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M . C R A I G C L A R K 

Ctrlifitd Proftnional Landman. ESA 
SOO W. TEXAS AVE - SUITE 1173 M I D L A N D , TX 79701 - (913) 684-3811 

eERTTFTEP MATL 

January 9, 1998 

Mr. Doyle Hartman 
3811 Turtle Creek Blvd. 
Suite 200 
Dallas, Texas 75219 

Re: McCasland 18 Fee 
NE/4 SW/4 Section IS 
T-20-S, R-39-E 
Lea County, New Mexico 

Dear Mr. Hartman: 

Pioneer Natural Resources USA, Inc. and EnerQuest Resources, LLC hereby propose the 
drilling of an 8,000' Abo test at a legal location on the above captioned lands. I have enclosed for 
your approval an Authority For Expenditure in the amount of $483,755, with $281,355 being for 
dry hole costs and $202,400 for completion costs. According to the county records, you own an 
undivided 87.335556% of 2545/21600 interest or 10.29%. 

Please execute the AFE in the space provided for and return one copy to me at the 
letterhead address. In the event you do not wish to participate in the drilling of the well we 
request that you lease your interest as proposed in EnerQuest's letter of May 12, 1997. a copy of 
which is enclosed. I have also included copies of the lease and check previously furnished you. 

Pioneer anticipates spudding this weU in the first quarter of this year, therefore your 
prompt attention to this matter would be greatly appreciated. Should you have any questions, 
please do not hesitate to contact me. 

Very truly yours, 

M . Craig Clark 
MCC/s 
Enclosure 
cc: Mr. Steve Hartman 

JUECEDVS 
J ^ 1 4 1998 
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PIONEER N r t r j » f i L ESSOJfiCES 
. - i k m o c r i nw I UrOU. KJsaOURCES USA, INC. 

COST ESTIMATE * A i m l O U m " FOB CX>£,«1ITLTIE 

H CWfl lNf tL SUPPLEMEMTA1. (" ! REVISION m BUOCEreo 

r I DEVELOPMENT V-ELL EWLOBATCftl WSJL | | SERVICE ¥*L1, 

r i PLUG 4AlAHOOI*M5(«T 

? i 5 571 5052 P .502- '023 

— P'apai^A _ _ _ 

A. P. £. 1 
f""j NOT airaceiED 

i CAPrTJU. WCHKOVER I I ( :AaUTieslPROCNJCTICNS. ,PPOfiTEQU* ,M5(*r 

LEASE: 

LOC.vriOK: 
C O U N T * : 

FIELD: 
PROPOSAL: 

5!RECTll>NS: 
We« Type: 

M c £ a s l « n d 1 8 f : a * 

NE^SVVW S e r i e s 1fl. T2gS,R;S6 
WELL NO. DATE: 1Z/16J97 

Lea 
WiWcat 

STATE: f i e v Meaco 

FORMATION: 
PROSPECT: Ouihouw 

Aba PTD: 
OnJI ana omplaTB floffla Abo »wil art! install m i u e S a n battery and equipment, 
Secaviary O e j e a j y t : Blnesty, Tucfr, v . d Ortukart Fcrmaaern 

6,003 rt 

Foreman! Curtii Lnd icy Pump«r. 

SUB BCP ACP COMPLETED 
ACCT INTANGIBLES C 0 3 T COST WELL COST 
301 Locallcn: Lane, Sur-ry. Plaa. Oairiases, ROW. P i m i u . (.and Services 3,5CO 2.C0O s.aca 
3C2 •irtwortc Saa i . Lceailon, P s J3.3C0 55.0CO 

i6l CaruraeiOniing.Fooaga/Turnkey NA n N A Vf. 
304 Cantrail OfWng-OayworH i a c u y » g J & 2 » O a y » H i , 000 fig m o w 13£,eOQ 1 3 8 . 5 ; D 

" MS Fje l sxd Pow«r I 

ice Water taoco 2.CC0 12.CC3 
3C7 Mua £ Cnomjc ju a.cco a.co: 
ice Drill 31 a I Z K O 

