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R U L E 3. Each w e l l d r i l l e d w i th in the Jalco Gas Poo l shal l not be d r i l l e d 
c loser than 660 feet to any outer boundary l ine of the t r a c t nor c loser than 330 
feet to a qua r t e r -qua r t e r section or subdivis ion inner boundary nor c loser than 
1320 feet to a w e l l d r i l l i n g to or capable of producing f r o m the same pool . 

R U L E 4. The Secretary of the C o m m i s s i o n sha l l have author i ty to grant 
exception to the requi rements of Rule 3 without Not ice and Hear ing where appl ica t ion 
has been f i l e d i n due f o r m and the necessi ty f o r the unorthodox locat ion is based on 
topographical conditions or is occasioned by the recomple t ion of a w e l l p rev ious ly 
dr-.l ed to another ho r i zon . 

Appl icants shal l f u r n i s h a l l operators w i t h i n a 1320 foot radius of the subject 
w e l l a copy of the appl ica t ion to the C o m m i s s i o n , and applicant shall include w i t h 
hfs appl icat ion a w r i t t e n s t ipula t ion that a l l operators w i t h i n such radius have been 
p r o p e r l y no t i f i ed . The Secre tary of the C o m m i s s i o n shal l wai t at least 10 days 
b if or ft approving any such unorthodox loca t ion , and shal l approve such unorthodox 
locat ion only i n the absence of object ion of any of f se t opera tors . In the event an 
operator objects to the unorthodox locat ion the C o m m i s s i o n shal l consider the 
mat te r only a f t e r p roper notice and hear ing . 

R U L E 5. The p r o v i s i o n of Statewide Rule 104 Pa rag raph (k) , shal l not apply 
-.o the Jalco Gas Poo l located i n Lea County, New M e x i c o . 

GAS PRORATION 

R U L E 6. The C o m m i s s i o n a f t e r notice and hear ing , shal l consider the 
nominations of gas purchasers f r o m the Jalco Gas P o o l and other re levant data and 
shal l f i x the al lowable p roduc t ion of the Jalco Gas P o o l , and shal l al locate product ion 
among the gas wel l s i n the Jalco Gas Poo l upon a reasonable basis w i t h due r ega rd 
to c o r r e l a t i v e r i g h t s . 

PRORATION UNITS 

R U L E 7. (a) F o r the purpose of gas allocation in the Jalco Gas Pool , a 
standard proration unit shall consist of between 158 and 162 contiguous surface acres 
substantially in the form of a square which shall be a legal subdivision (quarter 
section) of the U. S. Public Land Surveys; provided, however, that a"gafe proration 
unit other than a legal quarter section may be formed after notice and hearing by the 
Commission, except as outlined in Paragraph (b). Any allocation unit containing less 
than 158 acres or more than 162 acres .shall be a non-standard unit and its allowable 
shall be decreased or increased to that proportion of the standard unit allowable that 
the number of acres contained therein bears to 160 a c r e s . Any standard proration unit 
consisting of between 158 and 162 contiguous surface acres shall be considered as 
containing 160 acres for the purpose of gas allocation. 

(b) The Secretary of the Commiss ion shall have authority to grant 
aii exception to Rule 7 (ai) ^without Notice and Hearing where applieatioir ha* been - f r ; : > 

filed i n due form'and where the following facts exist and the following provisions 
are complied with; 
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1. The non-standard uni t consists of less acreage than a standard 
p r o r a t i o n uni t . 

2. The acreage assigned to the non-standard uni t l ies wholly w i t h i n 
a legal quarter section and contains a w e l l capable of producing gas in to a gas 
t r anspor ta t ion f a c i l i t y on the date of this o rde r . 

3. The operator receives w r i t t e n consent i n the f o r m >f waivers 
f r o m a l l operators i n the ad jo in ing 160 acre p r o r a t i o n uni t s . 

