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| L _ L ^ \mZ7 I D L _ FOR THE DEVELOPMENT AND OPERATION 
' OF THE 

Red Hills North Unit 

STATE/ FEDERAL/FEE 
WATERFLOOD I."NTTS 

. UNIT 
L e a COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as ot" the day of March , 2 0 ^ , by ind between the parties 
subscribing, ratifying, or consenting hereto, and herein referred to as the "paraes hereto,'' 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other oil and gas interests tn the Unit Area subject to this 
Agreement: ar.d 

WHEREAS, the Minenl Leasing Act of February 25, 1920. 41 Stat. 437. as amended, 30 U.S.C. Sec. 181 et seq.. authorizes Federal 
lessees and their represenadvcs to urute with each other, or joindy or separately with others, tn collectively adopting and operating a cooperanve or 
unit plan of development or operarion of any oil or gas pool, field, or like area, or any pan thereof for the purpose of more properly conserving the 
natural resources thereof whenever determined and certified by the Secretary of the Interior to be necessary or advisable in ihe public interest: ind 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by in Act of the Legislature iSecnon 1. 
Chapter 88. Laws 1943, as amended by Section 1 of Chapter 176. Laws of 1961) (Chapter 19. Article 10, Secnon 45. New Mexico Statutes 19~S 
Annotated), to consent to and approve the development or operation of Sate lands under agreements made by lessees of State land joindv or 
severally with other lessees where such agreements provide for the unit operation or development of pan of or all of any oil or aas pool, field .ir 
area: ind 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorised by :in Act or the Legislature Section i 
Chapter 38, Laws 1943. as amended by Section I , Chapter 162. Laws of 1951) (Chapter 19. Article 10. Section 47. New Mexico Statutes IT'-! 
Annotated) to amend with the approval of lessee, evidenced by the lessee's execution or such agreement or otherwise, any oil and lias lease 
embracing SDte lands so that the length of the term of said lease may coincide with the term of such agreements for the unit operattun and 
development of pan or all of any oil or gas pool, field or area; and 

WHEREAS, the Oil Conservation Division of the State of New Mexico (hereinafter referred ro as the "Dmsian') is authorized bv an 
Act of the Legislature (Chapter 72. Laws of 1935 as amended) (Chapter 70. Article 2. Section 2 et seq.. New Mexico Statutes 1978 Annotated) to 
approve this Agreement and die conservation provisions hereof: and 

WHEREAS, the OU Conservation Division of the Energy and Minerals Department of the Sate of New Mexico is audiorized by law 
(Chapter 65, Article 3 ind Article 14, N.M.S. 1953 Annotated) to approve this Agreement and the conservation provisions hereof; and 

WHEREAS, the parries hereto hold sufficient interest in the Unit Area covering the land hereinafter described to give reasonablv 
effective control of operations therein; and 

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent waste, and secure other benefits obtainable 
through development and operation of the area subject to this Agreement under the terms, conditions, and limitations herein set forth: 

NOW THEREFORE, in consideration of the premises and the promises herein contained, the parties hereto commit to this Agreement 
their respective interest in die below-defined Unit Area, and agree severally among themselves as follows: 

SECTION I . ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25. 1920. as amended, supra, 
and all valid pertinent regulations, including operadng and unit plan regulations, heretofore issued thereunder or valid, pertinent, anu reasonable 
regulations hereafter issued diereunder are accepted and made a pan of this Agreement as to Federal lands, provided iuch regulations are not 
inconsistent with the terms of this Agreement: and as to non-Federal lands, the oil and gas operating regulations in effect as of the Effective Date 
hereof governing drilling and producing operauons. not inconsistent with the terms hereof or the laws of the state in which ;he non-FeUeral land is 
located, ire hereby accepted and made a pan of this Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agreement, the following terms and expressiuns as 
used herein shall mean: 

Township 25 South , Ranqe 33 East. N.M.P.M. 
Section: 12 
Section 13 N/2, E/2 SE/4 

o I / a ? Section: 1 Lots 2,3, SE/4 NW/4, SW/4 NEM, S/2 
' l l ^ ' L Township 25 South, Ranqe 34 East. N.M.P.M. 

Section: 18 
Section: 17 W/2, SW/4 NE/4, W/2 SE/4 
Section: 7 
Section : 6 SW/4, W/2 SE/4 
Section: 8 W/2 SW/4 



(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on Exhibit "A" hereof, and such land is hereby 
designated and recognized as constituting the Unit Area, containing 3,555.81 acres, more or less, in Lea County, New 
Mexico. 

(b) "Land Commissioner", is defined as the Commissioner of Public Lands of the State of New Mexico. 

(c) "Division" is defined as the Oil Conservation Division of the Department of Energy and Minerals of the State of New Mexico. 

(d) "Authorized Officer" or "A.O." is any employee of the Bureau of Land Management who has been delegated the required 
authority to act on behalf of the BLM. 

(e) "Secretary" is defined as the Secretary of the Interior of the United States of America, or his duly authorized delegate. 

(f) "Department" is defined as the Department of the Interior of the United States of America. 

(g) "Proper BLM Office" is defined as the Bureau of Land Management office having jurisdiction over the federal lands included in 
the Unit Area. 

(h) "Unitized Formation" shall mean that interval underlying the Unit Area, the vertical limits of which extend from an upper limit 
described as at the top of the Third Bone Spring Sand, to a lower limit at the base of the Third Bone Spring Sand; the geologic 
markers having been previously found to occur at 12,233 feet and 12,408 feet, respectively, in EOG Resources Inc.'s Hallwood "12" 
Federal No. 6 well (located 660 feet FEL and 1,980 feet FNL of Section 12, T-25-S, R-33-E, Lea County, New Mexico) as recorded 
on the EOG Resources, Inc.'s Hallwood "12" Federal No. 6 Atlas Wireline Service Compensated Density - Neutron Log run on June 
25, 1994, said log being measured from a kelly drive bushing elevation of 3,430 feet above sea level. 

(i) "Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas, condensate, distillate and all associated and 
constituent liquid or liquefiable hydrocarbons, other than outside substances, within and produced from the Unitized Formation. 

(j) "Tract" is each parcel of land described as such and given a Tract number in Exhibit "B". 

(k) "Tract Participation" is defined as the percentage of participation shown on Exhibit "B" for allocating Unitized Substances to a 
Tract under this agreement. 

(1) "Unit Participation" is the sum of the percentages obtained by multiplying the Working Interest of a Working Interest Owner in 
each Tract by the Tract Participation of such Tract. 

(m) "Working Interest" is the right to search for, produce and acquire Unitized Substances whether held as an incident of ownership 
of mineral fee simple title, under an oil and gas lease, operating agreement, or otherwise held, which interest is chargeable with and 
obligated to pay or bear, either in cash or out of production, or otherwise, all or a portion of the cost of drilling, developing and 
producing the Unitized Substances from the Unitized Formation and operations thereof hereunder. Provided that any royalty interest 
created out of a working interest subsequent to the execution of this Agreement by the owner of the working interest shall continue to 
be subject to such working interest burdens and obligations. 

(n) "Working Interest Owner" is any party hereto owning a Working Interest, including a carried working interest owner, holding an 
interest in Unitized Substances by virtue of a lease, operating agreement, fee title or otherwise. The owner of cil and gas rights that 
are free of lease or other instrument creating a Working Interest in another shall be regarded as a Working Interest Owner to the extent 
of seven-eighths (7/8) of his interest in Unitized Substances, and as a Royalty Owner with respect to his remaining one-eighth (1/8) 
interest therein. 

(o) "Royalty Interest" or "Royalty" is an interest other than a Working Interest in or right to receive a poition of the Unitized 
Substances or the proceeds thereof and includes the royalty interest reserved by the lessor or by an oil and gas lease and any 
overriding royalty interest, oil payment interest, net profit contracts, or any other payment or burden which does not carry with it the 
right to search for and produce unitized substances. 

(p) "Royalty Owner" is the owner of a Royalty Interest. 

(q) "Unit Operating Agreement" is the agreement entered into by and between the Unit Operator and the Worsting Interest Owners 
as provided in Section 9, infra, and shall be styled "Unit Operating Agreement. Red Hills North Unit, Lea 
County, New Mexico. 
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(r) "Oil and Gas Rights" is tile right to explore, develop and operate lands within the Unit Area for the production of Unitized 
Substances, or to share in the production so obtained or the proceeds thereof. 

(s) "Outside Substances" is any substance obtained from any source odier than the Unitized Formation and injected into the Unitized 
Formation. 

(0 "Unit Manager" is any person or corporation appointed by Working Interest Owners to perform the duties of Unit Operator until the 
selection and qualification of a successor Unit Operator as provided for in Section 7 hereof. 

(u) "Unit Operator" is the party designated by Working Interest Owners under the Unit Operating Agreement to conduct Unit 
Operations. 

(v) "Unit Operations" is any operation conducted pursuant to this Agreement and the Unit Operating Agreement. 

(w) "Unit Equipment" is all personal property, lease and weil equipment, plants, and other facilities and equipment taken over or 
otherwise acquired for tile joint account for use in Unit Operations. 

(x) "Unit Expense" is all cost, expense, or indebtedness incurred by Working Interest Owners or Unit Operator pursuant to this 
Agreement and the Unit Operating Agreement for or on account of Unit Operations. 

(y) "Effective Date" is the date determined in accordance with Section 24. or as redetermined in accordance with Section 39. 

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by reference: Exhibit "A" attached hereto is a map 
showing the Unit Area and the boundaries and identity of tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B" 
attached hereto is a schedule showing, to the extent known to the Unit Operator, the acreage comprising each Tract, percentages and kind of 
ownership of oi! and gas interests in all land in the Unit Area, and Tract Participation of each Tract. However, nothing herein or in said schedule or 
map shall be construed as a representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in 
said map or schedule as owned by such party. The shapes and descriptions of die respective Tracts have been established by using the best 
informanon available. Each Working Interest Owner is responsible for supplying Unit Operator with accurate information relating to each Working 
Interest Owner's interest. If it subsequently appears diat any Tract, because of diverse royalty or working interest ownership on the Effective Date 
hereof, should be divided into more than one Tract, or when any revision is requested by die A.O.. or any correction of any error other than 
mechanical miscalculations or clerical is needed, then the Unit Operator, with die approval of the Working Interest Owners, may correct the mistake 
by revismg the exhibits to conform to the facts. The revision shall not include any reevaluation of engineering or geological interpretations used in 
determining Tract Participation. Each such revision of an exhibit made prior to thirty (30) days after the Effective Date shall be effective as of die 
Effecuve Date. Each odier such revision of an exhibit shall be effective at 7:00 a.m. on die first day of the calendar month next following the filing 
for record of the revised exhibit or on such other date as may be determined by Working Interest Owners and set forth in the revised exhibit. Copies 
of such revision shall be tiled with the Land Commissioner, and not less than four copies shall be tiled with the A.O. In any such revision, diere 
shall be no retroactive allocation or adjustment of Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof. 

SECTION 4. EXPANSION. The above described Unit Area may, widi the approval of the A.O. and Land Commissioner, 
when practicable be expanded to include therein any additional Tract or Tracts regarded as reasonably necessary or advisable for the purposes of this 
Agreement provided, however, in such expansion there shall be no retroactive allocation or adjusmient ol Unit Expense or of interests in the 
Unitized Substances produced, or proceeds diereof. Pursuant to Subsection (b), the Working Interest Owners may agree upon an adjustment of 
investment by reason of the expansion. Such expansion shall be effected in the following manner: 

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such Tract or Tracts into this unit, shall tile an 
application therefor with Unit Operator requesting such admission. 

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working Interest Owner in the Unit Area and in the Tract 
proposed to be included in the unit, setting out the basis for admission, die Tract Participation to be assigned to eixh Tract in the enlarged 
Unit Area and odier pertinent data. After negotiation (at Working Interest Owners' meeting or otherwise! if at least diree Working 
Interest Owners having in die aggregate seventv-five percent (15% i of the Unit Participation then in effect have agreed to inclusion of 
such Tract or Tracts in the Unit Area, dien Unit Operator shall: 

1. After obtaining preliminary concurrence by die A.O. and Land Commissioner, prepare a notice of proposed expansion 
describing die contemplated changes in die boundaries of the Unit Area, die reason therefor, die basis for admission of the additional 
Tract or Tracts, die Tract Participation to be assigned diereto and the proposed effective date thereof; and 
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2. Deliver copies of said notice to Land Commissioner, die A.O. at the proper BLM Office, each Workina Interest Owner 
and to the last known address of each lessee and lessor whose interests are affected, advising such panics diat thirty (30) days will be 
allowed for submission to the Unit Operator of any objection to such proposed expansion; and 

3. FUe, upon die expiration of said thirty (30) day period as set out in (2) immediately above widi the Land Commissioner 
and A.O. the following: (a) evidence of mailing or delivering copies of said notice of expansion; (b) an application for approval of such 
expansion; (c) an instrument containing the appropriate joinders in compliance with the participation requirements of Section 14. and 
Section 34, infra; and (d) a copy of all objections received along with the Unit Operator's response thereto. 

The expansion shall, after due consideration of all pertinent information and approval by the Land Commissioner and the A.O., become 
effective as of the date prescribed in the notice diereof, preferably the first day of the month subsequent to die date of notice. The revised Tract 
Participation of the respective Tracts included within the Unit Area prior to such enlargement shall remain the same ratio one to another. 

SECTION 5. UNITIZED LAND. All land committed to this Agreement as to the Unitized Formation shall constitute land 
referred to herein as "Unitized Land" or "Land subject to this Agreement". Nodiing herein shall be construed to unitize, pool, or in any way affect 
the oil, gas and other minerals contained in or diat may be produced from any formation other dian the Unitized Formation as defined in Section 2 
(h) of this Agreement. 

SECTION 6. UNIT OPERATOR. EOG Rf-snumps Inn is hereby designated the Unit Operator, and by signing this 
instrument as Unit Operator, agrees and consents to accept the duties and obligations of Unit Operator for the operation, development, and 
production of Unitized Substances as herein provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit 
Operator acting in that capacity and not as an owner of interests in Unitized Substances, when such interest are owned by it and the term "Workinst 
Interest Owner" when used herein shall include or refer to the Unit Operator as die owner uf a Working Interest when such an interest is owned bv 
it. 

Unit Operator shall have a lien upon interests of Working Owners in die Unit Area to the extent provided in the Unit Operauiin 
Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at .mv 
time, but such resignation shall not become effective so as to release Unit Operator from die duties and obligations of Unit Operator and terminate 
Unit Operator's rights as such for a period of six (6) months after wntten notice of intention to resign has been given ->y Unit Operator to all 
Working Interest Owners, die Land Commissioner and the A.O. unless a new Unit Operator shall have taken over and assumed the duties and 
obligations of Unit Operator prior to the expiration of said period. 

The Unit Operator shall, upon default or failure in the performance of its duties and obligations hereunder, be subject to removal by 
Working Interest Owners having in the aggregate eighty percent (80%) or more of die Unit Participation then in effect exclusive of the Working 
Interest Owner who is die Unit Operator. Such removal shall be effective upon notice thereof to the Land Commissioner and the A.O. 

In all such instances of effective resignation or removal, until a successor to Unit Operator is selected and approved as hereinafter 
provided, the Working Interest Owners shall be jointly responsible for the performance of the duties of :he Unit Operator ind shall, not later dian 
dnrry (30) days before such resignation or removal becomes effective, appoint a Unit Manager to represent diem in any action to be taken hereunder. 

The resignation or removal of Unit Operator under this Agreement shall not terminate its right, title or interest as the owner of a 
Working Interest or odier interest in Unitized Substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit 
Operator shall deliver possession of all wells, equipment, books and records, materials, appurtenances and any other assets used in connection widi 
die Unit Operations to the new duly qualified successor Unit Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing 
herein shall be construed as audiorizmg the removal of any material, equipment or appurtenances needed for die preservatio i of any wells. Nothing 
herein contained shall be construed to relieve or discharge any Unit Operator or Unit Manager who resigns or is removed hereunder from any 
liability or duties accruuig or performable by it prior to the effective date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its resignation as Unit Operator or 
shall be removed as hereinabove provided, die Working Interest Owners shall select a successor Unit Operator as herein provided. Such selection 
shall not become effective until (a) a Unit Operator so selected shall accept in writing die duties and responsibilities of Urit Operator, and ib) die 
selection shall have been approved by die Land Commissioner and the A.O. If no successor Unit Operator or Unit Manager is selected and qualified 
as herein provided, die Land Commissioner and/or the A.O., at their election, may declare this Agreement terminated. 

