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SOUTHWEST ROYALTIES

February 10, 2000

Mr. Michaci Stogner

Now Mexico Oil Conscrvation Comntission
2640 Pacheo

Sunta Fe, New Mexico 87504

Re: Application for Unorthodox Gas Well Location
Eaves “B” Well No. 20
" Scarborpugh Yates-Seven Rivers Field
(Created by Order No, R-2999 12/01/63)
129’ FEL, 1414° FSL
Section 30, T268, R37E
Lea County, New Maxico

Dear Mr. Stogmer,

Southwest Rovalties, Tnc. respectfully requests vour approval of this administative
application for an Lnorthedox Gas Weil Location.

Southwest Royalties, Inc. is planning to complete the subject temporarily abandoncd

Seven Rivers oil well 1s a Yates gas well i the Scurborough Yates-Seven Rivers Pool.

The Eaves "B~ lcasc covers 280 acres in Section 30 {240 acres atz contiguous). 200

acres of he 240 contiguons acres are in the Scarborough Ficld. Eaves “B” No. 8

is the only active well on the lease at this time. No, & is a Seven Rivers oil well, which is
producing with a high volumc submersibie pump.” Well No, 20 was chasen for recompleton
as it 1§ 2 modern complction having becn drilled and compieted in the decper Seven Rivers
formation in October 1993, If the Yates completion in No, 20 is successful No. 8 will be
temporarily abandorned.

The offsct operator plat shows that Conoce, Gray Petraicum Management, Dallas
VicCasland, as well as Southwest Royalties, Inc. have feases that could be affzcted
by the unorthodex location.

This work is necassary to prevent waste of Yates gas [eserves, and to protect
Southwest Royalties, Inc. corrclative nghts, ic. Yates gas has been produccd
fromn wells in the offset scction 29. A copy of this letter and attachments has
been furnished by Certificd Mail 1o the offset operators as notice of this
applicaton.

If you have any questions or require additional information, please contact
the undersigned at (315) 686-9527 or by e-muil at Marty_B@SWRINC.COM .

Sincerely, PPl ‘
C. M. “Manty” BloodwortlP, E.
Arcd Supervisor

xc CMB hle

Well (il BEFORE THE OIL CONSERVATION DIVISION

’ Santa Fe, New Mexico
Operators Case No. 12426 Exhibit No. 1

Submiitted by:

Southwest Royalties, Inc.
Hearing Date: July 13, 2000

20" d c€T 0 00-L0-unC



g
O Eox 1HC, HoIns, Nt 29241158

State of New Mexico
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Subm: to Appropriate Cistnet Cffice

Tt G frmzzn R2 Acres WM 274N OIL CONSERVATION DIVISION “‘::ae‘: tfg:g 2 Egg::i

S 2040 Scouth Pacheco b '

143 Sram Poerege. Soanta Fe NAW 27835

Santa Fe. NM 87505
APPLICATICN FOR PERMIT TG DRILL, RE-ENTER, DEEPEN,

) AMENDED FEPORT

PLUGBACK, OR ADD A ZCNE

Dzerator Nama and Aramss 0GRID Nymbar
SOUTHWEST ROYALTIES. INC. 0213553
P O 80X 11390 <1993
MICLAND, TX 79702 AF Number
30 -02532274
JFropey Code “Property Name Wil Ne.
18097 EAVES B 20
Surface Location
JL or at ro. Sest:an Touwnshig l Ranje Lot ldn Taal lrom the Nant:Scuth ling Cere from the East/West Lioge Ceunty
| 3G 269 ] 378 1414 sSouTH 429 EAST LEA
Proposed Bottom Hole Location if Different From Surface
Ll aorictno Sedlion Tawnsnp Range Lt [dn Fast from the Narb:Sautn ina Seet fromr the Emst™West Line County

sProgosed Fool 1
SCARBQOROUGH (YATES-7RIVERS)

~Frogoeea Poal 2

LWk Type Coge Weil Type Code uCable/Rotary .Lease Type Code sCround Level Elevatlor

2938
eMuttiple :Proposea Oepth -1Formation sContractor »Spud Date
-Proposed Casing and Cement Program
o Hcia Size Cazrg Sue Casing weight'faot Sett ng LDepth 3acks of Cemant Esumated TOC
14.3,4 10-3/4 30.5 558 450 CiRC TQO SURF
9-7/3 7-5/8 26.4 3379 778 200°

'Nasenne ra oropased program s augiicaticon st LEEPEN ar PLUG BACK give inn #ata & the presant omoductive zonag and papaynd few preductive zone
i Cescrbe he 2.owalt prevertaon przgmen of any  Use acditional shee's If necassary
PERFORATE FROM 2789' - 2899 OA, BREAK PERFORATIONS WITH Afj
FRACTURE TREATMENT. SHOULD THIS ZOME BE PROCUCTIVE OF 3
TA'ed.

