
,. rr:.--- ~~ -,. SOUTHWEST ROYALTIES 
± " - v j i . , | TV -:**• iTV 

:x* " t i r i " ik" February 10, 2000 

Mr. Michael Stogner 

Mew Mexico Oil Conservation Commission 
204O pneheo 
Santa Fc, New Mexico 87504 
P.e: Application for Unorthodox Gas Well Location 

Eaves "B" Well No. 20 
Scarborough Yates-Seven Rivers Field 
(Created by OrderNo. R-2999 12/01/65) 
429' FEL, 1414' FSL 
Section 30, T26S. R37E 
Lea County, New Mexico 

Dear Mr. Stogner, 

Southwest Royalties, Inc. respectfully requests your approval of this administrative 
application for ;m Unorthodox Gas Well Location. 

Southwest Royalties, Tne. is planning to complete the subject temporarily abandoned 
Seven Rivers oil well :is a Yates gas well iu die Scarborough Yates-Seven Rivers Pool. 
The Eaves '.'B" lease covers 280 acres in Section 30 (240 acres arc contiguous). 200 
iicrcs of Ihe 240 contiguous acres are in the Scarborough Field. Eaves "B" No. 8 
is die oniv active well on die lease at this time. No, 8 is a Seven Rivers oil well, which is 
producing with a high, volume submersible pump."- Well No. 20 was chosen for axompleuon 
as it is a modem completion having been drilled and completed in the deeper Seven Rivers 
formation in October 1DD3, If the Yates completion in No. 20 is successful No 8 will be 
temporarily abandoned. 

The offset operator plat shows that Conoco, Gruy Petroleum MarwgcTncnL, Dallas 
McCasland, as well us Southwest Royalties, Inc. have leases that could be affected 
by the unorthodox location. 

This work is necessary to prevent waste of Yates gas reserves, and to protect 
Southwest Royalties, Inc. correlative rights, i.e. Yates gas lias been produced 
from wells in the offset section 29, A copy of this letter and attachments lias 
been furnished by Certified Mail to the offset operators as notice of this 
application. 

If you luiv e anv questions or require additional information, please contact 
the undersigned ;>t (915) 686-9927 or by e-mail at Maity_B^SWRTNC.COM 

Sincerely 

C. M. "Marty" Bloodwortlr.-p, E. 
Area Supervisor 

• , BEFORE THE OIL CONSERVATION DIVISION 
Well IllC S a n t a F e N e w M e x i C 0 

Operators CaseNo. 12426 Exhibit No. 1 
Submitted by: 

Southwest Royalties, Inc. 
Hearing Dale: July 13, 2000 
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State of New Mexico 
= ••*••;.>• Mi^sra;i.i Natural Rasourcos OenortT^cnt 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe. NM 87505 

Form C-101 
R e v i s e d O c t o b e r 1R, 1 a&4 

'instructions on back 
Submit to Appropriate District Office 

Stale Lease - 6 Copies 
Fee Lsase - 5 Copies 

• A M E N D E D REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN ; PLUGBACK, OR ADD A ZONE 
n^e ia i o r Name and Anctreas 

SOUTHWEST ROYALTIES. INC. 
P 0 SOX 11390 
MIDLAND. TX 79702 

j O G f l D N';mhr;r 

021355 

A F ' Number 

30 - 0 2 5 32274 

18097 

•Property Name 

EAVES B 

.Wei ' No. 

20 

•Surface Location 
J L or -at " o . 

i 

Secfcan 

30 26S j 37E 

Lot !dn r<rtst Uam ttie 

1414 

Nanr/Scurr i lino 

SOUTH 

c ° t r r i fro-ri the E,i5t/Wcst L i " j 

EAST 

Ccuniy 

LEA 

Proposed 3ottom Hole Location if Different From Surface 

I A c r ' c t i o . Sactior. Towv iP ip L i i Idn Fest from tf>e NotUvSnutn nn * c * e t frory the East/West Line County 

jProposed Pool 1 

SCARBOROUGH (YATES-7RIVERS) 

•P'OQQSed Peel 2 

•iWi:r< Type Code •AVftll Type Cods uCabla'RotSTy •.iLsase Type CcdB 5G round Level Elevatlor-

2938 

.^Multiple rproposea Dep(n •Formation ^Contractor i«Spvjd Da(e 

^Proposed Casing and Cement Program 
J ' 1. . — 

Hcia Size 
r———— — 

Casing weighf 'oot 
Sea rsg Depth S^<^53 C«m«nt Est imated TOC 

14-3/4 10-3/4 40.5 556 450 CiRC TO SURF 

9-7/3 7-5/8 26.4 3379 775 200' 