In selecting a successor Unit Operator, the affirmative vote of three or more Working Interest Owners having a tatal of sixty-five percent 
(65%) or more of die total Unit Participation shall prevail; provided that if any one Working Interest Owner lias a Unit Participation of more than 
thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as sufficient unless supported by the vote of one or more other 
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Working Interest Owners having a total Unit Participation of at least five percent (5%). If the Unit Operator who is removed votes only to succeed 
itself or fails to vote, the successor Unit Operator may be selected by die affirmative vote of the owners of at least seventy-tive percent (75%) of the 
Unit Participation remaining after excluding the Unit Participation of Unit Operator so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shall be paid, apportioned among and borne by the Working 
Interest Owners in accordance widi the Unit Operaung Agreement. Such Unit Operating Agreement shall also provide the manner in which the 
Working Interest Owners shall be entided to receive their respective proportionate and allocated share of the benefits accruing hereto in conformity 
with dieir underlying operating agreements, leases or other contracts and such other rights and obligations as between Unit Operator and the 
Working Interest Owners as may be agreed upon by the Unit Operator and the Working Interest Owners; however, no such Unit Operann» 
Agreement shall be deemed either to modify any of die terms and conditions of this Agreement or to relieve the Unit Operator of anv risht or 
obligation established under this Agreement, and in case of any inconsistency or conflict between this Agreement and the Unit Operating Agreement, 
diis Agreement shall prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shall be filed with the Land Commissioner 
and with the A.O. at the Proper BLM Office as required prior to approval of this Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically provided herein, the 
exclusive right, privilege and duty of exercising any and all rights of the parties hereto including surface rights which are necessary or convenient for 
prospecting for, producing, storing, allocating and distributing the Unitized Substances are hereby delegated to and shall be exercised bv the Unit 
Operator as herein provided. Upon request, acceptable evidence of tide to said rights shall be deposited with said Unit Operator, and togetiier with 
tins Agreement, shall constitute and define die rights, privileges and obligations of Unit Operator. Nothing herein, however, shall be construed to 
transfer ntle to any land or to any lease or operating agreement, it being understood that under this Agreement the Unit Operator, in its capacity as 
Unit Operator, shall exercise the rights of possession and use vested in the parties hereto only for the purposes herein specified. 

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by die parties hereto that all of the land subject to this 
Agreement is reasonably proved to be productive of Unitized Substances and that the object and purpose of this Agreement is to formulate and to put 
into effect an improved recovery project in order to effect additional recovery of Unitized Substances, prevent waste and conserve natural resources. 
Unit Operator shall have the right to inject into die Unitized Formation any substances for secondary recovery or enhanced recover, purposes in 
accordance widi a plan of operauon approved by the Working Interest Owners, the A.O.. the Land Commissioner and the Division, including the 
right to drill and maintain injection wells on the Unitized Land and completed in die Unitized Formation, and to use abandoned well or wells 
producing from the Unitized Formation for said purpose. Subject to like approval, the Plan uf Operation may be revised as vonuitions mav warrant. 

The initial Plan of Operation shall be filed widi the A.O., the Land Commissioner and die Division concurrently with die filing of die 
Unit Agreement for final approval. Said initial plan of operations and all revisions diereof shall be as complete and adequate as die A.O.. die Land 
Commissioner and the Division may determine to be necessary for timely operation consistent herewith. Upon approval o: this Agreement and the 
initial plan by the A.O. and Commissioner, said plan, and all subsequently approved plans, shall constitute the operating obligations of the Unit 
Operator under this Agreement for die period specified therein. Thereafter, from time to time before the expiration of any existing plan, the Unit 
Operator shall submit for like approval a plan for an additional specified period of operations. After such operations are commenced, reasonable 
diligence shall be exercised by die Unit Operator in complying with die obligations of the approved Plan of Operation. 

Notwithstanding anything to the contrary herein contained, should the Unit Operator fail to commence Unit Operations for the secondare 
recovery of Unitized Substances from the Unit Area within eighteen I IS) months after ihe effective date of this Agreement, or any extension thereof 
approved by die A.O.. this Agreement shall terminate automatically as of the date of default. 

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties to die extern of their rights anj interests, hereby grant 
to Unit Operator the right to use as much of the surface, including the water thereunder, of die Unitized Land as may reasonably be necessary for 
Unit Operations. 

Unit Operator's free use of water or brine or bodi for Unit Operations, shall not include any water from any well, lake, pond or 
irrigation ditch of a surface owner, unless approval for such use is granted hy die surface owner 

Unit Operator shall pay the surface owner for damages to growing crops, fences, improvements and structures on die Unitized Land that 
result from Unit Operations, and such payments shall be considered as items of unit expense to be borne by all the Working Interest Owners ot lands 
subject hereto. 

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto there are listed and numbered the various Tracts 
within the Unit Area, and set forth opposite each Tract are figures which represent die Tract Participation, during Unit Operations if all Tracts in the 
Unit Area qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "B" was determined in accordance with the 
following formula: 
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Tract participation - 33.33% A/B •• 33.33°/o C/D +• 33.33% E/F 

A - the Tract Mel acre porosity -feet of the Unitized Formation aa of July 31, 1999. 

B = the Unit Total Net acre porosity-feet from the Unitized Formation as of July 31, 1999. 

C - the Remaining Primary Oil Equivalent Reserves from the Unitized Formation for the Tract, beginning August 1,1999, 
as agreed to by the Working Interest Owners on . 

D • the Remaining Primary Oil Reserves from the Unitized Formation for all Unit Tracts, beginning October 1, 1982, as 
determined by the Technical Committee on February 25, 1983. 

E - the amount of oil produced from the Unitized Formation by the Tract from June 1, 1999, through July 31. 1999. 

F • the amount of oil produced from the Unitized Formation by all Unit Tracts from June 1, 1999, through July 31, 1999. 

This tract participation formula will be used for both primary and secondary phases of the Red Hills North Unit 

In the event less than all Tracts are qualified on the Effective Date hereof, the Tract Parjcipaaon shall be calculated on the basis of all 
such qualified Tracts rather than all Tracts in the Unit Area. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective Dare hereof, the Tracts within the 
Unit Area which shall be entided to participation in the production of Unitized Substances shall be those Tracts more particularly described in Exhibit 
"B" that comer or have a common boundary (Tracts separated only by a public road or a railroad right-of-way shall be considered to have a 
common boundary), and that otherwise qualify as follows: 

(a) Each Tract as to which Working Interest Owners owning one hundred percent (100%) of the Working Interest have become parties to 
Uiis Agreement and as to which Royalry Owners owning seventy-five percent (75%) or more of the Royalry Interest have become parties 
to this Agreement. 

(b) Each Tract as to which Working Interest Owners owning one hundred percent (lOO'Vi of the Working [merest have become parties :o 
dus Agreement, and as to which Royalty Owners owning less than seventy-five percent (75%i of the Royalty [merest have become 
parties to this Agreement, and as to which (I) the Working Interest Owner who operates the Tract and Wurkuig [merest Owners owume 
at least seventy-five percent (75%) of the remaining Working Interest in such Tract have joined in a request for the inclusion ot such 
Tract, and is to which (2) Working Interest Owners owning at least sevency-tive, percent (75fii uf the combined Unit Parncipauon m all 
Tracts that meet the requirements of Section |4 (a) above have voted in favor of the inclusion of such tract. 

(c) Each Tract as to which Working Interest Owners owning less than one hundred percent (I00?») of the Working Interest have become 
parties to this Agreement, regardless of ihe percenuge of Royalty Interest therein that is commmed hereto; and as io which (1) the 
Working Interest Owner who operates the Tract and Working [merest Owner owning at least seventy-five percent (75%) of the 
remaining Working Interest in such Tract who have become parties to this Agreement have joined in a recuest for inclusion of such 
Tract, and have executed and delivered, or obligated themselves to execute and deliver an indemnity agreement indemnifying and 
agreeing to hold harmless the other owners of committed Working. Interests, their successors and assigns, against all claims and demands 
that may by made by the owners of Working Interest in such Tract who are not panies io this Agreement, and which arise out of the 
inclusion of the Tract; ind is to which (2) Working Interest Owners owning at least seventy-five percent (75%) of the Unit Participation 
in i l l Tracts that meet the requirements of Secnon 14 (a) and 14 (b) have voted in favor of the inclusion of such Tract and to accept the 
inderrutity agreement. Upon the inclusion of such a Tract, the Tract Participation wluch would have been attributed to the non-iubscr:bing 
owners of Working Interest in such Tract, had they become parties to this Agreement and die Unit Operating Agreement, sliall be 
attributed to the Working Interest Owners in such Tract who have become parties to such agreements, ard jotned in the indemnity 
agreement, in proportion to their respective Working Interests in the Tract. 

If on the Effective Date of dlis Agreement there is any Tract or Tracts which have not been effectively committed to or made subject :o 
this Agreement by qualifyine as above provided, then such Tract or Tracts shall not be entided to participate hereunder. Unit Operator shall, when 
submitting this Agreement for final approval by the Land Commissioner and ihe A.O.. file iherewuh a schedule ot those iracts whicn have been 
committed and made subject to this Agreement and are entided to participate in Unitized Substances. Said schedule shall set forth upposite each such 
committed Tract the lease number or assignment number, the owner of record of the lease, and the percentage participaoon of such tract whicn shad 
be computed according to the participation formula set forth in Section 13 (Tract Participation) above. Tlus schedule of participation shall be revises 
Exhibit "B" and upon approval diereof by the Land Commissioner and the A.O.. shall become a pan of this Agreement and shall govern the 
allocation of production of Uruuzid Substances until a new schedule is approved by the Land Commissioner and A.O 
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SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances produced and saved (less, save and 
except any part of such Unitized Substances used in conformity widi good operanng practices on unitized land for drilling, operating, camp and other 
production or development purposes and for injection or unavoidable loss in accordance with a Plan of Operation approved by the A.O. and Land 
Commissioner) shall be apportioned among and allocated to the qualified Tracts in accordance with the respective Tract Participations effective 
hereunder during the respective periods such Unitized Substances were produced, as set forth in the schedule of participation in Exhibit "B". The 
amount of Unitized Substances so allocated to each Tract, and only diat amount (regardless of whedier it be more or less than the amount of the 
actual production of Unitized Substances from die well or wells, if any, on such Tract) shall, for all intents, uses and purposes, be deemed to have 
been produced from such Tract. 

The Unitized Substances allocated to each Tract shall be distributed among, or accounted for, to the parries entided to share in die 
production from such Tract in the same manner, in the same proportions, and upon die same conditions, as they would have participated and shared 
in die production from such Tracts, or in the proceeds thereof, had this Agreement not been entered into: and widi die same legal force and effect. 

No Tract committed to this Agreement and qualified for participation as above provided shall be subsequently excluded from participation 
hereunder on account of depletion of Unitized Substances. 

If die Working Interest and/or the Royalry Interest in any Tract are divided widi respect to separate parcels or portions of such Tract and 
owned now or hereafter in severalty by different persons, the Tract Participation shall in the absence of a recordable instrument executed by all 
owners in such Tract and furnished to Unit Operator fixing die divisions of ownership, be divided among such parcels or portions in proportion to 
the number of surface acres in each. 

SECTION 15.B. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract sttaii be allocated any jxciss impute.: 
newly discovered crude oil in die proportion tliat its Tract Participation bears to the total of the Tract Participations of till Tracts not previousiv 
aliocated the total number of barrels of crude oil allocable to these Tracts out of unit production in accordance with the Tract Participations of such 
Tracts; provided, however, that excess imputed newly discovered crude oil allocated to each such Tract, when added to the total number of barrels 
of imputed newly discovered crude oil previously allocated to it. shall not exceed. In any month, the total number of barrels of oil allocable to it out 
of unit production in accordance with its Tract Participation. 

SECTION 15.C. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shall te allocated any excess imputed stripper crude 
oil in die proportion diat its Tract Participation bears to the total of the Tract Participations of all Tracts not previously allocated the total number or 
crude oil barrels allocable to these Tracts out of unit producuon in accordance with the Tract Participations of such Tracts; provided, however, that 
excess imputed stnpper crude oil allocated to each such Tract, when added to die rotal number of barrels of imputed stripper crude oil previously 
allocated to it. shall not exceed, in any mondi, the total number of barrels of oil allocable to it out of unit production in accordance with its Tract 
Participation. 

SECTION 15.D. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances allocated to each Tract shall be 
delivered in kind to die respective parties entided thereto by virtue of the ownership of oil and gas rights therein. Each such party shall have the right 
to construct, maintain and operate all necessary facilities for that purpose within the Unitized Area, provided the same are so constructed, maintained 
and operated as not to interfere with Unit Operations. Subject to Section 17 hereof, any extra expenditure incurred by Unit Operator by reason of the 
delivery in kind of any portion of the Unitized Substances shall be borne by die parry taking delivery. In the event any Working Interest Owner shall 
fail to take or odierwise adequately dispose of its proportionate share of the production from die Unitized Formation then so long as such condition 
continues, Unit Operator, for the account and at die expense of the Working Interest Owner of the Tract or Tracts concerned, and tn order to avoid 
curtailing die operation of die Unit Area, may, but shall not be required to. sell or otherwise dispose of such production to itself or to odiers. 
provided rhat all contracts of sale by Unit Operator of any odier party's share of Unitized Substances shall be only for such reasonable periods of 
time as are consistent with the minimum needs of the industry under the circumstances, but in no event shall any such contract be for a period in 
excess of one year, and at not less than the prevailing market price in die area for like production, and the account of such Working Interest Owner 
shall be charged therewith as having received such production. The net proceeds, if any, of the Unitized Substances so disposed of by Unit Operator 
shall be paid to the Working Interest Owner of the Tract or Tracts concerned. Notwithstanding die foregoing, Unit Operator shall nor make a sale 
into interstate commerce of any Working Interest Owner's share of gas production without first giving such Working Interest Owner sixty t(SO) days 
notice of such intended sale. 

Any Working Interest Owner receiving in kind or separately disposing of all or any part of the Unitized Substances allocated to tiny 
Tract, or receiving die proceeds therefrom if the same is sold or purchased by Unit Operator, shall be responsible for the payment or all royalty, 
overndinc rovalty and production payments due thereon, and each such party shall hold each odier Working Interest Owner harmless against all 
claims, demands and causes of action by owners of such royalry, overriding royalry and production payments. 

If, after the Effective Date of this Agreement, there is any Tract or Tracts diat are subsequently committed hereto, as provided in Section 
4 'Expansion) hereof, or any Tract or Tracts within the Unit Area not committed hereto as of the Effective Date hereof but which are subsequently 
committed hereto under the provisions of Section 14 (Tracts Qualified for Participation) and Section 32 (Non-joinder and Subsequent Juinder); or if 
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any Tract is excluded from this Agreement as provided for in Section 21 (Loss of Title), the schedule of participation as shown in Exhibit "B" shall 
be revised by the Unit Operator: and die revised Exhibit "B", upon approval by the Land Commissioner and the A.O., shall govern the allocation of 
production on and after the effective date thereof until a revised schedule is approved as hereinabove provided. 

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from formations not subject to this Agreement is introduced into the 
Unitized Formation for use in repressuring, stimulating of production or increasing ultimate recovery which shall be in cord'ormity with a Plan of 
Operation first approved by the Land Commissioner and the A.O, a like amount of gas with appropriate deduction for loss or depletion from anv 
cause may be wididrawn from unit wells completed in die Unitized Formation royalry free as to dry gas. but not royalty free as to die products 
extracted therefrom; provided that such withdrawal shall be at such time as may be provided in the approved Plan of Operation or as otherwise mav 
be consented to or prescribed by the Land Commissioner and the A.O. as conforming to good petroleum engineering practices and provided further 
that such right of withdrawal shall terminate on the termination date of this Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States of America and all Royalty Owners 
who, under an existing contract, are entided to take in kind a share of the substances produced from any Tract unitized hereunder, shall continue to 
be entided to such right to take in kind their share of the Uninzed Substances allocated to such Tract, and Unit Operator shall make deliveries of such 
Royalty share taken in kind in conformity with the applicable contracts, laws and regulations. Settlement for Royalty not taken in kind shall be made 
by Working Interest Owners responsible dierefor under existing contracts, laws and regulations on or before the last day of each mondi for Unitized 
Substances produced during the preceding calendar month: provided, however, that nothing herein contained shall operate :o relieve the lessees of 
any land from their respective lease obligations for die payment of any Royalry due under the leases, except that such Royally shall be computed on 
Unitized Substances as allocated to each Tract in accordance with the terms of this Agreement. With respect to Federal leases committed hereto on 
which the royalty rate depends upon the daily average production per well, such average production shall be determined in accordance with the 
operating regulations pertaining to Federal leases as diough the committed Tracts were included in a single consolidated lease. 

