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JUUI\M :̂ Rovaic=s Building 
<7 \ . Big Scrum. Midland. TX 79701-4326 
0 3ox Midland, TA T9ZK-8390 
151 otV--092" 1-8:0433-7945 

SOUTHWEST ROYALTIES 

April 10, 2000 

Mr. Michael Stogner 
New Mexico Oil Conservation Commission 
2040 Pacheo 
Santa Fe, New Mexico 87504 

Re: Application for Unorthodox Gas Well Location 
Eaves "B" Well No. 20 
Scarborough Yates-Seven Rivers Field 
(Createdby OrderNo. R-2999 12/01/65) 
429' FEL, 1414' FSL 
Section 30, T26S, R37E 
Lea County, New Mexico 

Dear Mr. Stogner, 

Southwest Royalties, Inc. respectfully requests your approval of its administrative 
application for an Unorthodox Gas Well Location filed on February 10, 2000. 
As per our telephone conversation ihe following additional information is provided in 
support of the original application: 

1. Map showing Southwest Royalties, Inc. 's well, and offset gas 
wells in sections 29, and 32. 

2. A printout from Dwight's Energy Data showing multiple gas wells 
in both section 29 and 32. 

3. Copies of NMOCD records for several of the gas wells on the 
map and Dwight's lisl. 

4. A copy of a portion of the commission order R 368 A allowing 
gas wells to be allowed on less than 640 acres. 

I trust this additional information answers any questions regarding Southwest Royalties, Inc. 
application. If you have further questions or require more information, please contact the 
undersigned at (915) 686-9927 or by e-mail at Marty_B@SWRrNC.COM . 

C. M. "Marty" BloodworttC 
Area Supervisor 

xc: CMB file 
Well file 

A FORE THE OtL CONSERVATION DIVISION 
Santa Fe, New Mexico 

CaseNo. 12426 (De Novo) Exhibit No. 7 
Submitted by: 

Southwest Royalties, Inc. 
Hearing Date: November 8.2000 
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ADVICE ON WELLS T IED INTO GAS GATHERING SYSTEMS 

Xarat of Producer 

Sell Name and Number 

Location 

Pool Nine 

Producing Formation 

Top of Gas Pay 

Oil or Gas Tell 

Gas L'ni: Allocation 

Dallas McCasland (5911) 

State 0 #5 

6 60'N, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough-Yates Seven Rivers 

Yates 

2970' 

Gas 

40 Acres 

Dace T:ei into Gathering November 9, 1977 
Sis teens 

Date of First Delivery 

Gas Gatr.iring System 

November 10, 1977 

Lea County Low Pressure Gathering System 

Processed :hrough Gaso- YeS 
line Plan: ves or no! 

Station Number 

Remarks: 

64-058-01 

24426 - Site Code 



CITIES SERVICE OIL COMP ANT. 
-I • ~i 

B O X 8 7 

H O B B S . N E W M E X I C O 

Dec amber 24 > 1958 

New Mexico Oil Conservation Commission 
P. 0. BCK oTl 
Santa Fe, New Mexico 

Attn: Mr. A. L. Porter, Jr. 
Ros Change of V?ell Dedication—Non-Standard 

Gas Proration Unit, Jalmat Gas Pool, Lea 
County, New Mexico 

Gentlemen: 

Cities Sondes Oil Company was assigned a 153*12 acre non-standard gas prora­
tion unit by administrative order N3P-450 to consist of the NW/4 NE/4, N/2 
NW/4, and Lot 3, Section 32, T-26-S, R-37-E. Tho unit was dedicated to the 
State "0" No, 2, located 660» FNL, 1980* FEL, Section 32. This wall is a 
dual completion from Upper and Lower Yates allowed by DC -688. 

The Stats »o!l No. 3 was drilled for oil from the Lower Yates i960' FNL and 
i960' FVJL, Section 32, T-2&-S, K-37-JS, but was unsuccessful because of high 
water production. The well was plugged back and the Upper Yatss perforated. 
Tha Upper Yates produced gas with a calculated open flow of 2,5 MMCF per day. 

I t is requested that the non-standard gas proration unit now be dedicated 
to tho State "0" No. 3 and that DC-688 for* the State "0" No. 2 be cancelled. 
The State "0" No. 2 will remain aa an oil well producing from tho Lower 
Yates. 

A plat of the area and schematic diagram are attached. Copies of this 
application ha^e been sent to a l l offset operators. 

