
SOUTHWEST ROYALTIES 

April 10. 2000 

Mr Michael Stogner 
New Mexico Oil Conservation Commission 
204U Pachco 
Santa Fe, New Mexico 87504 

Re: Application Tor Unorthodox Gas Well Location 
Eaves "B" Well No. 20 
Scarborough Yates-Seven Rivers Field 
(Created by Order No. R-2999 12/01/65) 
429' FEL, 1414' FSL 
Section 30, T26S, RJ7H 
Lea County, New Mexico 

Dear Mr. Siogner, 

Southwest Royalties. Inc. respectfully requests your approval of its administrative 
application for :in Unorthodox Gas Weil Location filed on February W. 2000. 
As per our telephone conversation the following additional information is provided in 
support of the original application: 

1 Map showing Southwest Royalties, Inc. s well, and offset gas 
wells in sections 29, and 32, 

2. A printout from Dwight's Energy Data showing multiple gas wells 
in both section 29 and 32. 

1, Copies of NMOCD records for several of The gas wells on the 
map and Dwight's list. 

4. A copy of a portion of the commission order R 368 A nil owing 
gas wells to be allowed on less than 640 acres. 

T trust this additional information answers uny questions regarding Southwest Royalties, Inc. 
application. If you have further questions or require marc information, please contact tlw 
undersigned at (915) 686-9927 or by e-mail at ManyJ3fri.SWRrNC.COM 

C M. "Marty" BloodwortrL 
Area Supervisor 

xc: CMB file 
Well file 

20 • a 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. lUV* Exhibit No. 5 
Submitted by: 

Southwest Royalties., Inr. 
Hearing Date: July 13. 2000 
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UPLICAT 

NEW MEXICO OIL COJS2RVATICN COMMISSION 
BOX 20-45 

HOBBS, NEW MEXICO 

DATE & 8 c «^bcr 29, 1953 

TQ. El Paso Natural Gas Coapany 

Box 133U, Jal, Nev Mactf.oo 

GENTLEMEN: 

Form C-104 for your Parkar 29-26-37 Jalco 
LEASE WELL S.T.ft. 

has been approved, however, since this well i s : 

( ) An -unorthodox location, 

(X } Located on an unorthodox proration unit, 

( ) Outside the boundaries of a designated pool, 

i t w i l l be necessary for you toj 

( ) Comply with the provisions of Rule A of Conaission Order 

PCGL 

(X ) Comply with the provisions of Rule 7 of Conmission Order R 368 A 

( ) Fi le Form C-123 

Pending further Commission action th i s unit w i l l be assigned an jjQ ^ acre 

a l l ova hie . 

Stanley <T» Stanley 
A. L, Porter, Jr. 
Froration Managor 

ALP/pb 

cc/ Transporter El ?aso Natural Gaa Co* 

t>0 ' d 
d B O - f r O O O - i O - u n r 



J /JJ l . ' . >• —7U 

A O V t C E O N W E L L S T I E D I N T O G A S G A * H 5 = ? I N G S Y S T E M S 

Viimc of Proiucrr 

I t i l N'arie i r . 1 N'cnlw 

P^o! Na,iie 

Ftuuuc.riji "i.;ndiiyn 

Top t>f Gil Pay 

Oil Of Ciis. " 

-Dal las HcCnsLand- (5.91.7 )• 

Sta te 0 i?6 

_22p_u., qqn'w, r, 2̂,, i-2fi-s, 7--, r.n., \M 
•q.-m-hiirruigh V.<i;-f>c - 7 P i v t f B 

V.ot-n^ 

2981 ' 

Gas 

G.< s l . i i i \ M r .ration 

O-ve I'ietl J.-.:? O-n'-'crinfi 

40 Ac res NW 1/4 of Mv' 1 

3/16/78 

i i i ' >.'' F i' -: Dc! i vt ry 

Ci-.hci.-ji syst.».o County lew Pressure Gatrhgr-i ng gy.gr gm 

V o c e * v . : j u j t ! i dasi i-
ii tr P' an: r< w r.o! 

taller! S'f.:^ t: — • 61-931-Q] 

AX ta Code: 25Q1G-.1 

This well produced thru mccer ;761-875-01 

: w 

SO ' d 
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: I L ct:.'3E.~v/.r:c.:j COJ-V-IS-SXCN 