If the amount of production or the proceeds thereof accruing to any Royalty Owner (except die United States of America) in a Tract 
depends upon the average production per well or the average pipeline runs per well from such Tract during any period of time, dien such production 
shall be determined from and after the effective date hereof by dividing the quantity of Unitized Substances allocated hereunder to such Tract Jurma 
such period of time by the number of wells located thereon capable of producing Unitized Substances as of the Effective Date hereof, provided that 
any Tract not having any well so capable of producing Unitized Substances on die Effective Date hereof shall be considered is having one such weil 
for the purpose of this provision. 

All Royalty due the State of New Mexico and the United States of America and die odier Royalty Owners Hereunder shall be computed 
and paid on the basis of all Unitized Substances allocated to the respective Tract or Tracts committed hereto, in lieu of actual producnon from such 
Tract or Tracts. 

With the exception of Federal and State requirements to die contrary. Working Interest Owners may use or consume Unitized Substances 
for Unit Operations and no Royalty, overriding royalty, production or other payments shall be payable on account of Unitized Substances used, lost, 
or consumed in Unit Operations. 

Each Royalty Owner (other dian the State of New Mexico and the United States of America) that executes tins Agreement represents and 
warrants that it is the owner of a Royalty Interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B" attached hereto. If 
any Royalty Interest in a Tract or Tracts should be lost by ntle failure or otherwise in whole or in part, during the term of this Agreement, then the 
Royalty Interest of the party representing himself to be die owner diereof shall be reduced proportionately and the interest of all parties shall be 
adjusted accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on die leases committed hereto shall be paid by 
Working Interest Owners responsible therefor under existing contracts, laws and regulations provided diat nothing herein contained shall operate to 
relieve die lessees of any land from their respective lease obligations for the payment of any rental or minimum Royalty in lieu thereof, due under 
dieir leases. Rental for lands of die State of New Mexico subject to this Agreement shall be paid at the rate specified in the respective leases from the 
State of New Mexico. Rental or minimum Royalty for lands of die United Suites of America subject to this Agreement shall be paid at the rate 
specified in the respective leases from the United States of America, unless such rental or minimum Royalry is waived, suspended or reduced by law 
or by approval of the Secretary or his duly authorized representative. 

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized Substances shall fe conducted to provide 
for die most economical and efficient recovery of said substances without waste, as defined by or pursuant to Federal and State laws and regulations. 

SECTION 20. DRAINAGE. The Unit Operator shall take all reasonable and prudent measures to prevent drainage of Unitized 
Substances from unitized land by wells on land not subject to this Agreement. 
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The Unit Operator, upon approval by the Working Interest Owners, the A.O. and the Land Commissioner, is hereby empowered to 
enter into a borderline agreement or agreements widi working interest owners of adjoining lands not subject to this Agreement widi respect to 
operation in the border area for die maximum economic recovery, conservation purposes and proper protection of die parties and interest affected 

SECTION 21. LOSS OF TITLE. In the event tide to any Tract of unitized land shall tail and the true owner cannot be induced to 
join in this Agreement, such Tract shall be automatically regarded as not committed hereto, and there shall be such readjustment of future costs and 
benefits as may be required on account of die loss of such tide. In the event of a dispute as to tide to any Royalty. Working Interest, or other 
interests subject thereto, payment or delivery on account thereof may be withheld without liability for interest until the dispute is finallv settled; 
provided, diat, as to State or Federal lands or leases, no payments of funds due the United States or die State of New Mexico shall be widiheld, but 
such funds shall be deposited as directed by the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending final 
serdement of die tide dispute, and then applied as earned or returned in accordance with such final settlement. 

If the title or right of any party claiming the right to receive in kind all or any portion of the Unitized Substances allocated to a Tract is in 
dispute. Unit Operator at the direcuon of Working Interest Owners shall either: 

(a) require that the party to whom such Unitized Substance are delivered or to whom the proceeds thereof are paid furnish security for 
the proper accounting therefor to die rightful owner if the ride or right of such party fails in whole or in part, or 

(b) withhold and market the portion of Unitized Substances with respect to which tide or right is in dispute, and impound the proceeds 
thereof untd such time as the title or right thereto is established by a final judgement of a court of competent jurisdiction or otherwise ;o 
the satisfaction of Working Interest Owners, whereupon the proceeds so impounded shall be paid to the part/ rightfully entided diereto. 

Each Working Interest Owner shall indemnify, hold harmless, and defend all other Working Interest Owners against any and all claims 
by any party against the interest attributed to such Working Interest Owner on Exhibit "B". 

Unit Operator as such is relieved from any responsibility for any defect or failure of any title hereunder. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions and provisions of all 
leases, subleases and other contracts relating to exploration, drdling, development or operation for oil or gas on lands committed to tins Agreement 
are hereby expressly modified and amended to the extent necessary to make the same conform to the provisions hereof but otherwise to remain in 
full force and effect, and die parties hereto hereby consent that the Secretary and the Land Commissioner, respectively, shall and bv their approval 
hereof, or by the approval hereof by their duly audiorized representauves. do hereby establish, alter, change or revoke the drilling, producing, 
rental, minimum Royalry and Royalty requirements of Federal and State leases committed hereto and the regulations in respect thereto to conform 
said requirements to the provisions of this Agreement. 

Without limiting the generality of the foregoing, all leases, subleases and contracts are particularly modified m accordance with the 
following: 

(a) The development and operation of lands subject to this Agreement under die terms hereof shall be deemed full performance of all 
obligations for development and operation widi respect to each Tract subject to this Agreement, regardless i f whether there is anv 
development of any Tract of the Unit Area, notwithstanding anything to the contrary in any lease, operating agreement or odier contract 
by and between the parties hereto, or their respective predecessors in interest, or any of them. 

(b) Drilling, producing or improved recovery operations performed hereunder shall be deemed to he performed apon and for the benefit 
of each Tract, and no lease shall be deemed to expire by reason of failure to drill or produce wells situated on die land therein embraced. 

(c) Suspension of drilling or producing operations within the Unit Area pursuant to direction or consent of [he Land Commissioner and 
the A.O.. or their duly audiorized representatives, shall be deemed to constitute such suspension pursuant to such direction or consent as 
to each Tract within the Unitized Area. 

(d) Each lease, sublease, or contract relating to the exploration, drilling, development, or operation for oil and gas which bv its terms 
might expire prior to the termination of this Agreement, is hereby extended beyond any such term so provided dierein. so that it shall be 
continued in full force and effect for and during the term of this Agreement. 

(e) Any lease embracing lands of the State of New Mexico which is made subject to this Agreement shall commie tn force Oeyond the 
term provided dierein as to die lands committed hereto until the termination hereof 

(f) Any lease embracing lands of the State of New Mexico having only a portion of its land committed hereto siall be segregated as to 
diat portion committed and diat not committed, and the terms of such lease shall apply separately to ûch segregated portions 
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commencing as of the Effective Date hereof. Provided, however, that notwithstanding any of the provisions of this Agreement to the 
contrary, such lease (including both segregated portions) shall continue in full force and effect beyond the term provided therein as to all 
lands embraced tn such lease if oil or gas is. or has heretofore been discovered in paying quantities ou some part of die lands embraced in 
such lease committed to this Agreement or, so long as a portion of the Unitized Substances produced from the Unit Area is, under die 
terms of this Agreement, allocated to the portion of the lands covered by such lease committed to diis Agreement, or, at any time durin<* 
the term hereof, as to any lease that is dien valid and subsisting and upon which die lessee or the Unit Operator is dien engaged in bona 
fide drilling, reworking, or improved recovery operations on any part of the lands embraced in such lease, then the same as to all lands 
embraced therein shall remain in full force and effect so long as such operations are diligendy prosecuted, and if they result in the 
production of oil or gas, said lease shall continue in full force and effect as to all of the lands embraced therein, so long thereafter as oil 
or gas in paying quantities is being produced from any portion of said lands. 

(g) The segregation of any Federal lease committed to this Agreement is governed by the following provision in the fourth paragraph of 
Section 17 (j) of the Mineral Leasing Act. as amended by the Act of September 2. 1960 (74 Stat. 781-784): "Any (Federal) lease 
heretofore ur hereafter committed to any such (unit) plan embracing lands that are in part within and in pan outside of the area covered 
by any such plan shall be segregated into separate leases as to the lands committed and die lands not committed as of the effective date of 
unitization; provided, however, that any such lease as to die non-unitized portion shall continue in force and etfect for die term thereof 
but for not less than two years from the date of such segregation and so long thereafter as oil or gas is produced in payme. quantities." 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running widi the 
land with respect to die interest of the parties hereto and dieir successors in interest until this Agreement terminates, and any grant, transfer or 
conveyance of interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of all p-ivileges and obligations 
hereunder by the grantee, transferee or other successor m interest. No assignment or transfer of any Working Interest subject hereto shall be binding 
upon Unit Operator until the first day of the calendar month after Unit Operator is furnished with the original, or acceptable photostatic or certified 
copy, of the recorded instrument or transfer; and no assignment or transfer of any Royalty Interest subject hereto shall be binding upon the Working 
Interest Owner responsible dierefor until die first day of the calendar month after said Working Interest Owner is furnished widi the original, or 
acceptable photostatic or certified copy, of the recorded instrument or transfer. 

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become binding upon each party who executes or 
ratifies it as of die date of execution or ratification by such party and shall become effective on die first day of die calendar month next following the 
approval of this Agreement by the A.O., the Land Commissioner and the Commission. 

If this Agreement does not become effective on or before July 1, 2000 l t s\ r d\\ jp S 0 t r l , ; t 0 expire on said date 
(hereinafter call "Expiration Date") and thereafter be of no further force or effect, unless prior thereto this Agreement has been executed or rantied 
by Working Interest Owners owning a combined Participation of at least seventy-live percent (75%); and at least seventy-five percent l~5%) of such 
Working Interest Owners committed to diis Agreement have decided to extend Expiration Date for a period not to exceed one (1) year [hereinafter 
called "Extended Expiration Date"). If Expiration Date is so extended and this Agreement does not become effective on or before the Extended 
Expiration Date, it shall ipso facto expire on Extended Expiration Date and thereafter be of no further force and effect. 

Unit Operator shall file for record within diirty (30) days after the Effective Date of this Agreement, in the office of the County Clerk of 
_ _ _ j _ e a County, New Mexico, where a counterpart of diis Agreement has become effective according to its terms and stating further the 
effective date. 

The terms of this Agreement shall be for and during die time diat Unitized Substances are produced from the unitized land and so long 
thereafter as drilling, reworking or other operations (including improved recovery operations! are prosecuted thereon witiiou: cessation of more than 
ninety (90) consecutive days unless sooner terminated as herein provided. 

This Agreement may be terminated with the approval of die Land Commissioner and the A.O. hy Working Interest Owners owning 
eighty percent (80%) of the Unit Participation then in effect whenever such Working Interest Owners determine that Unit Operations are no longer 
profitable, or in the interest of conservation. Upon approval, such termination shall be effective as of the first dav of the month -liter taid Working 
Interest Owners' determination. Notice of any such termination shall be filed by Unit Operator in the office of die County Clerk of 

Lea County. New Mexico, within thirty (30) days of the effective date of termination. 

Upon termination of this Agreement, the parties hereto shall be governed by the terms and provisions of the leases and contracts affecting 
the separate Tracts just as if diis Agreement had never been entered into. 

Notwithstanding any other provisions in the leases unitized under this Agreement. Royalry Owners hereby grant Working Interest 
Owners a period of six months after termination of this Agreement in which to salvage, seil, distribute or otherwise dispose of the personal property 
and facilities used in connection widi Unit Operations. 

Rev. 1/92 

10 



SECTION 25. RATE OF PROSPECTING. DEVELOPMENT & PRODUCTION. All production and dw disposal thereof shall 
be m conformity with allocations and quotas made or fixed by any duly authorized person or regulatory body under any Federal or State Statute. The 
A.O. is hereby vested with authority to alter or modify from time to time, in his discretion, die rate of prospectuig and development and within die 
limits made or fixed by the Division to alter or modify the quantity and rate of production under this Agreement, such authority being hereby limited 
to alteration or modification in die public interest, the purpose diereof and the public interest to be served thereby to be stated in the order of 
alteration or modification; provided, further, that no such alteration or modification shall be effective as to any land of the State of New Mexico as to 
die rate of prospering and development in the absence of die specific written approval thereof by the Land Commissioner and as to any lands in die 
State of New Mexico or privately-owned lands subject to this Agreement or to the quantity and rate of production from such lands in the absence of 
specific written approval thereof by die Division. 

Powers in diis Section vested in the A.O. shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not 
less than fifteen (15) days from notice, and diereafter subject to administrative appeal before becoming final. 

SECTION 26. NONDISCRIMINATION. Unit Operator in connection with die performance of work under tins Agreement 
relating to leases of die United States, agrees to comply widi all of the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246. (30 
F.R. 12319). which are hereby incorporated by reference in this Agreement. 

SECTION 27. APPEARANCES. Unit Operator shall have the right to appear for or on behalf of any interests affected hereby 
before the Land Commissioner, the Department, and the Division, and to appeal from any order issued under die rules and regulations of the Land 
Commissioner, the Department or the Division, or to apply for relief from any of said rules and regulations or in any proceeduigs relative to 
operations before the Land Commissioner, the Department or the Division or any other legally constituted audioriry; provided, however, diat anv 
other interested party shall also have the right at his or its own expense to be heard in any such proceeding. 

SECTION 28. NOTICES. All notices, demands, objections or statements required hereunder to be given or rendered to die 
parties hereto shall be deemed fully given if made in writing and personally delivered to the party or parties or sent by postpaid certified or registered 
mail, addressed to such party or parties at their last known address set forth in connection with the signatures hereto or to the ratification or consent 
hereof or to such other address as any such party or parties may have furnished in writing to the parry sending the notice, demand or statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHT. Nodiing in this Agreement contained shall be construed as a waiver bv any 
party hereto of the right to assert any legal or constitutional right or defense as to die validity or invalidity of any law of die State wherein said 
Unitized Lands are located, or regulations issued thereunder in any way affecting such party, or as a waiver by any such party of any right hevond 
his or its authority to waive; provided, however, each parr/ hereto covenants that it will not resort to any action to partition die unitized land or the 
Unit Equipment. 

SECTION 30. EOUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Each Working Interest Owner 
has heretofore placed and used on its Tract or Tracts committed to this Agreement various well and lease equipment and otaer property, equipment 
and facilities. It is also recognized that additional equipment and facilioes may hereafter be placed and used upon the Unitized Land as now or 
hereafter constituted. Therefore, for all purposes of diis Agreement, any such equipment shall be considered to be personal property and not fixtures 
attached to realty. Accordmgly, said well and lease equipment and personal property is hereby severed from the mineral estates affected by this 
Agreement, and it is agreed that any such equipment and personal property shall be and remain personal property of the Working Interest Owners 
for all purposes. 

SECTION 31. UNAVOIDABLE DELAY. All obligations under diis Agreement requiring the Unit Operator to commence or 
continue improved recovery operations or to operate on or produce Unitized Substances from any of die lands covered by this Agreement shall be 
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and diligence, is prevented from complying with such 
obligations, in whole or in part, by strikes, acts of God. Federal. State or municipal law or agency, unavoidable accident, uncontrollable delays in 
transportation, inability to obtain necessary materials or equipment in open market, or other matters beyond die reasonable control of the Unit 
Operator whether similar to matters herein enumerated or not. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalry Owner, at any time, must be 
accompanied by appropriate joinder of the corresponding Working Interest Owner in order for the interest of such Royalty Owner to be regarded as 
effectively commined. Joinder to this Agreement by a Working Interest Owner, at any time, must be accumpamed by appropriate joinder to the Unit 
Operating Agreement in order for such interest to be regarded as effectively committed to this Agreement. 

