Southwestern Energy gﬁtﬂe !\;0 Soam Houston Parkway East

"‘ Production Company Houston, Texas 77032
|\ 4

(281) 618-4700 FAX: (281) 6184757
A subsidiary of Southwestern Energy Company

Samuel Glenn Thompson
Staff Landman

March 9, 2000

VIATEXRND CERTIFIED MAIL

Santa Fe Snyder Corporation
550 W. Texas Suite 1330
Midland, TX 79701

Attn: Mr. Curtis D. Smith fax# 915-686-6714

Re: SWN Baywatch "17" Fed Com #1
1310' FNL & 1310 FWL
Lea County, NM
Antelope Bay |l Prospect

Gentlemen:

-~ Pauthwestem Energy Production Company (SWN) proposes the driliing of a
12,6 okayTest at the captioned location as a W/2 spacing unit. According to
onoco

a Fe owns an interest in Conoco's acreage in the SW/4 of Section 17.

You will find enclosed SWN's AFE relative to the drilling of said proposed well. If
you are interested in participation SWN will gladly forward its standard Operating
Agreement naming SWN as Operator. In the event you would rather farmout or sell

please advise and SWN will negotiate. Since SWN has an interest that expires in the
near term please consider an early response.

If you require further information do not hesitate to contact the undersigned
landman.

