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APPLICATION 

Pogo Producing Company applies f o r an order p o o l i n g a l l 

mineral i n t e r e s t s from the surface t o the base of the M i s s i s s i p p i a n 

formation u n d e r l y i n g Lots 1, 2, Ŝ NE1 ,̂ and SE% (E% equivalent) of 

Section 6, Township 18 South, Range 31 East, N.M.P.M. , Eddy County, 

New Mexico, and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the WA of 

Section 6, and has the r i g h t t o d r i l l a w e l l thereon. 

2. App l i c a n t proposes t o d r i l l i t s Shugart "6" Com. Well No. 

1, from a surface l o c a t i o n 990 f e e t from the south l i n e and 660 

fee t from the east l i n e of Section 6 t o an orthodox bottom hole 

l o c a t i o n 660 f e e t from the south and east l i n e s of Section 6, and 

seeks t o dedicate the EM of Section 6 t o the w e l l t o form a 

standard gas spacing and p r o r a t i o n u n i t f o r any formations and/or 

pools developed on 320 acre spacing w i t h i n t h a t v e r t i c a l extent, 

i n c l u d i n g the Undesignated North Shugart-Morrow Gas Pool. 

3. App l i c a n t proposes t o d r i l l the w e l l t o a depth 

s u f f i c i e n t t o t e s t the M i s s i s s i p p i a n formation. However, i f a 

s a t i s f a c t o r y uphole zone i s encountered, a p p l i c a n t may cease 

d r i l l i n g and complete the w e l l i n the uphole zone. 

4. Ap p l i c a n t has i n good f a i t h sought t o o b t a i n the 

v o l u n t a r y j o i n d e r of a l l other mineral i n t e r e s t owners i n the WA of 

Section 6 f o r the purposes set f o r t h h e rein. 



5. A l t h o u g h a p p l i c a n t a t t e m p t e d t o o b t a i n v o l u n t a r y 

agreements f r o m a l l m i n e r a l i n t e r e s t owners t o p a r t i c i p a t e i n t h e 

d r i l l i n g o f th e w e l l o r t o o t h e r w i s e commit t h e i r i n t e r e s t s t o th e 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d o r r e f u s e d t o j o i n i n 

d e d i c a t i n g t h e i r i n t e r e s t s . T h e r e f o r e , a p p l i c a n t seeks an o r d e r 

p o o l i n g a l l m i n e r a l i n t e r e s t owners i n t h e WA o f S e c t i o n 6, 

pu r s u a n t t o NMSA 1978 §70-2-17. 

6. The p o o l i n g o f a l l m i n e r a l i n t e r e s t s u n d e r l y i n g t h e WA o f 

S e c t i o n 6 w i l l p r e v e n t t h e d r i l l i n g o f unnecessary w e l l s , p r e v e n t 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, A p p l i c a n t r e q u e s t s t h a t , a f t e r n o t i c e and h e a r i n g , 

the D i v i s i o n e n t e r i t s o r d e r : 

A. P o o l i n g a l l m i n e r a l i n t e r e s t s i n t h e WA of S e c t i o n 6, 

from t h e s u r f a c e t o t h e base o f t h e M i s s i s s i p p i a n f o r m a t i o n ; 

B. D e s i g n a t i n g a p p l i c a n t as o p e r a t o r o f th e w e l l ; 

C. C o n s i d e r i n g t h e c o s t o f d r i l l i n g and c o m p l e t i n g t h e w e l l , 

and a l l o c a t i n g t h e co s t t h e r e o f among t h e w e l l ' s w o r k i n g 

i n t e r e s t owners; 

D. A p p r o v i n g a c t u a l o p e r a t i n g charges and c o s t s charged f o r 

s u p e r v i s i o n , t o g e t h e r w i t h a p r o v i s i o n a d j u s t i n g s a i d r a t e s 

p u r s u a n t t o t h e COPAS a c c o u n t i n g p r o c e d u r e ; 

E. S e t t i n g a p e n a l t y f o r t h e r i s k i n v o l v e d i n d r i l l i n g and 

c o m p l e t i n g t h e w e l l i n t h e event a w o r k i n g i n t e r e s t owner 

e l e c t s n o t t o p a r t i c i p a t e i n t h e w e l l ; and 

F. Reducing the e l e c t i o n p e r i o d allowed working i n t e r e s t 

owners under the pooling order to 10 days. 
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