Any oil or itas interest in the Unitized Formations not committed hereto prior to submission of this Agreement to the Land Commissioner 
and die A.O. for final approval may thereafter be committed hereto upon compliance with the applicable provisions of this Section and of Section 14 
(Tracts Qualified for Participation) hereof, at any time up to die Effective Date hereof on die same basis of Tract Participation as provided in Section 
13. by the owner or owners diereof subscribing, ratifying, or consenting in writing to this Agreement and, it the uiterest is a Working Interest, by 
the owner of such interest subscribing also to the Unit Operating Agreement. 
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It is understood and agreed, however, diat from and after die Effective Date hereof the right of subsequent joinder as provided in diis 
Section shall be subject to such requirements or approvals and on such basis as may be agreed upon by Working Interest Owners owning not less 
than sixty-five percent (65%) of die Unit Participation then in effect, and approved by the Land Commissioner and A.O. Such subsequent joinder by 
a proposed Working Interest Owner must be evidenced by his execution or ratification of this Agreement and the Unit Operating Agreement and. 
where State or Federal land is involved, such joinder must be approved by the Land Commissioner or A.O. Such joinder by a proposed Royaltv 
Owner must be evidenced by his execution, raufication or consent of dus Agreement and must be consented to in writing by the Working Interest 
Owner responsible for the payment of any benefits that may accrue hereunder in behalf of such proposed Royalty Owner. Except as may be 
otherwise herein provided, subsequent joinder to this Agreement shall be effective as of the first day of die month following die filing with die Land 
Commissioner and A.O. of duly executed counterparts of any and all documents necessary to establish effective commitment of any Tract or interest 
to diis Agreement, unless objection to such joinder by the Land Commissioner or the A.O., is duly made sixty (60) days after such filing. 

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of counterparts, no one of which needs to 
be executed by all parties and may be ratified or consented to by separate instrument in writing, specifically referring hereto, and shall be binding 
upon all those parties who have executed such a counterpart, ratification or consent hereto with the same force and effect as if all parries had signed 
die same document, and regardless of whether or not it is executed by all odier parties owning or claiming an interest in the land within die described 
Unit Area. Furthermore, this Agreement shall extend to and be binding on the parties hereto, their successors, heirs and assigns. 

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by any party as either a Working Interest Owner 
or a Royalty Owner shall commit all interests owned or controlled by such party; provided, dial if the parry is die owner of a Working Interest, he 
must also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each parry hereto shall, for its own account, render and pay its share of any taxes levied against or 
measured by the amount or value of the Unitized Substances produced from the unitized land; provided, however, diat if it is required or if it be 
determined that the Unit Operator or die several Working Interest Owners must pay or advance said taxes for die account of the parties hereto, it is 
hereby expressly agreed that the parties so paying or advancing said taxes shall be reimbursed therefor by the parties hereto, including Royalty 
Owners, who may be responsible for the taxes on dieir respective allocated share of said Unitized Substances. No taxes shall be charged to the 
United States or to die State of New Mexico, nor to any lessor who has a contract with a lessee which requires his lessee to pay such taxes. 

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabilities of the parties hereto are intended to be several and not 
joint or collecuve. This Agreement is not intended to create, and shall not be construed to create, an association or crust, or o impose a partnersnip 
duty, obligation or liability with regard to any one or more of die parties hereto. Each party hereto shall be individually -esponsible for its own 
obligation as herein provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make a proper and timely gauge of all 
leases and other tanks within die Unit Area in order to ascertain the amount of merchantable oil above the pipeline connection, in such tanks as of 
7:00 a.m. on the Effective Date hereof. All such oil which has been produced in accordance widi established allowables shall be and remain the 
property of the Working Interest Owner entided thereto, the same as if the unit had not been formed; and the responsible Working Interest Owner 
shall promptly remove said oil from die unitized land. Any such oil not so removed shall be sold by Unit Operator for the account of such Working 
Interest Owners, subject to die payment of all Royalty to Royalty Owners under the terms hereof. The oil diat is in excess of the prior allowable of 
the wells from which it was produced shall be regarded as Unitized Substances produced after Effective Date hereof. 

If, as of the Effective Date hereof, any Tract is overproduced with respect io the allowable of the wells on that Tract and the amount of 
over-production has been sold or odierwise disposed of. such over-production shall be regarded as a part of the Unitized Substances produced after 
die Effective Date hereof and shall be charged to such Tract as having been delivered to die parties entided to Unitized Substances allocated to such 
Tract. 

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to provide and shall not be construed to provide, 
directly or indirecdy, for any cooperative refining, joint sale or marketing of Unitized Substances. 

SECTION 39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at least seventy-five percent i75% < 
Unit Participation and Royalty Owners owning at least seventy-five percent (75%) Royalty Interest have become panics to his Agreement or have 
approved dus Agreement in writing and such Working Interest Owners have also become parties to the Unit Operating Agreement. Unit Operator 
may make application to the Division for statutory unitization of die uncommined interests pursuant to the Statutory Unitization Act (Chapter 65. 
Article 14, N.M.S. 1953 Annotated). If such application is made and statutory unitization is approved by the Division, dien effective as or the date of 
the Division's order approving statutory unitization, diis Agreement and/or the Unit Operating Agreement shall automatically be revised and/or 
amended in accordance with the following: 

(1) Section 14 of this Agreement shall be revised by substituting for the entire said section the following: 
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•SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. Oa and after the Effective Dace hereof, all Traces within me 
Unit Area shall be entitled to parncipation in the production of Unitized Substances." 

Section 24 of this Agreement shall be revised by substituting for the first three paragraphs of said section the following-

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become effective on the first dav of the calendar month 
next following the effective date of the Division's order approving statutory unitization upon the terms and conditions of this Agreement as amended 
(if any amendment is necessary) to conform to the Division's order: approval of this Agreement, as so amended, by die Land Corrtmissioner^and 
the A.O. and the fding by Unit Operator of this Agreement or notice thereof for record in the office of the Counrv Clerk of ' 
County. New Mexico. Unit Operator shall not file this Agreement or notice thereof for record, and hence this Agreement shall not become effec "v" 
unless within ninety (90) days after the date all other prerequisites for effectiveness of this Agreement have been satisfied, such filing is io ' ^Thv 
Working Interest Owners owning a combined Unit Parucipauon of at least sixty-five percent (65%) as to all Tracts within the Unit Area ° V C 

"Unit Operator shall, within thirty (30) days after the Effective Date of this Agreement, file for record in the office of the Counrv C -k 
L e a County. New Mexico, a certificate to the effect that this Agreement has become effective in iccordar.ee wiih its term th 

identifying the Division's order approving statutory uniozarion and stating (he Effective Date. 

(3) This Agreement and/or the Unit Operating Agreement shall be amended in any ind i l l respects necessary to conform to the 
Division's order approving statutory unitization. 

Any and all amendments of diis Agreement and/or the Cmt Opemttng Agreement that ire necessary to contorrn saia acr—meats '0 
Division's order approving statutory unitization shall be deemed to be hereby approved in writing by die parties hereto without any "necessitv C 
further approval by said parties, except as follows: 

(a) If iny amendment of this Agreement has the effect of reducing any Royalty Owner's participation in the producnon or Unitized 
Substances, such Royalty Owner shall not be deemed to have hereby approved the amended agreement without the necessity or tiirmer 
approval in writing by said Royalty Owner: ind 

(b) If any amendment of this Agreement and/or the Unit Operaung Agreement has the effect of reducing anv Working Interest Ow.-e-
paracipation in the production of Unitized Substances or increasing such Working Interest Owner's share of Unit Expense, such vVorxin" 
Interest Owner stall not be deemed to luve hereby approved the amended agreements without he necessity of further approval m writing 
by said Working interest Owner. 

Executed is of the day and year first above written. , EOG RESOURCES INC. 

Bv 
WiltiaTfT Marti R. Thomas, Senlut vfcu Pt Hwittnt XA^ 

Date of Execution: 

i , 

STATE OF Texas ) 
)ss. 

COUNTY OFMidlarid j 

The foregoing instrument was acknowledged before me this / , j f jay 0f \Y\cL •- -:- '• . 

William R. Thomas, f o r / 0 f EOG Resources, Inc. a 

dUlat,TActX^ corporation , on behalf of said corporation. 

My Commission Expires: 

PEGGY C. LAVINE 
N o t a r y Public. State of Texas 

My Commission Expires 12-04-02 

r> ota*Mblic 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

tn consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, coumy 0 f Lea sute of 
New Mexico, daied M ^ r p h 1 . I X 2 0 0 0 . in form approved on behilf of the Secretary of the Interior ind the 

Commissioner of Public Lands, ind in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which rallies lo said Unit Agreement the undersigned hereby expressly ratifies, approves »nd adopts said Unit Agreement 

ts fully as though ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective is to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, coveting the lands within 

the Unit Area in which the undersigned rmy be found to hive i n oil ind gis interest. 

This Ratification and Joinder of Unil Agreement ihall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or succeisors in interest. 

EXECUTED thia S'' ^ day of A * C , » £ tO 

~~>7 ^ , ^/C^ MJM 
Address: /'\<Y~>>, fO">$' 

sr S,>.^J*. t />JAI 

Ar.es 

TRACT (S) 

J STATE OF Mg^O / M g ^ r ^ Q 

COUNTY OF S t A - t C f " 0 - f ^ L ) 

0 n ui i , < 7 S ^ d j y ° f I M ^ - M • -** • ^ f ° " me personally 
pJ~\<yW,Q^^ ( _ . ^ L , Q <— . lo me known no be/The person described in and who executed die foregoing 

nsirumeni. and acknowledged thit (s) he executed the same as his/her free act a id deed. 

M y Commission Expires: 
Notary 

(SEAL) 
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RATIFICATION AND IQINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

* • S T ^ ^ J L J 3 1 " e c u l i o n ' o f Agreement for the Development and O p t i o n of the 

Red H i l l s Nor th UNIT AREA. County 0 ( Lea _ _ _ s u i r 
f terrh 1 . I K 2000 , In form approved on behalf of the Secretary of the Interior i n d the 

New Mexico. daled 

Commiiiioner of Public Linda, .nd in c o n t e n t i o n of the executioner ratification by other working interest owners of ihe contemporary Unit 
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies, approves and adopti said Unit Agreement 
aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and teases, or interests therein and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Umi Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, 
assigns or successors in iniercs. executors. 

EXECUTED this 1 ? day of M a y , 2000. 

TRACT (S) 

BRAVO 1 LIMITED L1ABLITY COMPANY 
By BRAVO ENERGY I n c . , Manager 

By: 
Charles E. Moran, Vice President 

Address: p Q B m t 7 1 6 0 

Hobbs, NM 88241 

State of New Mexico } 

County of F H r l y } 

This instrument was acknowledged before me on this 
E. Moran, Vice President o f Bravo Energy. 

12 . day of _ May _, 2000, by Charles 

My commission expires: 4 ~ 5 ~ 2 0 Q 4 Signature of Notary Public: / N j 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPER ATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s N o r t h UNIT AREA, coumy of Lea S l l l e o f 

New Mexico, dated M ^ r r r h 1 - I X 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
ComrruJiioner of Public Lands, and in consideration of the execution or ratification by other wonting interest owners of t.ie contemporary Unit 

Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though Ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances. cov:ring the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon uhe undersigned, his. ar her or its heirs, devisees, executors, 
assigns or successors in inlcrest. 

EXECUTED thia & day of & day of YU 

• Q — \ N v 

Anest 
Address: c , / & T & . W <L- L ' . ( 

TRACT (Sj 2- ? ' o y T" A '7 / 1 

STATE OF 

COUNTY OF 

On thi. 
\ P ^ j ^ J L j c £ j U -V? . to me Icn'own to" be Uj^ 

V. and i<lyv3wledged that (s) HJ executed the 

2ooo twfore me personally 

to me tnown to be t fy person described in ind_js«wlip e*e;:utcd the foregoing 

same i t his/her free act *nd deed 

My Comrrujsion Expires: 

(SEAL) 

9- /7- 9rtf3 
Nuiaiy r'SoTiT' 

SANDRA LEA McCUNE 
s ^ r ^ A NOTARY PUBLIC 

. t n w d forma Stat* of Toxsa 
'Mywmrnl..lO.< 9xpir 9 t09.t7.2003! 

Rev. 07/95 



F I F T H J U D I C I A L D I S T R I C T C O U R T 

C O U N T Y O F E D D Y 

STATE OF NEW MEXICO 

IN THE MATER OF THE 
LAST W I L L AND TESTAMENT 
OF M30RTIMER M . MERRITT 
Deceased. ) 

'.No. PB-OQ-/^- rJuS 

LETTERS TESTAMENTARY AND ACCEPTANCE 

The Last Will of the above-named decedent having been proved and recorded with the 

above-named Court, ROY D. JACKSON, JR. is hereby appointed, to serve as Personal 

Representative of the estate. 

ELEANOR JARNAGTN 
Clerk of the District Court 

Byj 
Deputy Clerk 

STATE OF NEW MEXICO 

COUNTY OF EDDY 
: ss. 

I hereby accept the duties of Personal Representative of the estate of the above-named 

decedent and do solemnly swear that I will perform, according to law, the duties of Personal 

Representative of the estate. 

Subscribed and Sworn to before me this 
by Roy D. Jackson, Jr. 

Roy D. Jackson, Jr. 

Slnh day of n i f W l L 2000. 

I HEREBY CERTIFY THE 
ABOVE IS A TRUE ANO CORRECT 
COPY OF THE ORIGINAL FILED 

s: ?-3/ 

/Notary Public 

My commission expires: 0n 
6 ? ~ . - 3 f n ' c Q O G i ^ K WITNESS^MY^HAND AND SEAL THIS 

ELEANOR JARNAGIN 
JXBSUCC^ DISTRICT Q&UJ37 

7 ~ DEWiTY 



FIFTH JUDICIAL DISTRICT 
COUNTY OF EDDY 
STATE OF NEW MEXICO 

COURT 

IN THE MATER OF THE ) 
LAST 'WILL AND TESTAMENT ) No. PB-00-12-JLS 
OF MpRTIMER M. MERRITT ) 
Deceased. ) 

NOTICE OF FORMAL 
APPOINTMENT OF PERSONAL REPRESENTATIVE 

To the heirs and devisees of MORTIMER M. MERRITT. 

YOU ARE HEREBY NOTIFIED THAT: 

1. MORTIMER M. MERRITT died on or about January 8, 2000, at the age of 86. 

2. ROY D. JACKSON, JR. filed an Application for Formal Probate of Will 

Determination of Heirship and Appointment of Personal Representative in the above-named Court 

requesting that the Will of decedent, dated May 8, 1984, be formally probated, and that ROY D. 

JACKSON, JR. be appointed Personal Representative of the estate of the decedent. 

3. On March 31, 2000 . the Court issued an Order for Formal Probate of Will, 

Determination of Heirship and Appointment of Personal Representative, admitting the Will to 

Formal Probate and appointing ROY D. JACKSON, JR. as Personal Representative to serve 

without bond. 

4. Bond has not been filed. 

5. The personal representative is charged by the Court to administer this estate 

pursuant to the provisions of the Uniform Probate Code, NMSA 1978, § 45-1-101 et seq. without 

supervision by the Court. You are entitled to information regarding the administration of the estate 

from the personal representative and can petition the Court in any matter relating to the estate, 

including distribution of assets and expenses of administration. 

6. Papers relating to this estate are on file with the Fifth Judicial District Court, Eddy 

County, and are available for your inspection there. 



MARTIN & SHANOR 

By. 
W^T. Martin, Jr. 
"309 West Pierce Street 
P.O. Box 2168 
Carlsbad, NM 88221-2168 
(505) 887-3528 
Attorney for Personal Representative 

Roy D. Jackson, Ji\ 
Personal Representative of the Estate 
of Mortimer M. Merritt, deceased 
916Thurderbird 
El Paso, TX 79912 

Order Pase 2 



R ^ T T T I C A T I O N *.ND I01NDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development «nd Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u t e o f 

New Mexico, dned M a r c h } . 1 % 2 0 0 0 . in form spproved on behilf of the Secretary of the Interior ind the 
Commissioner of Public L i n d i . snd in consideration of the execution or ratification by other worxing interest owners ot" the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves snd adopts taid Urut Agreement 
as fully as though the undersigned had executed 'he original agreement. 

This Ratification snd Joinder shall be effective u to the undersigned's interests in any lands ind leases, or interests therein, ind 

royalties presendy held or which may anise under existing option agreements or other interests in unitized subsunccs. c o v i n g the lands within 

the Urut Area <n which the undersigned may be found to have i n oil and gss inicrcs;. 