Vory truly yours, 

E. F. Hotter 
A33t. Division fhgincer 

EFH/gk 
Attachs. 



A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G S Y S T E M S 

Name of Producer 

Hell Name and Number 

Location 

Pco] Name 

Producing Formation 

Tcp of Gas Pas-

Oil or Gas Tell 

Gas I 'nit Allocation 

Date Tiez Into Gathering 
Systems 

Date ci First Delivery 

Gas Gathering System 

Processed through Gaso­
line Plan:-yes or ro) 

Star.,"-. Number 

Remark;: 

Dallas McCasland (5911) 

State 0 #4 

9 9 0 % 2310'E, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough Yates 7-Rlvers 

Yates ; 

2972' 

Gas 

40 Acres 

November 7, 1977 

November 7. 1977 

Lea County Low Pressure Gathering System 

Yes 

64-057-01 

Site Code - 24424-4 

,1 



CEbVb'±'/-IE/LL C t I H E IMlEc51Cc5 

.1TitJI lPn ? y » v j c g 

.72X1'-:; ::L CONSERVATION cor:.a:33ioN 

F. 0. BOX 2C45 

HCB5S, NE/; MEXICO 

DATE Octabw 18r 1060 

TO: 

J . I . O'Neill. 

410 West Ohio 

Midland. T««« 

Ge.ntleir.en: 

RE: GAS WELLS 

This i s : 

A New Gas Well * (% ) 
An Oil i'/ell Converted to Gas ( ) 
An Oil-Gas Dual ( ) 
A Gas-Gas Dual ( ) 

Form C-104 has been received on your F*^«y| T* #1-0 ?$-26-T7 
Lease • Well No. Unit 3-T-R. 

• 
Eut no allowable can be assigned this 

well u n t i l the following forms have 

been received: 

Form C-104 

Form C-110 

Form C-12S 

NS? Order 

Notice of Connection 

Dsliverability Test 

\nd a acre allowable w i l l 

be assigned i n the Jalmat. Pool 

under Order No; WSP-&Q3 . 

Filed 8/10/^9 

Filed 9/13/6Q 

Filed 

Approved 9/14/59 

Date of Connection Q/ l f i / f in 

F i led 10/7/60 

OIL CONSERVATION COMMISSION 
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A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G SYSTEMS 

same of Producer 

I'cII Name and Number 

.oca (ion 

Jool Name 

ruiiuong r^.matiuti 

"op of Gas Pay 

'il or Gas " Al 

as Uni t A l l o c a t i o n 

ate T : cd [r.:o G a t h e r i n g 
v s te rn s 

.no of F i r s ; De l i ve ry 

as G a t h e r ; - ; System 

roccssed L-.:ough Cjaso-
nc P l a n t i v j s or no) 

a t ion Ni i rn re : 

n n n - g M r f a c l a n r l ( ^ 1 1 ) . 

State 0 16 

^ r n r h n r n n g h YaTpc - 7 R i v p r q 

V a n 

2981' 

Gas 

40 Acres NW 1/4 of NW 1/4 

3/16/78 

Lea County Low Pressure Gathering gysf-pm 

Yes _ 

61-931-01 

Site Code: 2501G-3 

This well produced thru meter #61-875-01 

^no'N,. qqo'w, SP.-. 3?, T -26 -S , K-^? -? , T..^ rn _ NM 

•I 



UPL1CAT 
I 

NEW MEXICO OIL CONSERVATION COMMISSION 
BOX 20A5 

HOBBS , NEW MEIICO 

DATE D e c e n i b e r 29, 1953 

T 0 ; E l Paso Natural C-aa Company 

Box 138U, Ja l j New Mexico 

GENTLEMEN: 

Form C-104 for your P a * 1 < a r 29-26-37 Jalco 
LEASE WELL S.T.R. 

has been approved, however, since this well i s : 

( ) An unorthodox location, 

( I ) Located on an unorthodox proration unit , 

( ) Outside the boundaries of a designated pool, 

i t w i l l be necessary for you to; 

( ) Comply with the previsions of Rule 4 of Commission 0rder_ 

POOL 

(X ) Comply with the provisions of Rule 7 of Commission Order ^ 368 A 

( ) File Form C-123 

Pending further Commission action this unit w i l l be assigned an 80 

allowable. 

acre 

Stanley «I» Stanley 

A. L. Porter, Jr. 
Proration Manager 

ALP/pb 

cc/ Transporter El ? a s o Natural Gas Co, 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW M E X I C O 

I N THE M A T T E R OF THE HEARING 
C A L L E D B Y THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: CASE NO. 582 

Order No. R - 3 6 8 - A 

THE A P P L I C A T I O N OF THE C I L 
CONSERVATION COMMISSION ON ITS 
OWN M O T I O N FOR A L L OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY T H E RULES AND REGULATIONS 
AS SET OUT I N ORDER R-356, WITH 
ANY ESSENTIAL AMENDMENTS, SHOULD 
NOT BE P U T INTO E F F E C T . 