'pascnoe Ts o.-oposed progi.-kn 't L-,» acpiication * lo DEEPEN or PLUG BACK give aw data «f. tne present productive zona ana frooasiid r-.sv,- productive ztne. 
rescr.be :«e B.owout preverton prssm*. if any Use additional sheets if naamoiy 
PERFORATE FROM 2789' - 2899' OA. BREAK PERFORATIONS WITH ACID 4 STIMULATE PERFORATIONS WITH A 
FRACTURE TREATMENT. SHOULD THIS ZONE BE PRODUCTIVE OF GAS ALL THE OIL WELLS ON THIS LEASE W WILL BE 

i A'cd. 

T leieDy certify thai ire in'o<mat.cn givetvdfcove is i-ja ana Tijniolete to tr« 
C«51 of my iuiewieasa 

S.gnalu'a: 

?) 15 686-9927 

OIL CONSERVATION DIVISION 
Approves By: 

Title: 

Approval Date: Esoirat.on Oa's. 

Conations of Anprcva!: 
Al tae r eg: G 
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State of New Mexico 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe. NM 87505 

r e m C-1C2 
Keviseo Gctocer l i i . ''99* 

Instructions jr; p.-ck 
Suomit t3 ApDrooriate District Of tics 

State Laasa - 4 Capias 
F-ae L^dse - 3 Copias 

[~j AMENDED REPOR1 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

35-025-32274 
:i"ioi Cocc 

55560 Scamorougn Yates-Seven Pjvers 

«Property Code 

18097 Eaves 3 

t ' .Va l l N u r s n n ' 

20 

•CGHI."> N£>. 

021355 
•Coenltor N a m * 

Southwest Royalties, Inc. 
i t . h i i i i o n 

2938 

.Surface Location 
' _ L j r IOI r o ?3*r3 . - ip P * ' V j £ Ls : 'Or F^a ' . - :r.~r; l ;M Nonr*"-. ' i .-h r-p c-=sc 'rorr. t i a 

30 26S 37E •414 South 429 East Lea 

•Bottom Hole Location If Different From Surface 
L'L cr -0! ".1 £ac: ion Township i-unoe • Let idn -ati 'rom ine 

1 . . . 

Feat from mc E i ia i 'Aes l L.ne County 

uEeaicated Acea| -:JPi(w or ip.nu 

200 00 
nCs'iiciwayon Code -CrdarNn 

"NfjALLC WABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION _ 

^ E3 H 
'B 

3& 

7? 

1U> 

* 0 \ 

OPERATOR CERTIFICATION 
haraby sci'liry "W tfia inlcnr.ation cantairmS iie/sn is 

,jnJ corrplets 10 IDs best of rry Hro'tlecge ana ss-:?: 

Signaturt 
Marty Bloodworth 

Printed Nami 
Area Supe rv i so r 

Title" 

02-Q9-C0 
Data 

•SURVEYOR CERTIFICATION 

»yjs olQltta f ron- fititrf /JAMA ot actual SLrwyn -vale 5v i r * 
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. (Conoco .e ta i ) 

i* Conoco,efat 

A 
0501*7 -r -V _ noco 

axes B-l 

24 4 
-i 
} 

Mc Co lhs+e r ' 

1 / C J ™ 
0 I 

VVI 
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033106 

U S ~ '-
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SENDER: 
• Comoiete :ama 1 arid/or 1 far aaaisorial sarwaa. 
• Conoiele tarns 3, *a, ana <o. 
• prtnt ycur name and jCdrou an ij'ie rovers* uJ !Ns form so tr-at san return tTila 

card to you. 
« Aitan.1 ma form HJ front madpi«». or nn itia Sac* if spaco oaaa riot 

pern*. 
• wma 'r*sium flae*W ff*ju*s/*r an oa mallolaca Bate* mld» nun*er. 
« Tha Re'vm fl»c»ip* *i l l snow ;o wruxn ir# artrcl* «r«» tfeUvaraa ana tvs cmo 

d»livnr*d. 

1 
3 

I also wisn to receiva the 
following serwiceg (fc r an 
extra lee): 

1. Q Addressee's Address 

2. • Restricted Delivery 

Consult postmaster (or -ea. 

