devon

20 Nortb Brotdway, Sujte }500 Telephone; (405) 235-3611
ENEROQOY PRODUCTION COMPANY, L.B, Oklahema City, Oklshorna ¥3102.826C Fax: (405) 552-8113
April 10, 2000 v & L

Central Resources, Inc.

1775 Shenman Street, Suite 2600 April 17, 2000

Denvex..CO 80203 Cencral hexeby returns your letter agreement

Atta: Rick Hodges execursd by fax., Tlease provide drilling
information to the following party:

RKC, Ine. Central Re L

15217 Hu d Rcid entra. sourcenl ug.g.._

m:ﬁ.m: o1 06450 Attn: Pamela ‘Ehrich

Attn: Richard Kral CFAX: (303) 830-1397

Phonae: (303; B830-01CQ

Toresdor Bxplaration & Production, Inc.
8117 Preston Road, Suite 530 Addregs: 17753 Sherman B&,, Ste, 2600

Dallas, TX 75225 Denver, CO 80203.4313
Attn: Kathy Nevison

Re: State "7" Well No. 2
$/2 Sectlon 7-248-2SE
Eddy County, New Mexico

Ladics snd Gentlemen:

Your working interests in the abave well were force pooled by KCS Medallion Resowres, Inc.
under Qjl Conservation Division Order No, R-11264. Devon Bnetgy Production Company, L.P.
("Devon") is mow the operstor of the well. Downhcle problems were encountered at
approximately 600 feet, the well wag skidded approximately 100 feet and drilling has
recommenced.

The puspose of this letter ig to yequest ysur agresment that the new localion be considered 2
replacernent well for the original well desctibed in Order No. R-11264, which was timely
commenced under the terms of the crder, and that your non-consent election under Order No.
R11264 will also apply to the replacement well, Should you agree with the above, please
indicate by executing in the space provided below snd return an executed original to the
undersigned.

Devon would appreciate a response within the next five (5) business days or we will seek to
amend the Pooling Order. Your prompt attention to this matter is greatly appreciated.

NEW MEXICO
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Carla D. Wood /M E 1 EXHIBIT Z
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State "'7" Well No, 2
April 10, 2000
Page -2«

COW:mkbutats 7 weli ng, 2
ene,

Agreed to this _17th day of April, 2000. - Ses request for drilling information
or Page 1,

€'d WSST:TE B3, LT AU



ToTEIvY sva Ve.ve IBA 4UD 204 1LY DEVON ENERGY @uvod

0d-38-00  FRI 13:18 FaAX 405 582 8113 DEVON ENERSY gouvz

oevon

e

20 Nonh Brosdwey, Suitc 1500 Telsphone: (4)35) 235-361¢
ERGAOY PROADUCTION COWPANY, L.». Qk ahoma City, Okdahama 73:03-4260 :‘.:z (40S) 8528113
April 10, 2000 VIAFACSIMILE & CERTIFIED MAJL

Ceniral Resowrces, Inc.

1775 Shermian Street. Suite 2600
Denver, CO 80203

Aun: Rick Hodges

RKC, ze.
15217 Hillside Road . - b
Fairfiold, CT 0643 ), oF \lh}

Attn: Richasd Kral

Torwadot Exploration & Production, Ios.
4809 Cole Avenuc, Suite 108

Dsllas, TX 75208

Ann: Hershel Sanders

Re: State "7" Wall No. 2
$/2 Section 7-248-2SE
E¢dy County, New Muxico

Ladies and Gentlemen:

Yow working iaterests in the sbove well were force pocled By XCS Medallion Kesourees, (nc.
wndar Qil Conservetion Division Order No. R-11264. Devon Energy Production Corapany, L.P.
("Devon') is now the operator of the well. Downhole probiems were encountered &
approximately 600 fect, the well was skidded approximarely 100 fest wnd drilling has
1econunenced.

The purpose of this letier is {0 rcquest your agresment that the new location Be nonsidered a
replacement well for the original well described in Order No. R-112€4, which was timely
commenced under the terms of the order, and thst yout nen-<ofisent =iection under Order No.
R11264 will also apply to the replacement well. Should you agree with the above, pleasc
indicate by executing in the space provided below and rcturn an executed original 10 the

undersigned.

Dwvon wouwld sppreciste a 1esponse within the next five (5) business days or we will scek to
amend the Poeling Order. Your prompt attention to this matter is greatly appresisted.
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State "7 Well No, 2
April 10, 2000

Page -2-

COW:mkbNsle 7 wrii no. 3
oK,

Agreed o this 7 ™ dny of April, 3000.
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devon

20 North Broadway, Suite 1500 Telephone: (40%) 235-3611
ENERGY PRODUCTION COMPANY, ..P. Oklghama City, Okloboma 73 102-8260 Fax: (403) 282-8113
Apni 10, 2000 VIAF & CERTIFIED MAIL

Central Rescurees, Ine,

1775 Sherman Street, Suite 2600
Denver, CO 80203

Aty Rick Hodges

RXC, Inc.

15217 Hillside Road
Fairfield, CT 08450
Atlin: Richard Kral

Toreador Exploration & Production, Inc.
4809 Cole Avenue, Suite 108

Dallas, TX 7520s

Atm: Hershet Sanders

Re: State "7" Well Ng. 2
S/2 Section 7-24S-25E
Eddy County, New Mexico

Ladies and Gentlemen:

Your working interests in the above well were foree pooled by KCS Medallion Resources, [nc.
under O] Conservation Division Order No. R-11264, Devon Euergy Production Compaany, L.P.
("Devon") is now the opcrator of the well. Downhole problems were encountered at
approximately 600 fect, the well was siadded approximately 100 feot and drilling has
recommenced.

The purpose of this lctter is to request your agrccment that the new jocation be considered a
replacement weli for the criginal well described in Order No. R-11264, which was tunely
comencneed under the tenns of the order, and that your non-consent election under Order No.
R11264 will also apply to the rcplacement well. Should you agree with the above, please
indicate by executing in the ‘spacc provided below and return an executed original te the
undersigned.

Dcveon would appreciate a response within the next five (5) business days or we will scck to
amend the Pooling Order. Your prompt attention 1o this matter is greatly appreciated.

Sincer

f

Carla D. Woed
Sr. Petrolewm Landman
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State 7" Well No. 2
April 10, 2000
Page -2-

COW micdataie 7 well no. 2
enc.

Agreed to this 2¢ 2  day of April, 2000.

Company: Zrender £eporahsn ¢+ Ind shan , I a..

By:

3 t . Sa ¢

Title: Ve ’rmﬁf’ - M«é




