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M. CRAIG CLARK

Certified Prafessional Landman, £SA

S00 W. TEXAS AVE - SUITE 1175 - MIDLAND, TX 75701 « (915)684-3811

CERTIFIED MATIL

January 9, 1998

Mr. Doyle Hartman
3811 Turtle Creek Blvd.
Suite 200

Dallas, Texas 75219

Re: McCasland 18 Fee
NE/4 SW/4 Section 18
T-20-§, R-39-E
Lea County, New Mexico

Dear Mr. Hartman:

Pioneer Natural Resources USA, Inc. and EnerQuest Resources, LLC hereby propose the
drilling of an 8,000° Abo test at a legal location on the above captioned lands. I have enclosed for
your approval an Authority For Expenditure in the amount of $483,7S53, with $281,355 being for
dry hole costs and $202,400 for completion costs. According to the county records, you own an
undivided 87.335556% of 2545/21600 interest or 10.29%.

Please execute the AFE in the space provided for and return one copy to me at the
letterhead address. In the event you do not wish to participate in the drilling of the well we
request that you lease your interest as proposed in EnerQuest’s letter of May 12, 1997, a copy of
which is enclosed. I have also included copies of the lease and check previously furnished you.

Pioneer anticipates spudding this well in the first quarter of this year, therefore your
prompt attention to this matter would be greatly appreciated. Should you have any questions,
please do not hesitate to contact me.

Very truly yours,

M. Craig Clark
MCC/s
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) JRI-BZ-1598 G2 L= PIONEER ~ATLRAL FESOACES 9.5 STL SOSz P.gBaree2
e - “IVPICER VA | URAL RESOURCES USA, INC. - Piagery 8
COSY ESTTMASE & AUTHOAIMY FOR EXPENDITURE ) Clviaicn Sormian
: AF.€w
Ml crtanaL [ ] suppLEMENTAL [ 3 Revision [Nl BUDGETED [T NOY BuncETED
3 osveLormenTwel. I exloratcRYwe [ sERVICE veL, ] exwense wemoven
(T caprmaworkovER (7] PLLIG 4 ABANCOMMENT {7 FaciLmES A FRODUCTICN SUPFORT EQUIPJENT
LEASE: McCasland 13 fae WELL NO. 11 DATE: _12H6197
LOCATTION: NE/4 SW/A Secticn 18, T208, R33E '
COUNTY: Lea STATE: New Mexicn PROSPECT: Outhouse
FIELD: \Wilacat FORMATION; Abg PTD: 8,060 1

PRQPOSAL:  Onll and campin™e fowing Abo «wil ard install Sracuction batlery and ecuicment
Secondary Orjectivms: Bl.nesry, Tuch, and Drinkarg Fermancny,

DIRECTIONS:
Wen Type. [=] Foremant_ Curtii Lndsey Pumpar. Qenlon McNew
[SUB BCP ACP |GOMPLETED
laceT INTANGIBLES cQsT COST |{WELL cosy
301 [Lecaticn: Lane, Survey, Place, Damiages, ROV, Pamana, Land Services 150 2,600 5303 ‘
iC2 'Dinwod Roac. Lecalon, Pis 25,000 25,00
303 [Canwrac: Onillng-Foatga / Turkey NA N NA St . .
304 [Cantrazt Orillng-Daywork 18Cuys ) $62700ay » £25,000 fig move 13E,600 138,850
¢ lruelard Powar o
M6 Water 14,060 0 12,69
LT Muo £ Cramicas 8000 8,.0Q0
208 Dnll Bits [F== =50 1260
30 jCameanting & Sersces 15,600 9,50 21,50
3L |0l Stemm: Tasts, Cordng & Aralvyis {
341 _IGuoingical Sorices 2 leaigers & tular for 10 Dave B85 0ay 5,000 5.9
312 \Rar‘sl Cquipment BQF's, Fras Tanke. Mise, 3500 3.300
215 [wWal Sandcing 5 Dgy3 ol WO Ag @ §1.4CCmay S 8,420 8,250
314 [yireline Sarvices Seen hoie logs ang (3) prrirated rmarval 15.000 d.0CQ 19,000
315 _|Wel Stimubilon 8.C0C gals aed wb o T 1Eeee 1 iaeed
3'8 |Nen-Cenudllable Malenals . 2,060 1,002 3,6C2
317_IWVasle Disposal & Restorstan 2,500 1.500 4,653
314 |Laber & Tranygeniation 9.4¢0 7.020 = 8.C00
2149 [Suoerviion Deit - 21 5ave RSECOOD2y) Came- (4 Days §2300an 12.8C0 1.520 121G
320 |Qvernase Drll - (22 Omva) & Cama - (8 Oavg) S 55.5C0MIN 4,000 1.4co 5,500
325 (Miscellaneoug Plpe Nepactons 4 mat 8.00Q 3000 8200
TOTAL INTANGIBLE COST 262,800 57,700 320,500
suB RCP ACp COMPLETED
ACCT TANGIBLES COST COST |WELL COST
328 [Surfaca Casing 2w €38 3870 wFL 16850 N _B&5 '3 14,385 B 14,555
327 [Intermemigte Canng R
328 [Producsion Caarts 114 \Tedisnay .30 SF _89% f 417 % ] - 48 000 48.C00
320 | Tubing 438 J35 $3.L0 &7 =00 R 278 % | . . 23.4¢0 22,400
310 |Float Equip., Snoeg. Cerratizers 1300 | 8¢ 2,656
331 Iwelhaad Equinmant SK = Wwalltaas wnl Tree 3.Cco 13.0C0 16,008 i
332 jAtidctat LY & Arzeaaary Squip, AES Fommaten shoulg Fow - S
333 |Engine / hicter & Accesscries Aba Farraton should Fow
1% |Rode APl Formagon 3roud Flow
3315 |getam Hale Pumo Abg Fonmation g2oLld Fiew R
338 |Packers. Anchory, Hungers. B, Pacher : -' [ XN 4.25C
337 |Tanx Battery (2)602 BB 5T & {11210 58 £G mnks - ] 18,004 18.630
333 |LUna Pipe. Vavasg & Filtngs oo 7.5Cc 7,520
13 (Hegtr Tresler /[ Secaratgis Secaatar & Heeler Treaa: [ FE FER:)
340 IQthar Surfaca Bouipmest S . 2883 LR
331 IEeascal Sysiem - 3.c00 agos )
343_|Denyeration e —
315 iLador & Treanspanatian jLouslabeul & cesirg chew R B 8,100 ]
31E |Non-Canirohable Majerals R 5.6C0 5.0C0 ]
TOTAL TANGIBLE COST 18,855 144,760 | 183 283
TOTAL WELL COST 281.3E5 | 202,400 L83, 785
Tt PLACE A" * " NEXT TO MATERIAL ON HAND Condngency
DRYHOLE COSTS: Ledsehold Casts
INTANGIBLES __ 262,800 Tetal Previcus Estimata(s)
TANGIBLES 18,555 GRAND TOTAL $483,785
TOTAL 281,355
PIONEER NATURAL RESOURCES USA, INC. WORKING INTEREST OWNER APFROVAL :
Preprred By: Eoga M. Lacsey csmpapy:
Qivikin Aporoval: vty s,
Tive' Cater
Corgerate Appraval Buddy J Knight
Tide. V.2, Permnian Divislon Appraved By:
Approved: FETSEE Tile: Date :
Shara cf Cosl .. 92,0000% “4 348,045 Shame at Cort % $
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