3. Article Addressed io; 

OCD - DISTRICT IV 
2040 S. PACHECO 
SANTA FE. MM 87505 

4a, Article Numb*/ 

-Z-33GSH nv 
3. Article Addressed io; 

OCD - DISTRICT IV 
2040 S. PACHECO 
SANTA FE. MM 87505 

4b. Service Type 

• Registered £jj Certified 

• Express Mail • insured 
• "atum Pecoipt fa; MeUiandise • CCD 

3. Article Addressed io; 

OCD - DISTRICT IV 
2040 S. PACHECO 
SANTA FE. MM 87505 

7 Date of Delivery 

5. Received 3y: (PrintNam*) S. Addressee's Address (Only i racuested 
and fM is paid) 

S. Signature: (Addressss at Agent) 

X 

S. Addressee's Address (Only i racuested 
and fM is paid) 

?' 
0 
tt 

& 

1 
s 
X 
e 
3 
c 

a 

I 
I 
at 
c 

PS Pgrm 3 3 1 1 , OecamOar 1994 loises-M-B^aaa Domest ic Return Rece ip t 

ENDEFl COMPLETE THIS SECTION 

Complete items i , 2, and 3. Also complete 
item J it Restricted Delivery is desired. 
Print your name and address on the reverse 
so tnat we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the 'rant if space permits. 

1 Article aodresaad to; 

PO&W WO90 7 
A t i n t 

2 Ar*iC:e Numcr cCocy /row se/vice 'aoal 

3^>Q g - 7 ; 3 O ^ 

,4. Received by fPlejse Print iC'eary) B. Dal* of Delivery 

C, Signature 

X 
L l Agent 
C3 AQpreaaaa 

0. ia delivery adtjres* different fro-m item \1 Yes 
tt YES. erilef delivery addross nslcw C3 No 

3. Service ^VP* 
JtJ'Certif'ieti Mail • express Mail 

• Registered • Reiurn Peceipt fcr Wsrcnardise 

• Insured Mail • CO O 

J, fesincluij Ueiivery? (Exlrj f u o • Yes 

PS form 3 8 1 1 , July ".990 Oomeslic ^alurn Receipt 

2 0 ' d d / . T = l 7 0 O O - Z O - u n p 



SENDER: COMPLETE THIS 3ECWQM COMPLETE THIS SEC/TOA/ UN aajVCRY 

• Complete items 1,2, and 3. Also complete 
ilan 4 if Restricted Delivery is aesired. 

• Print your reme and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back ot trie mailpiece, 
or on the front if space permits. 

i, Article Addrcsuod to: 

2. Article Numfcer /Cooy from serves iec*) 

A. Received hv /P!eis.t Prrnf Cearty) B. ol i>;livsry 

Signature 

G. Is delivary address different from l«rr • 

V YES, ewer •delivery acdreas below: 

• Agent 

Cl »Vldres3ea 
• Yes 
£2 No 

'•I Service ypa 
4$ Cort;r.ed Mail 
• Registered 
ZJ insured Mail 

u Exoress Mail 
• Seturn Receipt for Merchandise 
• C.O.D. 

<i Pwlf ic '^d Delivery1 ••i'.i/ra F»e> 

PS Form 3 8 1 1 . July 1999 •crr.estic .Return 1ec#:ot 

SbNUfcH: COMPUTE IHIS SECIIGN I COMPLttt tMS SECTION ON OEIIWRY 

m Complete items 1, 2. and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return ihe card to you. 

• Attach this card to the back of the mailpiece. 
or on the front if space permits. 

I. Article AflOfMSiKJ (©'. 

c 

ite s Number ;Coov from serves labu) 

5Q 3>^3 Ml 

A. Received by (Fliase Print Cearryj S. Data af Delivery 

C Signature 

Y 
D Agent 
• ACdrft*ne« 

Is deavery aocress different from nam 1? D Vos 
It YfS, enter delivery add'e»3 uclow: • No 

j 3- Service Type 
i ^^Ce» , |'fii. ,d Wail 
j 3- Service Type 
i ^^Ce» , |'fii. ,d Wail • impress Wail 
[ • Registered • Return fieceiot 'or Merchandise 
' G 'nsunsa Mail • CO 0. 

v ReAt:n;tcJ Oetivery? ;£.«fra fee* 

PS Form 38"! 1, July Cnr'vstiu Rt'turn Pecaiot OSSe.-i.iin-M.i~w 

E O • d 



5 
fi 

I 
S 

i 

s 
3 

SENDER: 
eComwate * m i mrVor 2 "m aoamonai M W B 
• Complete item* 3. 4-. and 4& 
• Print your nam* ana aodmu on !he -avers* of torni se Via) m r j n r»»iim 

cam to you. 
• Atlacfi ' i u torm 03 tn* Irer" or tna mailCMca. or on In* Oae* if -Mce joea not 

pem-fl. 
• Write •P*um -eoecr Hoot-****" an m« m-ilpi*c* fialow * • artkaa number 
• The Aanwn Bacsipi wal snow Is wnom na ancle . « delivered and ye data 

daKve/M. 

