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PIONEER 
KA7up.iL .-.SSClUfcCES U 5 A . INC 

May 22, 1998 

Doyle Hartman Certified Mail 
3811 Turtle Creek Blvd., Suite 200 Return Receipr Requested 
Dallas, Texas 75219 

Re: APE - McCasland 18 Tee No. 1 Well 
NE/4 SW/4 of Section 18, 
T-20-S, R-39-E, N.M.P.M-, Lea County, New Mexico 

Gentlemen: 

Pursuant to the Order of the Division dated May 7, 1998, issued by the State of New Mexico Energy, 
Minerals, and Natural Resources Department's Oil Conservation Division, please find enclosed an AFE 
covering tlie costs to drill, complete and equip the McCasland 18 Fee No. 1 Well ro be drilled st a legal 
location being 1650' FSL &. 2000' FWL of Section 18, T-20-S, R-39-E, N.M.P.M., Lea County, New 
Mexico. Should Mr. Hartman elect to participate in drilling operations on the reference Well, please 
forward an executed Operating Agreement (as previously provided to Mr. Harrrnan), an executed AFE 
and a check covering Mr. Hartman's 10.2902% working interest in said well within 30 days from receipt 
of this letter. Otherwise, Mr. Hartman's interest in the NE/4 SW/4 of Section 18 wil l be pooled Under 
the Order of the Division and be subject to a 200°/o penalty. 

Also, Pioneer is again offering to lease Mr. Harrman's interest in the S/2 NW/4 and NE/4 SW/4 of 
Section IS, T-20-S, R-39-E, N.M.P.M., Lea County, New Mexico. The lease will be made on the form 
previously proposed by Pioneer and should include the following terms and conditions; 

1. Mr. Hartman may reserve a l/4th royalty interest. 

2. The lease shall provide for a primary term of one (1) year, with the option of maintaining 
the lease through a 180 day continuous development program. Pioneer wi l l offer SI00 
per net acre as bonus consideration. 

3. The lease form shall provide for enhanced recovery operations. 

Picneer's lease offer shall expire at 4:00 p.m. on May 29, 1998, Unless earlier rescinded. 
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Pioneer has extended the term on the Burlington Resources' lease for an additional 6 months, therefore, 
the referenced well does not have to be spud by June 1, 1998. However, Pioneer would like to 
commence drilling operations as soon as an agreement can be reached with Mr. Hartmarj, or when 
allowed by the Oil Conservation Division. 

Please call me at (915) 571-1476 should wish to discuss the referenced well or Pioneer's lease offer. 

Richard C. Winchester 
Senior Landman 



FORM A 1/87: P I O N E E R N A T U R A L R E S O U R C E S U S A , I n c . 

C O ' - S T I M A T E * A U T H O R I T Y F O B E X P E N D I T U P 

Property # 

Division 

A. F. E. # 

ORIGINAL [ H SUPPLEMENTAL ( 1 REVISION | 

f § ^ ^ EXPLORATORY WELL [ ) SERVICE WELL 

[ 1 PLUG 4 ABANDONMENT 

(_ | DEVELOPMENT WELL 

|" J CAPITAL WORKOVER 

BUDGETED [ ~ J NOT BUDGETED 

| l EXPENSE WORKOVER 

] FACILITIES S PRODUCTION SUPPORT EOUIPUr 

L E A S E : 

L O C A T I O N : 

C O U N T Y : 

F I E L D ; 

PROPOSAL: 

D I R E C T I O N S : 

W e l l T y p e : 

M c C a s l a n d 1B F e e W E L L N o . 

1 6 5 0 - F S L & 2 0 0 0 1 F W L , S e c . 1 8 , T20 .S . R 3 9 E 

D A T E : 0 5 / 2 2 / 9 8 

L e a S T A T E : N e w M e x i c o P R O S P E C T : O u t h o u s e 

W i l d c a t F O R M A T I O N : Abo/Drinkard/Tubb/Bl inebry P B T D : 7 . 6 0 0 

C o s t oa d m a l e i o d r i l l , c o m p l e t e & e q u i p to p r o d u c e the A b o f o r m a t i o n . 

OiL/Gas Foreman : Pumper , 

S U B 

A C C T I N T A N G I B L E S 
BCP 

C O S T 

A C P 

C O S T 

C O M P L E T E D 

W E L L C O S T 
3 0 1 L o c ^ t o n . L a n d , S u r v e y , P l a t s , D a m a g e s , R O W , P e r m i t s , L a n d S e r v i c e s 5 , 0 0 0 5 . 0 0 0 

3 0 2 O i r t w o r k : R o a d , L o c a t i o n . P i t s 8 , 0 0 0 7 5 0 8 , 7 5 0 
3 0 3 C o n t r a c t D r i l l i n g - P o o t a g e / T u r n k e y m o b i l i z a t i o n S.QOO sz'2.-:s;. .-. 5 . 0 0 0 

3 0 4 
3 0 5 

C o n t r a c t D r i l l i n g - D a y w o r k / D i r e c t i o n a l / H o r i z o n t a l 1 * d a y * <a iSGao /day 
F u e l a n d P o w e r 

6 4 . 0 0 0 
S.OOO 

S4 .0OO 
5 , OOO 

3 0 6 W a t e r 5 . 0 0 0 2 , 0 0 0 7 . 0 0 0 
3 0 7 M u d & C n e r n i c a l a 1 2 , 0 0 0 z.ooa 1 4 . 0 0 0 

3oa D r i l l B i t s 1 0 , 0 0 0 1 0 . 0 0 0 
3 0 9 C e m e n t i n g & S e r v i c e s S .Q00 1 5 . 0 0 0 2 0 . OOO 