ORDER OF THE COMMISSION 

B Y THE COMMISSION: 

Th i s case came on fo r hearing at 9 o 'c lock a. m . , on October 26, 1953, at 
Santa F e , New Mexico , before the O i l Conservat ion C o m m i s s i o n of New M e x i c o , 
he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

.••.. ,. NOW, on this |OTH of November , 1953, the C o m m i s s i o n , a quorum 
being present , having considered the tes t imony adduced, the exhibits r e c e i v e d , the 
statements of interested par t ies , the o f f i c i a l records of the C o m m i s s i o n and other 
per t inen t data, and being f u l l y advised i n the p r e m i s e s , 

FINDS: -

(1) That due public notice having been g iven , the C o m m i s s i o n has j u r i s d i c t i o n 
of this cause. 

(2) That the Commiss ion , ^for the purpose of prevent ing waste and dra inage, 
and f o r the pro tec t ion of co r re la t ive r i gh t s , entered Order R-356, es tab l i sh ing c e r t a i n 
general or "stand-by" rules and regulations r e l a t ing to the p r o r a t i o n of gas w e l l gas, 
p r o r a t i o n un i t s , w e l l spacing, and other re la ted mat te r s i n the gas pools.,of Eddy , L e a , 
Chaves and Roosevelt Counties, New Mex ico , applicable i n a l l cases only a f t e r special 
ru les for..each gas ppol shall have been promulgated . 

, • r n(3) -Xhj^t thereaf ter , after .due notice and hear ing, Order R-368 was du ly 
e n t e r ^ . ^ Y j t h e X ^ ;<).rder ; fRj-36^_ adopted the general or "Stand-bV 1 '"rules 
p romulga ted by Order R-3f>6 as the Special Rules and Regulations' of th"e j a l c d Gas 
P o o l , he re to fo re established. R-368 was entered pending a f u r t h e r o rde r iri'Ihe" 

opporiuni^ip^e^heardin .th'e. matter. . . ' ——~ 



- 4 - Case N o . 582 - O r d e r N o . R - 3 6 8 - A 

1. The n o n - s t a n d a r d u n i t cons i s t s of less ac reage than a s t a n d a r d 
p r o r a t i o n u n i t . - , . 

2. The a c r eage a s s igned to the n o n - s t a n d a r d u n i t l i e s w h o l l y w i t h i n 
a l e g a l q u a r t e r s ec t ion and con ta ins a w e l l capable of p r o d u c i n g gas i n t o a gas 
t r a n s p o r t a t i o n f a c i l i t y on the date of t h i s o r d e r . 

3. The o p e r a t o r r e c e i v e s w r i t t e n consent i n the f o r m of w a i v e r s 
f r o m a l l o p e r a t o r s i n the a d j o i n i n g 160 a c r e p r o r a t i o n u n i t s . 

GAS A L L O C A T I O N 

R U L E 8 A t l e a s t 30 days p r i o r to the b e g i n n i n g of each gas p r o r a t i o n p e r i o d 
the C o m m i s s i o n s h a l l h o l d a h e a r i n g a f t e r due n o t i c e has been g i v e n . T h e C o m m i s s i o n 
s h a l l cause to be submi t ted by each gas p u r c h a s e r i t s " P r e l i m i n a r y N o m i n a t i o n s " of 
the a m o u n t of gas w h i c h each i n good f a i t h a c t u a l l y d e s i r e s t o p u r c h a s e w i t h i n the 
e n s u i n g p r o r a t i o n p e r i o d , b y m o n t h s , f r o m the J a l c o Gas P o o l . T h e C o m m i s s i o n s h a l l 
c o n s i d e r the " P r e l i m i n a r y N o m i n a t i o n s . " of p u r c h a s e r s , a c t u a l p r o d u c t i o n , and such 
o t h e r f a c t o r s as m a y be d e e m e d a p p l i c a b l e i n d e t e r m i n i n g the a m o u n t o f gas t h a t m a y 
be p r o d u c e d w i t h o u t was te w i t h i n the ensu ing p r o r a t i o n p e r i o d . " P r e l i m i n a r y N o m i n a ­
t i o n s " s h a l l be s u b m i t t e d on a. f o r m p r e s c r i b e d b y the C o m m i s s i o n . 