STIMULATE PERFORATIONS WITH A

104
S ALL THE 2IL WELLS ON TH!S LEASE WILL BE

N
Ia)

T| erady canify that irg informat.en givenghove 2 trua ang comolete 10 the

test of my knewieag ejaf

OIL CONSERVATION DIVISION

Sqgnature: Approves By
R : : ritte:
Peniad fame /sy Bl%rth
Tee Appravin Date: Exoiraton Qate:

Araa Supervisor

- Phane Lanaitions af Angreval
ca 02.0v-00 915 686-9927 Anacreg: [
d
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Zuomit 1o Aporooriate Cistrict Office

OIL CONSERVATION DIVISION ffate Laasa - 4 Copas

LR . 2040 South Pachaco Fee Lzass - 3 Copies
Santa Fe. NI 87505

- Loy

et U Eammezz Jaeem Sy M TEDS
[ ] AMENDED REPTRT

WELL LOCATICN AND ACREACGE DEDICATION PLAT

CASTNurmer sitagl Cogs Prica Noune
36-045-32274 ‘ 55580 Scarnomough Yates-Seven Rivers
JFroperty Code ) sProcerty Namne wwall Mumisee
18067 Eaves 3 _ 20
CGRID Mo Jonnnes Nama SE.ANHON
021355 Jouthwest Royalties, Inc. 2338

.Surface Location

Foloroirs T Feonen Tawrsnip Pange Lot em Faatfram A ¥ ala talRERARE Al Saatfrom ha TasuWast Line Coum 1
{ : 30 268 37E Ry South 429 East Les |
Bottorn Hole Location If Different From Surface

Wogrornn Sacuon Tawnship | Range | 0 Lotidn Tget'fom e HuthSann ez { Faat e ine EastavesiLne County

allecicated Agresd cocintorindlh | Cunzciidaton Cadel wCrdar Na.

200 a0

NQ A LCAVABLE WILL BE ASSIGNED TQ THIS COMPLET “TION UNTIL ACL | N-—F’EQTS HAVE BEEN CONSGLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED B THE DIVISION
5 . f, o " T T!l
Fe /X ' OPERATOR CERTIFICATION

4 .
5(.'4 o "7 6 ! harety surlify 1AL the infeInation Containuy nesen is

_SUJ//' Wd ‘ // o o] & ves “8 4 'p Ofe sy and CMpIRIE 10 18 S8st of My Arowlee3e 30T sein!
Gy »

\\Bt/ -, *B”

&l Signature
l‘p Marty Bioedwerth
5' printed Name

'} Area Supen isor

fite
02-08-C0

N
>

*a | SURVEYOR CERTIFICATION

Tty Sy 3L N9 we IDCANAn Ndwn O nis 2al
was ploltea fror finle! dotes of 301Udi sLrveys nade 5y e
oF LA L SLSENUSION, aNG that the sarme (s ue a3

R eoerect lo the et of My bedef
—p] 424 L—

Date of duney

T [ord e
Y

Tenature ard e 3 Pralowunmat Surever

arip L2 Numoee
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SENDER:
s Complete tema 1 andvar 2 for addional senaceds.
« ompiate wms 3, A3, and 4D,

card o you.

daliverad,

» Print your ame and acdarasa an the rovarss of this form =0 that wa can relumn thia | extra fee)
4 Alach ‘hus fomm g e fromt of the malpwce. or an the Dacx f 3pacs Caws tot

.
. mna RINUM Raceip! Aeuesidd” on a mallctaca telow ha aticle nymoer.
 The Qetym Receipt wili Show (0 whiin e A0cie was Miverag and e date

