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RULE 3. Each well drilled within the Jalco Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330
feet to a quarter-quarter section or subdivision inner boundary nor closer than
1320 feet to a well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
*opographical conditions or is occasioned by the recompletion of a well previously
dr:lied to another horizon.

Applicants shall furnish all operators within a 1320 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with
his application a written stipulation that all operators within such radius have been
properly notified. The Secretary of the Commission shall wait at least 10 days
bt=fore approving any such unorthodox location, and shall approve such unorthodox
leration only in the absence of objection of any offset operators. In the event an
op=erator objects to the unorthodox location the Commission shall consider the
matter only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
=0 the Jalco Gas Pocl located in Lea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Jalco Gas Pool and other relevant data and
shall fix the allowable production of the Jalco Gas Pool, and shall allocate production
among the gas wells in the Jalco Gas Pool upon a reasonable basis with due regard
to correlative rights.

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Jalco Gas Pool, a
standard proration unit shall consist of between 158 and 162 contiguous surface acres
substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U. S. Public Land Surveys; provided, however, that a-ga$ proration
unit other than a legal quarter section may be formed after notice and hearing by the
Commission, except as outlined in Paragraph (b). Any allocation unit containing less
than 158 acres or more than 162 acres .shall be a non-standard unit and its allowable
shall be decreased or increased to that proportion of the standard uhit allowable that
the number of acres contained therein bears tol60acres. Any standard proration unit
consisting of between 158 and 162 contiguous surface acres shall be c~0n51dered as
coutammg 160 acres for the purpose of gas allocatmn. ' ‘ ’

(b) The Secretary of the Commission shall have: auth‘or1ty to grant
an 'éxceptibn to Rulé 7:(d) witliout Notice and Hearing where application has been:1:.
fited in due form 'and where: the followmg facts exist and therfollomng provmmns <B4
are complied with; : : S e T e
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1. The non-standard unit consists of less acreage than a standard

proration unit.

2., The acreage aésigned to the non-standard unit lies wholly within
a legal quarter section and contains a well capable of producing gas int» a gas
transportation facility on the date of this order.

3. The operator receives written consent in the form Hf waivers
from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8 At least 30 days prior to the beginning of each gas prcration period
the Commission shall hold a hearing after due notice has been given. ~'he Commission
shall cause tobe submitted by each gas purchaser its "Preliminary Non:iinations' of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Jalco Gas Pool. The Cormmission shall
consider the "Preliminary Nominations! of purchasers, actual product on, and such
other factors as may be deemed applicable in determining the amount o{ gas that may
be produced without waste within the ensuing proration period. "Prelirrinary Nomina-
tions" shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submit:ed by each
gas purchaser its "Supplemental Nominations'" of the amount of gas whi:h each in good
faith actually desires to purchase within the ensuing proration month fr >m the Jalco
Gas Pool, The Commission shall hold a public hearing between the 15t and 20th days
of each month to determine the reasonable market demand for gas for tae ensuing
proration month, and shall issue a proration schedule setting out the ariount of gas
which each well may produce during the ensuing proration month. Incliided in the
monthly proration schedule shall be a tabulation of allowable and produ::tion for the
second preceding month together with an adjusted allowable computatio: for the
second preceding month. Said adjusted allowable shall be computed by comparing
the actual allowable assigned with the actual production. In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned is
less than the production then the allowables assigned the top allowable ‘inits shall be
increased proportionately. ''Supplemental Nominations! shall be subm-tted on a form
prescribed by the Commission,

The Commission shall include in the proration schedule the gas wells in the
Jalco Gas Pool delivering to a gas transportation facility, or lease gatlering system,
and shall include in the proration schedule of the Jalco Gas Pool any well which it
finds is being unreasonably discriminated against through, denial of access 1o a gas
transportation facility, which is- reasonably.capable of handlmg the type; o£ .gas produced
by such well. The total allowable to be allocated to the pool each month shall be equal
to the sum of the: supplemental:nominations together with any.adjustmert which the
Commission deems. .advisable, dJthe allocation taia pools remaining. aftex f,Q:ubtra,c;trllflg
the capacities of marginal:units shall be divided.and allpgatefd, retably.among the non-
marginal units in the proportion that the ac;eage contained in each:unit bears to the
total acreage allotted tosuch non-marginal units.
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(4) That as a result of such hearing and in consideration of the testimony e
adduced Special Pool rules should be promulgated for the Jalco Gas Pool, heretofore )
established, described and classified as a gas poolv.v That the Special pool rules
should approximate the general rules and regulations promulgated by Order R-356
insofar as the same are applicable to the Jalco Pool, and should conform, generally
with the provisional special rules of Order R-368.

(5 That in order for the Commission to evaluate and delineate the actual
productive limits of the Jalco Gas Pool all operators of oil and gas wells within the
defined limits of the Jalco Gas Pool should supply certain Geological and Reservoir
data to the Commission.

