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Exhibit "B"

Schedule Showing All Lands and Leases
Within the Red Hills North Unit
L ea Counly, New Mexico

Tract

No.

Description of Lands

Total
Acres

Serial Number

and Expiration Basic Royalty Owner
Date and Percentage Lessee of Re

cord

Overniiding Royalty and Percentage

Woiking Interest and Percentage

Township 25 South, Range 33 East

Saction 1: Lot 3, SE/4 NW/a

Section 12: Al

Township 25 South Range 33 East

Section 1: Lot 2, $/2, SW/4 NE/4

Township 25 South, Range 34 East

Section 6: lots 6, 7, /2 SW/4
Section 7: Lols 3, 4, SE/4 SW/4
Section 8. W/2 SWi4

S

399 9

159.26
119.15
80

NM 30400 USA
711187

NM 19859  USA
1/1/84

NM 18640 A USA
8/1/83

Jaroslav O. Vrana

12 80%

C. C. Bateman
12 50%

Jacob Tahmesian

12.50%

Homs vty Mt U L8 et s A

Siewew

Jarmila Viana 1989
Revocable Trust

Sarha Revocable Trust A

frik C. Batemen
Mortimer M. Merritt
Glenda Chuistian Young
James H. Stone, Inc.
Chapman H. Snodgross

Atan Jochimsen
Barbara Ann Woods
Boley B Embrey
Danielle Hannifin
Edward R. Hudson, Jr.
Holly Scherlz
Josephine T. Hudson
Kathleen Hannifin Bullard
fstate

Shanee Qil Company,
Inc

David 1. Schmidt
David H Pace
Barbara & Hannifin
Bot Bales

Lindy's Living Trust
Delmar H. Lewis
fRroxy A Burkfield
Monty D. MclLane
Mary Hudson Aid
Rhonda Pace

States Inc,

3.00000000%
2 00000000%

1 56250000%
0.49997000%
1.56250000%
1.31250000%
1 31250000%

0.66666700%
0.30555600%
0.12500000%
0.30555700%
0.40635000%
0.30555700%
0 21870000%

0 30555600%

0.25000000%
0.25000000%
0.12500000%
0 30555700%
0.12500000%
0.32812500%
0.32812500%
0.91666000%
0 20370500%
0.21870000%
0 12500000%
0 43518500%

Hallwood Petroleum Inc 9 91500000%

Roden Associates Ltd 0 70310000%
Roden Participants Ltd 3 51510000%
Michael Shearn 0 31210000%
Sol West il 1.24850000%

EOG Resouces, Inc 84.30620000%

Hallwood Petroleum Inc. 9.91500000%

Roden Associates Ltd. 0.70310000%
Roden Participants Ltd. 3.51510000%
Michael Shearn 0.31210000%

Sol West tll 1.24850000%
EOG Resouces, Inc. 84.30620000%

Roden Associates Ltd. 0.78030000%
Roden Participants Lid. 3.90140000%
EOG Resources, Inc. 95.31830000%

BEFORE THE OIL CONSERVATION DIVISION

e, New Mexico

Santa k
Case No. 12399 & 12329

Exhibit No. 2

Submitted by
OG Resources, Inc.
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k
Hearing Date

May 18, 2000



Fxhibit "B”

Schedule Showing All Lands and Leases
Within the Red Hills North Unit
Lea County, New Mexico

Serial Number

Tract Total and Expiration Basic Royalty Owner
No. Description of Lands Acres Date and Percentage  Lessee of Record Overriding Royally and Percentage Working Interest and Percentage
4 Township 25 South, Range 33 £ast - NM 19623  USA R. C. Beveridge The Beveridge Company 1.85700000% E0OG Resources, Inc 100 00000000%
Section 13 N/2, EJ2 SE/4 - 400 12/1/83 12.50% Armadillo Prego 1.87500000%
Bravo-f LLC 3.75000000%
5 TJownship 25 South, Range 34 East NM 14497 A USA Harold L. Sargent  Alan Jochimsen 0.66666700% Roden Associates Ltd 0.78030000%
o Ben 8. Hutchinson Estate
Section 7: lols 1 &2 NE/4, NE/4 NW/4 27905 4/1/83 12 50% Trust 0 25000000% Roden Patrticipants 11d. 3 90140000%
Robert N. Enfield 0.25000000% EOG Resources, Inc. 95 31830000%
Sunshine Company 1 00000000%
Ann Hutchinson Krull 0.25000000%
Mona L. Coffield 0.25000000%
Bryan Bell Family Limited
Partnership #1 0.50000000%
Marilyn J. Cliffard
Individual Retirement
Account 0.50000000%
States Inc. 0.33333300%
FOG Resources, Inc 0.60000000%
6 Township 25 South, Range 34 East NM E 1924 2 State of New Mexico W. A Yeager Roden Associates Ltd. 0.78030000%
Seclion 7. NE/4 SWi4, SE/4 NW/4 80 6/10/58 12.50% Roden Participants Ltd. 3.90140000%
EOG Resources, Inc. 95.31830000%
7 Township 25 South, Range 34 East NM 24490 USA Janice A lindsay Estelle C. Haefele 0.11718800% EOG Resources, Inc. 100.00000000%
Secton 18, Lots 1-4, E/2 and E/2 Wi2 "~ 638 56 3/1/85 12.50% Kelly Revocable Trust 0.23437500%
James W i{aefele 0.11718700%
John G. Andrikopoulus 0.05859400%
Judy K. Andrikopoulos 0.05859400%
Janice A Kruzich 0 25000000%
Dorolthy 3 Tucker Trust 0 23437500%
A G Andikopotdos
Resources, Inc 3.92968700%
K ke S o €L Vot Rt 1 3 T80 o -

WU



Exhibit "B~
Schedule Showing All Lands and Leases
Within the Red Hills Noith Unit
Lea County, New Mexico

Serial Number

Tract Total  and Expiration Basic Royalty Owner
No.  Description of Lands Acres Date and Percentage  Lessee of Record Overriding Royally and Percentage Working Interest and Percentage
8 Township 25 South, Range 34 East NM 94108 USA Daniet E. Gonzales FOG Resources, inc. 100 00000000%
Seciion i7: Wi2, SWid INL/4, Wi2 SE/4 440 1211704 12.50%
9 Township 25 South, Range 34 East NM 18625 USA Lilie M. Yates Estate of Lillie M. Yales  6.25000000% 1'OG Resources, Inc. 100 00000000%
Section 7. SE/4 160 1/1/84 12.50%
Jarmila Viana 1989
10 Township 25 South, Range 34 Fast NM 30400 USA Jaroslav O. Viana  Revocable Trust 0.30000000% Roden Associates Ltd. 0.78030000%
Seclion 6. W/2 SE/4 80 7/1/87 12.50% Serba Revocable Trust 0.30000000% Roden Padicipants Ltd. 3.90140000%
t:0G Resources, Inc. 95.31840000%
Recapitulation
80 Acres of State of New Mexico Lands 2.249839%
3475.81 Acres of Bureau of Land Management 1 ands 97.750161%

3555 81 Total Unit Acres

SO0

100.000000%

Rod 13y Mon ¥ U L OL W bt L con 1 3 2840 am
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30 29 28

RED HILLS NORTH
EXHIBIT “A”™

Federal 3475.81
State 80.00
Total 3555.81
Unit Outline - - - -
O Tract Numbers as Listed on Exhibit “B”
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STATE/FEDERAL/FEE
WATERFLOOD UNTTS

UNIT AGREEMENT
| LI L FOR THE DEVELOPMENT AND OPERATION

OF THE
Red Hills North Un&-H

UNIT
rea COUNTY, NEW MEXICO
st
THIS AGREEMENT, entered into as of the | day of March 2099 by und berween e partes

subscribing. rafying, or consendng hereto, and herein referred to as the "parmes hereto,”
WITNESSETH:

WHEREAS, the partes hereto are the owners of working, royvalty or other oil and gas inerests w the Unit Area subject o this
Agrezment: and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Sec. 181 et seq.. authorizes Federal
lessess and their represenmdves o unite with each other, or joindy or separately with others, wn collecgdvely adopung and operating 2 cooperanve or
unit plan of development or operation of any oil or gas pool. field. or like area, or any part thereof for the purpose of more properly conserving the
natural resources thereof whenever determined and certified by the Secretary of the Intertar o be necessary or advisable in the public interast; and

WHEREAS, the Commussioner of Public Lands of the Stte of New Mexico is authorized by an Act of the Lesislarure Secdon 1.
Chapter 88, Laws 1943, as amended by Secaon | of Chapter 176, Laws of 1961) (Chapter 19, Aricle 10, Secnon 45, New Mexico Samtes 1978
Annomted), o consent © and approve the development or operation of Sure lands under agrezments made by lessees of Swte land jowuy or

severally with other lessees where such agreements pravide for the unit operation or developmenc of part of or all of any otl or gas pool. field ar
area; and

WHEREAS. the Comnussioner of Public Lands of dhe Swte of New Mexico is authonzed by an Act of the Legslature : Secton |
Chapter 88, Laws 1943, as amended by Section |, Chapter 162, Laws of 1951) (Chapter 19, Arucle 10, Secuon 47, New .\«-(:xxcu Sawes (97X
Annorted) to amend with the approval of lessee, evidenced by the lessez’s execution of such agreement or othervise, any ol and was lease
embracing State lands so that the length of the term of said lease may comcide with the erm of such agreemens for the umt operanon 1nd
development of part or all of any oil or gas poal. field or area: and

WHEREAS. the Oil Conservation Division of the State of New Mexico (hereinatter referred 0 as the "Divisian®) is authurized by an
Act of the Legislature (Chapter 72, Laws of 1935 as amended) (Chapter 70, Article 2, Section 2 et seq.. New Mexico Samtes 1978 Annvaeed) w©
approve this Agreement and the conservation provisions hereof: and

WHEREAS. the Oil Conservation Division of the Energy and Minerals Deparument of the Sate of New Mexico is authorized by law
(Chapter 65, Article 3 and Articte 14, N.MLS. 1953 Annowted) to approve this Agreement and the conservauon provisions hereor; and

WHEREAS. the partes hereto hold sufficient inerest in the Unit Area covering the land hersinater described o give reasonably
effective control of operauons therein; and

WHEREAS., it is the purpose of the parties hereto fo conserve naqural resources, prevent waste, and secure other benetits obainable
through development and operation of the area subject 0 tus Agreement under the wrms, conditons, and timitations herewn set forth:

NOW THEREFORE. in consideration of the premises and the promuses herein contatned. the parties hereto comume o this Agrszment
their respective wnterest in the below-defined Unit Area, and agree severally amonyg themselves as fotlows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25. 1920, as amended. supra.
and all valid pertinent regulations. including operating and unic plan regulations, heretofore issued thersunder or vahd, perunent. and r:usnﬁuoic
regulations hersafter issued thereunder are accepted and made a part of this Agreement as to Federal lands. provided such regulavons are not
inconsistent with the terms of this Agrezment: and as 10 non-Federal lands, the oil and gas operaung regutacions in effect as of the Effecave Date
hereof goverrung drilling and producing operauons, not inconsistent with the terms hereof or the laws of the st in which the non-Federal fand s
located., are hereby acceptad and made 1 pact of tus Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of thus Agresment, the following terms and =xprasswons as
used herewn shall mean:

Township 25 South , Range 33 East, NM.P.M.
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(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on Exhibit "A" hereof, anc such land is hereby
designated and recognized as constituting the Unit Area, containing _3,555.81 acres, more or less, in _Lea __ County, New
Mexico.

(b) "Land Commissioner”, is defined as the Commissioner of Public Lands of the State of New Mexico.
() "Division" is defined as the Oil Conservation Division of the Department of Energy and Minerals of the State of New Mexico.

(d) "Authorized Officer” or "A.0." is any employee of the Bureau of Land Management who has been d:legated the required
authority to act on behalf of the BLM.

(2) "Secretary” is defined as the Secretary of the Interior of the United States of America, or his duly authorized delegate.
(f) "Department” is defined as the Department of the Interior of the United States of America.

(g) "Proper BLM Office” is defined as the Bureau of Land Management office having jurisdiction over the fedzral lands included in
the Unit Area.

(h) "Unitized Formation" shall mean that interval underlying the Unit Area, the vertical limits of which extend from an upper limit
described as at the top of the Third Bone Spring Sand, to a lower limit at the base of the Third Bone Spring Sand; the geologic
markers having been previously found to occur at 12,233 feet and 12,408 feet, respectively, in EOG Resources Inc.’s Hallwood "12"
Federal No. 6 well (located 660 feet FEL and 1,980 feet FNL of Section 12, T-25-S, R-33-E, Lea County, New Mexico) as recorded
on the EOG Resources, Inc.'s Hallwood "12" Federal No. 6 Atlas Wireline Service Compensated Density - Neutron Log run on June
25, 1994, said log being measured from a kelly drive bushing elevation of 3,430 feet above sea level.

(1) "Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas, condensate, distillate and all associated and
constituent liquid or liquefiable hydrocarbons, other than outside substances, within and produced from the Unitized Formation.

() "Tract” is each parcel of land described as such and given a Tract number in Exhibit "B".

(k) "Tract Participation” is defined as the percentage of participation shown on Exhibit "B" for allocating Unitized Substances to a
Tract under this agreement.

(1) "Unit Participation” is the sum of the percentages obtained by multiplying the Working Interest of a Working [nterest Owner in
each Tract by the Tract Participation of such Tract.

(m) "Working Interest" is the right to search for, produce and acquire Unitized Substances whether held as an tncident of ownership
of mineral fee simple title, under an oil and gas lease, operating agreement, or otherwise held, which interest is chargeable with and
obligated to pay or bear, either in cash or out of production. or otherwise, all or a portion of the cost of drilling, developing and
producing the Unitized Substances from the Unitized Formation and operations thereof hereunder. Provided that any rovalty interest
created out of a working interest subsequent to the execution of this Agreement by the owner of the working interest shall continue to
be subject to such working interest burdens and obligations.

(n) “Working Interest Owner" is any party hereto owning a Working Interest, including a carried working interest owner, holding an
interest in Unitized Substances by virtue of a lease, operating agreement, fee title or otherwise. The owner of cil and gas rights that
are free of lease or other instrument creating a Working Interest in another shall be regarded as 2 Working Interest Owner to the extent
of seven-eighths (7/8) of his interest in Unitized Substances, and as a Royalty Owner with respect to his remaining one-eighth (1/8)
interest therein.

(0) "Royalty Interest” or "Royalty" is an interest other than a Working Interest in or right to receive a portion of the Unitized
Substances or the proceeds thereof and includes the royalty interest reserved by the lessor or by an oil and gas lease and any
overriding royalty interest, oil payment interest, net profit contracts, or any other payment or burden which does not carry with it the
right o search for and produce unitized substances.

(p) "Royalty Owner"” is the owner of a Royalty Interest.
(@) "Unit Operating Agreement” is the agreement entered into by and between the Unit Operator and the Working Interest Owners

as provided in Section 9, infra, and shall be styled "Unit Operating Agreement. Red Hills North Unit, Lea
County, New Mexico.
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(r "Oil and Gas Rights” is the right to explore, develop and operate lands within the Unit Area for the producton of Unitized
Substances, or 0 share in the production so obrained or the proceeds thereof.

(s) "Outside Substances” is any substance obtained from any source other than the Unitized Formation and injected into the Unitized
Formartion.

() "Unit Manager” is any person or corporation appointed by Working Interest Owners to perform the duties of Unit Operator until the
selection and qualification of a successor Unit Operator as provided for in Section 7 hereof.

{(u) "Unit Operator" is the party designated by Working Interest Owners under the Unit Operating Agreement to conduct Unit
Operations.

(v) "Unit Operations” is any operation conducted pursuant to this Agreement and the Unit Operating Agreement,

(w) "Unit Equipment” is all personal property, lease and well equipment, planes. and other facilities and equipment tken over or
otherwise acquired for the jotnt account for use in Unit Operations.

(x) "Unit Expense” is all cost. expense, or indebtedness incurred by Working Interest Owners or Unit Operator pursuant o this
Agreement and the Unit Operating Agreement for or on account of Unit Operations.

(y) "Effective Date” is the date determined in accordance with Secton 24, or as re-determined i accordance with Section 39.

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by reference: Exhibit "A" attached hereto is a map
showing the Unit Area and the boundaries and identity of tracts and leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B”
amached hereto is a schedule showing, to the extent known o the Unit Operator, the acreage comprising each Tract, percentges and knd of
ownership of oil and gas wterests in all land in the Unit Area, and Tract Participanion of each Tract. However, nothing herein or in said schedule ar
map shal! be construed as a representation by any party hereto as to the ownership of any interest other than such interest or interests as are shown in
said map or schedule as owned by such party. The shapes and descriptions of the respective Tracts have been established by using the best
informanon available. Each Working Interest Owner is responsible for supplying Unit Operator with accurate information relating © each Working
[nterest Owner's interest. [t it subsequently appears that any Tract. because of diverse royalty or working mrerest ownershup on the Effecuve Date
hereof, should be divided unto nwre than one Tract, or when any revision is requested by the A.O., or any correction of any error other than
mechanical miscalculations or clerical is needed, then the Unit Operator, with the approval of the Working Interest Owners, may correct the mistake
by revising the exhibits to conform to the tacts. The revision shall not include any reevaluation of engineering or geological interpretations used n
determirung Tract Participation. Each such revision of an exhibit made prior to thirty (30) days after the Eftectuve Date shall be effective as of e
Effective Date. Each other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar month next following the filing
tor record of the revised exhibit or on such other date as may be determined by Working Interest Owners and set forth in the revised exhibit. Copies
of such revision shall be filed with the Land Commissioner, and not less than four copies shall be filed with the A.O. In any such revision, there
shall be no retroactive allocation or adjustment of Unit Expense or of interests in the Unitized Substances produced, or proceeds thereof.

SECTION 4. EXPANSION. The above described Unit Area may, with the approval of the A.O. and Land Commissioner.
when practicable be expanded to include therein any additional Tract or Tracts regarded as reasonably necessary or advisable for the purposes of this
Agreement provided, however, in such expansion there shall be no rewroacuve allocation or adjusument ot Unut Expense or of inwerests 1 the
Unitized Substances produced, or proceeds thereof. Pursuant to Subsection (b), the Working Interest Owners may agree upon an adjustment of
investment by reason of the expansion. Such expansion shall be effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts desiring to bring such Tract or Tracts into this unit, shall file an
application therefor with Unit Operator requestng such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working Interest Owner in the Unit Area and in the Tract
proposed 1o be included in the unit, setting out the basis for admission, the Tract Participation to be assigned to ezch Tract in the enlarged
Unit Area and other pertinent data. After negotiation (at Working Interest Owners' mezting or otherwise) if ac least three Working
Interest Owners having in the aggregate seventv-five percent (75%, of the Unit Participation then in effect have agreed w inciusion of
such Tract or Tracts in the Unit Area, then Unit Operator shall:

1. After obtaining prefiminary concurrence by the A.O. and Land Commissioner, prepare a notice of proposed expansion
describing the contempluted changes in the boundaries of the Unit Area. the reason theretor, the basis for admission of the additional
Tract or Tracts, the Tract Parucipation to be assigned thereto and the proposed effective date thereof: and
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2. Deliver copies of said notice to Land Commissioner, the A.O. at the proper BLM Office, each Working Interest Owner
and to the last known address of each lessee and lessor whose interests are affected, advising such parues that thirty (30) days will be
allowed for submission to the Unit Operator ot any objection to such proposed expansion; and

3. File, upon the expiration of said thirty (30) day period as set out in (2) immediately above with the Land Commissioner
and A.O. the following: (a) evidence of mailing or delivering copies of said notice of expansion; (b) an application for approval of such
expansion; (¢) an instrument containing the appropriate joinders in compliance with the panticipation requirements of Section 14, and
Section 34, infra; and (d) a copy of all objections received along with the Unit Operator’s response thereto.

The expansion shall, after due consideration of all pertinent information and approval by the Land Commissioner and the A.Q., become
effective as of the date prescribed in the notice thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Panticipation of the respective Tracts included within the Unit Area prior to such enlargement shall remain the same ratio one to another.