GAS A L L O C A T I O N 

R U L E 8 A t least 30 days p r i o r to the beginning of each gas pre r a t i o n pe r iod 
the Commiss ion shal l hold a hear ing a f te r due notice has been given. 1 he Commiss ion 
shal l cause to be submitted by each gas purchaser i t s " P r e l i m i n a r y Nominat ions" of 
the amount of gas which each i n good f a i t h actual ly des i res to purchase w i t h i n the 
ensuing p r o r a t i o n p e r i o d , by months , f r o m the Jalco Gas P o o l . The C o m m i s s i o n shal l 
consider the " P r e l i m i n a r y Nominat ions" of purchase rs , actual product on, and such 
other f ac to r s as may be deemed applicable i n de te rmin ing the amount o: gas that may 
be produced without waste w i t h i n the ensuing p r o r a t i o n p e r i o d . " P r e l i m i n a r y Nomina
t ions" shal l be submit ted on a f o r m p r e s c r i b e d by the C o m m i s s i o n . 

R U L E 9. Each month , the Commiss ion shal l cause to be submit ;ed by each 
gas purchaser i t s "Supplemental Nominat ions" of the amount of gas which each i n good 
f a i t h ac tua l ly desires to purchase w i t h i n the ensuing p r o r a t i o n month f r o m the Jalco 
Gas P o o l . The C o m m i s s i o n shal l hold a public hear ing between the 15t i and 20th days 
of each month to de termine the reasonable m a r k e t demand f o r gas f o r trie ensuing 
p r o r a t i o n month , and shal l issue a p r o r a t i o n schedule sett ing out the a r iount of gas 
which each w e l l may produce dur ing the ensuing p r o r a t i o n month . Included i n the 
month ly p r o r a t i o n schedule shal l be a tabulat ion of al lowable and p roduc t ion f o r the 
second preceding month together w i t h an adjusted al lowable computat ion f o r the 
second preceding month . Said adjusted al lowable shal l be computed by compar ing 
the actual a l lowable assigned w i t h the actual p roduc t ion . In the event the al lowable 
assigned i s greater than the ac tual p roduc t ion , the al lowables assigned the top a l l o w 
able units shal l be reduced p ropor t iona te ly , and i n the event the a l lowable assigned is 
less than the product ion then the al lowables assigned the top a l lowable uni ts sha l l be 
increased p ropor t iona te ly . "Supplemental Nomina t ions" shal l be submit ted on a f o r m 
p r e s c r i b e d by the C o m m i s s i o n . 

The Commiss ion shal l include i n the p r o r a t i o n schedule the gas wel ls i n the 
Jalco Gas P o o l d e l i v e r i n g to a gas t r anspor t a t i on f a c i l i t y , or lease gather ing sys tem, 
and sha l l include i n the p r o r a t i o n schedule of the Jalco Gas P o o l any w e l l which i t 
f inds i s being unreasonably d i s c r i m i n a t e d against through,denia l of access to a gas 
t r anspo r t a t i on f a c i l i t y , which i s reasonably capable, of handl ing the type ,of gas produced 
by such w e l l . The to t a l a l lowable to be a l located to the pool each month sha l l be equal 
to- £hecsuxn : of'the,- supple-TOentalrj^pnai?^.jtioAi« tpge^hefj , with-.^Jiy .-Bjijustment which the 
Commiss ion , deems advisable, . gP-henajflc-catipn.to, 14. p o p ^ ^ ^ i r ^ i n i n g a f^nS^ub l r ac t ing 
the capaci t ies o^ .marginal uni ts a&alj be divided, .aftd. aUppateid, ra tab ly , a, mpng the, n o n -
m a r g i n a l units i n the p r o p o r t i o n that the acreage contained i n each.iunit beards to the 
t o t a l acreage a l lo t ted tosuch n o n - m a r g i n a l un i t s . 
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(4) That as a resu l t of such hear ing and i n cons idera t ion of the tes t imony 
adduced Special Poo l rules should be promulga ted f o r the Jalco Gas P o o l , he re tofore 
established, descr ibed and c l a s s i f i ed as a gas poo l . That the Special pool ru les 
should approximate the general ru les and regulat ions promulgated by Order R-356 
insofar as the same are applicable to the Jalco P o o l , and should c o n f o r m , genera l ly 
wi th the p r o v i s i o n a l special rules of Order R-368. 

(5) That i n order f o r the C o m m i s s i o n to evaluate and delineate the actual 
product ive l i m i t s of the Jalco Gas Poo l a l l opera tors of o i l and gas wel l s w i t h i n the 
defined l i m i t s of the Jalco Gas Pool should supply ce r t a in Geological and Rese rvo i r 
data to the Commiss ion . 

