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SOUTHWEST RCYALTES INC SOUTHWEST ROYALTIES

“aunwest Rovaicss Bulding

=T N, B Sprng, Midland. TX. 7701432 )

20 Box 1130 Midland, Tx 797008390 Apnl 10, 2000
9100 08K 18108398

Mr. Michael Stogner .

New Mexico Qil Conservation Cormmission
204C Pacheo

Santa Fe, New Mexico 87504

Re: Application for Unorthodox Gas Well Location
Eaves “B” Well No. 20
Scarborough Yates-Seven Rivers Field
(Created by Order No. R-2999 12/01/65)
429’ FEL, 1414’ FSL
Section 30, T26S, R37E
Lea County, New Mexico

Dear Mr. Stogner,

Southwest Royalties, Inc. respectfully requests your approval of its administrative
application for an Unorthodox Gas Well Location filed on February 10, 2000.

As per our telephone conversation the following additional information is provided in
support of the original application:

1. Map showing Southwest Royalties, Inc.’s well, and offset gas
wells in sections 29, and 32.

2. A printout from Dwight’s Energy Data showing multiple gas wells
in both section 29 and 32.

3. Copies of NMOCD records for several of the gas wells on the
map and Dwight’s lisl.

4. A capy of a portion of the commission order R 368 A allowing
gas wells to be allowed on less than 640 acres.

I trust this additional information answers any questions regarding Southwest Royalties, Inc.
application. If you have further questions or require more information, please contact the
undersigned at (915) 686-9927 or by e-mail at Marty B@SWRINC.COM .

S

Sincerely,

C. M. “Marty” Bloodworth,
Area Supervisor

xc: CMB file
Well file

«FORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 12426 (De Novo) Exhibit No. 7
Submitted by:
Southwest Royalties, Inc.

Hearing Date: November 8. 2000
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ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS !

Dallas McCasland (5911)

Name of P:oducer : . i .

State 0 #5

Well Name and Number

Location

6 60'N, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM

Scarborough-Yates Seven Rivers

Pool Name

. : Yates
Producinz Formation
2970'
Top of Gas Pay
) Gas
Oil o Gas Tell
40 Acres

Gas Uniz Allocadon

Da:ze T'el lnto Gathering  November 9’ 1977
Svstems

November 10, 1977

Date of First Delivery

Lea County Low Pressure Gathering System

Gas Gathz2:ing Svstem

Prosessel through Gaso- Yeg
line Plan: ‘ves or no)

srvnyA v

64-058-01

Station Number

24426 - Site Code

Remasks:

~orTeat

i p -
B N~ 7¥§i/;/i,z?/luh..hu
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CITIES SERVICE OIL ' COMPANY_ _ ..

...... - tal

. BOX 97
HOBBS, NEW MEXICO

Decamber 24, 1958

Now Mexics 0il Conservation Commission
Po O. BO:: 871 - . .
Samta Fe, New Maxico

Atvn: Mr. A, L. Porter » Jr. - .
, - Rez Change of Well Dedication—-Non~-Stardard
Gas Proration Unit, Jalmat Gas Pcol, Lea
County, New Maxico
Gentleman: SR

Cities Service 0il Cempany was assigned a 153,12 acre non-standard gas prora-
tion unit by administrative order NSP-450 to consist of the NU/L NE/4, N/2
Wi/l, ard Lot 3, Section 32, T=26~S, R=37-E, The unit was dedicated to the
State "O" Nos 2, located 650! FNL, 1980' FEL, section 32. This well iz a
dual completicn frem Upper and Lowsr Yates allowed by DC-688.

The Stata "0 No. 3 was drilled for oil from the Lower Yates 1960' FNL and
1680 ML, Section 32, T=26=5, R-37-L, but was unsuccessful becauss of high
water production. The well was plugged back and the Upper Yatas perforatad.
The Uppsr Yates preduced gas with a calculated open flow of 2,5 MMCF per day.

It 43 rsquested that the ncn-standard gas proration unit now be dedicated
to the state "0" No. 3 znd that DC-688 for the State ™O" No. 2 be cancslled.
The State "0" No, 2 will remain as an oil well producing from the Lower
Yates.

A plaet of the ares and schematlc diagrem ars attached. Copies of this
arplicaticn have beon sent to all offsct operators.