(6) That pending further study and orders, the allocation of gas in the Jalco
gas pool should be calculated on the basis of 100 per cent acreage; based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
more than 162 acres, substantially in the form of a square, with provision for deviation
therefrom particularly in cases of wells heretofore completed where the impractica-
bility of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon as
possible so that operators, purchasers and the Commission can determine the fairness
and feasibility of an allocation factor for the pool which employs the factors of deliver-
ability, pressure, or any other factor relating to gas well productivity.

(8) That the area within the exterior boundaries of the Jalco Gas Pool
known and described as the '"Rhodes Storage Area' should be exempt from the Special
Rules and Regulations applicable to the Jalco Gas pool provided acceptable reports of
operations in said storage area are regularly filed,

IT IS THEREFORE ORDERED:

That Special Pool Rules applicable to the Jalco Gas Pool, be and the same
hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE JALCO GAS POOL - e
LEA COUNTY, NEW MEXICO | o

_ WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1. Any well drilled a distance of one mile’ or more from the outer
boundary of the Jalco Gas Pool shall be classified as a wildcat well. Any well drilled
less, than one mlle from the outer boundary of the Jalco Gas Pool shall be spaced,
dr1lIed operatbed ana Prorated in accordance w1th the Regulahons in effect 1n “the’ J'alco
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be located on a tract consisting of not less thanm 2*Hidrte s’ Jbchich® of 'apptrsxithate "
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys,



| BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION FOR THE PURPOSE OF

CONSIDERING: CASE NO, 582
Order No. R-368-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS
OWN MOTION FOR ALL OPERATORS

AND INTERESTED PARTIES IN THE
JALCO GAS POOL TO SHOW CAUSE

WHY THE RULES AND REGULATIONS

AS SET OUT IN ORDER R-356, WITH

ANY ESSENTIAL AMENDMENTS, SHOULD
NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 23, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission',

NOW, on this ggyn day of November, 1953, the Commission, a quorum
being present, having considered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of the Commissior and other
pertinent data, and being fully advised in the premises,

FINDS:

(1)> That due public notice having been given, the Commission lias jurisdiction
of this cause.

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or '""'stand-by" rules and'regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas poeol shall have been promulgated.

(3) Th,a.t thereafter, after due nofice and hearing, Order R-363 was duly
entered, by the Commission. Order R-368 adopted the general or "Stand- by“ rules
promulgated by Order R-356 as the Spec1a1 Rules and Regulations of the Jalco Ga.s
" Pool, heretofore established. R-368 was entered pending a further order in the ’
PESIRifesy said order. to be entered oply after all interested part1es were a;fforded the
oppariunity t9ke: peard in thq matter. N » cSive
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NEW MEXICO OIL CCNSERVATICN COMMISSICN
BOX 2045
HOBBS, NEW MEXICO

parg December 29, 1953

7g:; Pl Paso Natural Gas Company

Bax 138L4, Jal, New Mexioo

GENTLEMEN :
Form C-10/ for your _LPArker 1 29-26-37 Jalco

LEASE WELL S.T.R. POCL
has been approved, however, since this well is:
( ) An unorthodox locaticn,
(X) Located on an unorthodox preration unit,
( ) Outside the boundaries of a designated pool,
it will be necessary for you to; |

( ) Comply with the provisions of Rule 4 of Commission Order

(X) Comply with the provisions of Rule 7 of Commission Order R 368 A

( ) File Form C-123

Pending further Commission action this unit will be assigned an 80 acre

allowable.
Stanley J. Stanley
A, L, Porter, Jr.
Proration Manager
ALP/pb

cc/ Transporter El Paso Natural Gas Co.
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ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS

Name of Producer _Dallas McCasland (5911)

State 0 #6

Tell Name and Number

330N, 990'W, Sec. 32, T-26-5, R-37~F, Lea Co., NM

Location

Scarkorough Yates = 7 Rivers

Pool Name

Froducing Foanadon Yates — .
'

Top of Gas Pay 2981

Otl or Gas ¢l Gas

40 Acres NW 1/4 of NW 1/4

Gas Lnit Allacation

Date Tied 1= Gathering
3/16/78 '

Systenns

3/16/78

Date of Fir<r Delivery

Lea County Low Pressure Gatherine Svsten

Gas Gather:ngz Sysrem

Processed mrough Gaso-

line Plant ines or no) Yes

Statier Nurmbar 61-931-01

Remarks: Site Code: 25016-3 -
This well preduced thru meter #61-875-01

DURTRPNINT cpTTem

t” 1\ /) - /7/“ ' -
By Lt /;) j_/?/;f'{{//:/z , Dispatching

A AahFolihd



___%._. E___.f R “,__,_,_T‘
IR .,L,, ;__-( [ R : Ve T L LN P
| T -, CEBYELMEML Ok LHE MLEBICK
e VSRR
‘ : ’ Yottt nw_u:n ‘-I e
- e »—5 : Eaai’ﬁe —2’ Y Ia 59
’ ! Vi . TLvsr OB LE s 1o ;In,, e E—
; MO, hC e ekl y 1 Ji |‘_ "r‘ Sy Ao
oy e o S— PRCEN B e YOG
. g
wE: wmxIz. CIL CCHSERVATICN COMIISSION 2, E
- ! c.
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HOBBS, NEW MEXICO ! <
. =
DATE 1z
TO: RE: GAS WELLS 3
[ =i
__Je 1, O*Neill, Jr. This is: i -'
__410 West Ohio A New Gas Vell ‘i) l
An Oil ¥ell Converted tc Gas ( ) N
__Mdland, Texas An 0Oil-Gas Dual () =
A Gas-Gas Dual () 1 o«

