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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF BK EXPLORATION 
CORPORATION FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MARK ASHLEY, Hearing Examiner Z-

June 1st, 2 000 ^ 

Santa Fe, New Mexico c n 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MARK ASHLEY, Hearing 

Examiner, on Thursday, June 1st, 2000, a t the New Mexico 

Energy, Minerals and Natural Resources Department, Po r t e r 

H a l l , 2 040 South Paeheco, Santa Fe, New Mexico, Steven T. 

Brenner, C e r t i f i e d Court Reporter No. 7 f o r the State of 

New Mexico. 
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A P P E A R A N C E S 

FOR THE D I V I S I O N : 

LYN S. HEBERT 
A t t o r n e y a t Law 
Legal Counsel t o the D i v i s i o n 
2 040 South Paeheco 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

CAMPBELL, CARR, BERGE and SHERIDAN, P.A. 
Suite 1 - 110 N. Guadalupe 
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By: WILLIAM F. CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:24 a.m.: 

EXAMINER ASHLEY: The D i v i s i o n c a l l s Case 12,410. 

MS. HEBERT: A p p l i c a t i o n of BK E x p l o r a t i o n 

Corporation f o r compulsory p o o l i n g , Eddy County, New 

Mexico. 

EXAMINER ASHLEY: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. We represent BK E x p l o r a t i o n 

Corporation i n t h i s matter, and I have one witness who 

needs t o be sworn. 

EXAMINER ASHLEY: Any a d d i t i o n a l appearances? 

W i l l the witness please r i s e t o be sworn in? 

(Thereupon, the witness was sworn.) 

EXAMINER ASHLEY: Mr. Carr? 

BRAD D. BURKS, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. My name i s Brad Burks. 

Q. Mr. Burks, where do you reside? 

A. I re s i d e i n Tulsa, Oklahoma. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. By whom are you employed? 

A. I'm employed by BK E x p l o r a t i o n Corporation. 

Q. And what i s your p o s i t i o n w i t h BK E x p l o r a t i o n 

Corporation? 

A. I am president of t h a t c o r p o r a t i o n . 

Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert witness i n petroleum engineering 

accepted and made a matter of record? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of BK Ex p l o r a t i o n Corporation? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

i n the subject area? 

A. Yes. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER ASHLEY: They are. 

Q. (By Mr. Carr) Mr. Burks, would you b r i e f l y 

summarize f o r the Examiner what i t i s t h a t BK E x p l o r a t i o n 

Corporation seeks i n t h i s case? 

A. BK Ex p l o r a t i o n Corporation seeks the compulsory 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

p o o l i n g of a few mineral owners under the southeast of the 

northeast quarter i n Section 34, Township 23 South, Range 

28 East, of Eddy County. 

Q. To what w e l l w i l l t h i s acreage be dedicated? 

A. We de s i r e t o dedicate the acreage t o the r e - e n t r y 

of a w e l l by the name of the Pardue, P-a-r-d-u-e, "34" Well 

Number 1. I t i s a proposed r e - e n t r y . 

Q. I s t h i s w e l l a t a standard l o c a t i o n ? 

A. Yes, i t i s , w i t h i n t h a t 40-acre u n i t . 

Q. And the l o c a t i o n i s 2 310 from the n o r t h l i n e and 

660 from the east l i n e of 34? 

A. Yes. 

Q. Would you i d e n t i f y f o r the Examiner what has been 

marked as BK E x h i b i t Number 1 and review i t ? 

A. E x h i b i t Number 1 i s an area lease p l a t which 

denotes the w e l l s d r i l l e d and completed t o date, any 

plugged w e l l s , also the leases and the lease owners, or the 

o i l companies. 

Q. I s the subject spacing or p r o r a t i o n u n i t shaded 

i n y e l l o w on t h i s e x h i b i t ? 

A. Yes, i t i s . I t ' s marked as " s u b j e c t " , and i t 

should be a h i g h l i g h t e d 40-acre l o c a t i o n . Again, the 

southeast of the northeast q u a r t e r . 

Q. And the Pardue w e l l i s i n d i c a t e d on the e x h i b i t ? 

A. Yes, i t i s . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. What i s the primary o b j e c t i v e i n t h i s w e l l ? 

A. The primary o b j e c t i v e i s the Loving-Brushy Canyon 

Delaware formation or f i e l d . 

Q. And i t ' s the East Loving-Brushy Canyon Pool? 

A. Correct. 

Q.v Let's go t o E x h i b i t Number 2. Can you i d e n t i f y 

and review t h a t ? 