Thi j Ratification ind Joinder of Urut Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, cxecuior-s, 
assigns or succcisori in inlcresx. 

EXECUTED this \ ^ day of ^ , 1c~c;r> • 

V Add.-

TRACT (S) 

( Q ^ A VklW.( SxsS 

17 
STATE OF I <2.\tL(X.S J 

COUNTY OF ) 

. On this \ ^ day of N X c t V j i . Z C O O bel'o-c me personally 

i - ' i x A d t c l l f ^ i ^ p . l/VAc ^ f t ^ T ^ W V " • lo me tnown' io be the person described in ind who executed the foregoing 
irLssmmem. and ictnowlcdged thai (s) he executed 'he same si his/her free ic i ind deed. 

My Commission Expires." 

Noury Public 

(SE.AL) 
: 

KATHY TARBUTTON | 
Notary Public, Stale of T»X8S t 

Commiision Etpir.s: 06-11-2002 : 

Rev. 07/95 



a v~ryc ^nc"- *ND miNosa OF UNIT AGREEMENT 
AND 

UNTT OPERATTNC AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AAEA. county of Lea S u I e o f 

New Mexjco. dated M a r c h 1 . ! K 2 0 0 0 , in form «pproved on be.nlf of die Secretary of the Interior ind the 

Commissioner of Public Land*. »nd in consideration of the execution or ratification by other worfcng interest owners of the contemporary Unit 

Operating Agreement which relates 10 said Urut Agreement the undersigned hereby expressly ratifies, sppraves snd adopts sa,d Urut Agreement 

as fully is though the undersigned had executed the original igreemcnt. 

This Ratification and Joinder shall be effective is to the undersigned's interests in my lands snd leases, or interests therein, ind 

royalties presenUy held or which may inse under existing option igreemenis or other interests in unitized subsunces. covering the lands within 

Uhe Unjl A/ea In which 'he undersigned may be found to have sn oil and gas interest. 

This Ratification ind Joinder of Urut Ajrssmerit ih*tl be binding upon the undersigned, his. or her or i a heirs, devisees, executors 
assigns or successors in interest. 

EXECUTED thia J-S~f~ ^ ol- j / j / ! t X ^ f -ja-. <*—3~3^ 

71 tA-

TRACT (SI 

STATE OF / \ J £ M M S ' ^ C Q 

COUNTY OF 

On t h i . day o f ^ l ^ > f . < ^ £ ^ _ . before me personally 

P ' l^ - t"y&?C x>?._ r7^'7^7 • to me icnown to be'the person described in and who executed the foregoing 
instrument, snd acknowledged that (s) he executed the same si his/her free act and deed. ^ 

My Commission Expires: 

(SEAJL ) 

N o U r y Public 

Rev. 07/95 



R ATTFTCATION AND JOINDER OF UNfT AGREEMENT 

A N D 

UNIT OPER ATTN G AGREEMENT 

In consideration of ihe exeouiion of ihe Unil Agreemcnl for ihe Developmem ind Openiion of ihe 

Red H i l l s North UNIT AREA, county of Lea 5 u t e o f 

19( 2 0 0 0 . in form approved on beh»lf of the Secretary of the Interior and the March 1 New Mexico, dated 

Commissioner of Public Lands, and in consideration of the execution or ratification by cHher worrjng interest owners of the contemporary Unit 

Operating Agreement which relales to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreemcnl. 

This Ratification and Joinder shall be effective as to the undersigned's interests in iny lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunccs. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

TRACT (SI 

D this L ~ - j Z^/tL day of ^ j l - ^ L c J L > ^ C ' l C 

Address: • , X / / t v W - i I 

?/S~~697-

r \ , EXECUTED thia < ^ 

Artea (J 

STATE OF 

COUNTY OF 
O J 

A „ .-On this - , 

b< fore me personally 

- ^ J ^ / y / c L c P _ J Z f L t ^ . L l ^ * ^ 'o me tnc/wn to be the person described in and who cxe:utcd the foregoing 

instrument, snd i clow*.edged th«i (s) he executed the simc as hii/her free act *nd deed. 

My Com/russion Expires: 
Noury Public 

(SE4)/C^%-. DELMA SMITH 
I | ^ < A V O \ NOTARY PUBLIC 
VtfflKJ*} State of 

PUBLIC 
A ^ /•») State ot Texas 

Comm. Exp. 12-09-2003 
aat}ataa>iaaaa>aa>tls«aaaa»Jaî %ai»'a)aâ  

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

tn consideration of the execution of the Unit Agreement for the Development ind Openiion of the 

Red H i l l s North UNIT AJI£A. County of Lea S u t e o f 

New Mexico, dited M a r c h 1 -IX 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Cammiiaioner of Public Landa. and in consideration of the execution or ratification by other worsting interest owners of Ute contemporary Unil 
Operating Agreement which relatej to said Unit Agreement the undersigned hereby expreaaly ratifies, approves and adopts said Unit Agreement 
aa fully as though the undersigned had executed the angina! agreement. 

This Ratification and Joinder shall be elective as to the undersigned's interest! in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
aaaigna or successors in interest. 

EXECUTED*,, 9 t h t U y o f ^ f Y 2 0 0 0 * 

9 o. Sov. lour Address: 

TRACT (S) 3. V O \ A \ ^.y,A ("TeW«tLS 

~ H 7 o A - 7 W 

STATE OF Texas ) 

COUNTY OF M i d l a n d ) 

On thia 9 t h day of M a y . H9C 2 0 0 0 . be for: me personally 
D f l v i r l j j r P ^ P P to me known to be the person described in and who executed ihe foregoing 

Instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Commission Expire r. nrnr.v r. I AUlfun i C. LC-C „,,,., PCOOV 0. LAVINC j — • v ; .),, 
( A W ; - ) Notary Public, State of Texas \ Notary public / / f / s 
y ^ i y My Commission Expires 12-04-02 1 

(SEAJJ 

Rev. 07/95 



RATIFICATION A S D in iNDER OF UNTT AGREEMENT 
AND 

UNIT OPER «.TTNG AGREENsFNT 

In consideration of the execution of the Urut Agreement for the Development ind Operation of th 

Red H i l l s North JJNtT AAEA. County of Lea 
N t * Meuco. daicd inarch L 

State of 
• 1 ?( 2 0 0 0 . m form approved on behalf of the Secretary of the Interior and the 

Commissioner of Public Landi. and in conaideration of the eiecuiion or ratification by other working iniere si owncn of the comemporarv Urut 
Operating Agreement which relates to taid Urut Agreement the undersigr>ed hereby expressly ratifies, approve! and adopts said Unit Agree me ni 
as fully as though the undersigned had executed the original agreement. 

Thu Ratification and loiivdtr shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presently held or which may anse under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Aurea in which the undersigned may be found to have an oil and gas interest. 

This Ratification and loinder of Unit Agreemcnl shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or succeiaori ia interest. 

(EC ITTED this £ ,V day of fljOC'- / 

Sta tes , Inc 

TRACT (S) 3, r 

STATES,, 
INC 

APPROVED 

John H. udhnaLly, 

~ASTO FORM 

Cdent ,•' W'" 
^ T O C O J ^ E N i 

AS Tft-trtTEnes'f 

THE STATE OF TEXAS § 

COUNTY OF STEPHENS § 

ADM!MlSTHATtON 

> ' 

The foregoing instrument was acknowledged before me, a Notary Public, on the 
- day of~^fY\r,u^(/, 2000, by JOHN H. CONNALLY, President of States, Inc. 

a Texas corporation, on behalf of said corporation. 

S/tfifURA BEENE 
NOTAKY PUBLIC 
STATE OF TEXAS 

My Commission Expires 01-21-2004 

TL 

Notary Public, State of Texas 

This Ratification is executed and tendered to EOG Resources, Inc. subject to conditions 
set out in a Letter dated April 26, 2000 from States, Inc to EOG Resources, Inc. 

Rev. 07/95 



RATIFICATION' AND IQINDEa OF UNIT A 0 R E EM E N~ 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Urut Agreement for the Development ind Operation of the 

Red H i l l s North _UNIT AAEA. County of Lea Stale of 

New Mexico, dated Marcn • i y . 2 0 0 0 . in form approved on benalf of the Secretary of the Interior and the 

Commiaiioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Urut 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves snd adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective is to the undersigned's interests in any lands ind leases, or interests therein, and 

rovaiiies presentlv held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which uhe undersigned may be found to have an oil and gas interest. 

Thia Ratification and Joinder of Urut Agreement shall be binding upon the undersigned. h:s. or her or its he:n. devisees, executors, 

assigns or successors ta interest. 

EXECUTED this \ Q ^ da, of me 

Address: 

T7LACT (S) 

STATE OF 

COUNTY OF \ Y \ N c \ Y r V ^ , 

On this 

cUv of LXSOIT me pc.-noruilv 

Q-£HJ i CV L - ^ VT"t • & V . to m* b o * n co be the person described in and who e*e:uicd Lhc foregoing 

iristrurnent. snd »CatrK}wlcdged th«l (i) he executed the wmc si hti/her free «ct *nd deed. 

M y Comrnjsiion Expires: JyjbuuK. Cat 
Nourv Public 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development end Operation of the 

R e d H i l l S N o r t h UNIT AREA. County of L ^ a _State of 

A'K 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the March 1 New Mexico, dated 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, tlevisees. executors, 

assigns or successor! in interest. 

„ . . . . . . . EXECUTED this 

Attest 
Address: 

TRACT (S) 

' 79 9 av 

STATE OF 

) " 
COUNTY OF J 

On this day of ( W > .V 
loVlje the j l . V f- ft A Or V<XX I T Z e l p ^ - r ^ t f Y N . to me knov 

f r 

r \ 
My Commission Expires: " \ * O ^ <--̂ T""7~--. C'*-^ ^ v 

" 7 , 0 0 0 , before me per 

own lovje the person described in and who cxecjted the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

Notary Public 

(SEAL) DARLINA L ESQUIVEL 
My Commission Expires 

February 14, 2001 

Rev. 07/95 



RATIFICATION AND 1Q1NDE3 OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development end Operation of the 
Red H i l l s North UNIT AREA, county of Lea sute of 

New Mexico, dated M a r c h 1 -IK 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of die contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 
as fully as though ihe undersigned had executed the original agreemcnl. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 
royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or succetsora in interest. 

EXECUTED this 

OA 
Geral A. Beveritige, Managing Partner of The 

A d d r " 5 : Beveridge- Company 

TRACT (S) P O Box 993 

Midland TX 79702 

STATE OF ) 

COUNTY OF ) 

On thia day of . 19 . before me personally 
. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (a) he executed the same as his/her free act and deed. 

My Commission Expires: 
Noury Public 

(SEAL) 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on A p r i l 
Beveridge, Managing Partner of The Beveridge Company, a Texas general partnership, 
on behalf of said partnership. 

0 ft 
2000, by Geral A. 

ROBERT Q. ELLIOTT 
Notary PubOc Stttocl 

Notary Public, State of Texas 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development end Openiion of the 

R e d H i l l S N o r t h UNIT AREA. County of L e a J u t e of 

New Mexico, deled M a r o h ~[ . 1 % 2 0 0 0 . in form tpproved on behalf of the Secretary of the Ulterior and the 

Commissioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this day of 'T/jfu*) ,19 & ^ / ) . 

«L. /& A T X 
Address: ftp, £ ^ / ^ j 

TRACT (SI 

STATE OF V ^ C L ^ , ^ W - V . - i -Q ) 

COUNTY OF ^ — W x o \ 

_____ On this V ' v — day of j V \ ^ yj . , 4 9 " J ^ i ^ . before me personally 

^ 1 , 6 l i / AA £ ilJi A . L . . I V i ' i r .s . to me known to be the person described in and who exixuled the foregoing 

instrument, and acknowledged thai (s) he executed the same aa his/her free act and deed. 

M y Commission Expires: 

Noury Public 

(SEAL) 

Rev. 07/95 



RATIFICATION- AND JOINDER QF U N T AGREEMENT 
AND 

UNIT OPER ATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Openiion of the 

Reel H i l l s North UNIT AREA, county of Le^ suie of 
New Meuco. dated M a r C . h 1 2 Q Q 0 . in form approved on behalf of ihe Secreury of the Interior and 'he 

Commiiaioner of Public Landa. and in contidention of the execution or ntification by ouher working interest owners of the contemponrv Urut 
Operating Agreement which relates to satd Unit Agreement the undersigned hereby expressly ratifies, approves snd adopts said Urut Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in anv lands and leases, or interests therein, and 

royalties presently held or which may ar.se under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and " i t interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors 
assigni or succeason in interest. 

DECUTEDthta-, p djy of j[^C\\ \%JJML 

RicliaSE.Monroe,Jr.,V.P. [/ -.-.or. Asoooi^-in, 
Tlltex Co., Managing Partner 

Address: 

TRACT (SI /dO 6 /,_) 0 / S / 4 A I ^ y f t f t ^ 

STATE OF ~T<? XAS ) 

COUNTY OF / ( l A A M S ) 

. On this o ( day of / T j A A C ' / r t ' . f T olOOQ, , be fere me pe-%ona,ly 

< C / C y / 4 / g <£. / T t d A j , t f )<? , \ f / £ . . to me known to be the person described in snd who executed •_he foregoing 
instrument, and acknowledged that (s) he executed the same at his/her free act and deed. 

My Commission Expires: 

Noury Public 

Rev. 07/95 



RATTF1C \TTQV AND I O I N P E ^ OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration ol" the execution of the Urut Agreement for the Development end Operation of the 

PeCt H i l l S N o r t h UNIT AREA. County of State of 

• i X 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the New Mexico, dated Maroh 1 
CorruTUiiioner of Public Landa. and in consideration of the execution or ratification by ouher wonting interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and '.eases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Urut Area in which the undersigned may be found to have an oil and gas inurest. 

This Ratification and Joinder af Unit Agreement shall be binding upon the undersigned, his. ar her ar its heln. devisees, executors, 

assigns or successors its interest. 

, day of _ 

Tlltex Co., Managing Partner Address: 

TRACT (S) 

itcderi F a r t i c i p a n t , 3 , L t d . 

/opts • < . o u ^ ^ ^ ) ^o '&tf 'o 

STATE OF TcTX / fS 

COUNTY OF 

' ^ L a ^ day of / T l A ^ c t f 

/flCHA% Cz. fnitXtoet^T* 
n this . q^Z.OCl t^ . before me personally 

. to me known to be the person desenbed in and wno executed -he foregoing 

instrument, and acknowledged that (s) he executed the same ia his/her free act and deed. 

My Commission Expires: 

(SEAL) 

Noury Public <S ff 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for ihe Development ind Operation of the 

Red H i l l s North UNIT AREA. County of Lea- sute of 
.!?( 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the March 1 New Mexico, dated 

Commissioner of Public Lands, and in consideration of the execution or ratification by ouher working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 

as fullv as though the undersigned had executed the original agreemcnl. 

This Ratification and Joinder shall be effective as to die undersigned's inuresu in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or it_s hcin. devisees, executors, 

assigns or successors in interest. 

EXECUTED this H day of M A t - t - H &<=>«=» ^ . 

TRACT (Sl 

Address: g t o B A ^ Q 

"7 °i '=t to -z-

STVTE OF / f O ^ / A C, 

COUNTY OF 

day of A? g j A ^ y L 
(j£i. i ' f / l i d A- I c v b A fi A <*- t J • 'o r^e known to be the person descr.bcd in and who executed the foregoing 

On thia belore me personally 

instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Corral :s. 

(SEAL) 

OFFICIAL SEAL 
SANDRA K. LAHSEN 

NOTARY PUBLIC 
tn and tor tho aateof Toxaa 

My ccmmtsslcn Expires C&C7-2O00 

I Hie 

3 os 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

ln consideration of the execution of the Unit Agreement for the Development and Openiion of the 

Red H i l l s North UNIT AREA, coumy of Lea S u t e o f 

New Mexico, dated M a r o h 1 . I K 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 
Commiiaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Uni l 

Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ntif ics. approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other inieresu in unitized subsunces, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or i u heirs, devisees, executors, 

assigns or succeaaon in interest. 