1 30= Cwnenlirg 1 S«rvtfcei n.eoo 9.3C0 
UC Crul Sisfr, Tasu, Coring & Arstv» is ! ; 
J H Geological Sorvices Z l e x e r s & trailar to 10 D a « fflSSCO/Oay s.oco s.cca 
512 Retfsl Equipment BOP's, Pras T j r . l i t . M:<£. 3.S5C 3.500 
313 Wall SJrvjdnf] 5 OeVJ ol WO .10 <£ tl.*CCrDav 
J1« v/ je i inc SarvlcBS O w n heia ioqs anc 01 perieraied iraerval is.oca 19.0CO 

w « | Sli.T.jbltan s.CDC: qaJs aeid «et) | .-. IS.00O 12.CC3 
r s NerKerwsl lable Malwials 2.0CO LOGO 3.CC3 
317 Waste Disposal A Rastcracen 2.5CO 1,500 4.0C3 
318 Labor & T>an»ocrtaliori 9.0C0 7.0C0 re.ccc 
319 SuoBTVision Drill - r l i D a v t jUSaCO/Osyi Comp- ;fl Days QUQOay) I^SCQ 1.500 
310 O«rt ;o»c Dri l l . (27 O B M I a Camo - (8 Oav^l es3.5CC/Mlh 1.SC0 5 .K0 
31 Miscellaneous Pips inigactcns 4, ffl H i 6.CC0 3.0C0 5.:co 

TOTAL INTANGIBLE COST 262,800 57,700 3 2 a,£00 
SUB BCP A C P COMPLETED 

ACCT TANGIBLES COST COST WELL COST 
325 Surface Casing M i M . f y S/PI 1.6SO It 8 S/S '1 1 0 5 3 1 14.35S 

lni»/T7i«i4t^Cjj inq • I 
aaa P r c d u e w Caeitit H » I ; K I I « < ! S3.2Q S'Pl a.aca r. S l , 7 '» <«.0CO 
320 Tubirxj < J * J J S S3.C0 V * : 'SCO ft 2 V I '* • I 33*CC 22.«>3 
230 f'lnat Equ«., Snocs. Ccr - j ^ i i a rs 1.200 2.CCC 
331 Welhaad EaUi'orw.n =K WalU-tis w n T.-69 3.CCO 13.0C0 16.0C0 
332 ArUelal L.f! & A c n i a r y Squlo. Abe FcrmJtcn lfia_Jq Few 1 
333 &-wiriB ^ Matgr 3, Ata^>*cries Aba For r jSo r jfAUio " «w 1 
334 Rods ,AEo Formaooi j r o u d 1 
335 ee(IS.Ti Hal« Pumo "so Fonr»Son s w t l d Flew i I 
315 Packers, i f i c h c i i , Hunqsrs Ex, Psd<er e-SZC 

Tank Battery i^lSOa bW 5T 0 H u l O t e l FG onxs IS.DCO ia.c:o 
333 Llns Pip?. VaMas i Fiifnqs 7.ICC 7.5CO 
325 ri»aair Tr is ler / Secarawis ;S«Ea.'alor i . h aaiE- Tre«:«- StCQ 
3-<0 lOtfwr Surface S3viiDT.e.H 3 . K 3 3iC0 
SJ1 E : t « i c a l 9yalem a.ccc 3.C0O 

Derr/eraiion I I 
315 a.joq a.5CC 
3 le iNon.Csniroiiatile Mae/iBU 5. ceo 5.CCC 

TOTAL TANGIBLE COST 18,555 1-W/7CO 163.2S3 
TOTAL W E I L COST 281.355 202.400 ^33,755 

DRYHOLE COSTS : 
IN/TANGIBLES 262,500 
TANGIBLES 18,555 

TOTAL 281,355 

Leasehold CQS<3 

Total Previous Eslimate(s) 
GRAND TOTAL S483.7S5 

PIONEER N A T U R A L R E S O U R C E S U S A , INC. 
P iQpwr i By: ; O T t i . l i o » y 
Oixrjja.i AporovaJ: 
TiBe' 

IrUbKi. 

W O R K I N G I N T E R E S T O W N E R A P P R O V A L ; 
Ccmpany: 

Dsts-
Cor^cra lB Approva l : 
T IUB. V . P . P e r m i a n D i« i » | on 
Approved; 

B u d d y J K n i g h t 

Shard ct Cosl 95.0000* 

_Dolc : 
Approved 3f. 
Tide: 

Snare at Carl 

Dale 

% $ 
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