? I 2is0 wish ta receive the
| follewing services far an

1.3 Acdressee's Accress
2.0 Restrictad Dalivary
Cansult postmaster for fee.

3. Article Addressed to;

OCD - DISTRICT IV
2040 S. PACHECO
SANTA FE. NM 87503

| 44, Articte Numbar

2. 330671 17Y
4b. Service Type S
T Registered eﬂ Cenified
O Express Maii 3 ingured
T3 Retum Pacaigt for Merchandise [ CCD
7 Date of Delivery

5. Receivaq By (Pant Nama)

8. Agaressed's Address (Orly 1 racuested
and ‘ea is pard)

8. Signature: {Addressee or Agant)
X

Thank you for using Return Recelpt Service.

Is your BETURN ADDRESS completed or: the teveiss side?

PS Form 3811, Qecambar 1994

c2ses-36-80220  Domestic Retumn Receipt

B Compieta items 1, 2, and 3. Also ;omplete
item 4 it Restricted Delivery is desired,
u Frint your rame and address on the reverse
5C that we can ratum the card to you.
® Attach this card to the back of the mailpiece,

or on the frant if space permits.

1. Asticls Agodreased (O

G\r‘u. Pc.*l'w)i ewrn nla.mj amc.ht
1
PO Bley 140907

COMPLEYE THIS SECTION ON DLLIVESRY

4. Recaived by fPlegse Print Claany} | B. Date of Delivery

¢, Signature
[1 Agent

X (3 Adoressea

D. i3 desvery address ifferent fom item 17 £ Yes
# YES. enter delivery addross heicw: (I No

_i..(‘u.‘nj._rgé-750“7/

1 3. Service Type

_Brlentied val [ Exprass Mail
[ Registared ] Return Receipt for Mercnardise
O ingumd Mat T CoD,

4, Pasinciey Delivery? (Extra Fuw 3 Yoy

2. Aricie Numbee LoDy from S8rvice el

— 330 S| ROO

as Form 38171, July 1999

Dameslic 2aturn Racaipt

13595 M- 1787

d/Z T P00 OCO-L0-ung
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SENDER: COMPLETE THIS SECTION

Camplata tems 1, 2, and 3. Alse complete

ilem 1 if Restricted Delivery is cesired.

® Print your rama ang address on the raverse
s that we can return the card to you.

W Attach this card to the back of he rmailpiecs,

ar an the frent if tpace permits.

Articie Addresued

Mo Mavagement
PO Box 75 5 -

Hobbs /\JEwm\-Xf%l%'aq]

COMPLETE TS SECHIAON OGN OELIVERY

A. Recaivad bw Plgase Prnt Cisarty) l 8. Cae of Distivery

C. 31nature
T Agant
X ~—

. e Achiressee
C. !s dalivery accress diferart from terr 37 (] Yas
i YES, entardalivery accress below: T No

3. Seyvice Type
‘ Certfed Mal [ Express Maii

T Registersy 0O Rensn Recsipt for Merchancise
S irsured Mall - D C.OD.
4 Resliciad Dalvery? sEdima Feey 0 vas
2. Article Number (Copy from service isted) o
1SO3H4 314
PS Form 381 1, July 1999 Comestic Sarurn e e Q7595.9-M- 1789

SENDER: COMPLETE THIS SECTION

CUMPLETE THIS SECTION ON OELIVERY

8 Complete items 1, 2, and 3. Aisc completa
itern 4 if Restricted Dalivery is dasired.

| Print your nama and address on the revarsg
50 that we can return the card to you.

B AMach thig card to the back of the mailpiecs.
or on the front if space cermts.

A. Raceived by (Flease Frint Cleany) | 8. Date of Delvery

V. Articte ACCressad to:

CO”CCO Loc.
[ O Dfs+a_U0 S*’&‘; (Coto

Mdland, Tk 79725

G Signature
X o Agent
O Acdrasses
D. I delvery aacress ciffarent rom tem 17 {3 Yos
I YES, enter delivery ada-esy below: 1 No

'3 Servica Type

‘ - . - .
i Werfid Mail O Express Mail
|

[J Registersa O 9aturn Recaipt ‘or Merchandise
0 ingurgg Mat . D002
| 1. Reatwted Oelivery? (St Fam) 3 ves
7, Anee Numbmoc.mgm Sérwce aber)
PS Form 38711, July 1039 Comeglic Reterm Racaint 102595 0- M1 =35

d8T:v0 CO-£L0-unpg
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the reverse