F. 0, BOX 2045 

HCS3S, }(£:'< MEXICO 

DATE ia> 1960 

TO; 

J. I . 0»N«lllf 

Centler.enj 

RE: GAS WELLS 

This i s : 

A New Gas Well 
An Oi l '-'Veil Converted to Gas 
An Oil-Gas Dual ( ) 
A Cas-Gas Dual ( ) 

For-T) C-1C4 has been received on your 
Lease • 

JtUL 

n t::t no allowable can be assigned this 

wail until the following fonts have 

been received: 

C-104 

Form C-110 

"orn C-12S 

NS? Order 

Notice of Connection _____________ 

Dsl:>/srability Teot ___, 

e l l Unit 

ET 
C-T-F; 

And a acre allowable w i l l 

be assigned in the Jain.* Fool 

under Order No; 

Filed . e/lQA^ 

Filed . . 9/iqAO 

Filed 3/2Q/60 

Approved 

Date of Connection o/lft/AQ 

Filed . , iq/7/60 , 

Criginal-Cr.erstor 
cc--'ilo 
t O ' d 

OIL CONSERVATION COMMISSION 

Cricinal-OCC, "anta 'g 
c c - r i l e , Operator i t-aT 

Transporter (SB**^ 
d 6 0 = t?0 O O - i O - u n r 



A O V i C E O N WEL.L.S T I E D I N T O G A S G A T H E R I N G S Y S T E M S 

N».-ne of Produce; 

Sell Nirat ir<d Number 

Location 

Pe-! \ i r . e 

Pro-jusing Formation 

Tcp at Ga* Pay 

Oil or GdS 1 eil 

G»s ( fttt Allocation 

Oatr l i e . ',n;c CJ -.til eri n g 

l)a<r ,'f f . a t Delivery 

( i n Cn:.u-*.':n^ <yncm 

Pf .H-em. ' [tujujsh Gaso
line F'far.; v ts Oc rrn'i 

Dallas McCasland (5911) 

State 0 #4 

990'N, 2310'E. Sec. 32. T-26-S, R-37-S, Lea Co., IM 

Scarborough Tates 7-Rivers 

Yates 

2972' 

Cas 

AO Acres 

November 7, 1977 

November 7, 1977 

Lea Countv Low Pressure Gathering Ostein 

Yea 

64-057-01 

Site Code - 24424-4 

/7 
. .. J** s''£* c- t - C ^ t , I )i v f . i t i linn; 

d 6 0 - 1 ? 0 O O - i O - u n r 
S O * d 
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CITIES SERVICE OIL COMPA^HY-

S O X ©"7 

H O B B S . N E W M E X I C O < > 

Oecambeor 24* 1<>58 

Kw Mexico Oil Conservation CcKBsLsaion 
P, 0. BCK S71 
Santa Pe, New Msxioo 

Attn: Mr. A» L. Porter, Jr. 
Ras Chang© of Well Dodication—Non-Ctaiidard 

Gas Proration Unit, Jalnat Gas POOJ., Laa 
County, New Heodco 

G ant Ionian: 

Citiso Soindca Oil Company was assigned a 153*12 acra non-standard gas prora
tion unit by adainistratiT8 ordar H-P-450 to consist of tha ttf/4 NE/4, N/2 
NW/4S and Lot 3, Section 32, T-26-S, R-37-E. The unit was dedicated to the 
State M0" No, 2, located 660* FNL, i960' FSL, Section 32. This wall 1:3 a 
dual completion from Upper and Lowar Tatea allowed by [X-688, 

Tha stata "0" Ho* 3 was drilled for oil from tha Lower Yataa i960' FSL and 
I960' F"Lf Section 32, T-26-S, K<-37-£» but was unsuccessful because of high 
vatar production. The well was plugged back ond tha Upper Tatea parfcratad. 
Tha Upper Yataa produced gats vdth a calculated opan flow of 2»5 MMCF psr day. 

It ia rsquostod that tho non-standard gaa proration unit now be dedicated 
to tho otato "0" No. 3 and that DC-688 for tha stata *off No. 2 be cancelled. 
Tha state "0" No. 2 will remain aa an oil wall producing from tho Lower 
Yates. 

h plct of tha area and schematic diagram aro attached. Copies of this 
application na*ro bc3n 3ent to a l l offset operators. 

