
BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL 
RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF PENWELL ENERGY, INC. 
FOR POOL CREATION, SPECIAL POOL RULES 
AND A NON-STANDARD SPACING AND PRORATION UNIT, 
SANDOVAL COUNTY, NEW MEXICO. 

William F. Carr, attorney in fact and authorized representative of Penwell Energy, 

Inc., the applicant herein, being first duly sworn, upon oath, states that notice has been 

given to all interested parties entitled to receive notice of this application under Oil 

Conservation Division rules, and that notice has been given at the addresses shown on 

Exhibit "A" attached hereto. 

SUBSCRIBED AND SWORN to before this 18th, day of April, 2000 by William F. Carr. 

CASENO. 12387 

AFFIDAVIT 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 12387 Exhibit No. 11 
Submitted by: 

Penwell Energy, Inc. 
Hearing Date: April 20. 2000 



EXHIBIT A 

Dept. of the Interior/ Bureau of Indian Affairs 
Farmington Indian Minerals Office 
1235 La Plata Highway, Suite B 
Farmington, NM 87401-1805 

Bureau of Land Management 
Attn: Pat Hester 
435 Montano Road, NE 
Albuquerque, NM 87107 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87401 

Merrion Oil & GasCorporation 
610 Reilly Avenue 
Farmington, NM 87401 

New Mexico State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504 

Rutter & Wilbanks Corporation 
P.O. Box 3186 
Midland, TX 79702 

San Juan Joint Venture, Inc. 
c/o Penwell Energy, Inc. 
600 N. Marienfeld, Suite 1100 
Midland, TX 79701 

Union Pacific Resources Corporation 
P.O. Box 7MS3600 
Fort Worth, TX 76101-0007 
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M A R K F . S H E R I O A N 

M I C H A E L H . F E L D E W C R T 

P A U L R . O W E N 

A N T H O N Y F . M E D E I R O S 
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J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : 1 5 0 5 1 9 8 8 - 4 4 2 

F A C S I M I L E : ( S O S ) 9 S 3 - 6 0 4 3 

E - M A I L : law@wesiofpecos.com 

March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



March 30, 2000 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing 

Very truly yours, 

William F. Carr 

ATTORNEY FOR PENWELL ENERGY, INC. 

Enclosure 

WFC/md 
Z 111 S3? bfl3 

US Postal Service 
Receipt for Certified Mail 
Dept. of the Interior/ Bureau of Indian Affairs 
Farmington Indian Minerals Office 
1235 La Plata Highway, Suite B 
Farmington, NM 87401-1805 

Q. 
< 
o" 
o 
OO 

eo 
e 
o 

LL. 
Cfi 
0. 

Postage 

Certified Fee 

Speaal Delivery Fee/V^,' \VI:c f > \ 
Restricted Delivery Fee^ ( 

Retum Receipt Showing to" 
Whom 4 Date Delivered 
?etum Receipt ShowhgJir^xiN, 
Oars, 4 Addressee's AdtewiV 

TOTAL Postage 4 Fees *v? 

Postmark or Date 

ssajppe ujnjaj aqi jo l L j6u am 

• Complete items 1 and/or 2 for additional services. 
Complete items 3.4a, and 4b. 

• Pnnt your name and address on the reverse of this form so that we can return this 
card to you. 

• Attach this form to the front of the mailpiece. or on the back if space does not 
permit. 

• Write 'Return Receipt Requested'on the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

ing services (for an extra fee): 

1 • • Addressee's Address 

2. • Restricted Delivery 

3. Article Addressed to: 

Dept. of the Interior/ Bureau of Indian Affairs 

Farmington Indian Minerals Office 

1235 La Plata Highway, Suite B 

Farmington, N M 87401-1805 

4a.Ar.iclP z 9 3 ? 6 8 3 3. Article Addressed to: 

Dept. of the Interior/ Bureau of Indian Affairs 

Farmington Indian Minerals Office 

1235 La Plata Highway, Suite B 

Farmington, N M 87401-1805 

4b. Service Type 

• Registered IS^ertified 

• Exopess Mail • Insured 

Q/Ffetum Receipt for Merchandise • COO 

3. Article Addressed to: 

Dept. of the Interior/ Bureau of Indian Affairs 

Farmington Indian Minerals Office 

1235 La Plata Highway, Suite B 

Farmington, N M 87401-1805 
7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only il requested and 
fee is paid) 

6. SignjjJdf?'(Addressee or Agent) 

8. Addressee's Address (Only il requested and 
fee is paid) 
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E - M A I L : law@westotpecos.com 

March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



March 30, 2000 
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Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

William F. Carr 

ATTORNEY FOR PENWELL ENERGY, INC. 
Enclosure 
WFC/md 

Z 111 137 bflM 
US Postal Service 

Receipt for Certified Mail 
Bureau of Land Management 
Attn: Pat Hester 
435 Montano Road, NE 
Mbuquerque, NM 87107 

Postage $ ^ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Retum Receipt Showing to 
Whom & Date Deliverer^*--' 
Return Receipt S t a ^ ^ f c j f t 
"ate. 4 Adoressee£AigrBt\\JJ 

TOTAL Posyge4F*6 

Postmark o^Date j M » - - i 

SENDER: 
• Complete items 1 and/or 2 for additional services. 