Respectfully,

Ay~

Mba/sgt
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— = Drilling/Completion Oparations
A 1131100
BT R Detail Cost EsﬂmatewELL — PREPARED BY Mt
Antelops Bay Prowpact SEPCO — WELL
NAME  SWN Fed Baywatch 17¥#1 |Numeer 1
STATE Now Merico COUNTY/PARISH Los LOCATION " PROPOSEO
A A NW/4 Sec 17-235-34E ToaL 12,600
DRILL / COMPLETE [x] wonRkoveR-RECOMPLETION ] [ ameee x] | expronarony ] lonwew [] {ossecTives FormaTiON(S)
EQUIP [x] worcovermamrenance [ Jlous [ veveroement [ jeaswew [x] Atoka
RETIREMENT (P&A) (] oL EvaLuate D otver [
SUB'A°°°UNT CASING POINT COMPLETION
Cog. Pt INTANGIBLE COST cost cost TOTAL COST
121-00 RIG -« TURNKEY
121-005 RIQ - FOOTAGE )
121-010} 122-010 | RIG - DAYWORK 47 days © $8500 4:3 days © $6500:52000 305,500 42,000 347,500
121-012 DRILL RIG MOBILIZATION 42,000 42,000
121013 CONOUCTOR HOLE/DRIVE PIPE SERVICES 3,200 3,200
121-015| 122-015_| ROAD & LOCATION 35,000 10,000 45,000|
121:020] 122.020_| FUEL, POWER AND WATER 50,000 5,000 65,000
121-025} 122-025 | DRILLING/COMPLETION FLUIDS & CHEMICALS 52,000 82,000
121-030 | 122:030 | DRILL BITS 55,000 2,000 $7,000
121-032 DIRECTIONAL DRILLING AND RELATED SERVICES
121-035 OPEN HOLE LOGGING 44,000 44,000
121-040 MUD LOGGING 18,000 16,000
. 122-040 | PERFORATING/CASED HOLE LOGGING 15,000 15,000
121-085] 122-058 | CEMENT AND CEMENTING 30,000 8,000 38,000
K 122-080 | STIMULATION- ACID/FRAC 25,000 25,000
'121-083 | 122083 *| TANK TRUCKS/ MISC PUMPING SEHVICES 5,000 _ 5,000
121-085| 122-086 | EQUIPMENT RENTAL 60,000 7,000 67,000
121-070| 122-070 | CASING CREW 15,000 10,000 25,000
121-153 ] 122.183 |-WIRELINE SERVICE 5,000 5,000
121.075] 122.075_| TRANSPORTATION- TRUCKING/TUGS/BARGES/EYC. 8,000 5,000 13,000
121-080} 122-080 | SUPERVISION & TECHNICAL 26,000 " 5,000 81,000
121-085| 122-085 { CONTRACT LABOR ' 10,000 §,000 16,000
121-080] 122-030 | CASING/TUBING & DRILL PIPE INSPECTION & YESTING 10,000 10,000 20,000
121095 | 122-085 | PERMITS,SURVEYS, CURATIVE, TITLE AND ORILL SITE OPINION 1,500 - 1,500
121-830 INSURANCE : . 6,000 6,000
121-105} 122-105_| ENVIRONMENTAL & POLLUTION/ DISPOSAL 5,000 2,000 7,000
121-190 PLUGGING AND ABANDONMENT (DRY HOLE) 6,500 »
121-825( 122-925 | DRILLING/COMPLETION OVERHEAD 9,000 000 14,000
121-950| 122.950 | MISCELLANEOUS 30,000 8,000 38,000
* | TOTAL INTANGISLE COST , 829,700 175,000 998,200
TANGIBLE COST
124-006 DRIVE PIPE
124-610 CONDUCTORPIPE - 30" & 4¢’ - 1,200 1,200
124-015 SURFACE CASING 20° 848 K-55 @ 1000° 27,000 27,000
124-020 INTERMEDIATE CASING  13-3/8" 844 K-B5 @ 2200' 46,200 46,200
124-020 2ND INTERMEDIATE CASING 78,000 78,000
124-030 DRILLING LINER .
125-025 | PRODUCTION CASING OR PROD LINER 900’ 4.1/2" 13.5¢ TaC 11,000 11,000
125-035 | PRODUCTION TUBING 2-3/8" 4.7¢ P-105 48,000 46,000
124-045( 125-045 ) PACKERS/RETAINERS/LINER HANGERS 17,000 17,000
‘1 124.086 | 1250585 | WELLHEAD EQUIPMENT = 8,000 17,000 25,000
124-950 | 125-950 | MISCELLANEQUS EQUIPMENT . K 7,500 7,500
N 3RD INTERMEDIATE CASING T" 268 HCP-110 @ 12,000° 134,000 | 134,000
TOTAL TANGIBLE COST ‘ 294,400 100,800 1 394,800
PRODUCTION EQUIPMENT
126-040 | FLOWLINES 5,000 j 5,000,
126-047_| TANK BATTERY AND ASSOCIATED EQUIPMENT 15,000 | 15,000
125-080_| SURFACE PROD EQUIPMENT- SEP/HTR TRTR/PROO, UNIT/CMPR/PRCD. BARGE 45,000 | 45,000
125-082_| SURF. PUMPING EQUIPMENT W/ PRIME MOVER 0
125-085 | SUBSURFACE EQUIPMENT-RODS/B.H. PUMPIT B8G. ANCHOR |
125075 | GATHERING/PIPE LINES 25,000 | 25,000
125-095 | NON-CONTROLLABLE EQUIPMENT 5,000 1 §,000
125-660 | MISCELLANEOUS EQUIPMENT 20,000 Hi 20,000
OTHER ( SPECIFY.CHARGE AND RELATED ACCT NO.) |
TOTAL PRODUCTION EQUIPMENT COST 115,000 [ 116,000]
[ TOTAL WELL COST 1124100 390,600 { 1,508,100}
SEPRCO'S estimata of the anticipaled costs for mo test wakl or operation ara speciied abova. This astimate shali detarmine prepald dry hole cosls, completion costs
or coats of gthar oparations. and your approva) of this estimate signifies that SEPCG's estimata ie reasonable. Particlpating partieain a ten well or operation shal
be resnonslbla for actual costs in accordsncs with tha tarms of the joint operating anreement
SEPCO Approvals Nan:Ogarator Apnrovals
ay: COMPANY:
av: s:
By; By
BY: B
€PCO GROSS WORKING INTEREST 50.000% BCP 50.000% ACP OTHER GROSSWORKING INTEREST  50.000% _ BCP . 60.000% ACP
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