Undesignated Lusk-Strawn Pool. The units are to be dedicated to applicant’s Trapper
13 Federal Well No. 1, located 1980 feet from the North line and 660 feet from the East line (Unit H) of Section 13. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for the risk involved in drilling and completing the
well. The units are located approximately 14 miles southeast of Loco Hills, New Mexico.

Application of Pogo Producing company for approval of permits to drill four wells within the potash area, as defined by Division
Order No. R-111-P, Eddy County, New Mexico. Applicant seeks approval of permits to dril four wells in the S/2 S/2 of Section 35,
Township 21 South, Range 31 East, to a depth sufficient to test the Undesignated Lost Tank-Delaware Pool. The proposed wells are
within the potash area, as defined by Division Order No. R-111-P. The acreage is located approximately 28 miles east-northeast of
Carlsbad, New Mexico.