A. E x h i b i t Number 2 i s a breakdown of the mineral 

ownership of the 4 0 acres. The 4 0 acres can be d i v i d e d 

i n t o t h r e e t r a c t s . Each t r a c t i s denoted. 

Tract 1 i s the l a r g e s t of the t h r e e t r a c t s and 

has q u i t e a number of undivided mineral owners w i t h i n t h a t 

t r a c t . 

Q. And i n t h i s case we're only p o o l i n g m i n e r a l 

owners; i s t h a t r i g h t ? 

A. That i s c o r r e c t . 

Q. Now, the l a r g e s t t r a c t , as shown on E x h i b i t 

Number 2, contains a number of mineral owners. The mineral 

owners on the lower l e f t - h a n d p o r t i o n of t h i s e x h i b i t , 

those i n t e r e s t owners you have leased; i s t h a t r i g h t ? 

A. Yes. 

Q. Who are we a c t u a l l y p o o l i n g i n t h i s case? 

A. We are p o o l i n g the unleased mineral owners. They 

are denoted on the p l a t , i n Tract 1, on the r i g h t - h a n d side 

of Tract 1, and also a l l of the mineral owners i n Tr a c t 2. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. So we have four i n t e r e s t owners i n T r a c t 1 — 

A. Yes. 

Q. — and four i n Tract 2? 

A. Yes. 

Q. What percentage of the mineral ownership has been 

acquired by BK and i s v o l u n t a r i l y committed t o t h i s w e l l ? 

A. 82 percent. 

Q. Could you i d e n t i f y what has been marked as BK 

E x h i b i t Number 3? 

A. E x h i b i t Number 3 i s the BK E x p l o r a t i o n 

a u t h o r i z a t i o n f o r expenditure or AFE. On the AFE are two 

cost columns. One column i s the dryhole cost estimates. 

The second column i s the cost t o complete the w e l l a f t e r 

r e - e n t e r i n g . The t o t a l cost of the w e l l would be the 

bottom l i n e , $265,000. 

Q. Are the costs set f o r t h on t h i s AFE i n l i n e w i t h 

what's been i n c u r r e d i n the d r i l l i n g or recompletion of 

s i m i l a r w e l l s i n the area? 

A. Yes. 

Q. How many w e l l s i n t h i s area does BK a c t u a l l y 

operate? 

A. BK E x p l o r a t i o n c u r r e n t l y operates 11 w e l l s i n the 

immediate area. We have i n the l a s t t e n years d r i l l e d 3 3 

w e l l s i n the area. 

Q. Mr. Burks, could you review f o r Mr. Ashley your 

STEVEN T. BRENNER, CCR 
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e f f o r t s t o o b t a i n the v o l u n t a r y j o i n d e r of a l l m i n e r a l 

i n t e r e s t owners i n t h i s spacing u n i t ? 

A. E f f o r t s began i n e a r l y February. S p e c i f i c a l l y on 

February 8th, telephone c a l l s were placed t o a m a j o r i t y of 

the mineral owners i n an attempt t o determine the s p e c i f i c s 

of an acceptable lease t o those owners. 

A general consensus was reached among the mine r a l 

owners, and on February 2 2nd of the year 2 00 0 l e t t e r s w i t h 

lease forms were f u r n i s h e d t o a l l of the mineral owners 

t h a t were unleased a t t h a t time. 

Assuming the mineral owners signed the form, most 

of them f u r n i s h e d t h e i r signed forms by the end of March. 

On s p e c i f i c a l l y March 22nd, i f I had not received 

a signed lease form, another lease form was f u r n i s h e d t o 

those i n v o l u n t a r y owners. 

Again, i f they d i d not sign a f t e r the second 

attempt, a t h i r d l e t t e r was f u r n i s h e d on A p r i l 25th of t h i s 

year, which included an AFE and a copy of our j o i n t 

o p e r a t i n g agreement or JOA, g i v i n g them the o p p o r t u n i t y t o 

p a r t i c i p a t e i n the w e l l , r a t h e r than lease t h e i r i n t e r e s t s 

t o BK E x p l o r a t i o n . 

Q. I n your o p i n i o n , have you made a g o o d - f a i t h 

e f f o r t t o l o c a t e and o b t a i n the v o l u n t a r y p a r t i c i p a t i o n of 

a l l i n t e r e s t owners i n the subject spacing u n i t ? 