~ Vory truly yours,

S

E. Fo Hotte!‘
Asst. Division Enginesr

LM/ gk
Attachsa.
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ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS

Name of Producer

Well Name and Number
Location

Pcol Nare

Producing Formartion
Tecgp of Gas Pay

Oil or Gas Yell

Gas Unic Allocadion
Pate Tiel into Gathering
vsiems

Date =i Firsc Delivery
Gas Gathzaring Svstem

Processed through Gaso-
line Plan: -ves or ro)

Dallas McCasland (5911)

State 0 #4

990'N, 2310'E, Sec. 32, T-26-S, R-37-E, Lea Co., NM

Scarboréugh Yates 7-Bivers

Yates

2972

Gas

40 Acres

November 7, 1977

November 7, 1977

Lea Countvy l.ow Pressure Gathering System

Yes

64-057-01

Standt Numbes

Remazks:

Site Code - 244244

7 /ﬁ7 T s L
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F. 0. BOX 2Ca%
HCBSS, NEW MZXICO
DATE
TC: . RE: GAS WELLS
- Je 1, O'Neil1, Jr, This iss
410 West Chio A New Gas Well * x )
An Oil ¥ell Converted to Gas ¢ )
~-Mdland, Texas An 0il-Gas Dual ()
- v _ A Cas-0as Dual ()
Centlemen: )

torm C-104 has been received on your

———
o

I}

L

Eirt no allowable can be assicned this
w21l until the following forms have
Leen received:

Faom C=-1C4

Form C~110

Form C-128

NEP Order

Motice of Connection

Deliverability Test

Cricinal-Crerator

—Esdarsl "F* 1.0

lLease - Yell Wo, Unit S-T-&.
x]

And a 160 acre allowsble will

be assigned‘in the Jinlmgt, Pceol

under Order No. _NSP-803 .

Filed _8/10/%9

Filed 9/18/40

Filed _____ 9/20/6Q

Approved 9/14/%9

Date of Connection 9/16/60

Filed 10/7/60

OIL UCVSERJnTICN Co! wdoql““

z /ﬁ//é

m

Engineer, D strict 1

Oricinal-CCC, Santa Fe

cc--ile, Qperator & Lﬁk/
b ¥
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ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS
vame of Producer Nallzs McCacsland L&O]d)
Uell Name azd Number State 0 #6
_ocation " 330'N, 990'W, Sec. 32, T-2A-5, R-37-E, Lea Co N

’ool Name

‘roduciayg [u.ination

“op of Gas Pay

11l or Gas “:ll

:as Unit Allacadon

ate Tied !=:5> Gathering
vstems

ate of Firs: Delivery
as Gacthering Svsrem
rocessed Zzough Gaso-

ne Pliant ives or no)

ation Num>azr

Scarbarongh Yates = 7 Rivers

Yatng

2981"

Gas

40 Acres NW 1/4 of NW 1/4

3/16/78

3/16/78

Lea County Lew Pressure Gathering System

Yes

61-931-01

einarxs:

Site Code: 25016-3

This well prcduced thru meter #61-875-01

P

. 1

PR g— 22 <
p T S
Ll .f,f{r/;/

/
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NEW MEXICO OIL CCNSERVATICN CCMMISSICY
BOX 2045
HOBES, NEW MEXICQ

DATE DeCEmber 29, 1953

To; El Paso Natursl Gas Company

Box 138h, Jal, New lMexlco

GENTLEMEN ;
Form C-10/ for your _FATXer ' 1 29-26-37 Jalco

LEASE WEL S.I.E. POGL
has been approved, -hcuevcar, since this well is:
( ) An unorthodox locaticn,
(X) Located on an unorthedox preration unit,
( ) Outside the boundaries of a designated pool,
it will ke necessary for you to; |

( ) Comply with the prcvisions of Rule 4 of Commission Order

(X) Comply with the provisions of Rule 7 of Commission Order R 368 4

( ) File Form C-123

Pending further Commission action this unit will be assigned an 80 acre

gllowable,
Stanley J. Stanley
A, L. Porter, Jr.
Proration Manager
ALP/pb

CC/ Transporter m PaSO Natural G‘as COO



BEFORE THE OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION FOR THE PURPOSE OF

CONSIDERING: : ‘ CASE NOQ, 582
Order No, R-368-A

THE APPLICATION OF THE CIL
CONSERVATION COMMISSION ON ITS
OWN MOTION FOR ALL OPERATORS

AND INTERESTED PARTIES IN THE
JALCO GAS POOL TO SHOW CAUSE

WHY THE RULES AND REGULATIONS

AS SET OUT IN ORDER R-356, WITH
ANY ESSENTIAL AMENDMENTS, SHOULD
NOT BE PUT INTO EFFECT,.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 26, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission'".