SECTION 3. UNITIZED LAND. All land committed to this Agreement as to the Unitized Formation shall constitute land
referred to herein as "Unitized Land” or "Land subject to this Agreement". Nothing herein shall be construed to unitize. pcol, or in any way affect
the oil, gas and other minerals conmined in or that may be produced from any formation other than the Unitized Formation as defined in Section 2
(h) of thus Agreement.

SECTION 6. UNTIT OPERATOR. _EOG Resources_ Inc is hereby designated the Unit Operator, and by signing this
instrument as Unit Operator, agrees and consents to accept the duties and obligations of Unit Operator for the operation, development, and
production of Unitized Substances as herein provided. Whenever reference is made herein to the Unit Operator, such reference means the Unic
Operator acting in that capacity and not as an owner of interests in Unitized Substances, when such interest are owned by it and the term "Working
Interest Owner” when used herein shall include or refer to the Unit Operator as the owner of a Working Interest when such an interest is owned by
it

Unit Operator shall have a lien upon interests of Working Owners in the Unit Area to the exwent provided in the Unit Operaung
Agreement.

SECTION 7. RESIGNATION OR REMQVAL OF UNIT OPERATOR. Unit Operator shall have the right to resign at any
time, but such resignacon shall not become effective so as to release Unit Operator from the duties and obligations of Unit Operator and recnunage
Unit Operator's rights as such far a period of six (6) months after wriken notice af intenuon w0 resign has been given w Umit Operator w all
Working Interest Owners, the Land Commissioner and the A.O. unless a new Unit Operator shall have tken over and assumed the duties and
obligatons of Unut Operator prior to the exptration of said period.

The Unit Operator shall, upon default or failure in the performance of its duties and obligations hereunder, be subject to removal by
Waorking Interest Owners having in the aggregate eighty percent (80%) or more of the Unit Participation then in effect exclusive of the Working
Interest Owner who is the Unit Operator. Such removal shall be effective upon notice thereof to the Land Commissioner and the A.O.

In all such mstances of effectve resignation or removal, until a successor to Unit Operator is selected and approved as hereinafter
provided, the Working Interest Owners shall be joindy responsible for the performance of the duties nf the Ut Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective, appoint a Unit Manager to represent them in any action o be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not termunate its right, title or interest as the owner of a
Working Interest or other interest mn Unitized Substances, but upon the resignation or removal of Unit Operator becoming effective, such Unit
Operator shall deliver possession of all wells. equipment, books and records, materials, appurtenances and any other assets used in connection with
the Unit Operations to the new duly qualified successor Unit Operator or o the Unit Manager if no such new Unit Operator s elected. Nothing
herein shall be construed as authorizing the removal of any material. equipment or appurtenances needed for the preservauon of any weils. Nothing
herein contained shall be constnied o relieve or discharge any Unit Operator or Umit Manager who resigns or is removed hereunder from any
liability or duties accruing or performable by it prior to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its resignation as Unit Operator or
shall be removed as hereinabove provided, the Working Interest Owners shall select a successor Unit Operator as hergin provided. Such selection
shall not become effective until (a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Urit Operator. and (b) the
selection shall have been approved by the Land Commissioner and the A.O. If no successor Unit Operatar or Unit Manager is selected and qualified
as herein provided, the Land Comrussioner and/or the A.O., at their election, may declare this Agreement terminated.

In selecting a successor Unit Operator. the affirmative vote of three or more Working Interest Owners having a ol of sixtv-five percent
(65%) or more of the total Unit Participation shall prevail; provided that if any one Working Interest Owner has a Unut Parucipanon of more than
thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as sutficient uniess supported by the vote of one or more other

Rev. 1/92



Working [nterest Owners having a towl Unit Participation of at least five percent (3%). If the Unit Operator who is removed votes only to succeed
iself or fails to vote, the successor Unit Operator may be selected by the affirmative vote of the awners of at least seventy-five percent (75%) of the
Unit Participation remaining after excluding the Unit Participation of Unit Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

Costs and expenses incurred by Unit Operator in conducting Unit Operations hereunder shall be paid. apportioned among and borne by the Working
laterest Owners in accordance with the Unit Operaung Agreement.  Such Unit Operating Agresment shall also provide the manner in which the
Working Interest Owners shall be entitded to receive their respective proportionate and allocated share of the benefits accniing hereto in conformity
with their underlying operaung agreements, leases or other contracts and such other rights and obligatons as berween Unit Operator and [hé
Working Interest Qwners as may be agreed upon by the Unit Operator and the Working Interest Owners; however, no such Unit Operating
Agreement shall be deemed cither o modify any of the werms and condidons of this Agreement or to relieve the Unit Operator of any right or
obligation established under this Agreement, and in case of any inconsistency or conflict between this Agreement and the Unit Operating Agreement,
this Agreement shall prevail. Copies of any Unit Operating Agreement executed pursuant to this Section shail be filed with the Land Commissioner
and with the A.O. at the Proper BLM Office as required prior w0 approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS QF UNIT OPERATOR. Except as otherwise specitically provided heremn. the
exclusive right, privilege and duty of exercising any and all rights of the parties hereto including surface rights which are necessary or convenient for
prospecting for, producing, storing, ailocatng and distributing the Unitized Substances are hereby delegated o and shall be exercised by the Unit
Operator as herein provided. Upon request, accepable evidence of ude to said rights shafl be deposited wath said Unit Operator, and together with
this Agreement, shall constitute and define the nghes, privileges and obligations of Unit Operator. Nothing herein, however, shall be construed ©
transfer dtle to any land or to any lease or operating agreement. it being understood that under this Agrezment the Urut Operator, in its capacity as
Unit Operator, shall exercise the nghts of possession and use vested in the parties hereto only for the purposes herein specitied.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by the partes herewo thac all of the land subject @ tus
Agreement is reasonably proved to be productive of Unitized Substances and that the object and purpose of this Agreement is to tormulate and to put
into effect an improved recovery project in order to effect addinonal recovery of Unitized Substances. prevent waste and censerve nawral resources.
Unit Operator shall have the right to inject into the Unitized Formation any substances for secondary recovery or enhanced recovery purposes in
accordance with a plan of operation approved by the Working Interest Owners, the A.O.. the Land Comniissioner and the Division, including the
right fo drill and maintain injection wells on the Unitized Land and completed in the Uninzed Formation, and w use abandoned well or wells
producing from the Unitized Formanon ror said purpose. Subject 1o like approval. the Plan of Operanon may be revised as Londitions may warrint.

The inigal Plan of Operation shall be filed with the A.O., the Land Commissioner and the Division concurrendy with the <iling of the
Uuit Agreement for final approval. Said initat plan of operations and all revisions thereof shall be as complete and adeguate as the A.Q., the Land
Commissioner and the Division may determine to be necessary for timely operation consistent herewith. Upon approval o7 this Agreement and the
inirial plan by the A.O. and Commissioner, said plan, and all subsequentdy approved plans, shall constiute the operating obligations of the Unit
Operator under this Agreement for the period specified therein. Thereatter, from time to time before the ¢xpiration of any existing plan. the Uit
Operator shall submit for like approval a plan tor an addinonal specitied period of operations. After such operations are commenced. reasonable
diligence shall be exercised by the Unit Operator in complying with the obligations of the approved Plan of Operauon.

Notwithstanding anything to the contrary herein contained. shoukd the Unit Operator fail o commence Umit Operations for the secondary
recovery of Unitized Substances from the Unit Area within erghteen (13) months after the eftective date of tus Agresment, or any xension thereor
approved by the A O.. this Agreement shall erminite automaticatly as of the date of default.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parues to the extent of their rights and nterests, hereby grang
to Unit Operator the right © use as much of the surface, including the water thereunder, of the Unitzed Land as may reasonably be necessary for
Unit Operatons.

Unit Operator's free use of water or brine or both for Unit Operations, shall not include uiny water from any well, fake. pond or
irngation ditch of a surface owner, unless approval for such use i1s granted by the surface owner

Unit Operator shall pay the surface owner for damages to growing crops, fences. improvements and structures on the Unitized Land that
result from Unit Operations, and such payments shall be considered as items of unit expense (0 oe borne by all the Working [nterest Owners ot lands
subject hereto.

SECTION 13. TRACT PARTICIPATION. In Exhibit "B” attached hereto there ure listed and aumbered the various Tracis
within the Unit Area, and set forth opposite each Tract are figures which represent the Tract Purticipation, during Unit Ope rations if all Tracts in the
Unit Area qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "B was determined in accordance with the
following formula:
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Tract participation = 33.33% A/B + 33.33% C/D + 13.33% E/F

A = the Tract Net acre porosity -feet of the Unitized Formation as of July 31, 1999.
B = the Unit Total Net acre po}oéi’ty-feet from the Unitized Formation as of July 31, 1999.

C = the Remaining Primary Oil Equivalent Reserves from the Unitized Formation for the Tract, bcgmmng August {,1999,
as agreed to by the Working Interest Owners on

@)
1

the Remaining Primary Oil Reserves from the Unitized Formation for all Unit Tracts, beginning October 1, 1982, as
determined by the Technical Committee on February 25, 1983,

E = the amount of oil produced from the Unitized Formation by the Tract from June 1, 1999, through July 31, 1995.

F = the amount of oil produced from the Unitized Formation by all Unit Tracts from June 1, 1999, through July 31, 19%9.

This tract participation formula will be used for both primary and secondary phases of the Red Hills North Unit.

In the event less than all Tracs are qualified on the Effecdve Date hersof, the Tract Parucipanon shall be calculated on the basis of all
such qualified Tracts aither than all Tracts i the Unit Area.

SECTION 14, TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective Date herzof, the Tracts within the
Unit Area which shall be endded to pardcipadon in the producton of Unitized Subsances shall be those Tracts more parucularty descnibed in Extubie

“B" that comer or have a common boundary (Tracts separated only by a public road or 2 raircad nght-of-way shall be considered © have a
common boundary), and that otherwise qualify as tollows:

(a) Each Tract as 0 which Warking Interest Owners ownuing one hundred percent (100%) of the Working lnterest have become parges o
this Agreement and as 0 which Royalty Owners owning seventy-five percent (75%

) ur mare of the Rovalty Interest have become parmes
to this Agreement,

(hy Each Tract as o which Working [nterest Owners owning one hundred percent (100%) of :h: Working lnterest have become suries 0
dus Agresment. and as 0 which Rovalty Owners gwrung less than seventy-five perczne (75%) of the Royalty lnterest have pecame
parues © tis Agreement, and as (o which (1) the Workung Interest Owner who uperates die Tract and Workug [iterest Owners owiiny
at least sevenry-five percent (75%) of the remaimng Working Interest in such Tract have joined in a request for the niclusion of such
Tract, and as © which (2) Workang [nterest Owners owning at least sevency-five percent (75%) of the combined Unit Partcipauon n all
Trcts that meet the requirements of Secuon 14 {1) above have voted in favor of the inclusion of such tract.

(c) Each Tracr as to which Working [nterest Owners owning less than one hundred percent (100%) of the Working Interest have become
parmes t0 Uus Agreement. regardless of the percentags of Royalty Interest therein that 1s commined hereto; and as to which (1) the
Warking Interest Owner who operates the Tract and Working I[nterest Qwner owming ac least seventy-five percent (75%) af the
r=maining Working Interest in such Tract who have become pacties to this Agrezment have joined in a recuest for inclusion of such
Tract, and have executed and deliversd. or obligated themselves to execute and deliver an indemniry agrezment indemnifying and
agrecung to hold hacmiess the other owners of commined Working, lnterests, their succzssors and assigns. against all claums and demands
that may by made by the owners of Working Interest in such Tract who are not panies 10 tis Agreement. and which anse out of the
inctusion of the Tact and 1s to wiuch (2) Warking lnterest Owners owning at least seventy-five percent (75%) of the Unut Parucipoanon
in all Tracts that meet the requirements of Secaon 14 (2) and 14 (b) have voted in favor of tie inclusion of such Tract and 0 accspt the
indemnity agreement. Upon the inclusion of such a Tract, the Tract Participation which wuuld have been anributed © the non-subscribing
owners of Working lnterest in such Tract. had they become parties o this Agrezment and the Unit Operaing Agreement. shall be
aribuied to the Working Imerest Owners in such Tract who have become parties 1o such agresments. ard joined in the indemmiy
agreement. in propartion (o their respecave Working lnterests in the Tract.

If on the Effective Dare of dus Agresment there is any Tract or Tracts which have not bezn erffecuvely commuaed @ or made subject 0
this Agresment by qualifying as above provided, then such Tract or Tracts shall not be enuled o parucipate hereunder. Unit Operator shall, when
subrmuming this Agreement for final approval by the Land Comumussioner and the A.O., fie therewith 4 schedule of those tRct which have bezn
commited and made subject © this Agresment and are entided © participate in Unitized Substances. Said schedule shall set forth opposite zach such
commuaed Tract the lease number or assignment number. the owner of record of the lease, and the percenage pacticipaton of such tmet “wnica shail
be computed according to the participation formula set forth in Secuon 13 (Tract Participation) above. Tlus schedule of parucipation shall be revised
Exhibit "B" and upon approvai thereof by the Land Commissioner and the A.O.. shall become a part of this Agresment and shall govem e
atlocation of production of Unitized Substances untll 3 new schedule is approved by the Land Commissioner ard A.0
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SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unitzed Substances produced and saved (less. save and
except any part of such Unitized Substances used in conformity with good operanng practices on unitized land tor drilling, operating, camp and other
production or development purposes and for injection or unavoidable loss in accordance with a Plan of Operation approved by the A.Q. and Land
Commissioner) shall be apportioned among and allocated o the qualified Tracts in accordance with the respective Tract Participations effective
hereunder during the respective periods such Unitized Substuinces were produced, as set forth in the schedule of participation in Exhibit "B". The
amount of Unitized Substances so allocated to each Tract, and only that amount (regardless of whether it be more oc less than the amount of the

actual production of Unitized Substances from the well or wells, if any, on such Tract} shall. for all mtents, uses and purposes, be desmed to have
been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed among, or accounted for, to the parties entitled to share in the
production from such Tract in the same manner. in the same proportions, and upon the same conditions, as they would have participated and shared
in the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered into: and with the same iegal force and effect.

No Tract commirted to this Agreement and qualified for participation as above provided shall be subsequently excluded from participation
hereurder on account of depletion of Unitized Substances.

If the Working I[neerest and/or the Royalty [nterest in any Tract are divided with respect to separate parcels or portions of such Tract and
owned now or hereafter in severalty by different persons, the Tract Participation shall in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership. be divided among such parcels or portions in propnrtio-n to
the number of surface acres in each.

SECTION (5.8, EXCESS IMPUTED NEWLY RISCOYERED CRUDE CIL. Euach Tract snwl Se aifocaed any 2xcess umpures
newly discovered crude oil in the proportion that its Tract Participation bears to the toal of the Tract Participatons of all Tracts not prev;ousiy
allocated the total number of barrels of crude oil allocable to these Tracts out of unit production in accordance with the Tract Participations of such
Tracts; provided, however, that excess imputed newly discovered crude oil allocated to each such Tract, when added to the total mumber of barreis
of imputed newly discovered crude oil previously allocated to it, shall not exceed. in any month, the otal number of barrels of oil allocable to 1t out
of unit production in accordance with its Tract Parucipation.

SECTION 13.C. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract shalt be allocated any excess imputed stnipper zrude
uil 1n the proportion that its Tract Participaton bears to the total of the Tract Paricipations of all Tracts not previously allocated the total number ot
crude oil barrels allocable to these Tracts out of unit production in accordance with the Tract Pamicipatons of such Tracts: provided. however. that
excess imputed stripper crude oil allocated to each such Tract, when added to the total number of barrels of imputed stripper crude ol previously
allocated o it, shall not exceed, in any monty, the total number of barrels of oil alfocable to it out of wmt production i accordance with its Tract
Participation.

SECTION 15.D. TAKING UNITIZED SUBSTANCES IN KIND. The Unitized Substances allocated to each Tract shall be
delivered in kind to the respective partics 2ntitled thereto by virtue of the ownership of oil and gas rights therein. Each such party shall have the right
to construct, maintain and operate all necessary facilides for that purpose within the Unitized Area, provided the same are so constructed. maintained
and operated as not to interfere with Unit Operations. Subject to Section 17 hereot. any extra expenditure incurred hy Unit Operator by reason of the
delivery i kind of any portion of the Unitized Substances shall be borme by the party taking delivery. v the event any Work:ng [nterest Owner shall
fail to ke or otherwise adequately dispose of its proportionate share of the production from the Uninzed Formaton then so long as such conditton
continues, Unit Operator, for the account and at e expense of the Working Interest Owner of the Tract or Tracts concerned, and n order to avoid
curtatling the operation of the Unit Area, may, but shall not be required to, sell or otherwise dispose of such production to itself or w0 others,
provided that all contracts of sale by Unit Operator of any other party's share of Uninized Substances shall be only tor such reasonable periods of
time as are consistent with the minimum needs of the industry under the circumstances, but in no event shall any such contract be for a period in
excess of one year, and at not less than the prevailing market price in the area for like production, and the account of such Working Interest Owner
shall be charged therewith as having received such production. The net proceeds, if any. of the Unitized Substances so disposed of by Uit Operator
shall be paid to the Working Interest Owner of the Tract or Tracts concerned. Nonwithstanding the toregoing, Unit Operator shall not make a sale
into interstate commerce of any Working Interest Owner's share of gas production without first giving such Working Interest Owner sixty (60) days’
notice ot such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all or any part of the Uniized Subsmances allocated w0 any
Tract, or receiving the proceeds therefrom if the same is sold or purchased by Unit Operator, shall be responsible tfor the payment ot all royalty.
overriding rovalty and production payments due thereon, and each such party shall hold each other Working Interest Owner harmless against all
claims. demands and causes of acuon by owners ot such royalty, overriding royalty and production payments.

If, after the Effective Date of this Agreement, there is any Tract or Tracts that are subsequently comnutted heretc, as provided in Secuion

4 (Expanston) hereof, or any Tract or Tracts within the Unit Area not commiued hereto as of the Effective Date hereot but which are subsequently
committed hereto under the provisions of Section 14 (Tracts Qualified for Participation) and Section 32 (Non-joinder and Subsequent Juinder); or if
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any Tract is excluded from this Agreement as provided for in Section 21 (Loss of Tidle), the schedule of participation as shown in Exhibit "B" shall
be revised by the Unit Operator: and the revised Exhibit "B", upon approval by the Land Commussioner and the A.O. . shall govern the allocation of
production on and after the effective date thereof untl a revised schedule is approved as heretnabove provided.

SECTION 16. OQUTSIDE SUBSTANCES. If gas obtined from formations not subject to this Agreement is introduced into the
Unitized Formation for use in repressuring, stimulating of production ot increasing ultimate recovery which shall be in corformity with a Plan of
Operatdon first approved by the Land Commissioner and the A.Q., a like amount of gas with appropriate deduction for loss or depieton from any
cause may be withdrawn from unit wells completed in the Uninzed Formation royalty free as to dry gas. but not royalty free as to the products
exmracted theretrom; provided that such withdrawal shall be at such time as may be provided in the approved Plan of Operation or as otherwise may
be consented to or prescribed by the Land Commissioner and the A.O. as conforming to good petroleum engineering practicss and provided further
that such right of withdrawal shall terminate on the termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The Sute of New Mexico and United States of Amenca and all Rovalty Owners
who, under an existing contract, are entitted to take in kind a share of the substances produced from anv Tract unitized hereunder, shall contdnue ©
be entided to such right to take in kind their share of the Unidzed Substances allocated to such Tract, and Unit Operator shall make deliveries of such
Royalty share taken in kind in confornuty with the applicable contracts, laws and regulatons. Sewlement for Royalty not taken in kind shall be made
by Working Interest Owners responsible therefor under existing contracts, laws and regulations on or before the last day of cach month for Unitized
Substances produced during the preceding calendar month: provided. however, that nothing heremn conained shall operate 0 relieve the lessees of
any land from their respective lease obligatons for the payment of any Royalty due under the leases, except that such Rovalry shall be computed on
Unidzed Substances as allocated 0 cach Tract in accordance with the erms of this Agreement. With respect to Federal leases committed hereto on
which the royalty rate depends upon the daily average production per well, such average production shall be determined in accordance with the
operating regulations pertatning to Federal leases as though the commined Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royalty Owner (except the United States of America) mn a Tract
depends upon the average production per well or the average pipeline runs per well from such Tract during any period of ame, then such producuon
shall be determined from and after the effecuve date hereot by dividing the quanuty of Unitized Substances allocated hereunder to such Tract during
such period of time by the number of wells located thereon capable of producing Unitized Substances as of the Effective Date hereof, provided that
any Tract not having any well so capable of producing Uniuzed Substances on the Effective Date hereot shall be considered as having one such wetl
for the purpose of this provision.

