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A u g u s t 8 , 2 00 0 

David R. Catanach 
O i l Conservation D i v i s i o n 
2040 South Pacheco St r e e t 
Santa Fe, New Mexico 87505 

Re: Case No. 124 01; a p p l i c a t i o n of Ocean Energy Resources, 

Dear Mr. Catanach: 

My c l i e n t received pressure data on the Schenck w e l l at the hearing 
on J u l y 27th, d u r i n g which Mr. Pearson of Yates t e s t i f i e d t h a t the 
pressure was approximately 3800 p s i i n March 2000. 3ased thereon, 
I have r e v i s e d the pressure t i m e l i n e i n paragraph 6 (d) of Ocean 
Energy's proposed order. A new page 3 of the proposed order i s 
enclosed. C l e a r l y , there i s a s i g n i f i c a n t pressure d i f f e r e n t i a l 
between Ocean Energy's Townsend State Well No. 5 on the one hand, 
and Yates 1 Lusk and Schenck w e l l s on the other. I n f a c t , there i s 
a s u b s t a n t i a l d i f f e r e n t i a l between the two Yates w e l l s . 

Verv t r u l y yours, 

Inc. 

Case No. 
Corporation 

1 2 3 7 4 ; a p p l i c a t i o n o f Y a t e s P e t r o l e u m 

A t t o r n e y f o r Ocean E n e r g y 
j Resou rce s , I n c . 

c c : D e r o l d Maney w / e n c l . 
W i l l i a m F . C a r r w / e n c l . 



Case Nos. 12374 and 12401 
Order No. R-
Page -3-

SEPARATION OF RESERVOIRS 

(6) Ocean presented geologic and engineering evidence showing 
t h a t : 

(a) Ocean i s operator of the Townsend State Well No. 5, 
loca t e d at an unorthodox l o c a t i o n 330 f e e t from the South 
l i n e and 1520 f e e t from the East l i n e (Unit W) of 
i r r e g u l a r Section 2, Township 16 South, Range 35 East, 
N.M.P.M., approved by D i v i s i o n A d m i n i s t r a t i v e Order NSL-
3870-A. The Townsend State Well No. 5 i s completed i n 
and producing from the Strawn formation, w i t h the S^SE^ 
of Section 2 dedicated t o the w e l l . 

(b) The p o r o s i t y pod i n which the Townsend Well No. 5 i s 
loca t e d i s surrounded by the f o l l o w i n g dry holes i n the 
Strawn formation: 

Well Name 
F i e l d APK St. No. 3 
Townsend St. No. 3 
Townsend St. 2 No. 1 
St. D No. 9 
She l l Lusk ANB No. 1 

Location 
NEKSWK Section 2 
NEMSW1^ Section 2 
Lot 15 Section 2 
SWASWA Section 1 
SEKNW* Section 11 

(c) The producing Strawn w e l l s 
No. 5, described below, are 
w i t h the Townsend Well No. 

nearest t o the Townsend Well 
not i n pressure communication 
5 : 

Well Name 
Runnels ASP No. 3 
Townsend St. No. 1 

(d) Pressure data from Strawn 
as f o l l o w s : 

L o c a t i o n 
EJflJEK S e c t i o n 11 
L o t 16/NE^SEM Sec . 11 

l i s i n t h i s a r e a , by d a t e , i s 

P re s su re ( p s i ) 

W e l l Name 10/98 3/99 5/99 7/99 3/00 5/00 
Townsend St. No. 5 4100 3000 1300 
Runnels ASP No. 3 4150 1900 
Lusk ANB No. 2 3800 
Schenck No. 1 3 800 