A. A very good e f f o r t . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Q. Mr. Burks, are there any i n t e r e s t owners whose 

whereabouts you've been unable t o ascertain? 

A. No. 

Q. Let's go t o E x h i b i t Number 4. I s E x h i b i t Number 

4 a copy of the l e t t e r s which you have j u s t referenced i n 

your testimony? 

A. Yes, i t i s . E x h i b i t Number 4 i s a c o m p i l a t i o n of 

the correspondence w i t h one of the many mineral owners. 

Q. And you sent s i m i l a r l e t t e r s , or v i r t u a l l y 

i d e n t i c a l l e t t e r s , t o a l l i n t e r e s t owners a f f e c t e d by t h i s 

A p p l i c a t i o n ? 

A. Yes, s i r . 

Q. This e x h i b i t has a handwritten note r e f e r e n c i n g a 

2 5-percent r o y a l t y i n t e r e s t . 

A. Correct. The lease proposal t h a t we began making 

on February 22nd requested an 80-percent revenue i n t e r e s t 

t o BK, which t r a n s l a t e s t o a 20-percent r o y a l t y t o the 

minera l owner. 

The mineral owners t h a t we were unable t o o b t a i n 

a v o l u n t a r y j o i n d e r from a l l request a 25-percent r o y a l t y 

r e s e r v a t i o n , and the f i r s t page of E x h i b i t 4 i s a sample 

response from one of the mineral owners re q u e s t i n g n o t h i n g 

less than a 25-percent r o y a l t y r e s e r v a t i o n . 

Q. Would the p r o j e c t e d economics f o r t h i s w e l l 

permit you t o go forward w i t h a 25-percent r o y a l t y burden? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes. 

Q. Would i t allow t h a t , or i s t h a t an excessive 

r o y a l t y ? 

A. That's an excessive r o y a l t y f o r t h i s p r o j e c t . 

Q. Mr. Burks, w i l l you i d e n t i f y what has been marked 

as E x h i b i t Number 5? 

A. E x h i b i t Number 5 i s a summary of BK Ex p l o r a t i o n ' s 

attempts t o o b t a i n v o l u n t a r y j o i n d e r from the mine r a l 

owners w i t h i n the 40-acre p r o r a t i o n u n i t . 

Q. I s E x h i b i t Number 6 an a f f i d a v i t c o n f i r m i n g t h a t 

n o t i c e of t h i s A p p l i c a t i o n and hearing have been provided 

t o the i n t e r e s t owners subject t o p o o l i n g i n accordance 

w i t h OCD r u l e s and regulations? 

A. Yes, s i r . 

Q. And attached t o t h a t a f f i d a v i t are copies of the 

n o t i c e l e t t e r and r e t u r n r e c e i p t s ? 

A. Yes. 

Q. Would you i d e n t i f y what has been marked BK 

E x h i b i t Number 7? 

A. E x h i b i t Number 7 i s the f i x e d r a t e overhead 

survey which i s conducted every other year by Ernst and 

Young out of Houston. 

The upper h a l f of the page i s an excerpt of t h e i r 

1998 survey. The lower h a l f of E x h i b i t 7 i s t h e i r 1999 or 

year 2 000 survey. 

STEVEN T. BRENNER, CCR 
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We u t i l i z e d t h a t survey i n determining what the 

a d m i n i s t r a t i v e overhead charges f o r d r i l l i n g and then f o r 

the monthly operations of the w e l l , and those f i g u r e s are 

u t i l i z e d on the j o i n t operating agreement and attachments. 

Q. And what f i g u r e s , overhead and a d m i n i s t r a t i v e 

costs, do you recommend be approved f o r t h i s w e l l ? 

A. We are requesting an a d m i n i s t r a t i v e d r i l l i n g 

overhead of $4500 per month and a monthly o p e r a t i n g expense 

overhead of $450 per month. This compares f a v o r a b l y w i t h 

the 1998 Ernst and Young survey f o r the depth range of the 

w e l l t h a t we i n t e n d t o re-enter. 

The year 2 000 survey does not break the w e l l down 

i n t o depths nor i n t o whether i t ' s an o i l or gas w e l l , so i t 

i s provided on E x h i b i t 7 j u s t as reference. But we leaned 

towards the 1998 f i g u r e s . 

Q. And i n f a c t , your f i g u r e s are below the 2 000 

survey; i s n ' t t h a t r i g h t ? 

A. Yes, s i r . 

Q. And the f i g u r e s are c o n s i s t e n t w i t h costs 

a c t u a l l y i n c u r r e d i n your e f f o r t s t o develop the other 3 3 

w e l l s you've developed i n t h i s area? 