All Royalty due the State of New Mexico and the United Siates of America and the other Royalty Owners iereunder shall be computed
and paid on the basis of all Unitized Substances allocated to the respective Tract or Tracts committed liereto, in lieu of actual production from such
Tract or Tracts.

With the exception ot Federal and State requirements to the contrary, Working Interest Owners may use or consume Uniuzed Substances
for Unit Operations and no Royalty, overriding royalty. production or other payments shall be payable on account of Unitized Substances used, lost,
or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and the United States of Amenca) that executes tus Agreement represents and
warrants that it is the owner of a Royalty Interest in a Tract or Tracts within the Uit Area as its interest appears in Exhubit "B” attached hereto. If
any Royalty Interest in a Tract or Tracts should be lost by atle failure or vtherwise in whole or n part, during the term of this Agreement, then the
Rovalty Interest of the party representing lumself © be the owner thereof shall be reduced proportionateiy and the interest of all parties shall be
adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the leases comminted hereto shall be paid by
Working Interest Owners responsible therefor under existing contracts, laws and regulations provided that nothing herein contained shall operate w©
relieve the lessees of any land from their respective lease obligations for the payment of any rental or minimum Rovalty in lieu thereof, due under
therr teases. Rental for lands of the State of New Mexico subject to this Agreement shall be paid at the rate specitied in the respective leases from the
State of New Mexico. Rental or minimum Rovalty for lands of the United Staes of America subject to this Agreement shall be pawd at the cage
specified in the respective leases from the United States of America, unless such rental or minimum Royalty 15 watved. suspended or reduced by law
or by approval of the Secretury or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized Substances shall be conducted 1o provide
for the most economical and efficient recovery of said substances without waste. as defined by or pursuant to Federal and Stare laws and reguiatons.

SECTION 20. DRAINAGE. The Umt Operator shall take all reasonable and prudent measures w prevent dramayge of Unitzed
Substances from unitized land by wells on land not subject to this Agreement.

Rev. 1/92



The Unit Operator, upon approval by the Working tnterest Owners, the A.Q. and the Land Commissioner. is hereby empowered to
enter imo a borderline agreement or agreements with workang inferest vwners of adjoining lands not subject to this Agreement with respect o
operauon in the border area for the maximum economic recovery, conservation purposes and proper protection of the parties and interest affected.

SECTION 21. LOSS OF TITLE. In the event tide to any Tract of unitized land shall fail and the true awner cannot be induced to
Join in this Agreement, such Tract shall be automadcally regarded as not commined hereto, and there shall be such readjustment of future costs and
benefits as may be required on account of the loss of such ttle. In the event of a dispute as to ade o any Royalty, Working Interest, or other
interests subject thereto, payment or delivery on account thereof may be withheld without liability for incerest untl the dispute is finally settled;
provided, that, as to State or Federal lands or leases, no payments of funds due the United States or the State of New Mexico shall be withheld, but
such funds shall be deposited as directed by the A.O. or Land Commissioner (as the case may be) to be held as unearned money pending final
settlement of the title dispute, and then applied as carned or returned in accordance with such final settlement.

If the tide or right of any party claiming the right to receive in kind all or any portion of the Unitized Substances allocated to a Tract is in
dispute, Unit Operator at the direction of Working Interest Owners shall either:

(2) require that the party to whom such Unitized Substance are delivered or to whom the proceeds thereor are paid furnish security for
the proper accounting therefor to the righttul owner if the title or right of such party fails in whole or in part. or

(b) withhold and market the portion of Unitized Substances with respect to which tide or right is in dispute. and impound the procez=ds
thereof until such ume as the tide or right tereto is established by a final judgement of a court of competent jurisdiction or otherwise
the satisfaction of Working Interest Owners, whereupon the proceeds so impounded shall be paid 1o the party nghrfully entded thereto.

Each Working Interest Owner shall indemnity, bold harmless, and detend all other Working [nterest Owners against any and afl clams
by any party against the interest atributed to such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibilicy for any defect or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The ferms. condiucns and provisions of all
leases, subleases and other contracts relanng to exploration, drilling, development or operaton for ol or gas on lands commirted to this Apresment
are hereby expressly moditied and amended 1o the extent necessary 1© make the same conform o the provisions hereof, but otherwise © remain
full force and zffect, and the parties hereto hereby consent that the Secrerary and the Land Comnussioner, respectively, shall and by their approval
hereof, or by the approval hereof by their duly authorized cepresenauves, do hereby estblish, abter, change or revoke the dolting, procucing.
rental, mmimum Royalty and Royalty requirements of Federal and State leases committed hereto and the revulanons respect theeeto w cnnror;\\
said requirements o the provisions of this Agresment.

Without limiting the genmerality of the foregoing, all leases, subleases and contracts are partcularty moditied in accordance with the
following:

(a) The development and operation of lands subject to this Agreement under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to cach Tract subject to this Agreement. regardless of whether there is any
development of any Tract of the Unit Area, notwithstanding anything o the contrary in any lease, operatng agreement or other coneract
by and hetween the parues hereto, or their respective predecessors in interest, or any of them.

(b) Drilling, producing or improved recovery operations performed hereunder shall be dezmed to be performed apon and for the benetit
of each Tract, and no lease shall be deemed to expire by reason of tailure to drill or produce wells sirwated on the land therein embraced.

(¢) Suspension of drilling or producing operations within the Unit Area pursuant to direcuon or consent of the Land Commissioner and
the A.Q., or their duly authorized representatives, shall be deemed to constitute such suspension pursuant to such direction or consent as
10 each Tract within the Unitized Area.

(d) Each lease. sublease, or contract relating 0 the exploration, drilling, developrment. or uperation for vil and gas which by us terms
might expire prior to the termination of this Agreement, is hereby extended beyond any such term so provided therein, so that 1t shali be

continued in full force and etfect for and during the term of this Agreement.

(e) Any lease embracing lands of the State of New Mexico which is made subject to this Agreement shall conue i torze sevond the
term provided therein as o the lands commined hereto until the ermination hereot.

(f) Any lease embracing lands of the State of New Mexico having only a portion of its land commined herzto syl be seyregated as ©
that portion committed and that not comumined. and the erms of such lease shall upply separately © such segreguated portions
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commencing as of the Effective Date hereof. Provided, however, that nocwvithstanding any of the provisions of this Agreement o the
conrary, such lease (including both segregated portions) shall continue in full force and etfect beyond the term provided therein as to all
lands embraced in such lease if oil or gas is, or has heretofore been discavered in paying quantities ou some part of the lands embraced in
such lease commutted to this Agreement or, so long as a portion of the Unitized Substances produced from the Unit Area is, under the
terms of this Agreement, allocated to the portion of the lands covered by such lease committed to this Agreement, or, at any time during
the term hereof, as to any lease that is then valid and subsisting and upon which the lessee or the Unit Operator is then engaged in bona
fide drilling, reworking, or improved recovery operations on any part of the lands embraced in such lease, then the same as to ail lands
embraced therein shall remain in full force and effect so long as such cperations are diligendy prosecuted, and if they result in the
production of oil or gas, said lease shall conanue in full force and effect as to ail of the lands embraced therein. so long thereafter as oil
or gas in paying quantities is being produced from any porticn of said lands.

(8) The segregation of any Federal lease commirted fo this Agreement is governed by the following provision in the fourth paragraph of
Secdon 17 (j) of the Mineral Leasing Act. as amended by the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease
heretofore or hereatter commuited to any such {unit) plan embracing lands that are in part wichin and in pant outside of the area coversd
by any such plan shall be segregated into separate leases as to the lands commutted and the tands not communied as of the effective date of
unitization; provided, however, that any such lease as to the non-unitized portion shail continue in fores ard erfect for the term therecf
but for not less than two years from the date of such segregation and so long thereafter as oil or gas is produced in paying quantides.”

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be covenants running with the
land with respect to the interest of the parties hereto and their succassors in interest untl this Agreement terminates, and any grant, transfer or
conveyance of interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transterze or other successor 1 interast. No assignment or transter o1 any Working Interest subject hereto shall be binding
upon Unit Operator until the first day of the calendar month after Umt Operator is furnished with the original. or accepuable photostatic or cerufied
copy. of the recorded instrument or transfer; and no assignment or transfer of any Rovalty [nterest subject hereto shall be binding upon the Working
Interest Owner responsible therefor umil the first day of the calendar month after said Working Interest Owner s furmished with the onginal, or
acceptable photostatic or certfied copy, of the recorded instrument or transfer, N

SECTION 24, EFFECTIVE DATE AND TERM. This Agreement shall become binding upon zach party who sxecutes or
ratifies it as of the date of executton or radficaton by such party and shall become effective on the first day of the calendar month next following the
approval of this Agreement by the A.O., the Land Commissioner and the Commission.

If this Agreement does not become effective on or before July 1, 2000 it shall ipso facto expire on said date
{herzinatter call "Expiration Date”) and thereafter be of no further force or effect, unless prior thereto this Agreement has been executed or ratified
by Working Interest Owners owning a combined Participaton of at least seventy-five percent (75%); and 4t least seventy-five percent (75 %) of such
Working Interest Owners committed to this Agreement have decided o extend Expiration Date for a pertod nor 0 excesd one (1) year (hereinafter
called "Extended Expiration Date"). If Expiration Date is 50 extended and this Agreement does not become etfective on or before the Extended
Expiration Date, it shall ipso facto expire on Extended Expiration Date and thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days arter the Effective Date of this Agreement, in the office of the Counry Clerk of

sa County, New Mexico, where a counterpart of this Agreement has become etfective according to its terms and statng further the
etfective date.

The terms of this Agreement shall be for and during the ame that Unitized Substances are produced from the unituzed land and so long
thereafter as drilling, reworking or other operations (including improved recovery operations) are prosecuted thereon withou: cessation of more than
ninety (90) consecutive days unless sooner terminated as herein provided.

This Agreement may be erminated with the approval of the Land Comnussioner wnd the A.O. by Waorking [nterest Owners owning
cighry percent (80%) of the Unit Participation then in effect whenever such Working Interest Owners determine that Unit Cperations are no longer
profitable, or in the interest of conservation. Upou approval, such termination shall be effectve as of the first dav of de month after sad "Vorking
[nterest Owners' determination. Notice of any such termination shall be filed by Unit Operator in the office of the County Clerk of

Lea County. New Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed by the terms and provisions of the leases and contracts affecting
the separate Tracts just as if this Agreement had never been entered ino.

Notwithstanding any other provisions in the leases uninzed under this Agreement, Royalty Owners herepy rrant Working Interest
Owners a period of six months after termination of this Agreement in which to salvage. seil, distribute or othenwise dispose of the personal property
and facilities used in connection with Unit Operatons.



SECTION 25. RATE OF PROSPECTING. DEVELOPMENT & PRODUCTION. All production and the disposal thereof shall
be i conformity with allocations and quotas made or fixed by any duly authorized person or regulatory body under any Federal or State Stamte. The
A.Q. is hereby vested with authority to aiter or modify from time to time, in his discretion, the rate of prospectung and development and within the
limits made or fixed by the Division to alter or modity the quantity and rate of production under this Agreement, such authority being hereby limited
to alteration or modification in the public interest. the purpose thereof and the public interest to be served thereby to be stated in the order of
alteration or modification; provided, further, that no such alteration or modification shall be effective as to any lund of the State of New Mexico as to
the rate of prospecting and development in the absence of the specific written approval thereof by the Land Commissioner ard as to any lands in the
State of New Mexico or privately-owned lands subject o this Agreement or to the quantity and rate of production from such lands in the absence of
specific written approval thereof by the Division.

Powers in this Section vested in the A.O. shall only be exercised after notice to Unit Operator and opportunity for hearing to be held not
less than fifteen (15) days from notice, and thereafter subject to administrative appeal before becoming tinal.

SECTION 26. NONDISCRIMINATION. Unit Operator in connection with the performance of work under this Agreement
relating to leases of the United States, agrees to comply with all of the provisions of Section 202 (1) to (7) inclusive of Executive Order 11246, (30
F.R. 12319), which are hereby incorporated by reference in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the night to appear for or on behalf of any interests affected hereby
before the Land Commuissioner, the Deparment, and the Division, and to appeal from any order issued under the rules and regulatons of the Land
Commissioner, the Department or the Division, or to apply for relief from any of said rules and regulations or in any proceedings relative
operations hefore the Land Commissioner, the Deparmment or the Division or any other legally consututed authority: provided, however, that anv
other interested party shall also have the right at his or its own expense to be heard in any such procseding. '

SECTION 28. NOTICES. All notices, demands. objections or staternents required hereunder w be given or rendered © the
parties hereto shatl be deemed tully given if made in writng and personally delivered to the party or parties or sent by postpa:d certified or registered
mail, addressed to such party or parties at their last known address set forth in connection with the signatures hereto or to the ratification or consent
hereot or to such other address us any such party or parties may have turnished in writing to the party sending the notice, demand or staterment.

SECTION 29. NO WAIVER OF CERTAIN RIGHT. Nothing in this Agreement contained shall be construed as a warver by any
party hereto of the right to assert any fegal or constiutional right or defense as to the validity or invalidity of any law of the State wheremn suid
Unitized Lands are located, or regulations issued thereunder in any way affecting such party. or as a waiver by any such party of anv nght bevond

his or its authority to waive: provided, however, each party hereto covenants that it will not resort to any action w partition the unitized land or the
Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY. Euch Working Interest Owner
has heretofore placed and used on its Tract or Tracts commined to this Agreement various well and lease equipment and otaer property, equipment
and facilities. It is also recognized that addiuonal equipment and facilides may hereafter be placed and used upon the Unitized Land as now or
hereafter constiruted. Therefore, for all purposes of this Agreement, any such equipment shall be considered 10 be personal property and not fixwures
attached to realty. Accordingly, said well and lease equipment and personal property is hereby severed from the nuneral estates arfected by this
Agreement. and it 15 agreed that any such equipment and personal property shall be and remain personal property of the Working Interest Owners
for all purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this Agreement requiring the Unit Operator o commence or
continue improved recovery operations or to operate on or produce Unitized Substances from any of the lands covered by this Agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise of due care and diligence, is prevented from complying with such
obligaticns, in whole or in part, by strikes, acts of God. Federal, State or municipal law or agency. unavowdable accident, uncontroliable defays in
transportation, inability to obtan necessary materials or equipment in open market, or other matters beyond the reasonable control of the Unit
Operator whether similar to maters herein enumerated or not.

SECTION 32. NONJOINDER AND_ SUBSEQUENT JOINDER. Joinder by any Royalty Owner. at any time, must be
accompanied by appropriate joinder of the corresponding Working Interest Owner in order for the interest of such Royalty Owner to be regarded as
effectively committed. Joinder to this Agreement by a Working Interest Owner, at any time, must be accompanied by appropriate jownder o the Unit
Operating Agreement in order for such interest to be regarded as effectively committed to this Agreement.

Any uil or gas interest in the Unitized Formations not commitied hereto prior to submission of this Agreement to the Land Comnussioner
and the A.O. for final approval may thereatter be committed hereto upon compliance with the applicable provisions of this Section and of Section 14
{Tracts Qualified for Participation) hereof, at any time up to the Effective Date hereof on the same basis of Tract Parucipaton as provided in Section
13, by the owner or owners thereof subscribing, raurying, or consentng in writing to this Agreement and, it the nterest 15 4 Working [nterest, by
the owner of such interest subscribing also to the Unit Operating Agreement.
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[t is understood and agreed, however, that from and after the Effective Date hereof the right of subsequent joirder as provided in this
Section shall be subject to such requirements or approvals and on such basis as may be agreed upon by Working Interest Owners owning nor less
than sixty-five percent (63 %) of the Unit Participation then in effect, and approved by the Land Commissioner and A.O. Suci subsequent j?)indcr by
a proposed Working Interest Owner must be evidenced by his execution or ratification of this Agreement and the Unit Operating Agreement and,
where State or Federal land is involved, such joinder must be approved by the Land Commissioner or A.O. Such joinder by a proposed Rovalty
Owner must be evidenced by his execution, radification or consent of this Agreement and must be cousented (o in writing by the Working Interest
Owner responsible for the payment of any benefits that may accrue hereunder in behalf of such proposed Royalty Owner. Except as may be
otherwise herein provided, subsequent joinder to this Agreement shall be effective as of the first day of the month following :he filing with the Land
Commissioner and A.O. of duly executed counterparts of any and all documents necessary to establish effective commimment of any Tract or interest
to this Agreement, unless objection to such joinder by the Land Commissioner or the A.Q., is duly made sixty (60) days after such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties and may be ratified or consented to by separate instrument in writing, specifically referring hereto, and shall be binding
upon all those partes who have executed such a counterpart, ratification or consent hereto with the same force and effect as if all partdes had signe;J
the same Jocument, and regardless of whether or not it is executed by all other partes owning or claiming an interest in the land within the described
Unit Area. Furthermore, this Agreement shall extend to and be binding on the parties hereto, their succzssors, heirs and assigns.

SECTION 34, JOINDER IN DUAL CAPACITY. Execution as herein provided by any party as either a Working Interest Owner
or a Royalty Owner shall commit all interests owned or controlled by such party; provided, that if the party is the owner of a Working Interest, he
must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Euch party hereto shall, for its own account, render and pay its share of any taxes levied against or
measured by the amount or value ot the Unitized Substances produced trom the umtized land: provided, however, that if it is required or it it be
determined that the Unit Operator or the several Warking [nterest Owners must pay or advance said @xes for the account of the parties hereto, it 1s
hereby expressly agreed that the parties so paying or advancing said wxes shall be reimbursed therefor by the partes hereto, including Rovalty
Owners, who may be responsible for the txes on their respective allocated share of said Unitized Substances. No taxes shall be charged w the
United States or to the State of New Mexico, nor o any lessor who has a contract with a lessee which requires his lessee o pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabiities of the parues hereto are intended to be severai and not
joint or collective. This Agreement is not intended to create. and shall not be construed to create. an association or rust, or ‘0 iMpose a parersip
duty, obtigation or liabiliy with reguard to any one or more of the parties hereto. Each party hereto shatl be individually -esponsible for its own
obligation as herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shail make a proper and tumely gauge of all
leases and other tanks within the Unit Area in order o ascertain the amount of merchantable oil above the pipeline connect:on, in such tanks as of
7:00 a.m. on the Effective Date hereof. All such oil which has been produced in accordance with established allowabies shall be and remain the
property of the Working Interest Owner entided thereto, the same as if the unit had not been formed; and the responsible Working Interest Owner
shall promptly remove said oil from the unitized land. Any such oil not so removed shall be sold by Uit Operator for the account of such Working
Interest Owners, subject to the payment of all Royalty to Royalty Owners under the terms hereot. The ol that is in excess of the prior allowable of
the wells from which it was produced shall be regarded as Unitized Substances produced after Effecuve Date hereof.

If, as of the Effective Date hereof, any Tract is overproduced with respect 1o the ailowable of the wells on that Tract and the amount ot
over-production has been sold or otherwise disposed of, such over-production shail be regarded as a part of the Unitized Substances produced after
the Effective Date hereof and shall be charged to such Tract as having been delivered to the parties enttled to Unitized Substances allocated to such
Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to provide and shall not be construed to provide,
directly or indirecdy, for any cooperative refining, joint sale or markeung of Uniuzed Substances.