Vary truly yours, 

E. P. Matter 
Asst. Division Engineer 

E7H/gk 
*ttachn. 

EO * <i 



AOVlCc ON WELLS Ti ED INTO GAS GATHERING SYSTEMS 

Nunc oi P:oducer 

fl'eil Varac and Number 

Location 

Paci N u t 

Projucin* Formation 

Top of Gai Pay 

Oil csr G»5 l e U 

Gas I ' n i i Allocation 

Dallas McCasland (5911) 

State 0 £5 

6 60'N, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough-Yates Seven Rivers 

Yates 

2970' 

Gas 

40 Acres 

O u t T-ei into Gathering NoveiT-ber 9 , 1 9 7 7 
Sv'ste-n ; 

November 10, 1977 
D t t t of F::st (Jclivcfy 

r r . . Lea County Low Pressure Gathering System 
Cas G*t.".*-'.ng >ystem J __—, ° J 

P r o u e i thiough C-aso- Y 6 S 
Iin< P l j - : vet or no) 

5 t i : : . ' , i Y. . - : !><r 
64-058-01 

24426 - Site Code 

frO'd d 6 0 = f • O O - i O - ^ n r 



BEFORE T H E OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN T H E M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

THE A P P L I C A T I O N OF THE OIL. 
CONSERVATION COMMISSION ON ITS 
OWN M O T I O N FOR A L L OPERATORS 
AND INTERESTED PARTIES IN THE 
J A L C O GAS POOL TO SHOW CAUSE 
WHY T H E RULES AND REGULATIONS 
AS SET OUT I N ORDER R-356, WITH 
ANY ESSENTIAL A M E N D M E N T S , SHOULD 
NOT BE P U T INTO E F F E C T . 

ORDER OF THE COMMISSION 

B Y THE COMMISSION: 

T h i s case came on f o r hear ing at 9 o 'clock a. m . , on October 26, 1953, at 
Santa Fe , New Mex ico , before the O i l Conservat ion Commiss ion of New M e x i c o , 
he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

. NOW, on this tOYH day of November , 1953, the Commiss ion , a quorum 
being present , having considered the test imony adduced, the exhibits rece ived , the 
statements of interested par t ies , the of f ic iaL records of the Commiss ion and other 
pe r t inen t data, and being f u l l y advised i n the p remises , 

FINDS; 

(1) That due public notice having been given, the Commiss ion has j u r i s d i c t i o n 
of this cause. 

(2) That the Commiss ion , .for the purpose of preventing waste and drainage, 
and f o r the pro tec t ion of co r re l a t ive r i g h t s , entered Order R-356, es tabl ishing c e r t a i n 
general or "stand-by" ru les and regulations re la t ing to the p r o r a t i o n of gas w e l l gas, 
p r o r a t i o n un i t s , -well spacing, and otheT re la ted mat ters in the gas pools of Eddy, Lea , 
Chaves and Roosevelt Counties, New Mex ico , applicable in a i l cases only a f t e r special 
ru les f o r each, gas ppol shal l have been promulgated, 

• • • "•• >' n . . 
,i • . i o( 3 ) That thereafter, after due notice and hearing, Order R-368 was duly 

entered^by ,the CpmmiBsion. ; Order.R-36$ adopted the general or "Stand-bV 1' rules 
promulgated by Order R-3i>6 as the Special Rules and Regulations' of thV Jalpo'^Gas ''. 
Pool , heretofore established. R-368 was entered pending a further order iri Vhe 
PSflWlJUS>4 f?§ j# (PJider .tq bfi^entered.3o$yaafter, a l l interested parties were, .afforded the 
opporlva&x i o ^ a , heard'in. the .matter.. 1 • -

; . . . . . . . . . . . r! '• ' 
•> ••>£» i f - S r l c j { , j : : [•*, , j - : . - : : . . •• . . . . . . . , . . . . . 