Complete items 3,4a. and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
Q Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
O Write 'Return Receipt Requested' on the mailpiece betow the article number, 
a The Retum Receipt will show to whom the article was delivered and the date 

delivered. 
3. Article Addressed to: 

Bureau of Land Management 
Attn: Pat Hester 
435 Montano Road, NE 
Albuquerque, NM 87107 

5. Received By: (Print Name) . Repei 

. Siqna 6. Signature (Addressee Addressee pr Agentb 

PS Form 3 8 1 1 , December 1994 

Ish to receive the follow­
ing services (for an extra fee): 

1 • • Addressee's Address 

2. • Restricted Delivery 

4a. Artida Number 

Z 191 937 684 
4b. Service Type y 

• Registered S<Jertified 

• Express Mail • Insured 

LllfleTijrn Receipt for Merchandise • COD 

7. Date of Delivery 

3 1^ i 
a. Addressee's Address (pnty if requested and 

fee is paid) 

oc 
c 
3 

rx 

3 
O 

102595-99-B-0223 Domestic Return Receipt 
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March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



March 30, 2000 
Page 2 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Preheanng Statement substantially in the form prescribed by the Divisio^ Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a s ^ e S ^ 8 

Very truly 

William F. Carr 
ATTORNEY FOR PENWELL ENERGY, INC. 

Enclosure 

WFC/md 

Z 111 137 bflS g3<f 
US Postal Service YiM\ 

Receipt for Certified Maii 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87401 

Postage $ . 5 5 
Certified Fee /Vo 
Special Delivery Fee 

Restricted Delivef/Fee' ' - ^ 

Retum Receipt $towiflty1£ -
Whom & Oate Delivered' 

1 -Mm ) 
Serum Receipt Shotang lo Whom. 
Oate, & Addressee's /Wdr»*Vr 

TOTAL Postage 4 F e e V ^ 

Postmark or Oate 

SENDER: 
• Complete items 1 and/or 2 for additional services. 

Complete items 3,4a, and 4b. 
• Pnnt your name and address on the reverse of this form so that we can return this 

card to you. 
a Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write "flefum Receipt Requested' on the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the follow­
ing services (for an extra fee): 

1 • • Addressee's Address 

2. • Restricted Delivery 

1 ArtiHa Arlrlraeeori tn' 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87401 

4 a A r t i c , e N ' f 191 937 685 
1 ArtiHa Arlrlraeeori tn' 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87401 

4b. Service Type ^ 

• Registered H<JertHied 

• Express Mail • Insured 

LTl-fletijm Receipt for Merchandise • COD 

1 ArtiHa Arlrlraeeori tn' 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87401 

7. Date of Delivery -"7 / 

^- V 5. Received By: (Print Name) 8. Addressee's Address (Only it requested and 
fee is paid) 

6. Signature (AddresseeorAgent) 

8. Addressee's Address (Only it requested and 
fee is paid) 

PS Form 3 8 1 1 , December 1994 102595-99-B-0223 Domestic Return Receipt 
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March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A O A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S I 9 8 3 - 4 4 2 1 

F A C S I M I L E : I S O S I 9 S 3 - 6 0 4 3 

E - M A I L : law@westofp6cos.com 
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Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

William F. Carr 
ATTORNEY FOR PENWELL ENERGY, INC. 

Enclosure 

WFC/md 

z n i 13? tat 

JS Postal Service 

Receipt for Certified Mail 
Vlerrion Oil & GasCorporation 
510 Reilly Avenue 
Farmington, NM 87401 

Postage $ . c& 

Cecfied Pee /.do 
• i T ^ N . 