SECTION 39. STATUTORY UNITIZATION. If and when Working Interest Owners owning at least sevenry-five percent (73 %:
Unit Participation ardt Royalty Owners owning at least seventy-five percent (75%) Royalty Interest have become parties o us Agreement or have
approved this Agreement in writing and such Working Interest Owners have also become parties to the Unit Operating Agreement, Unit Operator
may make application to the Division for stamtory unitization of the uncommitied interests pursuant © the Stamutory Uniuzation Act (Chapeer 63,
Article 14, N.M.S. 1953 Annotated). If such application is made and statutory unitization is approved by the Division. then etfective as of the date or
the Division's order approving stautory unitization, this Agreement and/or the Unit Operating Agreement shall automaucally be revised and/or
amended in accordance with the tollowing:

N Section 14 of this Agreement shall be revised by substituung for the entire said section the followmny

Rev. 1/92



“SECTION 14. TRACTS QUALIFTED FOR PARTICIPATION. On and afer the Effective Dage hergor, all Tracts within d
Unir Area shall be entitled to partcipation in the producton of Uniazad Substances.” ‘c

3] Section 24 of this Agresment shall be revised by substituting for the first three paragraphs of said section the following:

"SECTION 24, EFFECTIVE DATE AND TERM. This Agreement shall become effecdve on the first day of the catendar manth
next following the etfectdve date of the Division's order approving serutory unitizadon upon the terms and conditions of this
(if any amendment is necessary) to conform (o the Division's order: approval of this Agreement, as so amended, by the
the A.O. and the filing by Unit Operator of this Agreement or notce thereof for record in the orfice of the Councy
County, New Mexico. Unit Operator shall not file this Agreement or notce thereof for record. and hencs this ,-\grc-:mc.;,: shall not become effecty
unless within ninery (90) days after che date all other prerequisites for ctfectiveness of this Agreement have been satisfied, such filing is approved &:v
Warking [nterest Owners owning a combined Unit Pardcipaton of ac least sixry-five percent (65%) as to all Tracts within the Unit Area P ’

Agreement, as amended
Land Commissioner: and
Clerk of

“Unit Operator shall, within thirty (30) days after the Effective Date of this Agrezment. file for record in the otfice of the County Clerk
of Lea County, New Mexico, a cerificate to the effect har this Agrezment has become effzcrive in iccordance with its terms ' th ol
T " N . . wance , there:
idendfying the Division's order approving stautory uniazagon and staung the Effacdve Date. " e

(3) This Agresment and/or the Unit Operadng Agreement shall be amended in any aad all respects necessary w conform o the
Division's order approving stamitory unigzagon. : '

Any and all amendments of this Agrezment and/or the U'nit Opemnng Agorsment that ar2 necsssars © conform 52w AgrEements o -
o § Agre=n - } T OS2 QUTERMEnts 0 e
Division’s order approving stautory umnzation shall be dezmed © be hereby approved in writing by die parties hereo without any necessiey “or

further approval by said partics, zxcapt as follows:

{2) If any amendment of this Agrezment has the effect of reducing any Royalty Owner's participation in the producnon of Unirizsc
Substances, such Rovalty Owrer shall not be dezmed to have hereby approved the amended agresment without the necsssity of furhe-
approval in wrinng by said Rovaley Qwaer: and ’

(b} [f any amendment of this Agrezment and/or the Unit Operadng Agreement has the ffect of reducing any Working [ntersgr Dwner
parucipation in the producuan of Unized Substances or increasing such Working Interest Owner's share of Cnie Expense. such Working
Interest Owner shall not be deemed @ have hereby approved the amended agreements without he necessity of further approval in '.vr:u:‘,_u
by said Working {nterest Owner. -

Executed as of the day and year first above wrinen. » EOG RESOURCES, INC.

A -
By: l&t—\ /(D;ZW 7
QTN ; mt
Date ot Executon:

YA - . -
Yricewser (L Jove

STATE OF Texas )

)ss.
COUNTY OpMidland

]

The foregoing instrument was acknowledged before me this /at day of m&. s I oy
William R. Thomas, forsof  EOG Resources, Inc. 3
Ajé{/u Yt carporation , on behalf of said corporation.

My Commussion Expires:
/ CU % e
sy e TN

PEGGY C. LAVINE  Noug iblic
Notary Public, State of Texas
My Commission Expires 12-04-02

Rev. 1/92



RATIFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unat Agreement for the Development and  Openation of the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexico, daled March 1 A¥K _2000. in form spproved on behalf of the Secretary of the lnteror and the

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expreasly nmlifies. approves and adopts said Unit Agreement
as fully a3 though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's intzrests in any lands and leases. or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within

the Unit Arca in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors
333igN3 OF suCcessOrs in interesl.

EXECUTED this S 74 day of Al ;cyf 2200 )
. K g Pl

Address: /'> 7d E[f?/ 170 }/17

Allest

TRACT (5) S &Sﬂ N N o i e

704
stateor New Meyvico )

—~ ) sa.
COUNTY OF SCUC?'O— r“l— )
On this f; l ? day of 4 Zboo . before me personally
MO'V\:Q. L- L lo me known’!o

b ¢ person described in and who executed the foregong
instrument. and scknowledged that (3) he exccuted the same a3 histher {ree act afd deed.
My Comsmussion Expires: C/L[Z 20 OO @j; A

Notary Pu

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT QPERATING AGREEMENT

ln  consideratioca  af the exccution: of the Unit - Agre r v n n ¢‘. tion
. greement  fo the Development and i
P Openstion  of the

. UNTT AREA, Couniy of lea State of
New Mezico. dated _ March 1 ¥ 2000, in form approved on behalf of the Secretary of the Interior and the
Commissioner of Public Lands. and in consideration of the execution or matification by other workin

Openting Agreement which relates 10 said Unit Agreement the undersigned hereby expressl
a1 fully a3 though the undersigned had executed the onginal agreement.

g interest owners of the contemporary Unit
y ratifies. approves and adopu said Unig Agreement

This Ratification and Joinder shail be effective as o the undersigned’s interests in any lands wnd leases, or interests therein, and

my:luf: przsenty held or which may adse under existing option agreements or other interests in uratized subsiances. covering the lands within
the Unit Area in which the undersigned may be found to have sa oil and gas interest,

This Ratification and Joinder of Unit Agreement shail be binding upon the undersigned. his. or her or its hein. devisces, executors
2331gN1 OF sUCS21sAT iD InteTex. tTo :

EXECUTED this_]2 _dayof _May 2000.

BRAVO | LIMITED LIABLITY COMPANY
By BRAVO ENERGY Inc., Manager

o (fsikn & Pl —

Charles E. Moran, Vice President

TRACT (S) Address: PO Box 2160

Hobbs, NM 88241

State of New Mexico )

County of _Ed dy }

This instrument was acknowledged betore me on this 12 day of May , 2000, by Charles
E. Moran, Vice President of Brava Energy.

My comunissicn expires. _4—5-2004 Signature of Notary Public:

Rev. 07/95



RATIFICATION ANDJQINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unn

) Agreement  for the Development and  Operstion of the
Red Hills North UNTT AREA. County of Lea State of
New Mexico, dated March 1 ¥ 2(?()0 in form approved on behalf of the Sccretary of the Interior and the

Comurussioner of Public Lands, and in consideration af the execulion or nutification by other working interest owners of tie contemparary Unit

Openating Agreement which relates 1o said Unit Agreement the undersigned hereby expreasly mtifies. spproves and adopu said Uait Agrc;:mcm
as fully 13 though the undertigned had exccuted the onginal sgreement.

This Ratification and Joinder shall be effective as 1o the undersigned's interests in any lands and leases. or interests therein, and

rovalties prasently held or which may arisc under existing option agreements of other interests in yrulized substances, covaring the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undemsigned, his. ar her ar its neies, devisees, exezutors
2331gns OF LCCess0rs in interes.

EXECUTED this < day of YWl ,rv-l ey
l/,/ NN \ U_J\\&l q’ﬁ
Aftest

Address: G/ G Ya . Lo

— —_—
TRACT (5) 9~ 2 ’qu/ 1 X 7/§/7

STATE OF T%ﬁ”ﬁ )
COUNTY OF é@ p’fgo B

. On ?"IU‘-’ day of Wﬂf&/ /W ;OOO . before me personaily
?M Q’M\g\k % .to me known to be l{x} person d:s..nbcd in ?iguno exezuted the foregoing

instrumcst. and l{}&)wlzdgcd that (s) Nd exccuted the same a8 hisher free act and deed.

My Commission Expires: 7" /7 91]73 mzy e /L‘&" ’L’\

DRA LEA MCcCUNE
NOTARY PUBLIC

i and for the State of Toxa#

My commission axpirer 08-17-2008

(SEAL)

v ewy

e o

Rev. 07/95



FIFTH JUDICIAL DISTRICT COURT - o ET{J’“@ STRIC:
COUNTY OF EDDY o =
STATE OF NEW MEXICO B | EL@?

)J _,

OISTRICT OJ'??'IMLGE;;

IN THE MATER OF THE
“No. PB-00-/4 - TLS

LAST WILL AND TESTAMENT
OF MORTIMER M. MERRITT
Deceased.

R

LETTERS TESTAMENTARY AND ACCEPTANCE

The Last Will of the above-named decedent having been proved and recorded with the
above-named Court, ROY D. JACKSON, JR. is hereby appointed to serve as Personal

Representative of the estate.

ELEANOR JARNAGIN
Clerk of the District Court

o nrecls o, (istrardte,

De@‘)ﬁry Clerk

STATE OF NEW MEXICO - )
: SS.
COUNTY OF EDDY )

I hereby accept the duties of Personal Representative of the estate of the above-named

decedent and do solemnly swear that I will perform, according to law, the duties of Personal

Representative of the estate.

T~ N\,

Roy D. Jackyon, Jr.

Subscribed and Sworn to before me this ;SZQZ day of 02/2’7/7/& . 2000.

by Roy D. Jackson, Jr. B
Yy /Aj) 2
j/m«/ /. /,Z//auw/yu

| HEREBY CERTIFY THE 7 : .
ABOVE IS A TRUE AND CORRECT /Notarg Public

£ ‘ comr OF_THE QR|GINAL FILED
My ommzsmn expires: } 3’) 5 /

é Ooﬂ wrmsss MY HAND AND SEAL THIS ,
- 2000

[
1y

ELEANOR JARNAGIN

<gv;.:;«x__x...g%xs:i_n_iC'l’ COUE;
DEPUTY




FIFTH JUDICIAL DISTRICT COURT
COUNTY OF EDDY  °
STATE OF NEW MEXICO

IN THE MATER OF THE

LAST WILL AND TESTAMENT
OF MORTIMER M. MERRITT
Deceased.

No. PB-00-12-JLS

L A N

NOTICE OF FORMAL
APPOINTMENT OF PERSONAL REPRESENTATIVE

To the heirs and devisees of MORTIMER M. MERRITT.

YOU ARE HEREBY NOTIFIED THAT:

i . MORTIMER M. MERRITT died on or about January 8, 2000, at the age of 86.

2. ROY D. JACKSON, JR. filed an Application for Formal Probate of Will
Determination of Heirship and Appointment of Personal Representative in the above-named Court
requesting that the Will of decedent, dated May 8, 1984, be formally probated, and that ROY D.
JACKSON, JR. be appointed Personal Representative of the estate of the decedent.

3, On March 31, 2000 | the Court issued an Order for Formal Probate of Will,

Determination of Heirship and Appointment of Personal Representative, admitting the Will to
Formal Probate and appointing ROY D. JACKSON, JR. as Personal Representative to serve
without bond.

4. Bond has not been filed.

5. The personal representative is charged by the Court to administer this estate
pursuant to the provisions of the Uniform Probate Code, NMSA 1978, § 45-1-101 et seq. without
supervision by the Court. You are entitled to information regarding the administration of the estate
from the personal representative and can petition the Court in any matter relating to the estate.
including distribution of assets and expenses of administration.

6. Papers relating to this estate are on file with the Fifth Judicial District Court, Eddy

County, and are available for your inspection there.



N b . [T— ‘ 2
Roy D. Jackson, I&
Personal Representative of the Estate

of Mortimer M. Merritt, deceased
916 Thurderbird
: El Paso, TX 79912

MARTIN & SHANOR

By j/
/\jV/‘( Martm Ir. /
509 West Pierce Strcet
P.O. Box 2168
Carlsbad, NM 88221-2168 Y v

(505) 887-3528
Attomey for Personal Representative

Order Page 2



RATIFICATION AND JOINDER OF UNTT AGRIEMENT
AND
UNTT OPERATING AGREDMENT

In  consmdention of the execution of the Uant

‘ Agreement  for the Development and  Openution  of  the
Red Hills North UNIT AREA. County of Lea State of
New Mewuco, dated March 1

A¥ 2()1)01:\ form approved on dehall of e Secretary of the lnterior and the
Commissioner of Public Lands. end in considention of the execution or ratification by other working intersst owners of the sontemponry Unit

Openting Agreement which relates to suid Unit Agreement the undersigned hereby expressly Atifies. 1pproves and sdopts said Unit Agreement
us fully 13 though the undertigned had executed the angiaal agresment.

This Ratification and Joinder shall be efective 13 10 the undermigned’s interssts in any lands 1nd leases. or interests therein,

snd
royalties presendy held or which may anse under existing 0ption agrzements or other inlerest i umtizad subsunces, 2ovening e lands within
the Unit Arza in which the undersigned may be found 1o have an ail and gas interest.

This Ratification and Joinder of Unit Agresment shall 5¢ bindiag upon Uic uademsigned. s, or ner 3¢ 15 hzirs, devises:, 2xz2ut0m
4331gN3 OF WCICKIONS i interex,

EXECUTED this \ ol DN .

2

% oo
S x\rB\Ag d \qd\mo NS \&‘\%\Wk

reemse AVRAK Qg A\ \l&&\\s\tr Casy
g_’ -

] o ~7 —
TRACT (5) YN\ o Sonian th\/ %
V74%9
STATE OF i 22X S )
) a1
COUNTY OF )
. i X
On this \ day of N\Q‘\j\ L > . betone
v - / e

me  persanaily
. to me knownto be the person descnbed In and who zxeculed the fgrzgowng
instrument. and ackpowledged that (1) he executed thhe same ss hisher (rec act and deed.

My Commission Expires: b i l l - .ZCOKD\ KC@& d)(LVL“C;ﬁdQ’V\

Notary Public

POYTYRY YR TSI 10 add P L R S A A 2 0

»

b4
§ ‘ KATHY TARBUTTON i
i Notary Public, Stale of Texas 3
é Comaission Expires: 06-11-2002 ’E
s“‘“‘“N.QQOODOvv »:  aaad

Rev. 07/95



RATTECATICON AND IOINDER OF UNTT AGRISMENT
AND
UNTT OPERATING AGREEMENT

In  coamderstion of the exesution of the Unir

) Agreement  for the Development and  Opention of the
Red Hills North UNIT AREA. County of Lea Sute of
New Mexico. dated March 1 A¥_2000. in form spproved oa beasll of the Secrewry of te Lueriar and the

Commuissioner of Public Lands. and in considerstion of the sxecution or rtification by other working inter=st owneny af Ne contemponry Uit
Cpeniting Agreement which rzlates 10 said Unut Agreement e undersigned hereby expressly matilies, spproves sad sdopts said Unit

Agrzement
a3 fully a3 though the undersigned had executed the ongiral sgrezment.

This Ratification and Joinder shall e ¢Tective 13 10 Uie undersigned’s interests ia any lands and lesses. or inter=sts therein, 1nd
rovaitics prasently Held or which may srisc under sxisting Option agreements or others intar=sU 1A Urulizs3 sUSSLNCES, :Qvanng e lands within
the Unut Ar=a in which the undersigned muay %c found to Rave tn oil and 2as interest.

This Ratifization and Joinder af Unit Agrzement tall 52 dinding upon the undersigaed, his. ar her or is azim. deviseas, sxzzulors,
A341gTIS OF SUCIS130M 1D iNterest,

FZXECUTED this ZS‘F day of 7%@1 —a ‘,z_.a?)O‘

7 — -
whoe, & o eholen

Allest

TRACT ($) (9"

statzor ALY MELICO 5
. 4 Y

conntvor L~ 009 )
7(*, S jS% day of /47/2’&/ . 7= 0{@ . belcre me personaily

Y 2 kj‘a%,/}ﬁ <‘7,‘077 o me known to be Nthe person desinbed in and who sxetuted the forsgoing
instrument, snd acknowledged that (s) he executed the same 31 hisfher {ree act and dezd.

i

-
ﬂ_ ) ) 27 g
My Comurussion Expires: 4 02/ & m/ (’% 7 %U d

Notary Public

(STAl)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and  Opertion of the
Red Hills North UNTT AREA, County of Lea Sute of
New Mexica, dated March 1

1% 2000, in form spproved on behalf of the Secretacy of the latedior and the
Commussioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Openating Agreement which relates 1o said Unit Agreement the undersigned hereby expreasly ratifies. approves and adopts said Unit Agreement
a3 fully a3 though the undersigned had executed the original agreement.

This Ratification and Joinder shall be ¢ffective as to the undersigned s interests in any lands 1nd leases. ar interests therein, and

royalties presenUy held or which may arise under existing option agreements or other interssts in unuized subswances. 2overing the lands within
the Unil Arca in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, sxeculors
13sigNs Of SUCIE3OM ia interes.

ECUTED wis (= j 2Lyt Llzicd s /’Zgr(fi[f ,
Q\&l %L/ﬁ/<' %‘, /4&/(, /Wéuu“z/\./

Address: i/j/ e '5/&,/%64\—(/ g/
TRACT (5) Q- L'/O& Z&gué/ M/ 7/ 7C
ro LG 7 T3/

Ancﬂ

STATE OF 4@!/&/] )
4 7 ) (9
COUNTY OF L’/}Ml&;’w@ )

/Zé 1/1/(‘ ggé&L day of QL,Q//LL‘/(, . B gém before me  personally

M(ﬁ MLI/}Q/ .to me kndwn to be the person described in and who cxezuted the forcgoing
instrument, and lck.nowlcdgcd that (3) he executed the same as histher {rec act and deed.

~ ' N /
My Commussion Expires: /(_Q,?_/W'(ék_, /é%{-/é/d/

Notary Public

e A
(SEAjr ‘f!‘l”\ DELMA SMITH {
9 NOTARY PUBLIC
State of Texas
a"ko’;/Comm Exp 12- 09—2003

e
S e o e e

" e o o g

Rev. 07/95



RATIFICATION AND JOINDER OF UNTIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

ln . consideration of the execution of the Uit Agreement for the Deveiopment and Opcﬁlion of the
Red Hills North UNTT AREA, County of 2 State of
New Mezxico. dated March 1. A¥_2000.in form approved on behail of the Seeretary of te laterior and the

Commissioner of Public Lands. and in considerntion of the execution or ratification by other working interest ownera of the contempanary Unit

Operating Agreement which relates 10 wid Unit Agreement the undersigned hereby expreasly ratifies. approves and adopts uid Unit Agreement
a1 fully a1 though the underzigned had executed the onginal agreement.

This Ratification and Joinder shall be ¢(Tective as 10 the undersigned’s interests in any lands and leases. o jnterests therein, and
royalties presendy held or which may arise under existing option agreements or othier interesu in unytized sudstances. covering the lands within
the Unit Area in which the undersigned may be (ound @ have an ail and gas inerest.

This Ratification and Joinder of Unit Agreement thall be binding upon the undersigned, hia. or her or its heirs. devisees, executor,
233igN1 OF SUCZCAI0CT ig interest.

EXECUTED tis __ O ED ay o May x¥ 2000 .
=s—ey

sears_ 2 O, Box 1OYNS
TRACT ) ____3 M A aed Toyes

-

24204 - 7445

Allest

STATEOF _Texas )
) .
COUNTYOF Midland )
On this 9th day of May WX 2000 . befam  me personaily
NDavid H. Pace .10 me tnown 1o be the person described in and who cxecuied the foregoing

instrument. snd acknowledged that (3) he executed the same s hisher (ree act and deed.

,L -
= VIt : é/(ﬂ v (- %/(}/ L
Notary Public, State of Texas Notary Public / 77
My Commission Expires 12-04-02

My Commission Expirds:

(SEAL)

Rev. 07/95



RATTFICATION aND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING ACGREEMENT

ln  conndenstion of the execution of the Ui Agreement for the Developmeat and  Operation  of e
Red Hills North o UNTT AREA, County of Lea

State of
New Mewuco, daied March A% ng()() in form approved an dehalf of the Seareury of the latenor and e
Comymusnoner of Public Lands, and in connderation of the execution or nufication by other worlung interest owner of the contemporary Unit

Openating Agreement which relates o said Unit Agreement the undersigned hereby expreasly mtifies, tpproves and adopus said Unit Agrcement
a3 fully as though the undernigned had cxccuted the onginal agreement.

