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Hand D e l i v e r e d 

M i c h a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rules 104.C and 104.F, Murchison O i l & Gas, 
In c . ("Murchison") a p p l i e s f o r a d m i n i s t r a t i v e a p p r o v a l o f an 
unorthodox i n f i l l gas w e l l l o c a t i o n and s i m u l t a n e o u s d e d i c a t i o n f o r 
t h e f o l l o w i n g w e l l : 

B l a c k R i v e r Fed. Com. Well No. 1 
1650 f e e t FSL & 660 f e e t FWL 
S e c t i o n 34, Township 24 South, Range 26 East, NMPM 
Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o a de p t h s u f f i c i e n t t o t e s t t h e 
Penn s y l v a n i a n System, a t an appr o x i m a t e d e p t h o f 11,600 f e e t . An 
APD and Form C-102 f o r t h e w e l l a re a t t a c h e d as E x h i b i " A. 

The w e l l i s i n t h e White C i t y - P e n n s y l v a n i a n Gas Pool ( t h e " P o o l " ) . 
S p e c i a l Rules and R e g u l a t i o n s f o r t h e P o o l , s e t f o r t h i n Order No. 
R-242.9-A, as amended, r e q u i r e 640 acre u n i t s , w i t h w e l l s l o c a t e d no 
c l o s e r t h a n 165 0 f e e t t o t h e o u t e r boundary o f a w e l l u n i t nor 
c l o s e r t h a n 330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . Rule 2(B) 
a l l o w s no more t h a n two p r o d u c i b l e w e l l s on a p r o r a t i o n u n i t , 
a l t h o u g h t h a t l i m i t a t i o n may be waived by t h e D i v i s i o n D i r e c t o r f o r 
good cause shown. 

The proposed l o c a t i o n i s based upon g e o l o g i c and e n g i n e e r i n g 
reasons. S e c t i o n 34 i s c u r r e n t l y d e d i c a t e d t o th e f o l l o w i n g w e l l s : 

1. S t r o n g Fed. Com. We l l No. 1, l o c a t e d i n t h e NWViSEM; and 

2. S t r o n g Fed. Com. W e l l No. I E , l o c a t e d in. t h e SE^NW^. 



Attached as E x h i b i t B and C are s t r u c t u r e maps of the Atoka Bank 
and Middle Morrow C l a s t i c s . Locating the w e l l at the proposed 
l o c a t i o n (a) moves the w e l l away from the two e x i s t i n g w e l l s , thus 
minimizing p o t e n t i a l drainage or pressure d e p l e t i o n from those 
w e l l s , and (b) places the w e l l at a s t r u c t u r a l high i n both the 
Atoka and Morrow. Thus, the l o c a t i o n w i l l increase the chance of 
encountering commercial q u a n t i t i e s of hydrocarbons, and allow the 
operator t o recover reserves which w i l l not be produced by the 
e x i s t i n g w e l l s . 

Attached as E x h i b i t D i s a land p l a t of the area, w i t h the o f f s e t 
operators of Sections 27, 28, and 33 i d e n t i f i e d on the attached 
l i s t . (The operator of §4-25S-26E i s Murchison.) A copy of the 
n o t i c e l e t t e r mailed t o the o f f s e t s i s attached as E x h i b i t E. 

Please c a l l me i f you need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

Attorney f o r Murchison 
• O i l ;i Gas, Inc. 
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