A. Yes, s i r . 

Q. Do you recommend t h a t these f i g u r e s be 

i n c o r p o r a t e d i n t o the order which r e s u l t s from today's 

hearing? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. Are you prepared t o make a recommendation t o the 

Examiner concerning the r i s k penalty which should be 

assessed against nonconsenting i n t e r e s t owners? 

A. Yes, s i r , we are requesting a 200-percent 

pe n a l t y . 

Q. Let's go t o BK E x h i b i t 8, and i t c o n s i s t s of 8, 

8A and 8B, and I ' d ask you t o f i r s t i d e n t i f y t h i s and 

e x p l a i n how t h i s e x h i b i t r e l a t e s t o the requested r i s k 

p e n a l t y . 

A. The r i s k s involved i n the r e - e n t r y of t h i s w e l l 

are p r i m a r i l y — There are three r i s k s . One i s the r i s k of 

r e - e n t e r i n g the w e l l , which can be seen on E x h i b i t 8, which 

i s a c u r r e n t wellbore schematic. 

This w e l l was plugged i n 1993. One of the r i s k s 

i s the r i s k inherent w i t h s u c c e s s f u l l y r e - e n t e r i n g the w e l l 

down t o a t a r g e t p o i n t of 4600 f e e t below the surface. 

The second r i s k involved i n t h i s p r o j e c t , then, 

i s the s i d e t r a c k i n g a t 4600 f e e t and the c o n t i n u a t i o n of a 

new hole down t o a proposed depth of 6350 f e e t . Both of 

those r i s k s are considered mechanical r i s k s . 

The t h i r d r i s k , which i s of course not i d e n t i f i e d 

on t h i s e x h i b i t , would be the economic r i s k . 

Q. Let's go t o E x h i b i t Number 9. I d e n t i f y and 

review t h a t . 

STEVEN T. BRENNER, CCR 
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A. E x h i b i t Number 9 i s a p l a t of the gross sand 

thickness of the Loving-Brushy Canyon East f i e l d pay. I t 

als o denotes, when logs are a v a i l a b l e , what the net sand 

thickness i s , net sand thickness being t h a t amount of sand 

which BK E x p l o r a t i o n believes i s productive i n those 

wel l b o r e s . 

The E x h i b i t h i g h l i g h t s and has an arrow p o i n t i n g 

towards the subject r e - e n t r y and i t s 40-acre p r o r a t i o n 

u n i t . On the e x h i b i t , the proposed r e - e n t r y shows t o have 

a net o i l sand thickness of 44 f e e t . That i s considerably 

less than the pay sand thickness t o the south and al s o t o 

the n o r t h . 

Q. So b a s i c a l l y you have a w e l l t h a t i s i n s o r t of a 

saddle i n t h i s formation? 

A. Yes, s i r , i t i s i n a t h i n saddle. 

Q. And because of t h i s g e o l o g i c a l f a c t o r , you're i n 

a s i t u a t i o n where the economics of the w e l l are impacted? 

A. Yes. 

Q. Let's go t o E x h i b i t Number 10. Would you 

i d e n t i f y t h a t , please? 

A. E x h i b i t Number 10 i s a s i m i l a r p l a t . I t denotes 

the p r o d u c t i o n from the f i e l d sand t o date. The w e l l s t o 

the n o r t h tend t o be b e t t e r w e l l s than the w e l l s i n Section 

34. The sections on t h i s p l a t , the area on t h i s p l a t , i s 

on the southernmost end of the East Loving-Brushy Canyon 

STEVEN T. BRENNER, CCR 
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f i e l d . 

The subject w e l l i s h i g h l i g h t e d and denoted w i t h 

an arrow. The subject w e l l produced from t h i s f i e l d pay 

from the years 1990 through 1993 and was subsequently 

plugged by the previous operator due t o mechanical 

d i f f i c u l t i e s w i t h the w e l l . At t h a t time, our r e - e n t r y 

proposal had cum'd 12,000 b a r r e l s of o i l . 

Q. Let's go now t o your c r o s s - s e c t i o n , E x h i b i t 

Number 11. Would you review t h a t f o r Mr. Ashley? 

A. E x h i b i t Number 11 i s a cr o s s - s e c t i o n comprised of 

the e l e c t r i c logs from three w e l l s i n t h i s immediate area. 

The s u b j e c t r e - e n t r y w e l l i s i n the center of the e x h i b i t . 