This Ratification and Joinder thall be ¢fTective 43 10 e undersigned’s interests in any lands and ledses. of inierests therein, and

rovalties presenty held o which may anse under existing option agreements or other interests in unstized substances. sovenng the lands within
the Urut Area in which the undersigned may be found to have en od and gar interest.

Thus Ratificauon and Jownder of Unit Agreement shall be binding upon the undersigned, his. or her or s heiry. devisees, exezutors.
L331gNE OF RCILLION 10 intere s, ~t

ECUTED this }7) T day of 70 e / Q;wa -

. D ¢ g

/ ) / ; STA:?»-;
‘. LW-Q‘ %/f‘ﬁ[/,n.,)/ States, Inc. INC

Allest - "? A R I
Secris feiy, / h (\C"/-«O\ RS TO FORM

John HT Tdnnally, Prestdent /47
RACT S 3§ d‘n ol
I S TO GONTENT
ps TERTEREST
ADMIMISTRATIGY
THE STATE OF TEXAS  § &

COUNTY OF STEPHENS §

— day of —] w4/, 2000, by JOHN H. CONNALLY, President of States, Inc.

.’)t The foregoing instrument was acknowledged before me, a Notary Public, on the
a Texas corporation, on behaflf of said corporation.

N

S . ! N i v
 BARRARA BEENE U\ JANG Mlng o
NOTAIY PUBLIC Notary Public, State of Texas
STATE OF TEXAS
My Commission Expires 01-21-2004

This Ratification is executed and tendered to EOG Resources, Inc. subject to conditions
set out in a Letter dated April 26, 2000 from States, Inc to EOG Resources, Inc.

Rev. 07/95



RATIFICATION AND IOINDER OF UNTT AGREIMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the cexecution of e Umit Agreement for the Development  end

. ¢ Openstion of  the
Rec Hills North UNIT AREA, County of Lea Sute of
New Mexico. dated March 1 A¥_2000. in form approved oa denail of the Secretary of the laterior and tie

Cormumissioner of Public Lands, and in considerstion of the execution or mtification by other working interzst 3wners of tie sontemporary Unit

Operating Agreement which celates to smid Unit Agreement the undersigned herzby expreasly mtifies. approves and adoous said Unit Agrmement
as fully a1 though the underigned had exezuted the onginal agreement.

This Ratification and Joinder shall be ¢fTective 13 0 the underssigned's inter=sts in any lands and le3ses. ar interzsts therzin, 1ad

rovaities presenty held or which may arise under existing option agrzements o¢ other interssls in umstized substanczs. tovering the lands within
the Unit Ar=a in which the undersigned may be found 1o have an o1l and gas interest.

This Ratification and Joinder of Unit Agrezment frall be binding upon the uadersigned, his. 9r er o7 i Daiy, devisess, sxszutars
233igNs Of SUCIEE3OM ia inleres.

NU3 A
EXECUTED this \O™= ayor Y1\

eEa B!

Allest INDZ

Addrsss:

TRACT (S) 3

STATEOF YV erirs
. )} 1.
county or YTV & MAndk

N .

L <

) ~ On  this \D - day of \‘W . ® FOOD | berore  me personaily
D«OU\C,\ L. SchynaX .10 me known o0 be the person descnbed in and who =xz:uted the {orsgmng

iastrument. and scknowledged that (3) he cxecuted the same as hivher {ree act and deed.

My Commussion Expires: %@U\_ (2@'1\

Natary Public

KAREM COCK
i, State of Texas
::;)tmmary Pi.sliion Expires Juns 7. 2601

Rev. 07/93



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the cexecution of the Unt Agreememt for the Development and  Operation of the

Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated _March 1 A¥ 2()()0 in form approved on behalf of the Secretary of the Interor and the
Comumissioner of Public Lands, and in consideratian of the execution or rutification by other working interest owners of the contemporary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies. approves and adopls said Unit Agreement
a3 fully as though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective as 1o the undersigned’s interests in any lands and leases, or irterests therein, and

royalties presently held or which may anise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Arca in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs. devisces, exezutors,
A3SIgNI OF SUCTERIOM in inlerest.

EXECUTED this 54‘\\ my of ! B
bfl\xcf\\—:b\ok L\ AV S —

Address: 2o O @x\}é\&\,\x&Y
TRACT (5 3 %&m‘7 ~ -

7298

Altest

STATE OF )

) sa.

COUNTY OF

)
On this % +0\ day of X\KCVL)X/ R 7 OOO . belore me personally
JZ,\/\LJ‘LLOL Vot 2chi @ 6Y .10 me known 10\}e the person described in and who exccated the forcgoing
instrument, and scknowledged that (s) he cxecuted the same as hisher {ree act and deed.

My Commission Expires: i~ | L0\ Aw <;:u % Las;i,gj

Notary Public

(SEAL) \\:““mn:;, ..

X8

DARLINA L ESQUIVEL
My Commissign Expires
February 14, 2001

e

Rev. 07/95



RATIFICATION AND IQINDER OF UNTT AGREEMENT
AND
UNIT QPERATING AGREEMENT

ln consideration of the cxecution of the Unit Agreement for the Development and Operstion of the

Red Hills North UNIT AREA, County of Sute of

New Mexco, dated March 1 A¥_2000. in form approved on behalf of the Secreuary of the Interor and the
Commissioner of Public Lands. and in consideration of the execulion or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. approves and adops said Unit Agreement
a3 fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective a3 to the undersigned’s interests in any lands and leases. or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unitized substances, cavering the lands within
the Unit Arcs in which the undervigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs. devisees, exezutors,
2331gNs Of SUCICesOrt in interest.

EXECUTED this day of A_Py-jﬂ ﬁ
07 £

Attest Geral A. Beverigfe, Managing Partner of The
Address: _Baveridge Company ——————

TRACT (S) P O Box 993

Midland TX 79702

STATE OF )
) 1.
COUNTY OF )
On  this day of .19 . belare me persoqally

.10 mec known 1o be the person described in and who execuled the foregoing
instrument, and acknowledged that (3) he executed the same a3 hivther {ree act and deed.

My Cormyrussion Expires:

Notary Public

(SEAL)

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on April QL}P\ , 2000, by Geral A.

Beveridge, Managing Partner of The Beveridge Company, a Texas general partnership,
on behalf of said partnership.

- 'M
=5 ROBERT G. ELLIOTT O
\ State of Texas
TR o B e 542000

il
My Commission Expires { Notary Public, State of Texas

Rev. 07/95



RATTFICATION AND JOQINDER OF UNTT AGREEMENT
AND
UNTT QPERATING AGREEMENT

In consideration of the exccution of the Unit Agreement for the

] Development and  Operation of the
Red Hills North UNIT AREA, County of Lea Suate of
New Mexico, dated March 1 A 2QQO in form approved on behalf of the Sccretary of the laterior and the

Comumussioner of Public Lands. and in consideration of the execution or ratification by other working interest ownery of the contemponary Unit
Operating Agreement which relates to said Unit Agreement the undersigned hereby expreasly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases. or interests thercin, and
royalties presenty held or which may anise under existing option agreements or other interests in unitized substances, covering the lands within

the Unit Ares in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or ils heirs, devisees, executors,
2331gNJ OF CSERIOTS 1o interext,

EXECUTED this ‘/}& day of M 1900
T T e Lt 8 by LZ G
rres Address: ZL?L &Vl‘/[/é
TRACT (5) z@w/g/ 2077, 420/

STATEOF __Mow, ™Moy e )
. ) a5,
COUNTYOF T _\Wouas )
. On this N e day of {NVea y AT 02D | beforr me personally
2). I (ny ;yM £z ™ .’—\}:_ [)a Lars .10 me known 1b be the person descnbed in and who cxcculed the forcgoing

instrument, and scknowledged that {s) he executed the same as histher {ree act and deed.

. ~
N
L N [ — Y DS -, Lo o
My Commission Expires: _i_% 0 NSt L GGy ( el

= o o Lo

Notary Public

S

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER GF UNIT ACRIEMENT
AND
UNIT OPERATING AGREEMENT

In  considerstion of the execution of the Ut

. Agreement  for the Development and  Operation aof the
Red Hills North UNTT AREA, County of Lea Sute of
New Mexico, dated March 1 A ?_QQQ. in form approved aa behall of the Secrztary of the laterior and the

Commissioner af Public Luands. and in zonsidertion of the execution or mtification by other working inlersst ownen af the ontemponary Unat

Operating Agreement which relates to 1aid Unit Agrzement the undersigned hereby exprassly rtifies. approves snd adopts said Unit Agreement
as fully a3 though e undertigned had zxecuted the oniginal agreement.

This Ratificstion snd Joinder shall be efTective as 1o the underdigned's interests in any lands and leases. or iaterests therein, snd

royalties prasenty held or which may arise under sxisting option agrz=ements or other interssts in urytized subslsncss, savenng the lands within
the Urut Arza in which the undenigned may be found 10 have sn oil and gas intcrest.

Thus Ratificstion and Jownder of Unit Agresment shall be binding upoa the undersigned, i1, or
138igNa Of WCIZa30M 13 intersy,

ECUTED y of ’M 2 N 200D .
« L d E TV /W 3( -

RlchardE Monroe, Jr., V.P. i, T \zmociatog, L4o
Tiltex Co., Managing Partner ddema
TRACT {5)

a7 or s Ny, devisess, sxazulors,

L0° _Koursifus ¥ T6 A
husror, Tx VDo)

STATEOF 7E XAS

)
) 11,
COUNTY OF _fALLLS )
#‘4
On  this 920 day of 7 AL CHE Lt 22000 . delcre me personaily
Lreuatd €. “moptoE, 2. :

.0 me known 1o Be the person descnbed in and who cxczuted the
instrument, and acknowledged that (3) he exccuted the same as hivher free act and deed.

My Commussian Expires: 5‘01"/_& 00 Q /&é(/“f) M

Voury Public

lorsgoing

(SEAL)

DAWN RIGBY

Notary Public, State of Texas
My Cormimission Expires 3/24/2000

Rev. 07/95



RATIFRCATION AND JOINDER OF UNIT ACREEMENT
AND
UNIT OPERATING AGREEMENT

ln  coasiderction af the executien of the Usut

. Agreement  for the Development tad  Operation  of  the
Red Hills North UNTT AREA, County of Lea Sute of
New Mexco, dated March 1 A¥K 2000 in form approved on denalf of the Secremry of e Lnteriar and the

Comumissioner of Public Lands. end in consideration of the execution or mtification by other working interzst owners ot the zontemporary Unit

Opersting Agreement which relates to wid Unit Agrzement the undersigned hereby expressly mtfics. spproves and sdopts said Unit Agreement
as fully as though the undersigned had executed the onginal agresment.

This Ratification sand Joinder shall be ¢ffective 23 to the undersigned’s interests in any lands and leases. or interzsts thersin, and

rovalties presently held or which may anise under existing option 1gresments or other iaterssts in urulized substances. averng e lands witin
the Unit Ar=a in which the undersigned may be found 1o have an oil and gas inerest,

This Ratification and Joinder of Uait Agrezsment thall be binding upon the undemigned. his. or her ar its N2y, davisess, sxzzutars.,

A331gN3 Of RCICLIOMT in interest.
(7 7[} day of M /}6 Zm .

T sicden Farticipants, Ltd.
anaging Partner Address: pe T

TRACT (S)

/o0% 4(°UAS/AMA7 FH J60D

A“:UWM;TAf 22002

STATEOF TEXAS )
county o NALALS B

) .

Q\; this day of /77/‘,66/(/ M AN . belore me  personady
[/C/JA,& (= risaieo &, T8 .10 me known to be the person descnbed in and who cxesuled the forsgoing
instrument. and sckpowledged that (3} he cxecuted the same as hissher free act and deed.

My Comumission Expires: 5-0(. 5/-0)_ ad D %&0&7) /Z%L)
Ndtary Public VA

(SEAL)

DAWN RIGBY

Notary Public, State of Texas
My Commission Expires 5/24/2000

Rev. 07/95



RATTEICATION AND IOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In  considenation of the execution of the Uait

) Agreement  for the Development and  Operation  of the
Red Hills North UNIT AREA. County of Sute of
New Mexico, dated March 1 A¥ 2000, in form approved an behalf of the Secrctary of the lnteror and the

Commissioner of Public Lands. and in zonsideration of the execulion or ratification by other working interest owners of the contemporary Unit

Openting Agreement which relates 1o said Unit Agreement the undersigned hereby expreasly mtifies. approves and adopus said Unit Agreement
a3 fully as though the undenigned had exccuted the onginal agrezment.

This Ratification and Joinder shall be effective a3 to the undersigned’s interests in any lands and leases. or interests therein, and
rovaltics presendy held or which may anise under existing option agreements or other interssly in uritized subsiancss. covering the lands within
the Unit Ares in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joiader of Unit Agreement shall be binding upon the undersigned, his, or her or ils heirs, devisees, sxezutors
A3igns Of SUCZEIsOrs in interes.

4-\-\
EXECUTED this day of MA(LL =~ oD
Altest ﬂ X
Address: 4l2© Q\D BQ,AJO * 3135
TRACT (5) =Zu p_lag, TS A4S
19490 2
s
STATEOF ___ /s, )
—_ ) es.
countyofF £ [ P;ﬂgd )
On this M day of Mm/LC’//L Cﬁ&a y . before me personaily
L/‘_ Iy L/t;d J&Af,@ ~pnJ .10 me known 10 be the person descnbed in and who cxezuted the forsgoing

m.slrumc'u at. and acknowledged that (3) he exccuted the same as hissher free act and deed.

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and Operation of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated March 1 A¥K _2000.in form approved on behalf of the Secretary of the lnterior and the

Comumissioner of Public Lands. and in consideration of the execution or aatification by other working intercst owners of the contemponary Unit

Opersting Agreement which relates to said Unit Agreement the undersigned hereby expressly rtifies. approves and adopts said Unit Agreement
as fully a3 though the undersigned had executed the oniginal agreement.

This Ratification and Joinder shall be efTective as 1o the undersigned’s interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unilized substances, covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or har or its heirs, devisees, executors,
assigns or successon ia interes,

EXECUTED this 28th day of X¥ 2000
Tk
Aftest .YDieter, Vice President
Address: P, Q. Box 378111
TRACT ($) Denver,
CO 80237
STATE OF COLORADO 3
) s3.

COUNTY OF DENVER \

On this 28th day of April . BX 2000 | before me personally
appeared Betty J. Dietex .to me known ta be the person described in and who :xecuted the foregoing
instrument. and nchnowrlcdgcd that (3) he executed the same as his/her free act and deed.

15/ s Wy
My Commission Expires: /05 -/ \/‘r""z"'(" / s ol A
Notary Public

(SEAL)

Rev. 07/95



RATIFICATION AND IGINTER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the execution of the Unt Agreement for the Development  and  Operution  of  the
Red Hills North UNTT AREA, County of Lea State of

New Mexico. dated March A¥_2000. in form approved an behalf of the Secretary of the lnterior snd the
Comumissioner of Public Lands. and in consideration of the execution or mtification by othet working interest 0wners of the contemparary Unit

Openating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly rtifies. approves and adopts said Unit Agreement
as fully as though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be efTective as to the undersigned s interests in any lands and leases. of interests therzin, and

rovalties prescatly held or which may arisc under existing option agreements or other interests in unuiized substances, zovering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joiader of Unit Agrezament shall be binding upon the undersigned, his. or her or iLs Reirs, devisess, execulors,
2331gN3 OF TUCIEA30TE 10 inlerex,

EXECUTED this 30 dayof March 2000
Aftest

address: 4120 Rio BRRAVO 3453

TRACT (8) EL Paso, Te=xas
1990
STATE OF TEXAS )
) as.
COUNTY OF EL PASQO )
On this 30 day of March . 29000 before me  personaily

SOL WEST ITI .10 me known to be the person descnibed in and who executed the forcgoing
instrument, and scknowlcdged that (s) he exccuted the same as hissher {rec act and deed.

w
Notary Public \

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the ecxecution of the Unit Agreement for the Development and  Openation of the

Red Hills North UNTT AREA, County of Lea State of

New Mezxico, dated March 1 K ZQQO in form approved on behalf of the Secretary of the lnteror and the

Comurussioner of Public Lands, and in consideration of the execution or autification by other working interest awners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly atifics. approves aad adopus said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be efTective as to the undersigned’s interests in any lands snd leases, or interests thercin, and

royaltics presently held or which may arise under existing option agreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found to have en oil snd gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its hein. devisces, exezutors,
a3SigNI OF SUCCEI300E 10 Interest.

EXECUTED this 4th

deyoi _April . ux .2000

Altest

TRACT(S) _ 2

STATEOF Texas )

} e,

counTy of _Lubbock )

On this /0 @ day of M AX 2000. beforr me personally

Marilyvn J. Clifford .10 me kobwn o be the person described in and who exccuted the foregoing
instrument, and acknowledged that (s) he cxccuted the same #s histher {ree act and deed.

.. GLENDA FUQUA j s jﬂw

Notary Public, State of Texas o!.nry Public

Plains National Bank of West Texas, as
Custodian of the Individual Retirement
Account of Marilyn J. Clifford

Attest: . T .
By: 5%5-“% (/%4 %
Harry A. Hnight, Executive Vice
‘President Trust Officer
sTATEOF _TeXas ) P.Q.Box 271, Lubbock, TX 79408-0271
TR
county of __Lubbock

’

Oa this )a ‘}"‘ﬂ‘\ day of w/(/éz L XX 2000 ., nefore me persocnally

.10 me known 0 be the person described in and who cxecuted the foregoing
instrument. and scknowledged that (3) he exccuted the same as histher {ree act and deed.

/—\((f g BARBARA ETHRIDGE Notary Public

"\ Notary Public, State of Texas
2 My Commission Expires 31812004

GEMJ : -
Rev. 07/95—'-7- oo




RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In conmderstion of the execution of the Unit Agreement for the Development and Operation of the
a

Red Hills North UNIT AREA, County of State of
New Mexco, dated March 192000, in form approved on behaif of the Secretary of the Interior and the
Commussioner of Public Lands. and in consideration of the execution or ratification by other working interzst owners of the contemporary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hereby cxpressly ratifies, approves and adop:s said Unit Agreement
as fully as though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective as 1o the undersigned's interests in any lands and leases. or interests therein, and

royalties presenty held or which may 2risc under existing option sgreements or other interests in unitized substances. overing the lands within
the Unit Area in which the undersigned may be found to have an otl and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,
a3signs OF sUCCessOrs ia inleres,

EXECUTED his ___17th dayor April 19 2000

Bry Be3l, General Partner B ]
Bry4n Bell Family Ltd.Partnership No.l Addwss 1331 Third Street

TRACT (5)

New Orleans, LA 70130

staTEoF Louilsiana

] ) a8,
XA or _Orleans

On  this 17th day of April 1 2000 hioe me  personmally

Brvan Bell .10 me known 1o be the person descnbed in and ,who executed the foregoing

instrument. and acknowledged that (s) he executed the same a3 hivher free a d degd.
My Comumission Expires: ﬂ'é /\ K i 2/)7 / S ;
Nourbelic /

JOERT B WILLD

G Mvzracn sy Mt

Rev. 07/95



RATIFICATION AND IOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considerstion of the exceution of the Uait Agreement for the Development 1ad  Operation  of  the

Red Hills North UNIT AREA, County of Lea Sute of
Yy

New Mexico, dated March 1 192000, in form approved on behsif of the Secretary of the Interor 1nd the
Commussioner of Public Lande. and in comnsideration of the ¢xecution or ntification by other working interest Owner of the contemporry Unit

Operating Agreement which rclates 1o said Unit Agreement the undersigned hereby expressiy mtifics, spproves and adopts uid Unit Agreement
as fully a3 though the undersigned had cxccuted the orginal sgreement.

This Ratification and Joinder shall be cffective as to the undersigned’s inerests in any lands and leases. or interests thercin, and

royalties presenty held or which muy anse under cxisting option agreements or other interests in uruized substances. coveang the lands within
the Unit Area in which the undenigned may be found to have an oil and gas interest.

This Rutification and Joinder of Unit Agreement shall be binding upon the undersigned. his. ar her or its hein. devisces, executors
433(gNI OF SCCEL30M {8 inleresl.