CASE NO. i»82 
Order No. R-368-A 

s o ' d d O I : t?C> O O - ^ O - u 



- 4 - CaseNo , 582 - Order No. R-368-A • " **» 

1. The non-s tandard unit consists of less acreage than a standard 
p r o r a t i o n uni t , . 

2. The acreage assigned to the non-s tandard uni t l ies whol ly w i t h i n 
a legal quarter section and contains a w e l l capable of producing gas into a gas 
t r anspor ta t ion f a c i l i t y on the date of this o rder . 

3. The operator receives w r i t t e n consent i n the f o r m of wa ivers 
f r o m a l l operators i n the ad jo in ing 160 acre p r o r a t i o n uni ts , 

GAS A L L O C A T I O N 

R U L E 3 A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n per iod 
the C o m m i s s i o n shall hold a hear ing af te r due notice has been given. The Commiss ion 
shal l cause to be submitted by each gas purchaser i t s " P r e l i m i n a r y Nomina t ions" of 
the amount of gas which each i n good f a i t h actual ly desi res to purchase w i t h i n the 
ensuing p r o r a t i o n p e r i o d , by months , f r o m the Jalco Gas P o o l . The C o m m i s s i o n shal l 
consider the " P r e l i m i n a r y Nominat ions" of purchase rs , actual p roduc t ion , and such 
other f ac to r s as may be deemed applicable i n de te rmin ing the amount of gas that may 
be produced without waste w i t h i n the ensuing p r o r a t i o n pe r iod , " P r e l i m i n a r y Nomina
t ions" shal l be submit ted on a f o r m p re sc r ibed by the C o m m i s s i o n . 

R U L E 9. Each mon th , the C o m m i s s i o n shall cause to be submitted by each 
gas purchaser i t s "Supplemental Nominat ions" of the amount of gas which each i n good 
f a i t h ac tua l ly desires to purchase w i t h i n the ensuing p r o r a t i o n month f r o m the Jalco 
Gas P o o l . The C o m m i s s i o n shal l hold a public hear ing between the 15th and 20th days 
of each month to de termine the reasonable m a r k e t demand f o r gas f o r the ensuing 
p r o r a t i o n month , and sha l l issue a p r o r a t i o n schedule set t ing out the amount of gas 
which each w e l l may produce dur ing the ensuing p r o r a t i o n mon th . Included i n the 
month ly p r o r a t i o n schedule sha l l be a tabulat ion of al lowable and produc t ion f o r the 
second preceding month together w i t h an adjusted allowable computat ion f o r the 
second preceding month . Said adjusted al lowable shal l be computed by compar ing 
the actual al lowable assigned w i t h the actual p roduc t ion . In the event the al lowable 
assigned i s greater than the ac tual p roduc t ion , the al lowables assigned the top a l l o w 
able units sha l l be reduced p ropor t iona te ly , and in the event the a l lowable assigned is 
less than the product ion then the al lowables assigned the top a l lowable units sha l l be 
increased p ropor t iona te ly . "Supplemental Nominat ions ' ' shal l be submi t ted on a f o r m 
p r e s c r i b e d by the C o m m i s s i o n . 

. . . The C o m m i s s i o n shal l include i n the p r o r a t i o n schedule the gas wel ls i n the 
Jalco Gas Poo l d e l i v e r i n g to a gas t r anspor ta t ion f a c i l i t y , or lease gather ing sys tem, 
and shal l include i n the p r o r a t i o n schedule of the Jalco Gas Poo l any w e l l w h i c h i t 
f inds is being unreasonably d i s c r i m i n a t e d against through,denia l of access to a gas 
t r anspor t a t i on f a c i l i t y , which is reasonably capable of handling the t ype j c f gas produced 
by such w e l l . The to ta l a l lowable to be al located to the pool each month sha l l be equal 
to,ther.sum of the, supplemental, nominat ions together w i t h any ad jus tmen t which the 
C o m m i s s i o n deems : advisable,/ gr,he^Uocal;ion:tQ;4 p o p k ^ r r t f i i n i n g a l t j c r s u b t r a c t i n g 
the capaci t ies of marg ina l -un i t * *haU be; d iv ided ,and. a l loca ted , ra tab ly .among the, non-
m a r g i n a l units i n the p r o p o r t i o n that the acreage contained i n each;unit bears to the 
t o t a l acreage a l lo t ted tosuch n o n - m a r g i n a l uni ts , 

x o ' d dET ;t?o OO - ^ O - u n r 