3 SENDER; i
oG s eere | andor 2 % i | 250 wish to recave the
®  aCompiets iterme 3, 4a. and db toligwing serviciss {for an
! -m:’wmwmmﬂmmdw.msolhuwuunruummh axira fae): .
g .Au;n:mrmnmmmmmm.wmmmwmmm 1.0 Acdrescea’s Addresa %I
e *Retum Aeceiot Requested” >n N I\ i E ii
2 o e Fal e o 8 wam P S et S et | 20 Resinead eivery - g
deivered. Cansyt postmaster ‘or fee. -4
§ 3. Aricie Acaresead 1o; 4s. Articie Number ]
i 12320571196 ¢
% 48 Secvice Type ;
BIM O] Reglstered B-extiied §
414 W. TAYLOR 0O Exprees Mail O Insureg ;
HOBBS, NM 88240 O Rstum Receot 'ox Marchardias 1 CCD =
7. Data af Delivery k|
§. Receivad-8y: (Print Nama) 8. Addressae’'s Acdress (Oniy if requestea g
and fee s pacs} 2
- &, Signaiure: (Aduressaee or Agent)
8 X
2 PS Forn 3811, Dacamber 1984 tmsess-00029  Domestic Return Recaipt

; SENDER: ' | alsa wish to recaive e
) :cm :m:‘i 4a, -ngg. following sarvices (for an
# PANEOUT Neme &nd acitsas an e reverss of ihis farm sa Tet wi can retum M | oxtra fee): g
» Aftacn this farm t tha ot of the malgieca, o o The Dack I 30uce J0ee ot 1.0] Addressew's Address 3 |
. B:m. ‘memum Aecapt REquested” on e MAACISCE below tha articia Aymeer. 2. O Restricted Deiivery §
n Tha Retum Receipt wil show 10 whom the arlicies was delivered and the date Consult postmaster for fee. - &
5§ T Anicle Addressed o' 4a Arucle Number 3
3 Zis03v3i4 R ;
2 4y, Service Type
g ’B,'M O Rogistered B Corttiod 2
2909 W. 2nd {0 Express Mail O irsurea @
ROSWELL, NM [ Retwm Recaipt for Merchanciss J COD 3
0l
7. Dats af Delivery 3
5. Recaived By: (Frint Name) a. Addressee's Adcress (Only if requested g
and fee ia paid) é
E 8. Signalufe: (Addressee or Agent)
i X
’ i
A pg Fam 3811, Cecambar 1994 iczses-se-800m  Domest'c Return Receipt

d81:r0 00-L0-ungc



SENDER: ‘ ‘ i 2150 wisn o "eceive the
o Complatg nema t andior 2 'r additianal seevicas. . )
o Combiets 1ams 3. 45, &nd 45, I tcilowing servicas (for an
& Paint veur name ad 1ddreas on the revesa of iz form sa al we can cotwm this | extra feey:

&3m0 vou.

(o]
2
a.
[ ] N
| § . !
$  uAnach tya tarm 1o e ant Of the maliRkeca, r 0 ThE GACK f SPACE dCek fot 1.0 Addressee's Acdrass !
™my, ;
: » &‘&.‘- Getym Aaceipt AeGuestsd” SN he Maibiecs Dejew g Scs umbsr ‘ 2.7 Restricted Delivery é
g » Tha Raturm Rensipt wil 3how 16 whoM Tha 7UCHE was d8liversd and 1he Sale Censult postmaster for (e z
§ 3 Amcle Acdressed (o 13 Ariicie Number 3
3 PH497456% _ ¢
4b, Sefvice Type
E NMOCD , 7 Registared 2% Cortfiea 3
o 1625 N. French Drive O] Exprasa Mail O meured @
‘ s. NM 88240 o g
Hobhs. N [0 Aeum Recaipt for Merchanaise OJ COD §
7. Date of Deitvery S
5. Received By: (Pnat Name) 8. Addresses's Aadress (On/y if requasied 3‘
and foe /s pars) é
. 8. Signalure: (Addregsee or Agent)
g X , ‘
2 Pg Form 3811, Decembar 1354 esee-9-8-022  Domaestic Return Receipt

AT 0 00~ 20-unC
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RECEIVED

Southwest Royalties, Inc. MAY -8 2000
P. Q. Box (1390
NON-QOF

Midland, Texas 79702-8390
Attention: C. M. Bloodworth

Re:  ddmiristrative upplication joe the creation of a non-siandard
280-acre gas spacirg and  proration unit within the
Scarborough-Yutes. Seven Rivers Pool 1o comprise the §5:/2
NEMA NE SEA, and §:2 SE74 of Sectian 30, Township 26
Sorth, Range 37 Fuyt, NMPM, Lea Counte, New Mexico.

