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JAMES BRUCE
ATTORREY AT LAR

POST OFPICR BOX 1056
SANTA FR, NEW MEXICO 87504

3304 CAMONO LISA
SANTA PE, NEN MREXYCO 87501

{505] 982-2043
(505} 962-31181) (PAX)

May 2, 2000

Via Fax and U.S. Mail

David Catanach

01l Conservation Divisicn
2040 South Pacheco Street

Santa Fe, New Mexico

Dear Mr. Catanach:

JAMESERLUICE

PAGE B2

Encloged for filing is Southwestern Energy's reply in support of

its motion for continuance/dismisgssal in Case No. Eidbde

Very truly yours,

James Brice

ttorney for Southwestern
Energy Production Company

ee: Counsel of record (via fax)
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE SNYDER
CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXTCO. No. 12393

REPLY IN SUPPORT OF MOTION FOR A CONTINUANCE

Southwestern Energy Production Company ("Southwestern™)
submita this reply in support of itg request that the above case be
continued to the June 1, 2000 Examiner hearing, or in the
alternative be dismissed.

1. Santa Fe S8nyder Corporation ("Santa Fe") states that
Southwastern’s motion should be denied because the BLM will
not approve a unit comprised of the W¥ of Section 17. Exhibit
E to Santa Fe's regponze (attached) does not deny a W¥ unit.
The letter merely expresses the BLM’'s general policy. In
fact, the bracketed paragraph on Exhibit E plainly states that
the BLM will consider approving communitization agreements
which cover parts of two 320-acre leases. However, in order
to prevent any delay resulting from the potential application
of federal regulations, Southwestern will amend its pooling
application to ask, in the alternative, for a N¥ well unit.

2. Santa Fe's application is basged on a proposal letter

mailed to Southwestern on December 9, 1999. However, on that

date Santa Fe owned no interest in its proposed well unit

because the assignment to Santa Fe, dated December 1, 1999,

violated a "maintenance of uniform intexest" provision in the

Joint Operating Agreement which covered the assigned acreage.

That provision was not waived by Southwestern until April
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2000, and thus Santa Fe owned no interest in the well unit

until April. Therefore, Santa Fe’s proposal

invalid,

letter 1is

and at the least ite casge should be centinued until

it has properly proposed the well.

3. Because a decigion cannot be entered until Socuthwestern’s

application is heard, Santa Fe’s case should be continued so

that the cases may be heard together.

WHEREFORE, Southwestern regquests that Santa Fe’s application

be dismissed,

or in the alternative that it be continued to the

June 1, 2000 Examiner hearing.

I hereby certify that a copy of the foreg
served upon the following counsel of record this

Respectfully gubmitted,

es Bruck 7

PHpst Office Box 1056

Attorney for Southwestern Energy

Production Company

CERTIFICATE OF SERVICE

2000, by facsimile transmission:

W. Thomas Kellahin

P.Q. Box 2265

Santa Fe, New Mexico 87504
(505) 982-2047

Marilyn S. Hebert

0il Congservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 7505
(505) 827-8177

oingspleading was

2ad

day of May,

ames Bruce
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United States Department of the Interior

BUREAU QF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Strest
Roswell, New Mexico 88201-2019

IN REPLY REFER TO:
3160 (3105,.2-2) ILLEGIBLE
NM-97157 T

1G-06%194

New Marice Qil Conmervazion Division
ARSn: Mr Oavid R. Catanach

2044 S. Pagheco

Santa Pe, New Mexico 87535

Re: - NMOCD Case 12353 .
Appliecation cf Santa Fe Snyder Cotporation
for Compulsocy Pocling, Zea County, New Mexico

Dear Mr. Catanach.

This letter is in refsrsnce to The akove case and the Bireau of land
Management's regulation an<d peiicy conssrning tne commucitization of maltip.?
ledssa when a single fedsral leasez can be deveicpad 2n confermity witlh
49tablished well spacing patterns.

Federal Regula=ion 43 CFR 3105,2-3 concerning sompunitiZaticasg of drillisg
agreenynts stactes the rollowing:

3105.2-2 Purpose

Wasn s lease or A partion thersof camnee be independently developed and
operated in conformity with an astablished walli-spacing cr well-
devalopment program, ths autadrized officer may approve communitzizatisn
or drillsisg agreements for such lands with other landa, whether or

Aot owRed oy =me United States, UpOR & daterminratien that it is in the
publie intaress. Operations or productios unds: SUSh an agreement shall
oe dsened To Ne oSperatlons or produstisn as to 420 lease committed .

therese,

As stated in the regulation ths spjsectiive of communitizat.on is 1o provide
for the development of separate tgacts which caanos pe independently developed
cr operated in conformity with wall spacing patterns estadlished in the srea,
As & general guideline zommunitization will nef be suthorived Wien & sing.e
Federal lease or unlesses Fedeysl acreege can be fuily daveloped and seili
son€srm to an cpriopal (Norzh-fouth or Sast-Wast 8pacing) pastesrn established
by Stava ordar.

In certain instances thae Bureau of Land Management will approve a3 i
communitization @ven though tha lease ¢an be incspendently devaeloped in
conformance with stara eatablished spaclng if adegquate engineering and/er
geological data is presentsad To Indicate chat gerMUnitizing two 2r mors luases

in

o unicased federal acreage will =esult in more afficiant drainage ¢f an syea.

1f yoy have any guasrions concerning this matiaer pleasze zall Alexis 2.
Swoboca, 508~627-0228,

Singersl

Aasistant Fiold Manager
Lancdsg and Miserals Divisien