: NOW . on thls .Q“ day of November, 1953, the Commission, a quorum
be1ng present hav:.ng considered the testlmony adduced, the exhibits received, the
statements of 1nterested parties, the off1c1a.1 records of the Comm1ssmn and other
pertinent data, and being fully advised in the premises,

FINDS: | - ' B

(1) That d\i‘é'pv-.xb-lic notice Baving B_gtgn given, the Commission has jurisdiction
of this cause. 4 '

(2) That the Commis sion, for the purpose of preventing waste and drainage,
and for the protection of corre! at1ve r1ghts, entered Order R-356, estabhshlng certain
general or '"stand-by'" rules and regulatmns relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools. of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for,each gas ppol shall have been promulgated.

. n(3 Tb,qt thereafter, after due notice and hearing, Order R- 368 was duly

,entereq bygthe Cpmqussmn. ‘Orderij-iiéé aglopted the general or "Sta.nd—b he rules ‘

y promulgated by Order R- 356 as the Special Rules and Regulations’ of ‘the’ Jagco Gas R
Pool, heretofore established. R-368 was entered pending a further order in ‘the "
praroigesy said order to be entered, o%y after all interested part1es were.af afforded the
oppol;gux;lix, J:oqbelhea.rd in the matter. . . .

ST i
; R I

N e ‘



-4- Case No. 582 - Order No. R-368-A B . 3

l. The non-standard unit consists of less acreage than a standard
proration unit, o T e . o LT

2. The acreage a551gned to the non- standard uhit lies wh011y within
a legal quarter section and contains a well capable of producing gas into a gas
transpor-ation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION )

RULE 8 At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause tobe submitted by each gas purchaser its "Preliminary Nominations" of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Jalco Gas Pool. The Commission shall
consider the "Preliminary Nominations' of purchasers, actual production, and such
other factors as may be deemed applicable in determining the amount of gas that may
be produced without waste within the ensuing proration period. "Preliminary Nomina-
ions'" shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations' of the amount of gas which each in good
faith actually desires to purchase within the ensuing proration month from the Jalco
Gas Pool. The Commission shall hold a public hearing between the 15th and 20th days
of each month to determine the reasonable market demand for gas for the ensuing
proration month, and shall issue a proration schedule setting out the amount of gas
which each well may produce'during the ensuing proration month. Included in the
monthly proration schedule shall be a tabulation of allowable and production for the
second preceding month together with an adjusted allowable computation for the
second preceding month. Said adjusted allowable shall be computed by comparing .-
the actual allowable assigned_with the actual production. In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately,-and in the event the allowable’ a551gned is
less than the production then the allowables assigned. the top allowable umts shall be
increased proportionately. .""Supplemental Nominations!' shall:be, subrn1tt'ed on a form
prescribed by the Commission.. .- -~ - B L L -

. . . . . r T R W e
. -The Comm1ss1on shall 1nclude in the prorat1on schedule the gas wells in the
Jalco Gas Pool delivering to & gas transportation facility, or lease gathering system,
ard shall include in the prorauion schedule of the Jalco Gas Pool any well which it
finds is being unreasonably discriminated against through denial of access.to a gas
transportation facility, which is.reasonably.capable,of bandling the type)Of, gas Produced
by such well. The total allowable to be allocated to the. pool each month shall be equal. . v
to thecsum of-the supplemental:nominations. together,,wlth 3Ny a;ljustment which the . = _ 7
Commlssmn deems. adv_;sable, glthe sallocation: tqpa ;pool;;:.erp,aln1ng gff@.rps ] &rq,qtlng
the capacities of; margmal units shall bue‘,dundedl and allocateﬂ.,r@.tably~among the,non-
marginal units in the proportion that the acreage contained in each-unit-bears to the



LARGE FORMAT

EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED

IN THE NEXT FILE