R U L E 9. E a c h m o n t h , the C o m m i s s i o n s h a l l cause to be s u b m i t t e d b y each 
gas p u r c h a s e r i t s " S u p p l e m e n t a l N o m i n a t i o n s " of the amoun t o f gas w h i c h each i n good 
f a i t h a c t u a l l y d e s i r e s to p u r c h a s e w i t h i n the ensu ing p r o r a t i o n m o n t h f r o m the J a l c o 
Gas P o o l . T h e C o m m i s s i o n s h a l l h o l d a p u b l i c h e a r i n g b e t w e e n the 15th a n d 20 th days 
of e ach m o n t h to d e t e r m i n e the r e a s o n a b l e m a r k e t demand f o r gas f o r the e n s u i n g 
p r o r a t i o n m o n t h , and s h a l l i s s u e a p r o r a t i o n schedule s e t t i n g out the a m o u n t o f gas 
w h i c h e a c h w e l l m a y p r o d u c e d u r i n g the ensu ing p r o r a t i o n m o n t h . I n c l u d e d i n the 
m o n t h l y p r o r a t i o n schedule s h a l l be a t a b u l a t i o n of a l l o w a b l e and p r o d u c t i o n f o r the 
second p r e c e d i n g m o n t h t o g e t h e r w i t h an a d j u s t e d a l l o w a b l e c o m p u t a t i o n f o r the 
s econd p r e c e d i n g m o n t h . S a i d a d j u s t e d a l l o w a b l e s h a l l be c o m p u t e d b y c o m p a r i n g 
the a c t u a l a l l o w a b l e a s s i g n e d . w i t h the a c t u a l p r o d u c t i o n . I n the even t the a l l o w a b l e 
a s s i g n e d i s g r e a t e r t h a n the a c t u a l p r o d u c t i o n , the a l l o w a b l e s a s s i g n e d the t op a l l o w ­
ab le u n i t s s h a l l be r e d u c e d p r o p o r t i o n a t e l y , - and i n the even t the a l l o w a b l e : ass igned i s 
l e s s t h a n the p r o d u c t i o n t h e n *:he a l l o w a b l e s ass igned . the top a l l o w a b l e u n i t s s h a l l be 
i n c r e a s e d p r o p o r t i o n a t e l y . . " S u p p l e m e n t a l N o m i n a t i o n s ! ' shaLLbe s u b m i t t e d on a f o r m 
p r e s c r i b e d b y the C o m m i s s i o n . .. . -- - .-_ ; -

, , T h e C o m m i s s i o n s h a l l i n c l u d e i n the p r o r a t i o n schedu le the gas w e l l s i n the 
J a l c o Gas P o o l d e l i v e r i n g to z. gas t r a n s p o r t a t i o n f a c i l i t y , o r l e a se g a t h e r i n g s y s t e m , 
a r d s h a l l i n c l u d e i n the p r o r a t i o n schedule of the J a l c o Gas P o o l any w e l l w h i c h i t 
f i n d s i s b e i n g u n r e a s o n a b l y d i s c r i m i n a t e d aga ins t t h r o u g h ^ d e n i a l of a cces s t o a gas 
t r a n s p o r t a t i o n f a c i l i t y , w h i c h i s r easonab ly , capab le ( , o f h a n d l i n g the t y p e j o f y g a s j j r . o d u c e d 
b y such w e l l . The t o t a l a l l o w a b l e to be a l l o c a t e d to the p o o l e a c h m o n t h s h a l l be e q u a l 
to . . thecsum of ' the^ . supple .menta l : : nomina t ion6 t o g e j ; h e r u w i t h . - a n y : a ^ i j u s t m e n t w h i c h the _ 
C o m m i s s i o n deems.advisable , . / ^ h e j s l t f t o c a t i Q n f t g i a p o p k ^ n ^ i n i n g ^ a f t ^ f ^ u b l r a ^ t i n g 
the c a p a c i t i e s of : m a r g i n a k u n i t s s h a l l be -d iv idedoanj i a U p c a t e ^ / r ^ t a b l y - r ^ m p n g ^the^non-
m a r g i n a l u n i t s i n the p r o p o r t i o n tha t the acreage con t a ined i n e a c h ^ u n i t L b e a r s to the 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 