3 1 0 D r i l l S t e m T e s t s . C o r i n g a A n a l y s i s •t^f-jy • 

3 1 1 Geological Services Tiua log from cag to TQ 6 . 0 0 0 6 .0OO 
3 1 2 R e n t a l E q u i p m e n t 2.OOO 5 . C 0 0 7 , OOO 
3 1 3 W e l l S e r v i c i n g i--^-.-r~--!'.-r-.---: 9 . 0 0 0 9 , 0 0 0 

3 1 4 Wireline Services 1 5 , 0 0 0 5 . 0 0 0 2 0 , 0 0 0 
3 1 5 W e l l S t i m u l a t i o n ; • . • ' „ 20,OOO 2 0 . 0 O 0 
3 1 S N o n - C o n t r o l l a b l e M a t e r i a l s 5 0 0 SOO I.OOO . 
3 1 7 W a s t e D i s p o s a l & R e s t o r a t i o n 1 , 5 0 0 1 , 5 0 0 
31 a L a b o r & T r a n s p o r t a t i o n 3.OOO 5 , 0 0 0 B.OOO 
3 1 9 S u p e r v i s i o n 5 . 0 0 0 1 , 0 0 0 6 . 0 0 0 
3 2 0 Overhead 2 , 0 0 0 2 , 0 0 0 4 . 0 0 0 
3 2 1 M i s c e l l a n e o u s 2 , 0 0 0 4 . 0 0 0 6 . OOO 

T O T A L I N T A N G I B L E C O S T 174,500 7Z.75Q 247,250 
S U B 

A C C T T A N G I B L E S 

BCP 

COST 

A C P 

COST 

C O M P L E T E D 

W E L L C O S T 

3 2 6 S u r f a c e C a s i n g 1 1 . 0 0 S / F t 1 , 6 5 0 P L S 5 / 8 " 1 S . 1 5 0 1 8 , 1 5 0 
3 2 7 I n t e r m e d i a t e C a s i n g S / F t FL 
3 i : a H r o o u e t i o n C a s i n g 5 .DO S / F t 7 .6QO F t . 5 1 / 2 " 3 8 , 0 0 0 | 3 8 . 0 0 0 
3 2 9 T u b i n g 2 . 0 0 S / F t 7 . 4 0 0 F L 2 3 / 8 " 1 4 , 8 0 0 14 .SOO 
3 3 0 F l o a t E q u l p m e n L S h o e s . C e n t r a l i z e r s 1 , 1 0 0 l.ooa 2 , 1 0 0 
3 3 1 W e l l h e a d E q u i p m e n t 2 . 5 0 0 5 , 0 0 0 7 . 5 0 0 
3 3 2 A r t i f i c i a l L i f t & A c c e s s o r y E q u i p m e n t 2S,oao 25,COO 
3 3 3 E n g i n e / M o t o r & A c c e s s o r i e s .-v-vvv^-;-: 2 . 5 0 0 2 , 5 0 0 
3 3 4 R o d s 1 8 . 0 0 0 18.OOO 
3 3 5 B o t t o m H o l e P u m p 1 .60O 1 , 6 0 0 
3 3 6 P a c k e r s , A n c h o r s , H a n g e r s . E t c . 7 5 0 7 S 0 
3 3 7 T a n k B a t t e r y z-soo tbi ****=x torn*, t-s-io obi w u n t 3 0 , 0 0 0 3 0 , 0 0 0 
3 3 S L i n e P i p e , V a l v e s & F i t t i n g s S.OOO 5 . 0 0 0 
3 3 9 H e a t e r T r e a t e d / S e p a r a t o r s 6' r 20 ' heaier s-Sfrrcjv—"-'*-'--- 1 2 , 0 0 0 1 2 , 0 C O 
3 4 0 O t h e r S u r f a c e E q u i p m e n t .wvt^teV'i- ' • 
3 4 1 E l e c t r i c a l S y s t e m fee's •Jjs-. ' iv 7 , 5 0 0 7 . 5 0 0 
3 4 2 D e h y d r a t i o n 

3 1 8 L a b o r & T r a n s p o r t a t i o n 4 . 0 0 0 4 . OOO 
3 1 6 N o n - C o n t r o l l B b l e M a t e r i a l s 2 , 5 0 0 

T O T A L T A N G I B L E C O S T 21,750 1 6 7 , 6 5 0 n 186,900 
T O T A L W E L L C O S T 

. . . . - . I . < ^ I— . 11 a. 1 • . 1 1— ^ ~ r f . M m . —T~ \ r~l 1 A \ ,—, . I 1 . . . , 

1 9 6 , 2 5 0 2 4 0 . 4 0 0 4 3 4 . 1 5 0 

D R Y H O L E C O S T S : 

I N T A N G I B L E 1 7 4 , 5 0 0 

T A N G I B L E S 2 1 , 7 5 0 

T O T A L 1 9 6 , 2 5 0 

L e a s e h o l d C o s t s 

T o t a l P r e v i o u s E s t i m a t e ' s ) 

G R A N D T O T A L $ 4 3 4 , 1 5 0 

fni l /als: 

P I O N E E R N A T U R A L . R E S O U R C E S 

P r a p a f B C B y : T o d d Y a e r i » » n 

Div is ion A p p r o v a l : Danny Kallum 

Tit le; v p Pormmn Division 

C o r p o r a t e A p p r o v a l : 

T i t l e : 

W O R K I N G I N T E R E S T O W N E R A P P R O V A L 
Company: 

Date : 

A p p r o v e d : 

S h a r e o f Cos t 

Date: 

•A. 

A p p r o v e d By|_ 

T i t l e : 

Share of Cost 

D a t e 

V. s 