200 O
EXECUTED this ?O(H day of k’PfZ/I Z.—- 1 ¢ 0 -

A
O G oS

Aticst e ’FD\ o Lr lr t_ %LCJ
TRACT (5) P C ‘PQ‘OY 5] D24
M LD LT, XA T T

STATE OF m/tj )
countyor M AnD ) "

BTN

this 926/ day of /\0/,/(_}/} . ;91)‘&7 (f ) before  mec  personally
‘&)/'f’u WIL/L/ Lo me tdown 1o be the person descnbed i1n 2ad who cxccuted the forcgoing
tastrument -nd scknowledgdd thal (1) he cxccuted the same as hissher {ree act snd deed.

My Commussion Expires: Wi 4 %2( f)

(SEAL)

Comnission Exp 12-13.2009

Seed

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considenntion of the exccution of the Uit Agreement

. for the Development and Openation of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated Marych 1 A¥ 2(){)0 in {orm approved on behs!f of the Secretary of the lnterior and the

Comumissioner of Public Lands. and in consideration of the execulion or matification by other working interest owners of the contemporary Unit
Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly nalifies. approves and adopts aid Unit Agreement
as fully as though the undersigned had executed the onginal sagreement.

This Ratification and Joinder shall be effective 13 1o the undersigned's interests in any lands and leases. or interests therein, and

royaltics presently held or which may arise under cxisting option agreements or other interests in urslized substances. ovenng the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exazutors,
A331gNs Or SUCSER3OM iD interes.

EXECUTED this ——'\\é“ day of Ro p\ B ARG

S=S

Allest
Address:
Alan Jochimsen
TRACT (5) 4209 Cardinal Ln.
Midland, TX 79707-1935 -
STATE CF T{l‘bo.j )
\\ ) a5,
COUNTY OF m& <8 '\x\ )
On__1bi 1&3:‘ day of QY D (\\ = /2\000 . before me personally
%\ G\L&c:c, TN .10 me knowh to be the person described in and who cxecuted the foregoing

instrument. and acknowledged that (s) he excculed the same as his/her free act and deed.

o
- 'y ?
My Commission Expires: _< &1 & l, s /Z/&/ Wé/‘«. et

Nolary Public

(SEAL)

ROBERT ALLEN FRIEDRICHS
Notary Public, State of Texas

My Commission Expires
JUNE 1, 2003

This Ratification is executed and tendered to EOG Resources, Inc. subject to
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and
Alan Jochimsen to EOG Resources, Inc.

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerntion of the execution of the Unit

. Agreement  for the Development and  Opemation of the
Red Hills North UNIT AREA, County of a State of
New Mexico. dated March 1 A¥_20Q0. in form approved on behall of the Secretary of te lnterior and the

Commussioner of Public Lands, and in consideration of the execution or ratification by other working interest ownen of the contemporary Unit

Openating Agreement which relates to ssid Unit Agreement the undersigned hereby expressly ratifies. approves and adopus said Unit Agreement
a3 fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be cffective as to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances, covering the lands within
the Unil Area in which the undersigned may be found to have an oil and gas inwcrest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heiry, devisees, exccutors
S33ENS OF WCILLI0ME ig INtereR, ’

EXECUTED this 47 myor  pa ) o 2000
Allest M [’ ]7’
Address? /V)c,v"/‘/ O /1 lawe
TRACT (5) PO LB G457/

Mdiaod TH 9970

STATE OF /&U\L@vo’ B

; ) ua.
COUNTY OF m\&&&*lf\_z ) -
day of CL;)Q\A L . ‘T?;D\CDCJ before me  personally

.10 me knbown 1o be the person described in and who cxccuted the foregoing
instrument, and acknowlcdged that (s) he exccuted the same as his/het'(ree act and deed.

2o e Clay

My Commission Expires: :)
Nowry Public

On this

PATRICIA KAY CLARK
NOTARY PUBLIC
STATE OF TEXAS
My Comm. Ep. 03-31-200% ¢

(SEAL)

This Ratification is executed and tendered to EOG Resources, Inc. subject to
conditions set out in a Letter dated April 6, 2000 from Monty D. McLane and
Alan Jochimsen to EOG Resources, Inc.

Rev. 07/95



RATTFICATION AND IOINDER OF UNTT AGREEMENT
AND
UNTT QPERATING AGREEMENT

In consideretion of the execution of the Unnt

. Agreement for the Development and  Operstion of the
Red Hills North UNIT AREA, County of a State of
New Mexico, dated March 1 .!9{__2_Q_QQ. in form approved on behslf of the Secreuary of the lntedor and the

Comumussioner of Public Lands. and in zonsideration of the execution or mtification by other working interest owners of tie tontemporary Unit

Operating Agreement which relates ta said Unit Agreement the undersigned hersby expressly rtifies. approvesand adopts said Unit Agreement
as fully as though the undersigned had cxecuted the onginal sgreement.

This Ratification and Joinder shall be effective as to the undersigned’s intarests in any lands and leases. or interests therein, and

royaltics presendy held or which may arise under existing Option agreements or other interssts in unitized substances, covening the lands within
the Unit Area in which the undersigned may be (ound 1o have an oil and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs. devisees, exezutors
assigns or successors in interes.

EXEC ihis 21 myoer(‘i . LVZ@C)
b B Le 2
los Rnsources, nc.

acar=sA B AﬂbﬂkooO(!_, 3
. ?CB bg,\ I S
TRACT (5) / Post LT Wt 82 OOD 0783

C%e\l;t:n N,

Aftest

i
STATE OF \D yom i N A )
P ) s,

COUNTY OF /\a\ (‘am} €

)
26 s v ) 7
/4 /f s day of ALIOF/ / . 4-"6_,6)- before  me  personaily
( ndf“[/-( ,7,31,1/7; él ;—;,/a./f -ﬁ 10 me knbwn to be the person described in and who ciccuted the loregoing
Anrum)znl and 2 hnow ‘edged that (3) he exccuted the same as hivher {ree act and deed.

(IFV L vy ﬁiéeu/‘&.d> Thne. .?/
My Comumussion Expires: édCLDZW(_/
A - Notary Pukvf
{ T wemieyong g g

; " (SEAL) o %

T R Bt g B e e e

o

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT QOPERATING AGREEMENT

ln consideration of the execution of the Unmt Agreement for the Development 1nd Operation of the
Red Hills North UNIT AREA, County of a Sute of

New Mexico, dated March 1 I¥_2000. in form approved on benaif of the Secrewsry of e laterior and the
Comumussioner of Public Lands. 2nd in consideration of the execution or autification by ather warking interest owners of the contemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly natifies. approves and adopu said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as lo the undersigned's interests in any lands and leases. or interests therein, and

royalties presenty held or which may srise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or i heir, devisees, executors,
A331gN1 Of SUCSERSOM in interest. % ;
EXECUTED this u day of C ,1/\; <O

oo T 1110 bt ason Ko ede

Allest

Address: 47/1\3_/5 ?Z@é)d%/fi’ QK(

]

TRACT (5) _ D dLLLcCL“ v/z] s 7600V

STATE(OF __ L Lla J ‘ )
COUNTY OF 7< ,><, Cf AN ﬂ \’\S&/‘ ) ! “
this _;Mtp‘\ o, day of y \ { L, . Z@c before me  persoaally

\ 1o me khown to be the person deknbed in snd who cxecuted the foregoing

0

/

'

rument, and scknowledged thl‘ (s) he executed the same as his/her {ree act angd deed. /
~
. — . ) | / \
My Commussion Expires: Q '@ (_C l @@O l (/ % [ 1 { /\S//( %/ /‘
\Nemﬂ/ubuc\/vv‘“\ /5“/ O

TERAI TAYLOR
*lotary Public

g 7aTE OF TEXAS

o Camm. Exp. 09/26/2001

y Ll

PR 4 WS N

Rev. 07/95



RATTFICATION AND IQINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In  considerstion  of the execution of the Uit Agreement for the Development 2nod  Operation of the
Red Hills North UNTT AREA, County of State of

New Mexco. dated March A¥ 2000, in form appraved on behall of the Secretary of the lnterior and the
Comumissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies, approvesand adopu said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands 2nd leases. or interests theretn, and

royalties presenty held or which may arise under existing option agreements or other interests in urutized substances, sovening the lands within
the Unit Area in which the undersigned may be found to have an atl and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his, or her or ils heirs, devisees, exezutors
3331gN$ OF SUCTEI3OM in interest.

EXECUTED this 20 day of /774'? C‘AA o 2000

Tidmes K Stowe /%—, N W‘é/

A Addresy: Pd AO( 5’j LF
TRACT (5) /ﬁt"uf}/ﬂ/l T« 76 ?5—?

STATEOF __ T€yus )
. ) s,
COUNTY OF __ Mo ot i)
On this &O\T/N day of (\(\CU;_ B ACQO . before me  personally

Egrvu;s 4 Sfoar .10 me Xnown 10 be the person descnbed in and who cxccuted the forcgoing
instrument. and acknowledged that (s) he cxccuted the same as his/her {ree act and deed.

My Comumssion Expires: \C [U( I 0> X(/"L&YCL ’j’ @J/%/

Notary Public

LOVETA F PIERCE
NOTARY PUBLIC
STATE OF TEXAS ¢
My Commission Expires 10-04-2003

Rev. 07/95



RATTFICATION AND IQOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and  Openation of the

Red Hills North UNIT AREA, County of State of

New Mexico. daled Maﬁ(;[] ¥ 2()()0 in form approved on behalf of the Sccrewary of the laterior and the

Commissioner of Public Lands. and in consideration of the execution or rutification by other working inierest owners of the contemporary Unit

Operting Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases. or interests therein, aad

royalties presenty held or which may arise under existing option agreements or other interests in unitized substances, covenng the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas inwerest.

This Ratification and Joinder of Unil Agreement shall be binding upon the undersigned. his. or her or its heirs, devisees, exzzutors,
233igNs Or sUccessors ia interest.

EXECUTED this /{ day of 7)7@’2 @/U §a D,
i}’i\‘r ’{Q\‘ Jae.

adaesss:_{(p08 /}/ZC/?//AV/ 7 /¢

Altest

TRACT (5) /)1 DL AUD 7/;(
79%5

STATE OF D)

METY

COUNTY OF

2
L ~
On this /b day of B}/,)—/‘L/EM/ == ﬂ ﬁ/Z J . before me personmaily

.lo me khown to be the person described in and who exccuted the foregoing
instrument, and scknowledged that (3) he executed the same as his/her fre nd deed.

My Comumission Expires: /0 - 5[ VQ 6408 ' 4% %Z/Z/

Notary Public

AP

(SEAL) § 2
\ Pat Glover
3 Notary Public, State of Texas
/ My Commission Explras 10-4-2003

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTIT OPERATING AGREEMENT

In  considerstion of the execution of the Unit Agreement for the Dcvclopmcnl and  Operation of the
Red Hills North UNIT AREA. County of lea Sute of

New Mexico, dated March 1 A ZQL)O in {orm approved on behaif of the Secretary of the lntenor and the
Comumissioner of Public Lands. and in consideration of the execution or ratification by other working inlerest owners of the contemporary Unit

Opersting Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifics. spproves and adopu said Unit Agreement
as fully as though the undersigned had executed the oniginal agreement.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases. or interests therein, and

rovalties presently held or which may arise under ¢xisting option agreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found 1o have sn oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, executors,
A331gNI OF SUCCELONS in inlerest.

_ EXECUTED tia ,.7?&;4,/ tayof _ / Lol s apse
I.._..> 220 CL J)Z 5‘<Z 0 L2 (,ﬁ/
4 > /

/ Allest

( / Address: _ /A&7, O'/‘/)(f‘ R34S

TRACT (5)

ke ) g A,/ o

3 300 /

L{om:r\Q, 7
STATE OF A f’/ J(Iﬁ )

COUNTY OF _| {jL)J-Z /r:‘dﬁﬂ D)
On_ this = day of m&bdh L1 XOCGO . befsre me  persomally

’ .to me known to be the person described in and who executed the foregoing
¢ executed the same as his/her {ree act and deed.

My Commission Expires: @/’5]/@0 \.mj_/dm %&cw’:%k

Notary Public

) s

RNDDANAAAD AN s
(SEA.L’.) MICHELE LaR% 74~ NOTARY M3y 3
. Efg‘g ;{ \

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideration of the execution of the Uni

) Agreement  for  the Development and  Operstion  of the
Red Hills North UNTT AREA, County of Lea State of
New Mexjco, dated March 1 A¥_2000. in form spproved on behall of the Secretary of the Interior and the

Commussioner of Public Lands. 1nd in consideration of the execution or ratification by other working intersst owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly mtifies. approves and adopus said Unit Agreement
as fully as though the undersigned had cxccuted the onginal agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any laads and lesses. or interests therein, and

royalties presenty held or which may arise under cxisting option agreements or other interssls in urulized substances, covenng the lands within
the Unit Arca in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or ils heirs, devisees, cxecutors
as3igNs OF SUCCE1s0Y in interest.

m/‘zf

EXECUTED this ayof DAL A .mfl— AR O

G,’om/'# Chersr ) \/1/“’// /«J[Q,é//a{ Meiiy /L/z,u /)/u u}'

e “ address: PN =) 75"
TRACT ) 2= Q. 70101 q/lva 3.5 S 1 A <VA/'L/,] P 1o ! o nn
Cenrionl s LT, S/, S ,{,fﬁf{ CLRONRDG B darme
staTEOF AJCU ME ) /.,,@ 3

COUNTY OF L & #~ )

) a3,

On this day of .19 . before me personally

.10 me¢ known o be the person described in and who execuled the forcgoing
instrument. and acknowledged that (s) he cxecuted the same a3 histher free act and deed.

» , SEE ATTACHED CALIFORNIA ACKNOWLEDGMENT
My Commission Expires:

Notary Public

(SEAL)

Rev. 07/95



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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g State of California

§ County of Um
g

2

On MWQ/Q?U@U , before me, ML %ﬂdw %(J

Date

personally appeared

fosoa Chrshmn

Name a tle of Officer (e.g.. Fiane Doe, Notary PUDCP')

Ml

™ el A A A el A A A ST
DIANE L. RATCLIFF
Commission # 1122670
Notary Public-California
Ventura County
My Comm. Expires Jan 15, 2001

L SHY™

~

Name(s) of Sign@s)

~proved to me on the basis of satisfactory
evidence

to be the person(st—whose nama(s) id/ate
subscribed to the within instrument and
acknowledged to me thatha/sha/they executed
the same in piS/Edtheir authorized
capacity(ies} and that by bs/fiE)ither
signature(syon the instrument the person(s), or

e e as e 4 the entity upon behalf of which the person(s}
acted, executed the instrument.
WITNEj my hany official seal.
Place Notary Seat Above Signature of Notary Public o
OPTIONAL

Though the information below is not required by law. it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached D%c ment
Title or Type of Document: (A

'CA’ﬁmi;piWo£Uﬁ+Qg(00M+u@"ogemﬁﬁe AYemect

Morth 12000

Document Date:

Number of Pages: {

-

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer
Signer's Name:

Individual
Corporate Officer — Title(s):

RIGHT THUMBPRINT
OF SIGNER

Partner — _ Limited _ Ge
Attorney in Fact
Trustee
Guardian or Conservator
Other:

gaoooniornl

/ \ Top of thumb rers
I

Signer Is Representing:

—
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RATIFICATION AND (QOINDER OF UNIT AGRESMENT
AND
UNTT QPERATING AGREEMENT

In conmdenation of the execution of the Unit Agreement for the Development and  Openation of  the

Red Hills North UNIT AREA, County of Lea Suate of
New Mexico, dated March 1 AK _2_()(20 in form approved on behaif of the Secrctary of the Interor and the
Commissioncr of Public Lands. and in consideration of the execution or rutification by other working interest ownen of the sontemporary Unit

Openiting Agreement which relates to 1id Unit Agreement the undersigned hersby expressly miifies. approves and adopts said Unit Agreement
a3 fully as though the undemigned had exccuted the onginal agreement.

This Ratification and Joinder shall be effective a3 to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interssts in unnized substances, 2ovening the lands within
the Unit Area in which the undersigned may be {found 10 have an o\l and gas interest.

This Ratiflication and Joinder of Unit Agreement shall be binding upon the undersigned. his, or her or i3 heirs, devisees, exczutors
a33igns or sucze1300 in inleres.

EXECUTED this 2.7 day of March , 2000
V2 0

Jh il

e Address: 616 Texas Street
TRACT () Fort Worth, TX 76102
STATE OF TEXAS )
} .
counTY of ___TARRANT B
On this 2/’(_;) day of March .19 2000 . before me perwonally

Jcsephlne T. Hudson .10 me known 10 be the person described in aad who executed the foregoing
instrument. snd acknowledged that (3) he execuled the same as hivher free agl and deed.

My Corumission Expires: 7/3L/2000 //j ////4,/ 4 //ﬁ{@

. bt Virginia B. Clarke

VIRGINIA B. CLARKE
Notary Public

STATE OF TEXAS
My Comm. Exp. 07/31/2000

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consdention of the execution of the Unit  Agreement for the Development tnd  Operation of the

Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March .WLZQQ_Q. in form approved on behaif of the Secretary of the lnlenor and the
Cocunissioner of Public Lands. and in considerntion of the execution or ratification by other working interest awners of the zontemponry Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly mutifies. approves and adopu said Uit Agreement
as fully as though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective a3 10 the undersigned s interests in any lands and leases. or inlerests therein, and

royalties presenty held or which muy arise undcr existing option agreements or other interests in urutized substances, covering the lands within
the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its heirs, devisees, exezutors,
ASSIENI Of SUCTE13OrT 1o interes,

EXECUTED this 24 day of March < .9L2000 :
i
Aftest Edward R. Hudson Jr. )
Address: 616 Texas Street
TRACT () Fort Worth, TX 76102
STATE OF TEXAS )
) 1
COUNTY OF _TARRANT. )
Edward %. @ 3 3 24 of March .19 2000 . before me  personally

.o me known 10 be the person descnbed in and who cxzzuted the f{oregoing
instrument. snd scknowledged that (1) he executed the same as histher (ree act and deed,

My Comumission Expires: 7/31'/2000 5/\6% ﬁ/z%_[ /% /Z/é/i//
blic

Vlrglnla B. Clarke

SEAL)
¢ VIRGlNlAB CLARKE
Notary Public
STATE OF TEXAS
Ay Comm. Exp. 07/31/2000

RO MRS R MWPEW R Y Y M SRS Ww

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

ln consideration of the execution of the Urut Agreement f(or the Development and  Operstion of the
a

Red Hills North UNTT AREA. County of State of
New Mexico. dated March 1% 2000. in form approved on behaif of the Secretary of the Interior and the
Commussioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates (0 said Unit Agreement the undersigned hereby expressly mtifies, spprovesand adopts said Unit Agreement
as fully as though the undersigned had cxccuted the onginal agreement.

This Ratification and Joinder shail be ¢ffective as to the undersigned’s interests in any lands and leases. or interests thersin, and

royalties presently held or which may arise under existing option agreements or other interests in unjlized subslances. zovering the lands within
the Unit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heiry, devisees, executors,
assigns of suCcessors in interest.

EXECUTED this 02/9% day of W »w AO0CEO

Allest

" 4919 Occidental Rd.
Address:
== ) Santa Rosa, CA 95401

TRACT (5)

STATE OF l@
countyor il X ‘Og '

Eg 9)
On 1his < day of 19 . before me personaily

.o me known ta be the person described in and who executed the foregoing
instrument, and a:knowl:dg%}‘\ (s) he executed the same as hissher {ree act and deed.

My Commission Expires:

Notary Public

(SEAL)

Rev. 07/95



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

Acknowledgment
State of California
SS.
County of Sonoma
On 3V 2200 , before, me, Leslie Laybourne, Notary Public, personally

appeared AT AAN 3@\\0 A

Name(s) of Signers(s)

__ personally known to me

“proved to me on the basis of satisfactory
evidence

LESLIE LAYBOURNE
= Nif(;:’y”;,'f;’ig # ééﬁf?ﬁ?c to be the persan(s) whose names) is/are subscribed to the
<12 Sonoma County within instrument and acknowledged to me that he/she/they
> vy S, Expires Jun ]'2002E executed the same in his/her/their authorized
s capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behaif of which
the person(s) acted, executed the instrument.

LYNN

WITNESS my hand and official seal.