EXECUTED th i . 2 8 t h d j y o f A p r i l $ r 2 0 0 0 

ce President 
Address: P . 0 . B o x 37 8 1 1 1 

T R A C T (S) D e n v e r » 

CO 802 37 

STATE OF C O L O R A D O ) 

COUNTY OF D E N V E R ) 
) 

On this 2 8 t h day of A p r i l , 2 0 0 0 , before m c p ( : r s o r u . r i y 

a p p p a r p H fi^t"fy J H i p t p r , to me known lo be the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: ' ' ^ 7 I ! ' 

Noury Public / 

(SEAL) 

Rev. 07/95 



R vTTFIC ATTON AND IQINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execuiion of the Unit Agreement for the Development ind Openiion of the 

Red H i l l s North UNIT AREA, county of Lea _Suie of 
• l?C 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the New Mexico, dated Maroh L 

Commijaioner of Public Lands, and in conaidemion of the execution or ratification by other woricjng interest owners of the contcmporar/ Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands snd leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unuuicd substances, covering the lands wiuhin 

the Unil Area in which the undersigned may be found lo have an oil and gas interest. 

Thts Ratification and Joinder of Urut Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, execuiors. 
assigns or successors in interest. 

30 EXECUTED thia 

^L_i_ UL-

TRACT (S) 

STATE OF TEXAS 

COUNTY OF EL PASO 

On this 30 
SOL WEST I I I 

dav of March 2.ft00 

7JZ 

Address: 

dav of March 2,000 _ . before me personally 

. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same at his/her free act and deed. 

My.Commission Expires: 

OFFICIAL SEAL 
8ANDRAK. LAflSEN 

NOTAFJY PUBLIC 
an and ta the State or-teas 

My ccaraTStsaaon Expiree 0807-8000 

Notary Public 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execuiion of ihe Unit Agreement for the Development «nd Operation of the 

Red Hills North UNIT AREA, coumy of Lea S u i e o ( 

New Mexico, dated M a m h 1 . I K 2 0 0 0 . in form approved on behalf of the Secreury of ihe Interior and the 
Commiaaioner of Public Landi. and in consideration of the execution or ratification by other warring interest owners of the contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED this 4 t h day of A p r i l . .2000 

Attest M a r i l y n d j . C l i f f o r d 

TRACT (S) 

Address : 

5 

STATE OF Texas 

COUNTY OF Lubbock ) 

On thia / (J day o f ( A ^ A A J . . X S t 2 0 0 0 . before mc persona l ly 

M a r i l y n J . C l i f f o r d . to me kisown to be the person described in and who executed the foregoing 
instrument, and acknowledged t̂hal (sJJhe «iic«jtcdthe sua me aa his/her free act and deed. 

| - i. . A 
My Co&QkA*,: GLENDA FUQUA » yQJj^l^ J-U^o^ 

j V /P»X J J Notary Public, State of Texas Notary Public J 
f*^^WMv Commission Exoiras 5-14-2001 V 

^ A j b u , . GLENDA FUQUA 
\ T ) J Notary Public, State of Texas 
-effi/ My Commission Expires 5-14-2001 

STATE OF Texas 

COUNTY OF Lubbock 

P l a i n s N a t i o n a l Bank o f West T e x a s , as 
C u s t o d i a n o f t he I n d i v i d u a l R e t i r e m e n t 
A c c o u n t o f M a r i l y n J . C l i f f o r d . 

j h t , E x e c u t i v e V i c e 
Crust O f f i c e r 
Lubbock, TX 79408-027 

) ta. 

On thi. I A M day of O M A ^ L 2000 
i n rrv? k n o w n tn he |K« n e r v i n described in and 

instrument, and acknowledged that (s) he e 

My Co 

, to me known to be the person described in and who 
ixecuted the same aa his/her free act and deed. 

Ixfore me personally 
executed the foregoing 

/ 4 5 r 3 \ BARBARA ETHRIDGE 

(SEAL) 

Rev. 07/95 
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RATIFICATION AND 10INDE3 OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Urut Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea S l A l e o f 

New Mexico. d«ted M a m h 1 A K 2 0 0 0 . in form spproved on behalf of the Secretary of the Interior and the 

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be eflective as lo the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have i n oil and gaa interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED thi . 1 7 t h day of A p r i l .19 2 0 0 0 

Bryadk B # l " , G e n e r a l P a r t n e r T h i r d S t r p e t 
Bry§n B e l l F a m i l y L t d . P a r t n e r s h i p N o . l Address: U 3 1 T h i r d S t r e e t 

TRACT (S) New O r l e a n s , LA 70130 

STATE OF Louisiana ) 

P a r i s h „ - , „ „ „ 0

 ) " ycaarnxo? Or leans > 

On this 1 7 t h day of A P r i l . 19 2 0 0 0 , before me personally 

R r y a n R s l 1 1 0 known to be the person described in and who executed the foregoing 

instrumeni. and acknowledged that (s) he executed the same si his/her free ac/'ind dexd. 

My Commission Expires: 

JOHN :l-
(SEAL) i v s i i s s ' f - ' p r i o r i is rv» O: 

Rev. 07/95 



RATIFICATION AND IQINPER OF UNIT AGREEMENT 
A N D 

U N I T O P E R A T I N G A G R E E M E N T 

In consideration of ihe execution o f Lhc Uru l A g r e e m c n l for ihe Development i n d O p e n i i o n o f the 

Red H i l l s N o r t h UNIT AREA. Coumy of Lea S u i e o f 

N e w M e x i c o , dated .March L_ • i y . 2 0 0 0 . in f o r m approved on behalf o f the Secreury o f the Inter ior and the 

C o m r r u i i i o n e r o f Public L a n d i . i n d in consideration o f the execution or r a i i f i ca i lon by other w o r k i n g interest owners o f the con tempora ry U n i l 

Opera t ing Agreement which rclalei lo said U n i l Agreement Ihe undersigned hereby expressly ratifies, approves and adopts said Uni t Agreement 

• i f u l l y * i though Use undersigned had executed the o r ig ina l agreement. 

T l l i i R a l i f i c i l i o n and Joinder shall be ef fec t ive i s lo the unders igned ' I in ie resu in i ny lands i n d leases, or in ie resu there in , and 

royalt ies presendy held or which may i r i s t under existing opt ion agreements or other inieresu in unnaed subsunces. covering the lands w i t h i n 

the U n i l Area in which the undersigned may be found to have an oi l i n d g u in i c r c s i . 

T h i i Ratification and Joinder o f U n i l Agreement shall be b ind ing upon the undersigned, h i i . or her or i u h e i n . devisees, executors , 

asstgni or succetson ia interest. 

EXECUTED thia "2-0~^ day of (Lj L- ^ 

fat'* 
T R - A C T (S) 

S T A T E OF 

COUNTY OF HlOlA^O 

n , On thii c P c ' ^ 

i / « in -Si rur r icn l / iod » c t n o ^ l e 

M y CofruTUji ior i Expire: : 

LU 
dgtfd th*l (») he executed ih 

day o f 

%c t n o w n lo be ihe pe 

? . C fey C7/ p z~h 

¥ F J H > C s / . ) . b<: fa rc me p c r*o a j 11 y 

p e n o n d e i t n b e d in and w h o executed ihe fo rego ing 

e s-ifTtc a i h i i / h c r free aci i n d deed. 

( S E A i - ) 

sS=S38J 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of ihe execution of the Unil Agreement for Ihe Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea- .state of 
. I K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the March 1 New Mexico, dated 

Commiiaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though Ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or ouher interesU in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hem. devisees, executors, 

assigns or successors in interest. 

EXECUTED this dav of i ~ 

Attest 
Address: 

TRACT (S) 
„ ^ Alan Jochimsen 

4209 Cardinal L n . 
Midland. TX 79707-1935 

STATE OF 

COUNTY OF 

day of \~T •• \ 
, to me known to be die person described in and who executed the foregoing 

beiore me personally 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: ^ Oi n zZ 
Notary Public 

(SEAL) 

• — " - — 
ROBERT ALLEM FRIEORICHS | Notary Public, Slate of Texai My Commission Expires JUNE 1,2003 

This Ratification is executed and tendered to EOG Resources, Inc. subject 
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane i 
Alan Jochimsen to EOG Resources, Inc. 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development «nd Operation of the 

Red Hills North UNIT AREA. County of Lea S u t e oC 

.!?( 2 0 0 0 , in form approved on behalf of the Secreury of the Interior and the March 1 New Mexico, daied 

Commiiaioner of Public Landi. and in coniideraiion of the execution or ratification by other working interest owners of ihe contemporary Unit 

Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adopui said Unil Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized substances, covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu hein. devisees, executors, 

assigns or successors io interest. 

EXECUTED this d*y of A M •) ,W 'J-CCO 

(J An i A ,yii-

TRACT (S) 

STATE OF 

Address^ / W , 6. / ^ U A , ^ 

COUNTY OF 

On thia day betore me personal ly 

. to me Itraown lo be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed Ihe same as his/her free act and deed. 

M y Commission Expires: O 2>ll D 
Noury Public 

(SEAL) PATRICIA KAY CLARK 
NOTARY PUBLIC 
STATE OF TEXAS 

My Comm. Exp. 03-31-2001 

This Ratification is executed and tendered to EOG Resources, Inc. subject to 
conditions set out in a Letter dated Apri l 6, 2000 from Monty D. McLane am 
Alan Jochimsen to EOG Resources, Inc. 

Rev. 07/95 



RATIFICATION AND IQINDEJ? OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of die execution of the Urut Agreement for the Development «nd Operation of the 

Red H i l l s North UNIT AREA. county of Lea sUIe o f 

New Mexico, dited j v f a r c h 1 A K 2 0 0 0 . in form approved on behilf of the Secreury cf the Interior and the 
Commiiiioner of Public Lands, ind in coniideraiion of the executioner ratification by other worsting interest owners of We contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifiei. approves ind idopl i u i d Unit Agreement 

is fully is though the undersigned hid executed the original igrcemeni. 

This Ratification ind Joinder shall be effective as to the undersigned's interests in my lands and leases, or interests dierein. and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. A 

„ EXECU^Dklhia . / A . W day of 

7 .. 

STATE OF 113 V 0 m I ^ ) 

COUNTY OF l ^ C k C d m t C ) 
•1 

day _pf 
belore me personal lv 

to me tnbwn to be the person described in and who executed the foregoing 

the same as hivher free act and deed. Cf}6 

My Commission Expires: ' ^ h - ^ l ' ^ L ' ^ £y\,U\J<-s» 

Notary Pubi'u 

S 

\ 
\ . . . 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

Li consideration of the eiecuiion of Ihe Unil Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea _ S u t c o f 

• I X 2 0 0 0 . in form ipproved on behilf of the Secreury of the Interior ind the M a r c h 1_ New Mexico, dated 

Commissioner of Public L i n d i . ind in coniideraiion of the execution or ratification by other working interest owners of ihe contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands snd leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thia of U f i s LC_ . i /OTtOO 

TRACT (SI O 

Address: ^ 3 . 3 ^ C C J L / Y / £ i 3 r / 

STATE 

COUNTY 

On .this I (J *~1 

0. KV 
) aa. 

vr r-, ^ f- ̂  P> < c- • /earn ^ 
hXiA T( V| P)A, r V ^ j O y ^ L( LJfco mc ldiown to be the person described in And who tx 

ore mc personally 

xeculed the fort going 
fcrumcni. and acknowledged that (sj he executed ihe same ai his/her free act anj(* deed 

My Commission Expires: Q\Q(CI{)(CO 

(SEAL) TERRI TAYLOR 
rictary Public 

x , , S'"AT£ OF TEXAS 
4 ? My Comm. Exp. 09/25/2001 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development tnd Operation of the 

Red Hills North UNIT AREA, county of Le a state of 
New Mexico, dated M a r c h 1 -19( 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 

CommiJiioner of Public Lands, and in coniideraiion of the execution or ratification by ouher working interest owners of the contemporary Unit 

Operating Agreement which relates io said Unit Agreement the undersigned hereby expressly ratifies, approves and adopt:, said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands wiihin 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his, or her or 'tis heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this 20 day of $&¥ cA j» 3.00,0 

Tflry* $ ft S ta rve Jl C2}A^ il -/M*T-e~> 

p.p. 6c< r r ^ Address 

TRACT (S) 

STATE OF )TC\ S ) 

COUNTY OF ( Y \ ^ \ c : \ r d _ J 

On this day of , 1=9. .A Cc" 10 before me personally 

(4 S jz ' o r " .- l o tnown to be the person described in and who executed the foregoing 

instrumeni. and acknowledged dial (s) he executed the same aa his/her free act and deed. 

10 IH|0'^> ^-z-A^a. 4 . /^L.< My Commission Expires: 
Notarv Public 

(SE^ 
LOVETA F. PIERCE 
NOTARY PUBLIC 

, ^ _ _ v STATE OF TEXAS 
<OF \ y My Commission Expires 10-04-2003 ' 

» « * 8 S S S S S S j « S S 

Rev. 07/95 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development ind Operation of the 

R e d H i i l S N o r t h UNIT AREA. County of L e a sute of 

• l?C 2 0 0 0 . in form ipproved on behalf of the Secretary of the Interior ind the •March L New Mexico, dited 
Commissioner of Public Linds. ind in consideration of the execution or ratification by other working interest owners of 'he contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopt! said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests dierein. and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering die lands wiuhin 

the Unit Area in which the undersigned may be found to have an oil and gaa interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or i u heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this [ S _ day o 

TRACT (S) 

Address: J / * f i 9 / W f V / ^ J / /C. J 

STATE OF 

COUNTY OF 

On this 

) aa-

day of C s d d J — - k e f ° r e m t personally 
lo me known to be die person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed die same aa his/her free^actvand deed 

My Commission Expires: 

Notary Public 

(SEAL) 
Pat Glover 

Notary Public, State of Texas 
My Commission Expires lf>4-2003 ; 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 
UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for Ihe Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u i e o f 

New Mexico, daied M a r c h 1 A K 2 0 0 0 , in form approved on behalf of the Secreury of the Interior and the 

Commijiioner of Public Lands, and in consideration of the execution or ratification by other worsting interest owners of We contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopt! said Unil Agreement 
as fully as though the undersigned had executed die original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Are* in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this c{ of / V / ^ - ; ./ J .19 OC C 

1 /tr-t. r <PIL. zJ- A ^ I X . . , , ofJi. A 
Attest / 

^ ' Address: A>.A;. y^-Z X 

TRACT (S) S .^Jh.- J fat. . i S 
/ 

STATE OF A ^ T ^ ) A / l s J . i . T Z T ) ) 

- ; — r̂*— t ) u -

COUNTY OF i / J A ) • 1 - Q t 3 O ) 

On. this ^ ^ day of V ' T l i X ^ i - C i ^ — . < £ } O G Q , before me personally 

' A A t ^ J . C 0 0 . . to me known to b. 

irutDumenl. and acknowledged thai (sphe executed the same as his/her free act a 

to me known to be the person described in and who executed the foregoing 

nd deed. 

M y Commission Expires: 

' Noury Public 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Urut Agreement for the Development and Operation of the 

Red H i l l s North _UNIT AREA, county of L e a .state or 
New Mexuco. dated M a r c h 1 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the 

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of die contemporary Urut 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this API ^ day of /T> A / f {]- rf .xP~ - 0 ° . 

a 

P/vP. -J75 
L7 

Attest 
^ Address 

TRACT rs> ArQ. TlV I Hi ? J\ if ?S SO U M KA ty? PH R/A 

^onOKJ/-' u r , g ; S/Z. A P P f j p t CP P A A ADO I P AA 
STATE OF PA\) m HJPZ ) 
COUNTY OF J - C ^ / ~ _ _ _ ) 

On this day of . 19 . before me personally 

. to me known lo be ihe person described in and who executed the foregoing 

instrumeni. and acknowledged that (s) he executed the same as his/her free act and deed. 

SEE ATTACHED CALIFORNIA ACKNOWLEDGMENT 
My Commission Expires: 

Noury Public 

(SEAL) 

Rev. 07/95 



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

State of California 

County of } ss. 

before me, On 
D a t e j i N d i n e d i x j wil ts u i s j n n j e i 

personally appeared CJ\ f)' S~h'Vbv RMJL}> 
Name(s) of Signd^s) 

flt/o^ PicM/f Maun 
Name and Tjtle of Officer (e.g., ^Jane Ooe, Notary Pub/ Notary Pub^T" 

•-Z puiL>uiidlly kjiuwri (o mo 
-^Tproved to me on the basis of satisfactory 
evidence 

! 