3. A/ticie Aoaresied ia: 

BLM 
414 W. TAYLOR 
HOBBS, NM 88240 

5. Received 8y: (Print Nam*) 

6, Sigriaihre: (V44dres00W or /400m; 

X 
PS Form 3 8 1 1 , December 1994 

I also «vl-n to -ecerve the) 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restnoti-d Oeiivery 

Consu<t postmaiste' 'or fee. 

*e . Article Number 

4b Service Type 

• Registered 35-««rt i f led 

• Express Mail • insured 

• Return Receiet i u Mercharotaa • C C D 
7, Date a l Delivery 

8. Addressee's Acdteas (Oniy if requested 
and fee is paid) 

<2 

TL 

E 
3 

I 
? 
a 

«Hs«»--*.a.ojj!9 Domestic Return Receipt 

5 SENDER: _ 
3 • & * » - * * * itema i andtor 4 far a*J«ttra«*er«t(»e. 
* aCemeMMitamaS, 4a, end 46. 

2 aPrim yournam*andad*a*eon the -evaraeof thl* farm *o mat wecan lettan mia 
card to you. 

9 •Attaentni»fonn»«a from c4 tha rr*apieea, or on tr* Bsc* If icace joee not 

* - (w !^ : *e fu^ iea«w/»-«« /e^ 
% - P i e Rerun Rac*d >«U anew to wnom the arii-Ja was oativerea and na data 

detvered. 

! aleo wieh to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmutor for fee. 

% 

i 
•a. 

3. Article Addressed to: 

BLM 
2909 W. 2nd 
ROSWELL, NM 8S20I 

5. Received 3y: (Print Name) 

si g. Signature: (Addressee or Agent) 

i x 

4A Article Number 

«b. Service Type 

• Registered B c e r t r f i e d 

• Express Mail • Insure*! 

• •wum Receipt tor Msrshanalse • COD 

7. Date ol Delivery 

3. Addressee s Address (Only i l requested j * 
arid fee is paid) S 

.2 PS Form 3 8 1 1 , Decomber 1994 io259s-96-e-o?3» Dorresfc Return Receipt 
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1 
f 
e w 
f i 
it 

SENDER: 
• Co>npl«it 'Ism- ' and/or 1 'or additional wncaa. 
• Cemoieto ;!»f>» 3, »T'J * 
a Print you .-am* a,*J KWreaa on !ti» rev»rs* ol tfiij torm sn rMt *« can .-mum Ifiia 

iairl to YOU. 
• Attach thus torm to tna !--nt at *w mailciaea, or on tha oactc rf s©ac* oca* 

permit 
a *fma 'latum Ha-»ip< Weeuesfao"on * • maitpiace satow tha artda numesr 
• The Ratuin B#c*pl m i ahow to «*iwn Tia artxaa waa dativ-a-ad and ft* aaia 

daavered. 

i aiso wisn to •eceive the 
icilcwing services (for an 
extra 'se; 

1. • Addressee's Address 
2. • Sestmaed Delivery 

Consult postmaster for fee 
3. Article Addressed io: 

NMOCD 
1625 N. French Drive 
Hobhs.NM 88240 

4a. Article Numoer 3. Article Addressed io: 

NMOCD 
1625 N. French Drive 
Hobhs.NM 88240 

4t>, Service Type 
• Registered £5 Certified 
• Express Mail • Insured 
• fletum Receipt for Me/#\*/vSe« • COO 

3. Article Addressed io: 

NMOCD 
1625 N. French Drive 
Hobhs.NM 88240 

7. Dete of Delivery 

S. Received By; (Print Name) 8. Addressee's Address (On/y ii requested 
and fee ts paid) 

6. Signature; (Addressee cv Agent) 

X 

8. Addressee's Address (On/y ii requested 
and fee ts paid) 

s. 