Dear Mr. Bloodworth:

Reference 1s made to vour application dated February 10, 2000 for the formation of the
above-described non-standard 280-acre gas spacing and prorution unit for gas productior. from the
unprorated Scarborough-Yates-Seven Rivers Pool. This unit to be dedicated (o Southwest Royalues,
Inc.'s cxasung Caves "B Well No, 20 (API No. 30-025-32274) located (414 fect trom the South line
and 429 feet from the Cast ne (Unit 1) of Scetion 30,

My review of this application indicates that the Scarborough-Yates-Seven Rivers Pool is subject
to: (i) the “Special Rules wd Regrdations for the Scarborough Yates-Seven Rivers Pool,” as established
by Division Order No. R-2994, issued in Case No. 3316 and dated November 23, 1963, which rcquires
that ! wells be developed on 40-acre spacing and production be subject to an assigned allovwable and
that gas wells be spaced on 640-acre units consisting of a governmental section. with welis to be
focated no closer than 1980 feet to the outer boundary of the section and no closer than 330 fect W any
governmental quarter-quarter section line; and, (i) since Opder No, R-2999 did not assess production
limitations of any kind on gas wells within this poul, then Division Rule 104.D (3). which restricts the
number of producing wells within a single gas spacing umit within "non-prorated” peols to only one.

Due to: (i) the closc proximity of this pool to the JTalmat Gas Pool; (ii) the vanance botween ¢f
the rules goveming these similar gas pools: (iil) the developmyg controversy between cortain operators
on rule interpretations and development within the Jalmat Gas Pool; and (iv) attempts by many
apcrators to reorient acreage and seek smailer than normal non-standard gas spucing and proration units
in other non-proratcd gas pools only for the purpose of avoiding this one well per standard unit tinmt,
the Division's review of this request and its commitment to protecting comrelative rights and proventing
waste will best be served through the heanng process.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
o ' Case No. 12426 Exhibit No. 2
Subm:tted by:
Southwest Rovalties, Inc,
Hearing Date: July 13, 2000

I0"d



Southwest Rovalries, Ine.
May 1. 2600

Pugye 2

Fhis application will therefore be set for hearing hetore a Division Hcarng Examiner on the
next available docket scheduled for June T, 2000 and will be advertised in the Tollowing manner:

Applicarion of Southwest Royalties, Inc, for a non-standard gas spacing
and proration unit and an unorthodox gas well location, Lea County, New
Mexico. Applicanr seek cxceptions to Rules 3 and 6 of the "Special Ruldes
and Regulations for the Scarborough Yaws-Seven Rivers Pool” as
promulgated by Division Order No, R 2998 in ovder to: i) estahlish a non

staneduard 280-cere gas spacing andd provation unit comprisisgg the 82 Nt/
NEM SE/4. andd 82 SE4) of Section 30, fenvnship 26 South, Kange 37 Fust
(which is located approximate!ly seven pidles south of Jal. New Afexico)
within the Scarborouch Yutes-Seven Rivers Pool; ard i) to dedicate
thereon ity eximting Eaves "B Well No, 20 (AP No, 30-025-32274) locared
uf an utorthodoy gus well locarion 1414 feet from the South Lipe cnd 429
feet from the Eaxt live (Unit ) of Section 30,

Thank you for your cooperation and undcrstanding, should you have any questions
concerning this maiter, your legal counsel should be able to assist you,

Sincerely, =

Michael E. Stogner
Chief Heaning Otheer/Lngireer

e New Mexico Qil Conservation Division - Hobbs
7. S. Bureau of Lund Manuagement - Carlsbad
U. S. Bureau of Land Management - Roswell
Karhy Valdes, NMOCD - Santa Fe
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