J
W‘A % 4 A/(QA'\ LA\

Place Notary Seal Above Signature of flotary Public

e e OPTIONAL --- -

Though the information below is not required by law, it may prove valuable to persons relying on the document and coutd
prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document ‘ ‘,
Title or Type of Document: Wel &ycen Y1 o ey \Q\v\c&mr A UY\\\' Qc%yte(thx\f

Document Date: B A Number of Pages__|

Signer(s) Other Than Names Above: /U//—T

Capacity(ies) Claimed by Signer
yner’s Name Cuaclie b Ser\os RIGHT THUMBPRINT
Individual OF SIGNER

__Corporate Officer - Title(s)
__Partner- _ Limited __General
__Attorney in Fact

__Trustee

__ Guardian or Conservator

_ Other:

Signer Is Representing




RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and Operation of the

Red Hills North UNIT AREA, County of Lea State of
New Mexico. dated March 1 RE . 2()()0 in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit
Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly aatifics. approves and adop s said Unit Agreement
a3 fully a3 though the undersigned had executed the onginal agreement.

This Ratification and Joinder shail be effective as to the undervigned's interests in any lands and leases, or interests therein, and
royalties presently held or which may arise under existing option agreements or other interests in unilized substances, covering the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its heirs, devisees, exezutors,
S33igNs Of SUCCEL30(T iD interes.

EXECUTED this 23 dayof _March 7 _
\-Zj%f (G son /M //
res acaress: [ 704 /‘/hh% m/n{dzt St
TRACT (® P08 o 1345
/}’]L,ifimc(f Toe 75700

STATEOF _Texas )
) sa.
COUNTYOFMidland )
On this 23 day of March .19 2000 itore  me personaily
GChapman H Snodgrass .10 me known to be the person descnbed in and who executed the (oregoing

m_ﬂrumcm and ascknowledged !hnl (s) he executed the same as his‘her (ree act and deed.
/-2 o =
My Commission Expires: " Zf °Z /'/7
Nows V - %
/'/“‘

(SEAL) //

e

—)I‘:f
(,..,:
- -
- . -
- H -
- & d -
-
- ~
- ’77*‘ Nels -
- N Er \ Py
- . =~ JF ~
s =, 29 " w
7, LTS N
s, N .
,_»l’ e ‘-\)’\\
LT
i
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Red
Hills North Unit Area, County of Lea, State of New Mexico, dated March 1, 2000, in form approved on behalf of
the Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the execution or
ratification by other working interest owners of the contemporary Unit Operating Agreement which relates to said
Unit Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement as fully as
though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other
interests in unitized substances, covering the lands within the Unit Area in which the undersigned may be found to
have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or her or its
heirs, devisees, executors, assignees or successors in interest.

EXECUTED this 29th  day of March, 2000.

ESTATE OF LILLIE M. YATES

Byﬂw//% O “"/'

Frank Yates, Jr., AttdTfiéy-in- Fa/ctg)/s P Yates, B.W /
Harper and Frank Yates, Jr., Personal Representatives
of the Estate of Lillie M. Yates, Deceased.

\)'w

Address: 103 South Fourth Street
Artesia, New Mexico 88210

STATE OF NEW MEXICO )
S8
COUNTY OF EDDY )

. ; L
The foregcing instrument was acknowledged before me this .32 Qhs day of March, 2000, by Frank
Yates, Jr., Attorney-in-Fact for S.P. Yates, B.W. Harper and Frank Yates, Jr., Personal Representatives of the
Estate of Lillie M. Yates, Deceased.

) ) D
My commission expires: jl([ 1 Levq, C iLCL S48V Val
9. 15--J003% Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In consideralion of the execution of the Unit

. Agreement for the Development and  Opemtion of the
Red Hills North UNTT AREA, County of lea State of
New Mexico, dated March 1 I¥_2000. in form appraved on benaif of the Secretary of the Interiar and the

Comumussioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the sontemporary Unit

Openating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly mlifics. approves and adop s said Unit Agreement
as fully as though the underaigned had cxeccuted the onginal agreement.

This Ratification and Joinder shall be effective 13 to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presenuy held or which may arisc under exisling option agreements or other interests in unisized substances, zovering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joindér of Unit Agreement shall be binding upon the undersigned. his. or her or its heira, devisees, exezutors,
4331gN3 O WCSEIOTS i inleren.

EXECUTED this 271 dayof _ PMARCH WO O

Allest

aderess 4808 Westeinas Aue.

TRACT (5) Foet WorTd . WX I61(i
STATEOF (EXAS )
—_ ) as.
COUNTYOF AR ANT D)
On  tis Zq day of MARC K WO . before me personaily

MARY T.ARLS .10 me known to be the person described in and who cxeczuted the foregoing
instrument. and acknowledged that (s) he exccuted the same as his'her free act and deed.

AN\ oo VRt %\Tﬁﬁ\?\@

Notary Public

My Cormurission Expires; e

¥k, WEATHER LYNN B. BRAZEAU
2% MY COMMISSION EXPIRES
October 21, 2000

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In considermation of the execution of the Unit

) Agreement  for the Development and  Operation of the
Red Hills North UNIT AREA. County of Lea Suate of
New Mexico, dated March 1 A ZQQO in form approved on behalfl of the Secretary of the lnterior and the

Commussioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of tre contemporary Unit

Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly mtifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement.

This Ratification and Joinder shall be effective a3 10 the undersigned s interests in any lands snd leases. or inlerests therein. and

royalties presenuly held or which may arise under existing option agreements or other interests in urutized substances. covenng the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,
1331gN3 OF RCLEIION 10 Inleren.

EXECUTED this 2% day of MMAL#M

NUEVO SEIS LIMITED PARTNERSHIP
a New Mexico Limited Partnership

By: MM, Inc., its General P

artner
By: : %—M

Altest Barbara E. Hann ﬁn,T)residem
TRACT () Tract 3
NUEVO SEIS LIMITED PARTNERSHIP
P. 0. BOX 2588
ROSWELL, NEW MEXICO 88202-2588
(505) 623-4618
STATE OF New Mexico )
) as.
COUNTY OF Chaves B
On this Q% day of mﬂ r(‘ l \ . %D/ZQQQ before me  personaily
Barbara E. Hannifin, Pres./GP 1o me known 1o be the person described in and who cxecuted the forcgoing

instrument. and scknowledged that () he executed the same as histher {rec act and deed.

My Comumission Expires: L'/*/rQ _ﬁg <© ~ é)C(\A O/Ld——~

Notary Public

LSS E e

OFFICIAL SEAL
PATTI STACY

NOTARY PUBLIC
STATE OF NEW MEXICO

My Commussion Expires

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER QF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considenntion of the execution of the Unit Agreement for the Development and Operation of the
Red Hills North UNIT AREA, County of Lea Suate of
New Mexco. dated March 1 'lu.Q_QQ~ in form approved on behalf of the Secretary of the lnterior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemponary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopus said Unit Agreement
as fully a3 though the undersigned had cxccuted the onginal agreement.

This Ratification and Joinder shall be eflective a3 1o the undersigned's interests in any lands and leases. or interests therein, and
royalties presendy held or which may arse under existing option sgreements ac other interesy in unitized substances. covzning the lands withia

the Unit Area in which the undersigned may be found 1o have &n oil and gas interest.

This Ratificstion and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,
2331gNS OF SUCCERSOME in inleres.

EXECUTED this XQQ\, day of M@m

Estate of Kathleen Hannifin Bullard

A et

Atest By~  Barbara E. Hannlfln Personﬁ’Representative
Address: P.0. Box 182
TRACT () Tract 3 Roswell, NM 88202-0182
STATEOF New Mexico )
TR

COUNTY OF Chaves

On this % day of {Y\n r{\' }\ m before me  personally
Barbara E. Hannifin, Pers. Rep. .10 me known to be the person descbed in and who cxecuted the foregoing
instrument. and acknowledged that (s) he executed the same as histher free act and deed.

My Commission Expires: __ 41 = JSI=FDZ)_ %% QJLAS\

Noury Public

(SEAL)

" OFFICIAL SEAL

PATT! STACY
NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNTIT OPERATING AGREEMENT

In considerstion of the execution of the Unit

. Agreement  for the Development and Opemtion of the
Red Hills North UNIT AREA, County of Lea State of
New Mexica. dated _March 1 1¥_2000. in form approved on benail of the Secretary of the latenor and the

Commissioner of Public Lands. and in considerstion of the execution or rtification by other working intersst awners of the ontemporary Unit

Operating Agreement which relates to sid Unit Agreement the undersigned herzby expressly ratifies. spproves and adopus said Unit Agreement
as fully as though the undersigned had executed the onginal agrezment.

This Ratification and Joinder shall be effective a3 lo the undersigned’s interests in any lands 1nd leases. or interests thercin, and
royalties presenty held or which may anise under existing option agreements or other inte

rTsls in unutized substances. cavenng the lands within
the Uit Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs. devisees, executors,
2331gNs OF LCIE13OrS in interent.

EXECUTED tis p?% &yowa.

J>/%1M( H e, p«—_'_—/

Altest ~Panielle Hannifin

Address: P.0. Box 182

TRACT (5) Tract 3 Roswell, NM 88202-0182

STATE OF New Mexico B

) 1.

COUNTY OF Chaves

J
On this ;ngg\, day of ma I\/)}L —HQM before me personaily

Danielle Hannifin .10 me known to be the person described in and who cizcuted the foregoing
instrument. and acknowledged that (3) he executed the same as hisher {rec act and deed.

iy Commssion Sxpivss __ 4= /50= O R Mﬁ/

Notary Public

(SEAL)

o O S R,
L. AL SEAL
PATT! STACY
NOTARY PUBLIC
STATE OF NEW MEXICO
My Cr ©LnR
[ S-S S T %)

Rev. 07/95



RATTIFICATION AND JIOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the exccution of the Unit Agreement for the Development and  Operution of the

Red Hills North UNTT AREA, County of Lea State of
New Mexico, dated MatclL 1 .lQ{__Z_Q_QQ. in form approved on behslf of the Secrcuary of the Interior and the
Comuussicner of Public Lands, snd in considerution of the execution or ratification by other working interest awners of the contemporary Unit

Openting Agreement which relates to said Unit Agreement the undersigned hereby expressly mtifies. approves and adopts said Uait Agreement
a3 fully as though the undersigned had exccuted the original agreement.

This Ratification and Joinder shall be cflective a3 1o the undersigned's intercsts in any lands and leases. or interests therein, and

royalties presently held or which may anse under existing option sgreements or other interests in unitized substances. covering the lands within
the Unit Arca in which the undersigned may be found to have an otl and gas interest,

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisces, executors,
SASIgNS OF SUCCLI30MT in interest,

EXECUTED this (5201\ day of MWQ@
l\}?(}QQ N g@& SRS~

Anes HO1ly S
7 P.0. Bow 2588

TRACT () Tract 3 Roswell, NM 88202-2588

STATE OF New Mexico )

Y 2.

couNTY oF Chaves

)
On this 429&\_[ day of ma F(/)’\, . %Q’)m before me personally

Holly Schertz .10 me known 10 be the person described in and who cxciuted the foregoing
instruencnt. and scknowledged that (1) he executed the same as histher {ree act and deed.

My Commission Espires: ___ 4 =/ 3 = (D R %%’rﬂf LJX/

Notary Public

COFF! ey SEAL

PATT: STACY
NOTARY PUBLIC
STATE OF NEW MEXICO

My Commigsion Expires __

Rev. 07/95



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit

) Agreement for the Development and  Operstion of the
Red Hills North UNIT AREA, County of a State of
New Mexico. dated March 1 AX_ 2000, in form approved on behalf of the Secretary of the lnterior and the

Commuissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates 10 said Unit Agreement the undersigned hereby expressly ratifies. spproves and adopts said Unit Agreement
as fully as though the undersigned had exccuted the original agreement.

This Ratification and Joinder shall be effective as 1o the undersigned's interests in any lands and leases. or interests therein, and

rovalties presently held oc which may arise under existing option agreements or other interests in urstized substances, zovering the lands within
the Unit Area in which the undersigned may be found 10 have an oil snd gas interest.

This Ralification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisess, exezutors,
2331gNs OF SUCSL130ME ia inlerest,

EXECUTED this j] 74 day of /é/«?'fcz /ﬁ-dc"—}‘”\\
AELLy /éEWcmz(.Eﬁr/ By C.’—\A%/ |
y— éQ le)(, . K; 7’, FTls7=e

TRACT (S) 7 /ﬁ(\[su_, éc
C{e—v(-€~¢/m&//\ S;_ac}

STATE OF Zé/ag,w/ g

L

) s,

COUNTY OF//\ZL*Q&L A

)
On this 27} day /%VC( )200@ . before mec  persorally
G

Pl 0 ' [ .lo me known to be the person dcs..nb:d in and who exccuted the foregoing
instrument. and nchnowlcdgc‘d that ?s e cxecuted the same as t and deed.

My Comymission Expires: /

Nolary Public NG

QTATE OF
WYQHING

Rev. 07/95



RATIFICATION AND IQINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

of the Unit Agreement for the Development and  Operation of the
Lea Sute of

consideration  of the execution
UNIT AREA, County of
A¥_2000Q. in form approved an beralf of the Secretary of the lnterior and the

tn
Red Hills North

March 1
Commissioner of Public Lands. and in consideration of the execulion or ratification by other working interest ownery of the contemponry Unit

New Mexico, dated
Operating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies. spproves and adopts said Unit Agreement

as fully as though the undersigned had exccuted the onginal agreement.
This Ratification and Joinder shall be effective 13 10 the undersigned’s interests in any lands and leases. of interests therzin, ang
royalties presently held or which may arise under existing option sgreements or other interesis in unutized substances, zovering the lands within

the Unit Area in which the undersigned may be found to have an oil and gas interest.
This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,

ECUTED tis _/ Z/Zﬁ L _sdayol ///ﬂ}/’/ﬁél ,Wfé’fé?_, J

Address:

s AP/ 27 Ziads
/7/17/,4?[/6, / 7 /%ff/f

srareor_ ()01 N4 )
COUNTY OF L%M /ﬂ&% ) o
o« MO e ZOL e e s

.10 me known to be the person described in and who cxecuted the foregoing

On, sthis , ,

Jarmuld Yrand

instrument. and acknowledged that (3) he executed the same as hivther free act

oy cmmsssnsoims LU LY T T Mttt

o

tti 5

R, Diana T Gendo
1 ﬂ@_% Comm #1148804
E\ Nounv PUBLIC CALIFORNMQ
\lf‘g{/ SANTA CLARA COUNTY ()
> omm. Exp. July 27 2001 -
VWWVV-A

1 % C
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RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

ln consideration of the execution of the Unit

. Agreement for the Development and  Opemtion of the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 I¥_2000. in form spproved on behalf of the Secretary of the Interior and the

Comemissioner of Public Lands. and in considentian of the execution or ratification by other working interest owners of the zontemporary Unit

Openting Agreement which relates 1o wid Unit Agreement the undersigned hereby expressly rtifies. spproves and adopts said Unit Agrezment
as fully a3 though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be effective 13 10 the undersigned’s interests in any lands 1nd leases. or interests therein, and

royalties preseatly held or which may arise under existing option agrzements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found lo have an oil and gas interesn.

This Ratification and Joinder of Unit Agreement thall be binding upon the undersigned. his. or her or its heirs, devisees, exezutors
assigns of sucIeison ia interes,

P
EXECUTED this AL"= day of m/KC/{/ 190 0O

iTeeen 0 Ypofer
atdrss_ JCCO Kzé/u aea A4

Alest

TRACT (5) 7 C&/,uﬂ/:uu? % S0 3
L] d /
STATE OF )
) s,
COUNTY OF B

On  this Zl,ﬁ day of _%){% T 4 m_ before  me  personally
Ltla me \ i

own ta be the person descnbed in aad who ziczuted the foregowng
instrument., and acknowledged that (3) he executed the same as hissher {ree act and deed.

My Commussion Expires: &/’{Q)’Jﬂ /.,5, 2003

Nouary Public

STATE OF
WYOMNG

VWY

'vaw/
MY COMMISEION EXPIAES APB. 13, 2005,

<
<
<

‘5"-‘

APRAPN

Rev. 07/95



RATTFICATION aND IOINDER OF UNIT AGRESMENT
AND
UNTT OPERATING AGREEMENT

ln considerstion of the execution of the Uan

) Agreement  for the Development and  Operation of the
Red Hills North UNIT AREA. County of State of
New Mexico. dated March 1 A¥_2000.in form approved on behalf of the Secretary of the Interor and the

Commussioner of Public Lands. and i1 considerstion of the execution or ratification by other working interzst Jwners of the contemporary Unit

Operating Agreement which relates to uid Unit Agreement tie undersigned hereby expressly rutifies. spproves and adopts said Unit Agreement
a3 fully as though the undersigned had cxecuted the original agreement.

This Ratification and Joinder shall be effective 13 to the undersigned's intzrests in any lands and leases. or interests thervin, and

royalties presendy held or which may arise under existing option agreements or other interssis in uruiized substances, covering the lands within
the Unit Arsa in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement thall e binding upon the undersigned. his. or her or iLs heirs. devisess, executors,
A33IENS Of SUCTELIOrS In Inlered.

Yy .
EXECUTED this ,292/‘/' day of /2/?76C// o Ldee

Altlest

Address: 700 (;?7\/6 EK’ A'(.:
TRACT (5) 7 Cu/ o Loy F 2cz5
4 /

STATE OF )

) 1.

COUNTY OF )

On  this ZZM day of I/{M . 19’2,000 . belore me personaily

.10 me known to be the person described in and who cxezuted the foregzoing
instrument, and acknowiedged that (3) he executed the same as hissher frec act and deed.

My Comuussion Expires: W /S_,_XOUAB

Nouary Public

(SEAL)

AAAAAA AL

Rev. 07/95



RATTFICATION AND JQINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

Development and  Opention of the
a

ln  conmderstion of the execution of the Unit Agreement for the
State of

Red Hills North UNTT AREA, County of

New Mexico. dated March 1 1¥_2000Q. in form approved on behalf of the Secrewary of the lntenor and the
Commissioner of Public Lands, snd in considenation of the execution or ratification by other working interest owners of the contemporary Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressiy ratifics. approves and adopts said Unit Agreement

as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shail be effective s to the undersigned’s intzrests in any lands and leases, or interests therzin, and
royalties presenuy held or which may anise under existing option agreements or other interesis in unitized substances, covering the lands within

the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,

A331gNS OF TUCILISOMT I interen.

EXECUTED this 2R nA]  dayof PP Janee 12000

. . Lindu's Liwwiandg Tewsy:
Ates Fmﬁcé K. HuDsoN ! R

Addr\:ﬁ: ‘
TRACT ) 6306-Ridgtea Ptace SE 1005 A
Ft Worth—Texas—76HH6————

sTATEOF ____TEXAS B

— ) ss.
county oF __[ ARRANT D
On this 22-’\—5- day of M&@% R 4 2000 . before me persomally
Francis H. Hupson .10 me known to be the person descnbed in and who executed the foregoing

instrument. and aicknowledged that (3) he cxecuted the same as hissher (ree act and deed.

0 (-01- 2002

My Comurussion Expires:

STEPHANIE DARTO

Nolary Pubjc

sy,

W ",
QWANIE o,

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the cxecution of the Unait Agreement for the Development and Openation of the
Red Hills North UNTT AREA, County of Lea State of
New Mexico, dated March 1 R 2()()0 in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest oOwnery of the contemporry Unit

Operating Agreement which relates to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully a3 though the undersigned had exccuted the onginal agreement.

This Ratification and Joinder shall be cffective as to the undersigned’s interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances, sovening the lands within
the Urut Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisces, execulors,
A33igNs Of SUCCeRsOrs in interest.

ECUTED this g day of Flrp rte” M2 eva
Allest
Address:

DOS HERMANAS OIL & GAS
TRACT (S)

6300 Ridglea Place, Ste 1005-A
FtWorth, Texas 76116

STATEOF | EXAS )
) ss.
countTyoF __TARRANT )
On this 22 nd day of MARCH . W 2000 | beiore me personally

DELMAR H. LEWS .t0 me known 1o be the person described in and who cxccuted the foregoing
instrument. and acknowlcdged that (3) he cxeculed the same as his/her {ree act and deed.

