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/ CQNCHO RESOURCES I1nc.

Suite 410
110 W. Louisiana
Midland, Texas 79701

Februvary 24, 2000
CERTIFIED MAIL-RETURN RECEIPT REOQUESTED

Oxy U.S.A., Inc.
P.0O. Box 50250
Midland, TX 79710

ATTENTION: Mr. T. Kent Woolley

Re: Woody 10 Fed Com #1 Well
T-17-S, R-27-E
Section 10: S/2, 660' FSL and 660' FEL
Eddy County, New Mexico

Gentlemen:

Concho Resources Inc. proposes the drilling of the Woody 10 Federal Com
#1 Well as a 9,350' Morrow test well, to be drilled at the captioned
location. The unit for the well would be comprised of the §/2 of Section 10-

17s-27-E, N.M.P.M. Enclosed is an Authority for Expenditure estimating the
cost of this project.

If you desire to participate in our proposed well, please indicate your
election to join by executing and returning one copy of the enclosed AFE,

along with executed signature pages for the enclosed Operating Agreement and
Exhibit "G" attached hereto.

If you do not desire to participate in this well, we would like to

discuss the acquisition of a mutually acceptable farmout or term assignment
from you.

If you have any questions, please call me.

MicHaél M.

Senior Landman

(915) 683-7443
Fax 683-7441
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