The w e l l t o the south i s on the r i g h t , and a w e l l t o the 

n o r t h i s on the l e f t . 

On each l o g — These are p o r o s i t y logs, by the 

way. On each l o g i s h i g h l i g h t e d what we b e l i e v e t o be the 

net sand t h a t i s p o t e n t i a l l y p r o ductive of o i l . 

What can be derived from reviewing t h i s e x h i b i t 

i s the f a c t t h a t t o the n o r t h the sand thi c k n e s s i s much 

b e t t e r , as seen on the previous e x h i b i t , which would be 

E x h i b i t 10. Also, t o the south, or the w e l l on the r i g h t , 

t he pay thickness i s s u b s t a n t i a l l y g r e a t e r than the sub j e c t 

w e l l i n the center. 

That thinness of pay r e s u l t s i n a lower i n i t i a l 

p o t e n t i a l than o f f s e t w e l l s and also i n a lower u l t i m a t e 
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recovery from the zone, or from the f i e l d pay. 

Q. Based on your understanding of the geology around 

the s ubject w e l l , i s i t your opinion t h a t you could d r i l l a 

w e l l a t t h i s l o c a t i o n t h a t would not be a commercial 

success? 

A. Yes, the l i k e l i h o o d e x i s t s t h a t t h i s w e l l would 

not be a commercial success, e s p e c i a l l y i f o i l p r i c e s 

should f a l l below a l e v e l of $18 t o $2 0 per b a r r e l . 

Q. And what do you estimate t o be the producing l i f e 

of t h i s w e ll? 

A. We estimate the producing l i f e of the w e l l t o be 

18 t o 20 years, again given the f a c t t h a t o i l p r i c e s w i l l 

average a t l e a s t $18 t o $20 b a r r e l d u r i n g t h a t p e r i o d . 

Q. Would you i d e n t i f y BK E x h i b i t 12? 

A. E x h i b i t Number 12 i s a f u l l copy of the j o i n t 

o p e r a t i n g agreement which was provided t o the mineral 

owners w i t h i n the p r o r a t i o n u n i t t h a t refused t o s i g n our 

proposed lease form g r a n t i n g then a 2 0-percent r o y a l t y 

r e s e r v a t i o n . This j o i n t operating agreement i s what the 

operations of the w e l l w i l l be conducted under. 

I t also includes an attachment known as the COPAS 

agreement or the COPAS attachment t o the JOA. The COPAS 

attachment includes the accounting f i g u r e s i n v o l v e d i n the 

a d m i n i s t r a t i v e overhead of the d r i l l i n g and operations of 

the w e l l . 
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Q. Does t h i s agreement and t h i s form provide f o r the 

e s c a l a t i o n of the monthly f i g u r e s ? 

A. Yes, i t does. 

Q. Do you request t h a t the order which i s entered i n 

t h i s case provide t h a t the overhead and a d m i n i s t r a t i v e 

costs be adjusted i n accordance w i t h t h i s COPAS form? 

A. Yes, s i r . 

Q. B r i e f l y summarize f o r the Examiner the r i s k 

f a c t o r s i n v o l v e d i n t h i s proposal? 

A. The r i s k f a c t o r s i n v olved i n t h i s proposal can be 

grouped i n t o two type of r i s k s . One would be mechanical 

r i s k s , the other i s the economic r i s k . 

Mechanical r i s k i s seen i n the r e - e n t r y of the 

o l d w e l l b o r e and the d r i l l i n g out of the cement plugs t h a t 

were placed i n the w e l l i n 1993. 

The second mechanical r i s k , then, i s the 

subsequent k i c k i n g o f f or s i d e t r a c k i n g a t 4600 f e e t and 

t a k i n g the w e l l on down t o 63 50 f e e t and not being impeded 

by the o l d well b o r e . 

The t h i r d r i s k , i f you w i l l , would be the 

economic r i s k i nvolved. We have a good estimate of what 

the w e l l w i l l produce i f we're successful, which i s based 

on what the w e l l was producing p r i o r t o abandonment. The 

economic r i s k then revolves around, or i s dependent upon 

the p r i c e of o i l . 
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Q. And you have t h i s economic r i s k because of the 

geologic c h a r a c t e r i s t i c s of the formation a t t h i s l o c a t i o n ? 

A. Yes, s i r . 

Q. Does BK Ex p l o r a t i o n Corporation seek t o be 

designated operator of the proposed well? 