Centlemen:

Form C-104 has been received on your _Federsl "F® #1a0 20«26«37

Lease - Viell Wo. Unit S-T-R
It fx |

Bt no allowable can be assioned this And a ___160 _ acre allowable will
w21l until the following forms have be assicned in the Jalmat Pool ]
Leen received: under Crder No. NSP-803  _ . A
Fezm C-104 Filed 8/10/59 |

Form C-110 Filed 9/18/60 | i
Form C-128 Filed QZZQ,ZﬁQ

NEP Order Approved ___9/14/59
Motice of Connection Date of Connection ___Q/16/60
Deliverability Test Filed 10/7/60

OIL CONSERVATICN COMMISSION
; 7

"Enginur. &Ztrict 1

Original-OCC, Janta Fe :

Criginal-Operator .
cc-rile cc-rile, Operatorék&x/
Transporter—---




e SO UV —— T

DATE 11/14 a9 27 &P

ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS

Dallas McCasland (5911)

Name of Producer

State 0 #4

Well Name and Number

990'N, 2310'E, Sec. 32, T-26-S, R-37-E, Lea Co., NM

Location

Scarboréugh Yates 7-Rivers

Pcol Name

Producing Formation Yates

Tep of Gas Pay 2972"

Oil or Gas Well Gas

Gas U'nit Allocaton 40 Acres

?‘\:jl;[fer:i::: fnto Gathering November 7, 1977

November 7, 1977

Date of Firse Delivery

Lea Countv Low Pressure Gatherine Svstenm

Gas Gathering Svstem

Processed through Gaso-
line Plan: 'ves or no)

Yes

64-057-01

Starn.ot Number

Site Code - 24424-4

Remarks-

‘ 1w%£j§ngZ¢gAgg{Wv,u gfiéé¥iﬁ%ﬁﬂqmuth
—ret

= —
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'CITIES SERVICE OIL' COMPANY. , ., ,

. BOX 97 é/
HoBBS, NEW MEXICO .

December 24, 1958

Now Mexdco 01l Conscervation Commission
P, 0. Box 871
Santa Fe, Now Mexico

Attn: Mr. A L. Porter, Jr,
Re: Change of Well Dedication—Non~Standard

Gas Proration Unit, Jalmat Gas Pool, Lea
County, New Mexico
Gontlenan: :

Cities Sorvice Oil Cempany was assigned a 153,12 acre non-standard gas prora-
tion unit by administrative order NoP=450 to consist of the Nu/L NE/4, N/2
Wifh, ard Lot 3, Section 32, Tw26~S, R=37-E, The unit was dedicated to the
State "O" No. 2, located 660' FNL, 1980' FEL, section 32. This wall iz a
dual completion from Upper and Lowsr Yates allowed by DC-688,

The Stats "O" No. 3 was drilled for oil from the Lower Yates 1980 FNIL and
1960! L, Section 32, T=~26-5, R-37-l, but was unsuccessful becauss of high
water preduction. The well was plugged back and the Upper Yates perforated.
The Upper Yates produced gas with a calculated open flow of 2,5 MMCF per day.

It 45 roguested that the non-standard gas proration unit now be dedicated
to the state "O" No. 3 and that DC-688 for the State “0O" No. 2 be cancclled.
The Stats "O" No, 2 will remain as an oil well producing from the Lower
Yates.

A plet of the area and schematic diagrsm are attached. Copies of this
applicaticn have besn sent to &ll offset operators.

Vory truly yours,

S e

E. F. Hotter
Agst. Division Fngineer

EFM/gk
Attachs,
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DATE 19

ADVICE ON WELLS TIED INTO GAS GATHERING SYSTEMS

Dallas McCasland (5911)

Name of Producer

State 0 #5

Well Name and Number

6 60'N, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM

Locartion
Scarborough-Yates Seven Rivers
Pool! Name
4 . Yates
Producinz Formation
2970
Top of Gas Pay
Gas
Oil or Gas Vell
40 Acres

Gas Unit Allocation

Date T'ed lnto Gathering  November 9, 1977

Svstems

November 10, 1977

Date of First Delivery

Lea County Low Pressure Gathering System

Gas Gathering Svstem

Prozessel through Gaso- Yeg

line Plan: ves or no)

64-058-01

Station Number

24426 - Site Code

Remarks:

o Astieca K s
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