I 
i 

3 
y i 
5 

* O^SS^fe. DIANE L RATCLIFF >, 
Commission #1122670 C. 
Notary Public-California 

Ventura County ^ 
My Comm. Expires Jan 15, 2001 

v ^ " V / N> ^ ^ ^ 

to be the persontsV-whose name^jStV-afe 
subscribed to the within instrument and 
acknowledged to me thaUDjs/sffg/ttey executed 
the same in b^/rjjp/tb&tr authorized 
capacity(i&s|r and that by jWhJIJ/tFt^fr 
signature(s)-on the instrument the person(*3), or 
the entity upon behalf of which the person(#J 
acted, executed the instrument. 

WITNESS my hand and official seal 

I 
M 

4 

11 
d 
.1 

! 

I 
I 
I 
i 
S3 

Place Notary Seal Above Signature of Notary Public 

OPTIONAL 
Though the information below is not required by law, it may prove valuable to persons relying on the document 

and could prevent fraudulent removal and reattachment of this form to another document. 

Description of Attached Document 
Title or Type of Document: fMr\£t CfiS Oh ^.Joi Or U ^ T ^ ^ t>u^4lUu*r fifthly pt^neJt 

Document Date: _ myth 

Signer(s) Other Than Named Above: 

Number of Pages: 

Capac i ty ( i es ) C l a i m e d by S i g n e r 

Signer's Name 

• Individual 

• Corporate Officer — Title(s): 

C Partner — C Limited • Ge. 

• Attorney in Fact 

• Trustee 

• Guardian or Conservator 

• Other 

RIGHT THUMBPRINT 
OF SIGNER 

| Top of thumb "ere 

Signer Is Representing: 

;h. 

5, 

«5 1997 National Notary Association • 9350 De Soto Ave.. P O. Box 2402 • Chaiswcrth. CA 91313-2402 Prod No 5907 Reorder- Call Toil-Free 1-300-876-6827 



RATIFICATION AND IQ1NDER OF UNIT AGREEMENT 
ANO 

UNIT OPERATING AGREEMENT 

In coniideraiion of Ihe execution of Ihe Unil Agreemcnl for ihe Development and Openiion of Ihe 

Red H i l l s North UNIT AREA. County of Lea. S u i e o f 

New Mexico, dated M ^ T P . h 1 . I X 2 0 0 0 . in form approved on behalf of the Secretary of ihe Interior and ihe 

Commiiaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of uSe contemporary Unit 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

aa fullv as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, ot interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering Ihe lands within 

Ihe Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hein. devisees, executors, 

assigns or succeasora io interest. 

EXECUTED thi. J . ~3 dav of March , 1 9 2000 

" Address-. 616 Texas Street 

TRACT (S) For t Worth, TX 76102 

STATE OF T E X A S 

C O U N T Y OF T A R R A N T J 

On Ibis . . . T O ? 

Josephine T. Hudson-

day of March 19 2000 before me pervoruUy 

. lo me tnown lo be inc person described ia ind vi/ho executed ihe foregoing 

instrument, ind ictrwwledgcd lh*l (i) he executed the umc n hii/hcr free * f i tnd deed 

My Commission Expires: 7/31/2000 
NotaryAbiic v i r g i n i a B . c larke 

( S E A U 

VIRGINIA B.CLARKE 
Notary Public 

Rev. 07/95 



RATIFICATION AND I 0 I N D E 2 OF UNIT AGREEMENT 
A N D 

UNIT OPERATING AGREEMENT 

tn consideration of 

Red Hi l l s North 
the of the Unit Agreement 

UNIT AREA. County of 
for the Development 

Lea 
tnd Operation of the 

Suie of 

New Mexico, dated M q r n h 1 .I9< 2 0 0 0 . in form approved on behalf of tht Secretary of the Interior and the 

Commtaaioner of Public Lands, and in coniideraiion of the execution or ratification by other working Inierest owners of ihe contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 

as fully as though Ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's inucrrsts in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in inierest. 

EXECUTED thia 24 _day of _ March 2000 

idson Jr. \ Edward R. Hudson Jr. 
Address: 616 Texas Street 

TRACT (S) Fnrt- Wnrt-.h. TX 76102 

STATE OF TEXAS 

COUNTY OF TAT7RATJT 

Edward ?£. Hudson Jr. 
24 day of 

) sa. 

March . 19 2000 before me pervJrully 

, to me tnown to be the pcrwn described in ind who ex:cutcd the foregoing 

instrument. »nd ictnowledgtd lh»t {i) he executed the s*me t t his/her Tree ict, ind deed. 

My Commission Expires: 7/31/2000 ^ / / A g s ^ s A f f f a t J ^ 
V̂ urŷ pubiic Virginia B. Clarke 

(SEAL) 
VIRGINIA B.CLARKE 

i^j Notary Public 
J STATE OF TEXAS 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for die Development and Operation of the 

Red H i l l s North _UNIT AREA, county of Lea sute 0 f 
.19A" 2 0 0 0 , in form approved on behalf of the Secretary of the Interior and the New Mexico, dated March L 

Commiaaioner of Public Lands, and in consideration of the execution or ratification by other working interest owncn of the contemporary Urut 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presently held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Urut Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs., devisees, executors, 

assigns or successors in interest. » 

AOOO EXECUTED this dav of 

TRACT (S) 

Address: 
4919 O c c i d e n t a l Rd. 

Santa Rosa, CA 95401 

STATE OF 

) as-

19 before me personally 

to nve known lo be the person described in and who executed the foregoing 

instrument, and aclcnowledg- s) he executed the same as his/her free act and deed. 

My Commission Expires: 
Notary Public 

(SEAL) 

Rev. 07/95 



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT 

Acknowledgment 

ss. 

State of California 

County of Sonoma 

On 3 ^ 1 , before, me, Leslie Laybourne, Notary Public, personally 

appeared € 1 j t ^ v V ^ K S-g-vVj 
Name(s) of Signers(s) 

A . 
LESLIE LAYBOURNE 

Commission # 11&5640 
Notary PuDlic - California | 

Sonoma County 
y Comm. Expires Jun 1,20021 

Place Notary Seal Above 

personally known to me 

/proved to me on the basis of satisfactory 
evidence 

to be the person(s) whose name(s) is/are subscribed to the 
within instrument and acknowledged to me that he/she/they 
executed the same in his/her/their authorized 
capacity(ies), and that by his/her/their signature(s) on the 
instrument the person(s), or the entity upon behalf of which 
the person(s) acted, executed the instrument. 

WITNESS my hand and official seal. 

Signature of Notary Public 

-OPTIONAL-

Though the information below is not required by law, it may prove valuable to persons relying on the document and could 

prevent fraudulent removal and reattachment of this form to another document. 

Descript ion of At tached Document 
Title or Type of Document: \?aVC-TC-fVVfo\A gyyl ^v'OcW P V'rwV lAc^ilfT)^ f 

Document Date: Number of Pages_ 

Signer(s) Other Than Names Above: A) j Af 

Capacity(ies) Claimed by Signer 
Signer's Name P ^ - ^ V ; - ? V k S c r \ > " 
v/Jndividual 
__Corporate Officer - Title(s) 

__Partner- Limited General 
Attorney in Fact 
Trustee 
Guardian or Conservator 
Other: 

RIGHT THUMBPRINT 
OF SIGNER 

Signer Is Representing_ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
A N D 

UNIT OPER ATTNG AGREEMENT 

Ln consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea S L l l e o f 

A K 2 0 0 0 , in form approved on behalf of the Secretary of the Interior and the -March 1_ New Mexico, dated 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adop j said Unit Agreement 
as fully aa though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, cxecuiors, 

assigns or successors in interest. 

EXECUTED this 2 3 day of M a r c h y 

TRACT (S) 

Address: 

STATE OF T e x a s 

COUNTY OF M i d l a n d 

On this 23 

Chapman—H—Snndgrass 

day of March . 19 2 0 0 0 before me personally 

. to me tnown to be the person described in and who executed the foregoing 

instrument, and acknowledged thai (s) he executed the same aa his/her free act and deed 

M r • • P ' ' " 2 5 O Z. 
M y Commission Expires: _ / 

(SEAL) 

— . ^oiO-^ay * Z 

z : (n <Q ' : 
\ : ^ Of ^ c 

' . r y o i r 

^•3A 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the Red 
Hills North Unit Area, County of Lea, State of New Mexico, dated March 1, 2000, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or 
ratification by other working interest owners of the contemporary Unit Operating Agreement v/hich relates to said 
Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as 
though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or 
interests therein, and royalties presently held or which may arise under existing option agreements or other 
interests in unitized substances, covering the lands within the Unit Area in which the undersigned may be found to 
have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its 
heirs, devisees, executors, assignees or successors in interest. 

EXECUTED this 29 t h day of March, 2000. 

ESTATE OF LILLIE M. YATES 

Bv:^^^-A 'Jo a 
Frank Yates, Jr.', AttoWy-in-Fact fjrys.P Yates, B.W.I 
Harper and Frank Yates, Jr., Personal Representatives 
of the Estate of Lillie M. Yates, Deceased 

Address: 105 South Fourth Street 
Artesia, New Mexico 88210 

STATE OF NEW MEXICO ) 
:ss 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this -^K^— day of March, 2000, by Frank 
Yates, Jr., Attorney-in-Fact for S.P. Yates, B.W. Harper and Frank Yates, Jr., Personal Representatives of the 
Estate of Lillie M. Yates, Deceased. 

My commission expires: 
9 - 1.5"- p?O03 Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
A N D 

UNIT OPERATING AGREEMENT 

Ln consideration of ihe execution of the Unil Agreement for the Development ind Openiion of the 

Red H i l l s Noirth UNIT AREA, Coumy of Lea S l 4 t e o f 

2 0 0 0 . in form approved on behalf of the Secreury of the Interior i n d the Jflarch L New Mexico. d«led 

Commissioner of Public I j n d i . and in coniideraiion of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates lo said Unit Agreement the undersigned hereby expressly ratifies, approves and adop-s said Unit Agreement 

as fully as though Ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreements or ouher inieresu in unitized subsunces. covering Ihe lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thia .day of M A g . d K Ofi)Q Q 

TRACT (S) 

A d d r e s s : 4 8 0 8 \ A J feST £ . > CbG<fS / W . . 

STATE OF I £ X P c ' 5 

COUNTY OF \ A g - g - r ^ A j T J 

On this d i y o f _. I C Q G . before me personal ly 

lo me known to be the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same as his/her free act and deed 

My Commission Expires! .^^{^—^-^—^^s. 

(SE/ 

HEATHER LYNN B. BRAZEAU 
• \ % A f ^ A MY COMMISSION EXPIRES 

October 21,2000 

i n t m t - v P i . M l , - * * Notary Public 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development ind Operation of die 

Red H i l l s North UNIT AREA, county 0r Le<a _sute of 
New Mexico, dated M a m h 1 A*K 2 0 0 0 , in form ipproved on behilf of die Secretary of the Interior and the 

Commiiiioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of Lie contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED thi. ^.9iA , ^ of fY\ A A A k ,.^2/1/00 

NUEVO SEIS LIMITED PARTNERSHIP 
a New Mexico Limited Partnership 

By: MM, Inc., its General Partner ., us ucnciat ranner / 

A t t e f l Barbara E. Hannffin, President 

T R A C T w T r a c t 3 NUEVO SEIS LIMITED PARTNERSHIP 
P. 0. BOX 2588 

ROSWELL, NEW MEXICO 88202-2588 
(505) 623-4618 

STATE OF New Mexico ) 
) 

COUNTY OF Chaves ) 
On thi . c J ^ j - r - h \ . day of f f ) f ] \ \ - * + l £ f ) D D • ™ a n m e P « ™ « » v 

B a r b a r a E . H a n n i f i n . P r e s . / G P to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (a) he executed ihe same as his/her free act and deed. 

My Commission E 
Notary Public \ \ 

iJTFSx OFFICIAL SEAL 

(SEAL) g / m s M \ PATTI STACY 
isfJOSs)") NOTARY PUBLIC 

l * v w ^ * a ^ f / STATE OF NEW MEXICO 
My Commission Expires 

Rev. 07/95 



RATIFICATION A N D JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of ihe execution of the Unil Agreement for the Development «nd Openiion of the 

Red Hi l l s North UNIT AREA, county of Lea sute of 
•!?( 2 0 0 0 , in form approved on behalf of ihe Secreury of Ute Interior and the J4arcb L New Mexico, dated 

Commissioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of die contemporary Unit 

Openling Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized substances, covering die lands wi ih in 

the Unit Area in which the undersigned may be found 10 have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors io interest. 

EXECUTED 

Estate of Kathleen Hannifin Bullard 

Attest ByV Barbara E. H a n n i f i n , PersonaJJ Representa t ive 

Address: P.O. Box 182 

TRACT (S) Tract 3 Roswell, NM 88202-0182 

STATE OF New Mexico 

COUNTY OF Chaves 
) 

J 

On th i . r > h H d ^ - - day o f P A H r f 1 V \ • - H r y - X f y ) • before me personally 

Barbara E. Hannifin, Pers. Rep. 
. to me known to be the person described in and who executed the foregoing 

instrumeni. and acknowledged that (s) he executed the same aa his/her free act and deed. 

M y Commission 

Notary Public 

(SEAL) 

OFFICIAL SEAL 

PATTI STACY 
i) NOTARY PUBLIC 

(.y STATE OF NEW MEXICO 
My Commission Expires 

Rev. 07/95 



RATIFICATION ANO IOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPER ATTN G AGRF.FMFNT 

In consideration of the execution of the Unit Agreement for the Development «nd Openiion of the 

Red H i l l s North UNIT AREA, county of Lea S u i e o f 

New Mexico, dated M ^ r r h 1 A'K 2 0 0 0 , in form approved on behalf of the Secreury of the Inienor and the 

Commijaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporarv Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in anv lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or odier interests in unitized substances, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED thi - ^of /TV, A All, *r3nnn. 

' an i e l i e Harm i f i n 
Address: P . O . B n y 1 8 ? 

TRACT (S) Trac t 3 Roswel l , NM 88202-0182 

STATE OF New Mexico ) 

COUNTY OF Chaves ) 

On thi. r P Q - P L ^ day of f j \ C l P/? J \ ^ f T Q . 
before me pcrsoruiW 

D a n i e l l e Hannif i n , lo me tnown to be ihe person described in »nd who executed ihe foregoing 
instrument, and idowwlcdged th*l (i) he executed ihe same si hti/hcr free «ct *nd deed. 

R e v . 0 7 / 9 5 



RATIFICATION A N D JOINDER OF UNIT AGREEMENT 
A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u t e o f 

New Mexico, dated j v f a r c h 1 . I X 2 0 0 0 . in form approved on behalf of die Secreury of the Interior and the 

Commiiaioner of Public Landt. and in coniideraiion of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts iiaid Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to Ihe undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED thia c R 0 ^ day of / A r t / V ^ l / V r « O Q 7 5 ? ) . 

: l i n o . i X n , ^ 
Attest H o l l y Sc-filerTz N 

l^djresx: P . O . B o x 2588 

TRACT (S) Trac t 3 Roswel l , NM 88202-2588 

STATE OF New Mexico 

COUNTY OF Chaves 
) 

On this 

H o l l y Schertz 
day o f r A / l r r J V -W- A / O f ) / " ) . before me personally 

, to me tnown to be the person described in and who exe:uted the foregoing 

instrument, ind acknowledged thit (s) he executed the same at his/her free act and deed. 

M y Commission Expires: 1 
Notary Public 0 

(SEAL) 

C r - T X ^ L SEAL 

PATTi STACY 
NOTARY PUBLIC 

STATE OF NEW MEXICO 

~™$y My Commission Expires. 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unil Agreement for the Development and Operation of the 

Red H i l l s North JJNIT AREA, county of L e a sute of 
A K 2 0 0 0 . in form ipproved on behalf of the Secreury of the Interior ind ihe .inarch L New Mexico, dated 

Commissioner of Public Linds. snd in consideration of the execution or ratification by other working interest owners of the contemporary Unil 

Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, cxeculors. 

assigns or successors in interest. 