My Commussion Expires: De-01- 2002 %M\M %W/‘

Notary Publ& STEPHAJ < BA—Q_TO

Rev. 07/95



RATTFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In  consideration of the execution of the Unnt

Agreement  for  the Development end  Operation of  the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 ¥ 2QQO in form approved on behalf of the Secreuary of the lnterior and the

Commissioner of Public Lands. snd in consideration of the execution or ntification by other working interzst owners of the contempornary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly mtifies, 1pprovesand adopus said Unit Agreement
as fully as though the undemigned had executed the onginal agreement.

This Ratification and Joinder shall be effective as 1o the undersigned’s interests in any lands and lesses. or interests therein, and

royalties presently held or which may anse under existing option agreements or other interests in urutized substances, zovering the lands within
the Unut Area in which the undersigned may be found 10 have an oil and gas interest.

This Ratification and Joinder of Uit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisaes, exezutors,
233igNS OF KICCLL0M ia interes.

F ALbe
)N .%//M Prortiond S honee &1 (o
e sseres e Wit J2420
TRACT (5) He of /jc//’@)
W lrn) T 19765

EXECUTED this ___J4N dayof __ Ap i1
. 7

STATEOF )
) ss.
COUNTY OF )
— L TIToN
On this D - day of [v\’ﬁV'L( A ] - before me personaily

.10 me Known to be the person descnibed in and who cxecuted the foregoing
instrument. and acknowledged that (3) he cxecuted the same as his/her {ree act and deed.

M N
My Conumussion Expires: | O’Zq 'Ol/ L )&J\)\LLQ_ w‘ N’\k?%‘m/\/

Nolary Public

(SEAL) g s s m e ""‘\V\'W\“\'(
Carrie D. Benton

Notary Public, State of Texas
¥ My Commission Expires 10-29-2002

o e

Rev. 07/95



RATTFICATION AND IOINDER OF UNIT AGREEMENT
AND
UNIT QPERATING AGREEMENT

In  considerstion of the cxecution of the Unit Agreement for the Development  and  Operation of the

Red Hills North UNIT AREA, County of Lea State of
New Mexco, dated March 1 A% _20QQ. in form approved on behalf of the Secretary of the lnteror and the

Commissioner of Public Lands. and in corsideration of the execution oc ratification by other working interest ownery of he contemponry Unit

Operating Agreement which relales to said Unit Agreement the undersigned hereby cxpressly mtifies. spproves and adopts said Unit Agreement
as fully a3 though e undersigned had executed the orginal agreement.

This Ratification and Joinder shall be effective 23 to the undemsigned's interests in any lands and leases. or interests therein. and

royalties presendy held or which may arise under existing oplion sgreements oc other interests in urutized substances, zovenng the lands within
the Unut Area in which the undersigned may be found to have an oil and gas interest.

This Ratificalion and Joinder of Unit Agreement shall be binding upon the undersigned, his. or her or its heirs, devisees, exezutors,
N33IgNE OF SUCIERION ia intered.

s
EYECUTEDLhi: } - day of //;/' 19 }-_coc
Anest 'l LU\/{SC) //"/-QAI'\J)JV &5 T/Q)TC@\) /‘3(-~J
Address: VN AR e T T2
77 AR E L.J“'\
TRACT (5) < 320 2ol
LSS [C T X T F e
o
STATECF __ /X< )
v ) ss.
COUNTY OF _ [ — 482 /T )
L . 7 S s N
On this /7( (/,/,7/, day of [\(/'Z’)/L«—/// . -B'-/‘//?/’C/ belore me personally
/\A S E Ao . LAY P .o me hmﬁ‘w to be the person described in and who exziuted the foregoing
instrument. and scknowledged that (3s) he executed the same as hisvher free act and deed.

N

[
My Commission Expires: /(, /J ) ) 2 \4 (/(/ // 472[7‘///Z;;

Nota blic
Notry Rublic

(SEAL)

RUTH SCOTT
Notary Public, State of Texas

My Commission Expires
OCTOBER 15, 2002

Rev. 07/95
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT QPERATING AGREEMENT

In consideration of the execution of the Uan

Agreement  for the Development and Operstion of the
Red Hills North UNTT AREA, County of a Sute of
New Mexico. dated March 1 ¥ 2(}()01:\ form approved on behalf of the Secretary of the lnterior and the

Comurussioner of Public Lands. and in consideration of the execution or ratification by other working interest ownery of the contemporary Unit

Openating Agreement which relates 1o said Unit Agreement the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement
as fully as though the undersigned had executed the oniginal agreement,

This Ratification and Joinder shall be effective as to the undersigned's intcrests in any lands and leases, or interests therein, and

royalties presently held or which may anise under existing option agreements or other interests in unitized substances, covering the lands within
the Unit Ares in which the undersigned may be found to have an ol and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned. his. or her or its heirs, devisees, executors,
a33{gN1 OF UCCE1sOM i tnterex.

N\
'

h
EXECUTED thia / / ' day of . Yo A

L Y -Z/;a/!éz/

7

Addms::7firc;1}§+ ZHB/

TRACT (5 5 égwé Z"C {'}2 gw

| 75D

Allest

STATE OF )

) ss.

COUNTY OF )

On this 1\'—1 day of M’ . @_O@é J . before me  personally

.o me kndwn o be the person described in and who cxeculed the foregoing
instrument. and acknowledged that (s) he executed the same as histher (ree act and deed.

My Commission Expires: M\ %QM \_, C;O&mz p"\}@

Nowry Public °

OFFICIALSEAL
Kay L Catanach B
nomn' ¥ PUBLIC — WEW MBACT
L1 A/Y BOND FILED WITH BECRETARY OF STATE
- ry Commisaion Bxpires; '\D/Q:’J/&DQI

Rev. 07/95



RATTRICATION AND JOINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the ecxecution of the Unit Agreement for the Development and Operstion of the
Red Hills North UNIT AREA, County of Lea Sute of
New Mexica. dated March 1 A¥_2000. in form approved on behalf of the Secretary of the laterior and the

Commissioner of Public Lands. 1nd in consideration of the execution or ratification by other working interest owners of the contemporsry Unit

Openting Agreement which relstes to said Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be efTective as to the undersigned's interests in any lands and leases. or interests therein, and

royalties presenty held or which may arise under existing -option agreements or other interests in unitized subsuances. covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his, or herorits h
A33igN3 OF RCCEIOM in interest,

oo
ececuTED wis JO 7T day orﬁPﬂl ]ﬂ 2°
S 7.

r3. devisees, execulors,

Allest

Address: Dﬂ Eﬂl)( /BA:;—E'MAIJ
TRACT (5) 2740 OSTroA AVE

| L\Of\q (36ach CA
stareor_Cali YN > (p%az)klarq‘ﬁ? 708:15”

N ) as.
COUNTYOF U {C"\V\CJIC )

N
~ i l)/ (/}/\' N
— On ’;;2 'L/ day of A GH l ] A/L L before me personally
Loy K \ \}‘CY\Y\](‘{L* .10 mc thown to be the person described in and who cxecuted the forcgoing

instrument. and acknowiedged that (sf he cxecuted the same ascii3‘he? (ree act and deed.

My Comutussion Expim::\NO\J m’\ DTY 2 O 2 COZ E)QCCC /< :L @J,(/C/‘/Z‘ML

Notary Public

(SEAL)

Rev. 07/95



RATTFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unit

. Agreement  for the Development and Operstion of the
Red Hills North UNTT AREA, County of Lea State of
New Mexico, dated March 1 A¥_2000. in form approved on behalf of the Secretary of the Interior and the

Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Openating Agreement which relates to ssid Unit Agreement the undersigned hereby expressiy ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the original agreement,

This Ratification and Joinder shall be effective 23 (o the undersigned's intzrests in any lands and leases. ar interests therein, and

royalties presently held or which may trise under existing option sgreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agrecment shall be binding upon the undersigned, his. or her or its heim, devisees, executors,
assigns or successor in interest.

- fLD [ (/@ 2
D this 3 day of < /u‘L Jo_DC0
2& 4m47k 1 Wp.i g, (. fﬁwa/
Anm Addr:ss. 0K, /J /54(4’( Aeld
TRACT (5) (Ao g (_z'frmm @:ot,k
/{AIB'LLLUJ #/\')#7 K520

stateor . NELO MEXIfH )
4

COUNTY OF [[’L[L 2 )
7> o K

On this 3 - day of A‘[U/SJ . L) QC(-\"‘O . before me personally

.10 me kndwn 10 be the person described in and who eiecuted the foregoing
instrument, and acknowledged that (s) he cxecuted the same as his/her free act and deed.

My Commission Expires: § JO M %\,{, VLQ_,Q_/ L’/ q/ m\tb’t‘«

Nowry Public

) sa.

(SEAL)

Rev. 07/95



RATIFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNTT OPERATING AGREEMENT

In considerstion of the execution of the Unit Agreement for the Development and  Operution of the

Red Hills North UNTT AREA, County of Lea Sute of
New Mexico, dated March 1 A¥_2000. in form appraoved on behalf of the Secretary of the lnterior and the
Commissioner of Public Lands. and in consideration of the execution or ratification by other working interest owner of the contemporary Unit

Opersting Agreement which relstes to sid Unit Agreement the undersigned hereby expressly ratifies. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shall be efTective as 1o the undersigned's interests in any lands and leases. or interests therein, and

royalties presently held or which may arise under existing option agreements or other interests in unitized substances. covering the lands within
the Unit Area in which the undersigned may be found to have an oil and gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, his. or heror its heirs, devisees, executors
assigns of successors in interest.

EXECUTED this _ L’> ——day of //) 3 J ,,&’1)":
%2. Zﬂlﬂ.{ (/UKTF}X— 1%/} "“’\/\[,9 %\ UJ\_ HOY

gz&mz U als-
AT © “Hrndo s ‘**D

- N
T
STATE OF \Q/‘_Z/ué. i ) ]

, ) as.

COUNTY OF (4f gt Al

Nl // o

On this = day of s . tr'“/’ 7 . before me persoraily
A 2.l e Lo Le st .10 me known to be the person deseribed in and who executed the foregoing
instrument. and acknowledged that (3) he executed the same as his/her {ree act and deed.

My Commission Expires‘:':L //f/ / QL ' Q \_)j /K/(ﬂﬂ‘d/77 [é Aé

Noury P\w

(SEAL)

Rev. 07/95



RATIFICATION AND JOINDER OF UNTT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consderation of the execution of the Unit Agreement for the

. Developmeat and  Operation  of  the
Red Hills North UNIT AREA, County of Lea State of
New Mexico, dated March 1 A 2()()0 in form approved on behalf of the Secretary of the [nterior snd the

Commissioner of Public Lands, and in consideration of the execution or ratification by other working interest owners of the contemporary Unit

Openating Agreement which relates to said Unit Agreement the undersigned hereby expressly matifics. approves and adopts said Unit Agreement
as fully as though the undersigned had executed the onginal agreement.

This Ratification and Joinder shail be ¢fTective as to the undersigned’s interests in any lands snd leases. or interests therein, and

rovalties presenty held or which may arise under existing option agreements or other interests in urutized substances, covering the lands within
the Unit Area in which the undersigned may be found 1o have an oil and gas interest.

This Ratification and Joinder of Unit Agreement thall be binding upon the undersigned, his. or her or its heiry, devisess, sxecutors,
13S1gNS Of SUCCELSOM in interest.

EXECUTED this day of .19
Allest
Address:
TRACT (5)
STATE OF )
) ss.

COUNTY QOF )

On  this day of . .19 . befort me personally

.lo me known 1o be the person described n and who cxecuted the forsgoing
instrument, and acknowledged that (s) he executed the same as histher {ree act and deed.

My Comumussion Expires:

Notary Public

(SEAL)

Rev. 07/95



Exhibit "B"
Schedule Showing All Lands and Leases
Within the Red Hills North Unit
Lea County, New Mexico

Tract
No.

Description of Lands

Serial Number

Working Interest and Percentage

Township 25 South, Range 33 East

Section 1: Lot 3, SE/4 NW/4
Section 12; All

Township 25 South Range 33 East

Section 1: Lot 2, $/2, SW/4 NE/4

Township 25 South, Range 34 East

Section 6: Lots 6, 7, E/2 SW/4

Section 7: Lots 3, 4, SE/4 SW/4

Section 8: W/2 SW/4

Total and Expiration Basic Royalty Owner
Acres Date and Percentage Lessee of Record Overriding Royalty and Percentage
Jarmila Vrana 1989
NM 30400 USA Jarostav O. Vrana  Revocable Trust 3.00000000%
79.89 7/1/87 12.50% Serba Revocable Trust A 3.00000000%
640
NM 19859 USA C. C. Bateman Erik C. Batemen 1.56250000%
399.9 1/1/84 12.50% Mortimer M. Merritt 0.49997000%
Glenda Christian Young  1.56250000%
James H. Stone, Inc. 1.31250000%
Chapman H. Snodgross  1.31250000%
NM 18640 A USA Jacob Tahmesian  Alan Jochimsen 0.66666700%
159.26 8/1/83 12.50% Barbara Ann Woods 0.30555600%
119.15 Boley B. Embrey 0.12500000%
80 Danielle Hannifin 0.30555700%
Edward R. Hudson, Jr. 0.40635000%

Red Hitts North Lind LOCWstarfinod LA con 3-24-00 rh

Holly Schertz

Josephine T. Hudson
Kathleen Hannifin Bullard
Estate

Shanee Oil Company,
Inc.

David L.Schmidt

0.30555700%
0.21870000%

0.30555600%

0.25000000%
0.25000000%

David H. Pace 0.12500000%
Barbara E. Hannifin 0.30555700%
Bob Bales 0.12500000%

Lindy's Living Trust
Delmar H. Lewis

0.32812500%
0.32812500%

Roxy A. Burkfield 0.91666000%
Monty D. McLane 0.20370500%
Mary Hudson Ard 0.21870000%

Rhonda Pace
States Inc.

0.12500000%
0.43518500%

Hallwood Petroleum Inc.
Roden Associates Ltd.
Roden Participants Ltd.
Michael Shearn

Sol West Il

EOG Resouces, Inc.

Hallwood Petroleum Inc.
Roden Associates Lid.
Roden Participants Ltd.
Michael Shearn

Sol West |

EOG Resouces, Inc.

Roden Associates Ltd.
Roden Participants Ltd.
EOG Resources, Inc.

9.91500000%
0.70310000%
3.51510000%
0.31210000%
1.24850000%

84.30620000%

9.91500000%
0.70310000%
3.51510000%
0.31210000%
1.24850000%

84.30620000%

0.78030000%
3.90140000%

95.31830000%
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Exhibit "B"
Schedufe Showing All Lands and Leases
Within the Red Hilis North Unit
Lea County, New Mexico

Serial Number

Tract Total and Expiration Basic Royalty Owner
No. Description of Lands Acres Date and Percentage Lessee of Record Overriding Royalty and Percentage Working Interest and Percentage
4  Township 25 South, Range 33 East NM 19623 USA R. C. Beveridge The Beveridge Company 1.85700000% EOG Resources, Inc. 100.00000000%
Section 13: N/2, E/2 SE/4 400 12/1/83 12.50% Armadillo Prego 1.87500000%
Bravo-| LLC 3.75000000%
5 Township 25 South, Range 34 East NM 14497 A USA Harold L. Sargent  Alan Jochimsen 0.66666700% Roden Assaciates Ltd. 0.78030000%
Ben B. Hutchinson Estate
Section 7: Lots 1 & 2, NE/4, NE/4 NW/4 279.05 4/1/83 12.50% Trust 0.25000000% Roden Participants Ltd. 3.90140000%
Robert N. Enfield 0.25000000% EOG Resources, Inc. 95.31830000%
Sunshine Company 1.00000000%
Ann Hutchinson Krull 0.25000000%
Mona L. Coffield 0.25000000%
Bryan Bell Family Limited
Partnership #1 0.50000000%

Marityn J. Clifford

Individual Retirement

Account 0.50000000%
States Inc. 0.33333300%
EOG Resources, Inc. 0.60000000%

6 Township 25 South, Range 34 East NM E 1924 2 State of New Mexico W. A. Yeager Roden Associates Lid. 0.78030000%

Section 7: NE/4 SW/4, SE/4 NW/4 80 6/10/58 12 50% Roden Participants Ltd. 3.90140000%

) EOG Resources, Inc. 95.31830000%

7 Township 25 South, Range 34 East NM 24490 USA Janice A. Lindsay  Estelle C. Haefele 0.11718800% EOG Resources, Inc. 100.00000000%
Section 18: Lots 1-4, E/2 and E/2 W/2 638.56 3/1/85 12.50% Kelly Revocable Trust 0.23437500%

James W. Haefele 0.11718700%
John G. Andrikopoulos 0.05859400%
Judy K. Andrikopoulos 0.05859400%
Janice A. Kruzich 0.25000000%
Dorothy J. Tucker Trust  0.23437500%
A. G. Andrikopoulos

Resources, Inc. 3.92968700%

Red Mils Nocth Unk L DCWataciond Ut com 324 00 1k



Exhibit "B"

Schedule Showing All Lands and Leases
Within the Red Hills North Unit
Lea County, New Mexico

Serial Number

Tract Total  and Expiration Basic Royalty Owner
No. Description of Lands Acres Date and Percentage  Lessee of Record Overriding Royalty and Percentage Working [nterest and Percentage
8 Township 25 South, Range 34 East NM 94108 USA Daniel E. Gonzales EOG Resources, Inc. 100.00000000%
Section 17: W/2, SW/4 NE/4, W/2 SE/4 440 12/1/04 12.50%
9 Township 25 South, Range 34 East NM 19625 USA Estate of Lillie M. Yates  6.25000000% EOG Resources, Inc. 100 00000000%
Section 7: SE/4 160 1/1/84
Jarmita Vrana 1989
10 Township 25 South, Range 34 East NM 30400 USA Jaroslav O. Vrana  Revocable Trust 0.30000000% Roden Associates Lid. 0.78030000%
Section 6: W/2 SE/4 80 711187 12.50% Serba Revocable Trust 0.30000000% Roden Participants Ltd. 3.90140000%

3555.81 Total Unit Acres

80 Acres of State of New Mexico Lands
3475.81 Acres of Bureau of Land Management Lands

Recapitulation

2.249839%
97.750161%

100.000000%

Red Hilty North Unet L DCWalerfiood U1 corv 3-24-00 xi

EOG Resources, Inc.

95.31840000%
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AND
- NNIT OPERATING AGREEMENT
In comiderstion of the exseution of the Unii Agreamem for the uiOptn\ién of e
UNIT AREA. Coumy of Stte of
New Mexico, daed ______March 1 J%_2000. in form approved on bahaif of the Secrewry of the (manor aad the

Commissioner of Publis Landa, aad ia consideration of the exeeution or ratification b
Opcmiqu-hichnhmn-idUniAmmmm‘thﬂyc
as fully as thaugh the undersigned had exseviad the original agreemens.

y othar warking intsrest ownar of the conemporery Unit
xpresaly mtifies. approvesand adopu said Unit Agresment

This Ratification and Joinder shall be ¢ffective as 10 the undersigned’s inmarests in any lands aoé leases. or imsress herein, and

royaltiss presently held or which may arise under exising optioa agresmants or owber interess in unitizad submances. cavaring tha laads withia
the Unit Amhwhi:hlbn_lmdmdnybc found 15 have an oil and ga inerem.

This Ratification and Joinder of Unit Agreement ahsll be binding upon the underaigned, his, oc her or its heirs. deviseas, sxscutors,
AS81ENS OF JUCCEIN D inerum.

EXECUTED this 12th day of MY .19 2000

Alast
TRACT () 7 ’ Daniel, WY 83115
STATEOF _ Wyoming ' y
: . ) .
COUNTY oF _Laramie y
Judy K. Andrikopoulcs Parmcaally

' .40 me known 1o be the person dascribed ia and who executsd the {oregoing
lamrument. snd scknowisdged that (3) he executed the same as histher (res act and desd.

/v

Nowly Mublic

)
)

. SCRIBNER - NOTARY PUBLIC
(SM)SCM

COUNTY OF SWEOF {
LARAME WIOVIG

y Correninsion Exphes Ot 1, 2000

Rev. 07/95

RAN KON T Tu SNTANANYTHONY Cryy Hra Ine eqIeT na/97/60



