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This letter is in reference to the atove case and the Bureau ¢f lLancd
Management’s regulation and policy concerning the communitization of multipls
leases when a single federal lease can be develicped in confermity with
established well spac

ing patterns.

Federal Regulation 43 CFR 3105.2-3 concerning communitizaticns cr drilling
agreements states the following:

3108.

2-2 Purposes

Santa Fe Snmyder Corporation

When a lease or a portion therecf cannot be independertly developed and
operated in confg
development program, the autaorized officer may approve communitization
or drilliag agreements for such lands with other lands, whether or
not Qwned by the United States, upon & determirnaticn that it 1s in the

Cperations or production under sush an agreement shall
be deemed to be operaticns or producticn as to €ach lease committed

publ

ther

ic interest.

eto.

ormity with an established we"~soa»-ng cr well-

As stated in the regulation the objective of communitization is to provide

for the development <¢f separate *rac

cr operated in confcr

confsrm to an optional

by State

oxder.

ts which cannor pe independently dewvwaloped

mity with well spacing patterns estaclished in the area.
As a general guideline communitization will neot be autherized whuen a sing.e
Federal lease or unleased Pederal acreage can be fully developed and stils

In certain instances the Bureau of Land Management will approve a
communitization even though the lease can be lndﬂoendently developed in
ccnforxance with stare established spacing if adeguate engineering and/or
geociogical data is presented to ‘ndicate that communitizing zwo or mora leases
ed Federal acreage will result ia more efficient dralinage ci an area.

or unleas

If you have any guesticns concerning this matzaes please call Asexis C,
5Q05~-627-0228.

Swoboda,

:el j}rs,
Lar:; D. Bray

Assistant “ie.a Manager
Lands and Minerals Division

{North-SZouth or Zast-Wast spacing) pattern establiished