EXECUTED thi. p** 7 ^ of t~ c/*A^~J0L <^Cx'p7~~^ / ^ A / A / 

TRACT (S) 1 
Address: 

STATE OF T ^ p f o ^ t / -^=3 

T 
COUNTY O F / . — g > L ^ c f ^ t /-er 

~ On this Y 7 day of . s Y ^ ^ ^ ^ C j ^ t g C J C T ' before me personally 

C l 2 < ? l e l l D A A ' l ° l u i o w n t o b e person desenbed in and who executed the foregoing 

nd acknowledged that (sMie executed the same aa h>s7her freTe-*«l and deed. instrument, a 

My Commission Expires: Jcaoe/ 
Notary Pubf 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the U 

Red Hil ls North 
March 1 

nit Agreement for the Development ind Operation of the 

UNIT AREA. County of L e a Sute of 

• l?C 2 0 0 0 . in form «pproved on behalf of the Secreury of the Interior and die New Mexico, daied , ._ . _ _ r , 
Commiiiioner of Public Lands, ind in coniideraiion of the execution or ratification by other working interest owners of the contemporary Unil 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in urutixed subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisee 

assigns or successor! in interest 

es. executors, 

?ECUTED this J 

Attest 

TRACT (S) AL 
Address: 

STATE OF _ 

COUNTY OF 

day of f l t f d \ 

instrumeni, and acknowledged thai (J) he executed the same a» his/her free 

before me persoruil 

10 me tnown to be the person described in and who executed the foregoing 

~'deed. 

My Commission Expi 
7 Notary Public 

(SEAL) Diana T Gendottfl 
I Comm #1148804 i 
[NOTARY PUBUC CALIFORNIA" 

SANTA CtAHA COUNTY 0 
Co™™. Exp. July 27 2001 

Rev. 07/95 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREFMF.NT 

In consideration of the execution of the Unit Agreement for the Development and Openiion of the 

Red H i l l s North UNIT AREA, Coumy of Lea S l t l e of 
.!?( 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the New Mexico, dated -March L 

Commiaaioner of Public Lands, and in coniideraiion of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates io said Unit Agreement the undersigned hereby expressly ratifies, approvesand adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as 10 the undersigned's interesti in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found lo have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 

assigns or successors in interest. 

EXECUTED this day of / T l / f c C / 1 / , f 9 C> 

TRACT (S) 

Address-. 7OOP /PckyjCJA^ /dL^ 

STATE OF 

COUNTY OF 

On this 7.1^ 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed 

M y Commission Expires: & ^ ) T i j Q . ^<5i 7((50s*s 

(SEAL) \ n r u t M „ a r / 9 & $ 8 \ STATE OF 

^Ilnt? Wj§ w^-NC 

MY eomttawmwrn^^^i 

day of UILJULA. 
, to me tnown, to be 

cr free ict i n 

. 19" ' T f f i J O • before me personally 
the person described in and who executed the foregoing 

Noury Public 

Rev. 07/95 



RATIFICATION AND IOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of ihe eiecuiion of ihe Unil Agreemcnl for ihe Development ind Operation of ihe 

Red H i l l s North UNIT AREA, county 0 f Lea S u i £ o f 

New Mexico, dated M a r c h 1 - I K 2 0 0 0 . in form approved on behalf of the Secretary of ihe Interior and ihe 
Cornmijaioner of Public Landa. and in coniideraiion of die execution or ratification by other working interest owners of 'he contemporary Unit 

Operating Agreement which relates to said Unit Agreement die undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized subsunces. covering the lands within 

the Unit Area in which the undcrstgned may be found io have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its hein. devisees, executors, 

assigns or successors in interest. 

A/A 
EXECUTED thia 

Address: 

TRACT (S) V_ C/ /dy&7L'As<Z~ Q~>Y / " 

STATE OF 

COUNTY OF 

On this day of before me personailv 

. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged thai (s) he executed the same as his/her free act and deed. 

My Commission 

(SEAL) 

Notary Public 

Rev. 07/95 



RATIFICATION AND IQ1NDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

ln consideration of the execution of the Unil Agreement for the Development ind Openiion of the 
R e d H i l l S N o r t h UNIT AREA. County of L^a- Sute of 

New Mexico, daied M a r c h 1 . IX 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commissioner of Public Landi. and in coniideraiion of the execution or ratification by other working interest owners of he contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
aa fully as though Ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreemenu or other inieresu in unitized subsunces. covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or iu heir,, devisees, executors, 
asaigna or successors in interest. 

EXECUTED this QUZ~.^~/1 day of "~?^~]*~tA-^ .\£L&CC^> . 

Attest c ^ M c i s tt. HUDSort ~ k 

Addrr60bJ HLHMANAS OIL & GAS— 
6300 Ridylea Place, Ste 1005-A 
Ft Worth, Texas 76116 

TRACT IS) 

STATE OF A S J 

COUNTY OF T A r ^ g f t f N ] | ) 

On thi. 2 . 2 ^ - day of rAr¥feC[-V- . J£ 7 . Q D Q , before me personally 
F f ^ A f ^ C l S H ' r-HADSOtv) . to me known to be the person described in and who exeeuied the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: 
Nourr Pub j jcSTEPt f /YtsJ l i t . 

^itmnm/i,,,, 

(SEAL) rfi*WeS\ 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

A N D 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Urut Agreement for the Development »nd Openiion of the 

Red H i l l s North UNIT AREA, county of L e a

 S u i e o f 

,1?C 2 0 0 0 . in form approved on behalf of ihe Secretary of the interior and Ihe New Mexico, dated March. .1 
Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Urut 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed die original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 

assigns or successors in interest. 

.day of / A O f ^ y 

Attest 
Address: 

TRACT (S) 

STATE OF I E^AS 

COUNTY OF J 

On this -22 day of IVVfWr-V 

DOS HERMANAS OIL & GAS 
b3UU Hidglea Place, Ste 1005-A 
FlWuiili, Texas 76116 

' Z - Q O O . before me personally 

. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: 00,-0)- -TooZ. 
Notary Publj^ <^f^f\J((\ <J \C S f ^ X o ^ 

o ••~z.\ 
\ > C F V / 4 

Rev. 07/95 



RATIFICATION AND 10INDF-R OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 

Red H i l l s North UNIT AREA, county of Lea S u i e o f 

New Mexico, dated M a r c h 1 •\'K 2 0 0 0 . in form approved on behalf of the Secreury of the Interior and the 
Commiiaioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of lite contemporary Unit 
Operating Agreement which relates to said Unil Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 
as fully as though ihe undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as lo the undersigned's inieresu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreemenU or other interesU in unitized subsunces, covering the lands within 
the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED this f4>\ day of Aj\ r-)\ . Bt . 

Address: 

TRACT (S) 

STATE OF ) 

) 
COUNTY OF J 

^ day of At?V L l . f ? On this ay of rCy ' f i x . "T9 . before me personally 
. to me known to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed 

My Commission Expires: 

Notary Public 

(SEAL) 

Carrie D. Benton 
Notary Public, State of Texas 

My Commission Expires 10-29-2002 ) 

Rev. 07/95 



RATIFICATION AND IQINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s North UNIT AREA, coumy of Lea S u i e o f 

. I X 2 0 0 0 . in form spproved on behalf of the Secretary of the Interior snd the March 1 New Mexico, dated 

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of he contemporary Urut 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in anv lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized subsunces, covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors, 
assigns or successors in interest. 

EXECUTED this day o f 

T T L A C T (S) 

,19 p- — ' 

Attest 

H~> Tc ^ i'u s+ .J /FJ- f \ Vz 7/-_/5 T Address: 

L - / / e ^c IC ,1 V 

STATE OF 

COUNTY OF 

On this . S / v / : 

A-t ' > -'S^> U t>' TC . h •' fl. 
day o f •UK before me personal ly 

r A, . to me kno^h to be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires •JC - " j <: ' 
Noury Public 

(SEAL) 

RUTH SCOTT 
Notary Public, State of Texas 

My Commission Expires 
OCTOBER 15, 2002 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development «nd Operation of the 

Red H i l l s North UNTT AREA, county of Lea Sme of 
. I X 2 0 0 0 . in form approved on behalf of the Secretary of the Interior and the New Mexico, dated March 1 

Commiiaioner of Public Landa. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be efTective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other interests in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu hein. devisees, executors, 

assigns or successors in interest. ^ 

EXECUTED thia 

/7 day rttiLOA*/ ^ JBrZOfiC*. 

TRACT (S) 5L 
Address-. 

STATE OF 

COUNTY OF 

On this day of , ffe^.C^ . before me personjily 

lo me tnown to be the penon described in and who executed inc foregoing 

instrument, and i c t n o * l c d g « i that (J) he executed the umc as his/her free act and deed. 

M y Commission Expires: O & t & J L X * ( Q & O \ 
Noury Public 

(SEAU stem*. OFFICIAL SEAL < 

K a y L C a t W a W * 

» „ ^ p i a U O - t a W « D ^ | 

u i A ^ ^ n a ^ W t T H W ^ A W O f S T f c T S 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development tnd Operation of the 

Red H i l l s N o r t h UNIT AREA. County of L e a state Qr 
New Mexico, dated M a r c h "| . I X 2 0 0 0 . in form approved on behalf of the Secreury of the: Interior and the 

Commisaioncr of Public Lands, and in consideration of the execution or ratification by other worsting interest owners of the contemporary Unit 

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unil Agreement 

aa frilly as though the undersigned had executed die original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agreements or other inieresu in unitized subsunces. covering the lands within 

the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu hotn. devisees, execulors, 

aaaigna or successors in interest. f j 

EXECUTED thia /Q7~'^ day of A^&X 

Anest 
Address: 

TRACT (s) 2- 7 HO T/LQ^ A S(F 

STATE OF 

COUNTY OF L£ 

QA\^m^ ) Q>Hfc*z)HzrWV 
' <ACAC ) ' ^ 

— On ,this . I O day of A p 

11 t \ f > \ 5 C T A \ \ ' \ C \ \ , ~ , . to me kin 

I 0 day of A Q l l 1 . ' d — ' d ' . before me personally 

nown to be the person described in and who executed the foregoing 

instrument, and acknowledged thai (sf he executed the same asffuVheTfrce act and deed. 

M y Commission Exnircs.-K G ^ f T ) b f Y I Q . 2 O Q A fa A t f C £ M 4 U / / W -

Noury Public 

^ ^ ^ ^ ^ ^ 

aWfTTILMAUKSIAO 
(S EAL) J ~ Cdimftalui # 12Q24A? 

Notary Pubflc - Canfernia 
Orange County 

My Ctarrm Expires Nov2D,2DQ21 

rj 
i 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development md Operation of the 
Red H i l l s North UNIT AREA, county of Lea Sute of 

• I9( 2 0 0 0 . in form approved on behalf of the Secreury af the Interior and the New Mexico, dated March 1 
Commissioner of Public Lands, and in coniideraiion of the execution or ratification by other working interesi owners of ihe contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement 
aa fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreemenu or other interesu in unitized subsunces. covering the lands within 
the Unil Area in which the undersigned may be found to have an oil and gis interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or iu hein. devisees, executors, 

assigns or successors in interest. 

EXECUTED thia 

Attea/^J 

_day of 

Address: 

TRACT (S) 

STATE OF 

COUNTY OF a, 
On thia -5 — day of 

to me known to be 
£cco before me personally 

the person described in and who executed the foregoing 
instrument, and acknowledged that (s) he executed the same aa his/her free act and deed. 

My Commiiiion Expire!: 
Notary Public 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND 

UNTT OPERATTNG AGREEMENT 

In consideration of ihe execution of the Unit Agreement for the Development tnd Openiion of the 
R e d H i l l s N o r t h UNIT AREA. County of Lea . Sute of 

. IX 2 0 0 0 . in form approved on behalf of die Secreury of the Interior and the New Mexico, dated March 1 
Commissioner of Public Lands, and in coniideraiion of the execution or ratification by other working interest owners of the contemporary Unit 
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies, approves and adopu said Unit Agreement 
as fully aa though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's inieresu in any lands and leases, or interests therein, and 
royalties presendy held or which may arise under existing option agreemenu or other inieresu in unitized subsunces. covering the lands within 
the Unil Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or iu heirs, devisees, executors, 
assigns or successors in interest. 

j pv:tK / \ , i 0 Ĵ OEX"* 
EXECUTED thia } %J day of '. x l f J ^ J / r \ T ^ ^ w . 

Address 

TRACT (S) ^ H P t K o , . T " D 

STATE OF . 

COUNTY OF 

day of <,<CA- <-< / ) On this / / y — 
/)sir > / a • ru ft—U rrr< 

irutrumenl. and acknowledged that (s) he executed the same as his/her free act and deed. 

tar before me personally 
. Vo m»tt tnown to be Ihe person described in and who executed the foregoing 

My Commission ExpircsT"^ \/^~fJ / C>0 F-} lilt A-A 

(SEAL) 

Rev. 07/95 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
A N D 

UNIT OPERATING AGREEMENT 

In coniideraiion of the execution of the Unit Agreement for the Development ind Operation of the 

Red H i l l s North UNIT AREA, county of Lea sute of 
New Mexico, dned M a r c h 1 - I X 2 0 0 0 . in form approved on behalf of the Secreury of the Interior ind the 

Commi»»ioner of Public L i n d i . ind in coniideraiion of the execution or ratificilion by other working iniercsi owners of ihe contemporary Unil 

Operating Agreement which rallies lo said Unit Agreement the undersigned hereby expressly ratifies, approves snd adopts said Unil Agreement 

as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to die undersigned's inieresu in any lands and leases, or interests therein, and 

royalties presendy held or which may arise under existing option agrecmenu or other inieresu in unitized subsunces. covering the lands within 

the Unit Area in which the undersigned may be found to have an oil and gas interest. 

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned, his. or her or its hem. devisees, executors, 

assigns or successors in interest. 

EXECUTED this day of ,19 . 

Attest 

Address: 

TRACT (S) 

STATE OF ) 

) sa. 

COUNTY OF ) 

On this day of ; , 19 . before me personally 

, lo me known lo be the person described in and who executed the foregoing 

instrument, and acknowledged that (s) he executed the same as his/her free act and deed. 

My Commission Expires: 

Noury Public 

(SEAL) 

Rev. 07/95 
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artTTnCATQH AND JOTNPCT OF UNtT ACTEEMEwr 
4KB 

UHTT QytKATTNQ ACTCTMEWT 

la cemMMratioa of taatvtiea of lha Unit A |mnm far DM 

Ntw Mtsko. dued jwr AUA. couay «r 
DcvwopfiMni 

Lea 
OatrMioa of Uu 

Sbua of 
. , !K 20QQ. in form tpprovtd oo bthaif of lha Satrnary of Uit launor lad iht 

CawwMtip.w ofpubht Land*, tad .a teetaJtrttioaef ih. t i t e ^ o r rttifiuiiaa by ouur •**!*>. inurtot owmn ef the Eenumeenuy U M 
Open** ApwwmalwWiriku* u laid Unit ApmnM tho uai*nity4htn*y txprtuir ftUfi«». ifpravciinl adopu .aid Unit AtmrntM 
u ftiUy «* though «ht undtragetd had imutk iht original i | m a m . 

Thia ftatif.ta4.oa and feirakr tluU ba tfltctiva at io UM uadataigMd'ji inuntu ia any |«ada tad I U K I . or iaurau ihtrtia. ind 
raytluw pruurUy held or which may irue undir uialaf option if rttmnu or cuter inttrau io unitiud tubtunctt. centring Uu Uad* within 
ih« Urw AJ*I In wtuch tht unUnipMrf may b« round ta hava in oil and JM iaum*. 

Thia Ratification and ioiadtr of Unit AgrtnaitM Hull ba binding upon tht tindafiirnad. hit. or htr or iu htin. dtviaaw. caiiera. 
aaaigna er wcitmin is irttrta. 

CCECVTED ihu 
12th „dny af May 2000 

TRACT (J) D a n i e l , WY 83115. 

STATE OF Wyoming 

COUNTY OF Laramie 
J 

Oa (kit 12 th 
Judy K. Andrikopoulos" 

day of May 19 2000 barer* rat ptnaatUy 

us*nimam. and aafcaowUdged Ihai (a) ha aaacuud lha a m at hia/har frt* att tad dead 

My Cenvniaaiea Eaairaa: 

la rat known ta bt tha ptrton dtaeribad ia aad who ttttuiad tht foragetng 

SCRBNER - NOTARY PUBLIC 

cowry OF 
LARAME 

l »Ca i i j h t ^ l j ^ I ^ I ^OT 

STATE OF 
WY0MN6 

Rev. 07/95 
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