A. Yes, we do. 

Q. I n your o p i n i o n , w i l l approval of t h i s 

A p p l i c a t i o n and the r e - e n t r y and recompletion of t h i s w e l l 

be i n the best i n t e r e s t of conservation, the p r e v e n t i o n of 

waste and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r . 

Q. Were BK E x h i b i t s 1 through 12 e i t h e r prepared by 

you or compiled a t your d i r e c t i o n ? 

A. Yes. 

MR. CARR: Mr. Ashley, a t t h i s time we would move 

the admission i n t o evidence of BK E x p l o r a t i o n Corporation 

E x h i b i t s 1 through 12. 

EXAMINER ASHLEY: E x h i b i t s 1 through 12 w i l l be 

admitted as evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Burks. 

EXAMINATION 

BY EXAMINER ASHLEY: 

Q. Mr. Burks, what was t h i s w e l l o r i g i n a l l y d r i l l e d 

f o r ? What — 
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A. This w e l l was o r i g i n a l l y d r i l l e d as a 

Pennsylvanian t e s t . I t was o r i g i n a l l y completed around 

1980 as an Atoka formation, s p e c i f i c a l l y the Culebra B l u f f 

South-Atoka f i e l d . 

Q. And t h a t was plugged back t o the Delaware i n 

approximately 1990? 

A. Yes, s i r . P r i o r t o t h a t , i t had been plugged 

back t o the Bone Spring formation, again the Culebra B l u f f 

South-Bone Spring. I n 1986, I b e l i e v e , when t h a t 

f o r m a t i o n , the Bone Spring o i l formation, was not 

economical, the w e l l was recompleted i n 1990 t o the Loving-

Brushy Canyon East Delaware pay. 

Q. And then the w e l l was plugged and abandoned i n 

1993? 

A. Yes, s i r . The previous operator had mechanical 

d i f f i c u l t i e s , l o s t t u b i n g i n the w e l l and was unable t o 

p u l l a l l of t h a t m a t e r i a l out of the w e l l and could not 

produce the w e l l i n t h a t c o n d i t i o n . So a t t h a t time they 

plugged the w e l l . 

Q. On E x h i b i t 8, your s t r u c t u r a l — I mean, excuse 

me, E x h i b i t 11, your s t r u c t u r a l c r o s s - s e c t i o n — 

A. Yes, s i r . 

Q. -- the p e r f o r a t i o n s t h a t you have t h e r e on the 

Pardue "3 4" Com Number 1 — 

A. Yes, s i r . 
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Q. — are those e x i s t i n g p e r f s , or are those your 

proposed perfs? 

A. Those are the p e r f o r a t i o n s t h a t the previous 

operator had i n the pay a t the time of t h e i r abandonment of 

the w e l l . 

Q. Okay. 

A. Our proposal would be t o mimic those 

p e r f o r a t i o n s . 

Q. Do you have any secondary t a r g e t s f o r t h i s ? 

A. No, s i r , there are no uphole zones. 

Q. Does BK E x p l o r a t i o n operate many w e l l s i n t h i s 

area? 

A. Yes, we do. S p e c i f i c a l l y i n t h i s s e c t i o n , we 

operate two other w e l l s . Both of those w e l l s are i n the 

south h a l f of Section 34, s p e c i f i c a l l y i n the southeast 

southeast quarter and the southeast southwest q u a r t e r , both 

Section 34. 

One other w e l l t h a t was operated a t one time by 

BK E x p l o r a t i o n i s i n Section 3 5 t o the east. There i s a 

Number 2 w e l l located i n the northeast of the southwest of 

Section 35, which was BK's attempt t o produce t h a t w e l l 

from the subject f i e l d pay. That attempt was not 

succ e s s f u l . 

Q. You attempted t o complete t h a t w e l l i n the same 

Brushy Canyon? 
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A. No, Loving-Brushy Canyon East f i e l d , yes, and the 

w e l l was uneconomical due t o high water r a t e s . 

Outside of Section 34, the nearest BK-

Exploration-operated w e l l s are two miles t o the n o r t h i n 

Section 22. 

EXAMINER ASHLEY: Okay, I have not h i n g f u r t h e r . 

THE WITNESS: Okay. 

EXAMINER ASHLEY: Thank you. 

THE WITNESS: Thank you. 

MR. CARR: And t h a t concludes our p r e s e n t a t i o n i n 

t h i s case. 

EXAMINER ASHLEY: There being nothing f u r t h e r i n 

t h i s case, Case 12,410 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

8:56 a.m.) 

* * * 
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