JAMES BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

{505) 982-2043
(505) 982-2151 (FAX)

May 2, 2000

Via Fax and U.S. Mail

David Catanach

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Catanach:
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Enclosed for filing is Southwestern Energy's reply in support of

its motion for continuance/dismissal

Very truly yours,

James Bruce

ttorney for Southwestern
Energy Production Company

cc: Counsel of record (via fax)

in Case No.

12393.
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE SNYDER
CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO. No. 12393

REPLY TN SUPPORT OF MOTION FOR A CONTINUANCE

Southwestern Energy Production Company ("Southwestern")
submits this reply in support of its request that the above case be
continued to the June 1, 2000 Examiner hearing, or in the
alternative be dismissed.

1. Santa Fe Snyder Corporation ("Santa Fe") states that
Southwestern’s motion should be denied because the BLM will
not approve a unit comprised of the W¥ of Section 17. Exhibit
E to Santa Fe’s response (attached) does not deny a W% unit.
The letter merely expresses the BLM’s general policy. In
fact, the bracketed paragraph on Exhibit E plainly states that
the BLM will consider approving communitization agreements
which cover parts of two 320-acre leases. However, in order
to prevent any delay resulting from the potential application
of federal regulations, Southwestern will amend its pooling
application to ask, in the alternative, for a N¥ well unit.

2. Santa Fe’s application is based on a proposal letter

mailed to Southwestern on December 9, 1999. However, on that

date Santa Fe owned no interest in its proposed well unit

because the assignment to Santa Fe, dated December 1, 1999,

violated a "maintenance of uniform interest" provision in the

Joint Operating Agreement which covered the assigned acreage.

That provision was not waived by Southwestern until April



2000, and thus Santa Fe owned no interest in the well unit
until April. Therefore, Santa Fe’'s proposal letter is
invalid, and at the least its case should be continued until
it has properly proposed the well.

3. Because a decision cannot be entered until Southwestern’s
application is heard, Santa Fe’s case should be continued so
that the cases may be heard together.

WHEREFORE, Southwestern requests that Santa Fe’s application

be dismissed, or in the alternative that it be cortinued to the

June

1, 2000 Examiner hearing.

R ectfully submitted,
iy

Jémes Bruce

Post Office Box 1056

%anta Fe, New Mexico 87504
(505) 982-2043

Attorney for Southwestern Energy
Production Company

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoingzpleading was

served upon the following counsel of record this Zﬂtlﬂ_day of May,

2000,

by facsimile transmission:

W. Thomas Kellahin

P.O. Box 2265

Santa Fe, New Mexico 87504
(505) 982-2047

Marilyn S. Hebert

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 05

(505) 827-8177 e /
gy ﬁ/fw’

James Bruce
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Strest
Roswel]l, New Muxico 88201-2015

IN REPLY REFER TO:
3,60 (3108.2-2)
N¥%-97157
LC=068194

New Maxico Oil Censervazicen Division
tTn: Mr David R, Catanaca

2048 S, Pascheco

Santa Fe, New Mexigec 37505

Re: - NMOCD Case 12333
Application ¢f Zanta Fe Snyder Lorgporation
for Compulsory Pocling, lLea County, New Mexic

Dear Mr. Catanach,

This letzZer is in refarence to The above case and the Bureau of land
Manasgement’'s regulation aad pelicy concerning the communitizet.ion of maleipla
ledases when a single fedsral lease can pe deveiopes .n confermity wifth
established well spacing patlersas.

Federal Regulazion 43 CTR 2i05.2-2 congerning somrmin.tizaticng ¢ drilling
agreements states the fol.owing:

3105.2-2 furpose

When a lease or 8 portion thereof camnet ba indspendertly cevesloped and
operated in coRformity with an sstabiished well_-~-spacing cr well-
developmant srogram, the autaorized officer may approve communitization
or drillisg agreements foc such lands with other lands, whether oc

Aot owned oy the JUnited States, upos 3 determinatien tha- it is in the
publis interest. GCraratinans or preductiss undsr SUSh an sgreement shall
De deemecd Lo Ha sperations or produmtizs as Lu ealh lease committed
thereto.

Ay stated in the regulalion tha obigstive of communitization is o provide
for the Jevelopment of separate -racts «high caanet oe independently developed
cr operated i1n conformity with well spacing patterns estaclished in the arsa.
AS & general guideline communitizatien gill not be authorized whaon a ging.e
Federal leass or unlease? Federal acreage can be fuily Zeavelopec snd sctill
sonform to an cptisnal (North-fouth or Fast~West spacing) pastern established
by 8Stata order.

In certain instances the RBureau of Land Management will approve 3
communitization even though the lease car be independently developed in
conformance with stats established spacing Lf adaguate eagineering and/or
gecliogical data is presented o !sdicate that csmmunitlzing wwo ¥ mors leases
or unleased Feders. acreags will zesul® ia more efficlant dralinage of an area.

If you have any quastions concerning this matier please call Alexis T,
Swoboda, 505-627-0228.

Sincezely yoyss,

Lar:: o. a’fy’“/ ?j‘“\eﬁ

Assistant Tiald Manager
lLands and Minerals Division \\