1 
| 

s 

1 
I 

2 PS Form 3 8 1 1 , December 1994 iresae-sa-s-ozM Domestic Return Receipt 

SO • ti 
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MEN MEXICO 'NERGY, MINERALS olu(mm,v11.«Wv»N 
W * l ^ NATURAL RESOURCES DEPARTMENT s-.!K̂ ŵ ,«K 

< ^ * * > ^ p ' (SOS) 827-71.11 

Mav 1, 2000 

RECEIVED 
MAY - 8 2003 
NON-OP 

Administrative application far the creation of a non-standard 
280-acrc gas spactnx and proration unit within the 
Scarborough-Yates* Seven Rivers Fool ro comprise the S/2 
NE/4 Nh4 SE/4, and S/2 SE/4 of Section .?<?. Township 26 
South, Range 37 Em!. NMPM, Leo Countv, A'tw Mexico 

Dear Mr Bloodworth; 

Reference is made lo your application dated February !0. 2000 for the formation of the 
above-described non-standard 280-acrc gas spacing and proration unit for gas production from the 
unproniied Scarborough-Yates-Seven Rivers Pool. This unit to be dedicated to Southwest Royalties, 
he's existing Eaves "\V Welt No. 20 (API No, 30-025-32274) located 1414 feet irom the South line 
and 429 feet from the Cast line (Unit I) of Section 30, 

My review of this application indicates that the Scarborough-Yates-Scvcn Rivers Poo! is subject, 
lo: (i) the "Special Rules and Regulations for the Scarborough Yates-Seven Rivers Pool," as established 
by Division Order No. R-2W, issued in Case No. 3316 and dated November 23. 1 %5, which requires 
that oil wells be developed on 40-acre spacing and production be subject to an assigned allowable and 
that gas wells be spaced on 640-acre units consisting of a governmental section, with wells to be 
located no closer than 19S0 feet to the outer boundary of the section and no closer than 330 feet to any 
governmental quarter-quarter section line; and, (ii) since OrderNo, R-2999 did not assess production 
limitations of any kind on gas wells within this pool, then Division Ride 104.D (3). which restricts tne 
number of producing wells within a single gas spacing unit within "non-prorated" pools to only one. 

Due to: (i) the close proximity of this pool to the Jalmat Cras Pool; (ii) the variance between of 
the rules governing these similar gas pools; i iii) the developing controversy between certain operators 
on rule interpretations and development within the Jalmat Gas Pool; and (iv) attempts by many 
operators to reorient acreage and seek smaller that! normal non-standard gas spacing and proration units 
in other non-prorated gas pools only for the purpose of avoiding this one well per standard unit limit, 
the Division's review of this request and its commitment to protecting correlative rights and preventing 
waste wiil best be served through the hearing process. 

Southwest Royalties, Inc. 
P. O. Box 11390 
Midland, Texas 79702-8390 

Attention: C. M. Bloodworth 

Re: 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

CaseNo. 12426 Exhibit No. 2 
Subm tted by: 

Southwest Royalties, Inc. 
Hearing Date: July 13, 2000 

t O ' d 



Soul liv.-est Royalties. Inc. 
May I, 2000 
Page 2 

This application will therefore be set for hearing before a Division Hearing Examiner on the 
next available docket scheduled for June 1, 2000 and will be advertised in the following manner: 

Application ofSouthwest Royalties, Inc. for a non-standard gas spacing 
and proration unit and an unorthodox gas well location, Lea County, New 
Mexico, Applicant seek exceptions to Rules .i and 6 of the "Special Rules 
mid Regulations for the- Scarborough Yates-.Seven Rivers Pool", as 
promulgated by Division Order No. R 2999, in order to: <i) establish a non 
•standard 2S0-a< n- gas spacing and proration unit comprising the S'2 NE'4. 
NE/4 SE/4. and S'2 SE/4) of Section 30, township 26 South, Range J 7 Fast 
fwhich is located approximately seven miles south of.lai. New Mexico! 
'•••iihin the Scarborough Yules-Seven Rivers Pool: and fii) to dedicate 
thereon its existing Eaves "H" Well No. 20 (API No. .10-025-32274) located 
at at) unorthodox gas well location 14/4 feet from the South line and 42V 
feet from the East line (Unit I) of Section 30. 

Thank you for your cooperation and understanding, should you have any questions 
concerning this matter, your legal counsel should be able to assist you 

Sincerely, 

Michael E. Stogner 
Chief Hearing Ofiieer/ Jingir eer 

New Mexico Oil Conservation Division - Hobbs 
I I S. Bureau of Land Management - Carlsbad 
U. S. Bureau of Land Management - Roswell 
Kathv Valdes, NMOCD - Santa Fe 

d T 2 = l70 O O - ^ O - u n r 
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