X ' j 
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— ^r«f j tT jT * — 
TOTAL Postage*4yr t 

Postmark or Oate 
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wish to receive the follow-

Complete items 1 and/or 2 (or additional services. 
Complete items 3,4a. and 4b. 
5rint your name and address on the reverse of this form so that we can return this 
:ard to you. 
attach this form to the front of the mailpiece. or on the back if space does not 
termit. 
Vnte 'Return Receipt Requested' on the mailpiece below the article number, 
he Retum Receipt will show to whom the article was delivered and the date 
elivered. 

ing services (for an extra fee): 

1 • • Addressee's Address 
2. • Restricted Delivery 

rticle Addressed to: 

lerrion Oil & GasCorporation 
10 Reilly Avenue 
armington,NM 87401 

4a. Article N ' " 2 T y i y j 7 6 8 6 rticle Addressed to: 

lerrion Oil & GasCorporation 
10 Reilly Avenue 
armington,NM 87401 

4b. Service Type ^ 
• Registered [j^eertified 

• Express Mail • Insured 
[TJ^etum Receipt for Merchandise • COD 

rticle Addressed to: 

lerrion Oil & GasCorporation 
10 Reilly Avenue 
armington,NM 87401 

7. Date of Delivery -> , 

ke^vedfipr-fPwi, Namq) 8. Addressee's Address (Only if requested and 
fee is paid) 

^idture (Addttesfeee or Agents 

8. Addressee's Address (Only if requested and 
fee is paid) 

o u 
2 

a 
'5 
u 
a 
rx 
c 

rx 
at 
c 
'3 
3 
h . 

O 

3 
O >> 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, RA. 

L A W Y E R S 

M I C H A E L a . C A M P B E L L 

W I L L I A M F . C A R R 

B R A O F O R O C . B E R G E 

M A R K F, S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

P A U L R. O W E N 

A N T H O N Y F. M E O E I R O S 

J A C K M . C A M P B E L L 

1 9 1 6 - 1 9 9 9 

J E F F E R S O N P L A C E 

S U I T E I - H O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : I S O S ) 9 S B - A 4 2 I 

F A C S I M I L E : ( S O S ) 9 9 3 - 6 0 4 3 

E - M A I L : iaw@westofpecos.coni 

March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 



March 30, 2000 
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Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division Prehc^rta! 
statements should be filed by 4:00 o'clock p.m. on the Friday before a s S l e K ^ 

Very truly yours, 

William F. Carr 
ATTORNEY FOR PENWELL ENERGY, INC. 

Enclosure 

WFC/md 

Z 111 13? bfl? £ 3 ^ 

US Postal Service 

Receipt for Certified Mail 
New Mexico State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504 

Postage 

Certified Fee 

Speaal Delivery Fee 

Restricted Delivery Fee 

Retum Receipt Showing to 
Whom & Date Delivered 
Return Receipt Showing » Whom. 
Oate, 4 Addressee's Address" 

TOTAL Postage & Fees 

Postmark or Date 

-5̂  
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ENDER 
I Complete items 1 and/or 2 for additional services. 
Complete items 3,4a, and 4b. 

I Print your name and address on the reverse of this form so that we can retum this 
card to you. 

1 Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

I Wnte 'Return Receipt Requested' on the mailpiece below the article number. 
I The Retum Receipt will show to whom the article was delivered and the date 
delivered. 
Article Addressed to: 

New Mexico State Land Office 
P.O. Box 1148 
Santa Fe, NM 87504 

Received By: (Print Name) 

I also wish to receive the follow­
ing services (for an extra fee): 

1 • • Addressee's Address 

2. • Restricted Delivery 

4a. Artid '-Z 191 937 687 

4b. Service Type 
• Registered 

• Express Mail 

B'Retum Receipt for 

7. Date of Delivery 

8. Addressee's Address*(Onfy$re$e^hdan<i\ 
fee is paid) 

102595-99-8-0223 Domestic Return Receipt 
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March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 
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a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

William F. Carr 
ATTORNEY FOR PENWELL ENERGY INC. 
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March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 
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Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing. 

Very truly yours, 

William F. Carr 

ATTORNEY FOR PENWELL ENERGY, INC. 
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March 30, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REOUESTED 

TO ALL AFFECTED PARTIES: 

Re: Application of Penwell Energy, Inc. for Pool Creation, Special Pool Rules 
and a Nonstandard Spacing and Proration Unit, Sandoval County, New 
Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that Penwell Energy, Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division seeking the creation of a new pool in the 
Entrada Formation underlying Section 8, Township 19 North, Range 4 West, NMPM, 
McKinley County, New Mexico. Penwell also seeks: the promulgation of Special Pool 
Rules and Regulations for this pool including provisions for 80-acre spacing and proration 
units and special well location requirements; approval of a 160-acre non-standard spacing 
and proration unit comprised of the W/2 NE/4 and the E/2 NW/4 of said Section 8; and the 
approval of the existing well location as an unorthodox location for any formations based 
on 160 acre or 320 acre proration unit spacing. 

This application has been set for hearing before a Division Examiner on April 20, 2000. 
You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at that 
time and become a party of record will preclude you from challenging the matter at a later 
date. 
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Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Prehearing Statement substantially in the form prescribed by the Division Prehearing 
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing 

Very truly yours, 

William F. Carr 
ATTORNEY FOR PENWELL ENERGY, INC. 
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