(6) That pending f u r t h e r study and o r d e r s , ihe a l locat ion of gas i n the Jalco 
gas pool should be calculated on the basis of 100 per cent acreage s based upon the 
standard 160 acre p r o r a t i o n uni t , which uni t is l i m i t e d to a regular quar ter section 
subdivis ion of the TJ. S. Publ ic Land Surveys and consis t ing of not less than 158 nor 
more than 162 acres , substant ia l ly i n the f o r m of a square, w i t h p rov i s i on f o r devia t ion 
t h e r e f r o m p a r t i c u l a r l y i n cases of wel l s he re to fore completed where the i m p r a c t i c a 
b i l i t y of un i t i za t ion is apparent. 

(7) That an adequate gas w e l l tes t ing procedure should be adopted as soon as 
possible so that opera tors , purchasers and the C o m m i s s i o n can determine the f a i rness 
and f e a s i b i l i t y of an a l loca t ion f ac to r f o r the pool which employs the f ac to r s of d e l i v e r -
a b i l i t y , p ressure , or any other f ac to r r e l a t i ng to gas w e l l p r o d u c t i v i t y . 

(8) That the area w i t h i n the e x t e r i o r boundaries of the Jalco Gas Poo l 
known and descr ibed as the "Rhodes Storage A r e a " should be exempt f r o m the Special 
Rules and Regulations applicable to the Jalco Gas pool p rov ided acceptable repor t s of 
operations i n said storage area are r e g u l a r l y f i l e d . 

IT IS THEREFORE ORDERED: 

That Special Poo l Rules applicable to the Jalco Gas P o o l , be and the same 
hereby are promulgated and are as f o l l o w s : 

S P E C I A L RULES AND REGULATIONS 
FOR T H E J A L C O GAS POOL .. . 

L E A COUNTY, NEW M E X I C O 

W E L L SPACING AND ACREAGE REQUIREMENTS FOR D R I L L I N G TRACTS. 

RULE 1. Any well drilled a distance of one mile or more from the outer 
boundary of the Jalco Gas Pool shall be classified as a wildcat well. Any well drilled 
less'than'one mile from the outer boundary of the Jalco Gas 'Pool shall be spaced, 
drilled, opera-fed and prorated in accordance with the Regulations'in e f f e c t in the1 Jalco 
Gas Pool. , 4 ! J 

be located on a t r a c t cons is t ing of not less t h a n ° ^ ' q \ f a r t e r s'ecfeo^rbf a p ^ r b x i r h a t e l ^ ^ 
160 sur face contiguous acres substant ia l ly i n the f o r m of a square which sha l l be a 
lega l subdivis ion (quar te r section) of the U . S. Pub l i c Land Surveys., 



B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E O F NEW M E X I C O 

IN T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
COMMISSION F O R T H E P U R P O S E O F 
C O N S I D E R I N G : C A S E NO. 582 

Order No. R-368-A 

T H E A P P L I C A T I O N O F T H E O I L 
C O N S E R V A T I O N COMMISSION ON ITS 
OWN MOTION F O R A L L O P E R A T O R S 
AND I N T E R E S T E D P A R T I E S IN T H E 
J A L C O GAS P O O L TO SHOW C A U S E 
WHY T H E R U L E S AND R E G U L A T I O N S 
AS S E T OUT IN O R D E R R-356 , WITH 
ANY E S S E N T I A L A M E N D M E N T S , SHOULD 
NOT B E P U T INTO E F F E C T . 

O R D E R O F T H E COMMISSION 

B Y T H E COMMISSION: 

This case came on for hearing at 9 o'clock a . m . , on October 2 J , 1953, at 
S a n t a F e s New Mexico, before the Oi l Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission". 

NOW, on this |OTM day °^ November, 1953, the Commiss ion, a quorum 
being present, having considered the testimony adduced, the exhibits received, the 
statements of interested parties , the official records of the Commissioi and other 
pertinent data, and being fully advised in the premises , 

F I N D S : 

(1) That due public notice having been given, the Commiss ion lias jurisdiction 
of this cause. 

(2) That the Commiss ion, for the purpose of preventing waste and drainage, 
and for the protection of correlative rights, entered Order R-356 , establishing certain 
general or "stand-by" rules and regulations relating to the proration of gas well gas, 
proration units, well spacing, and other related matters in the gas pools of Eddy, L e a , 
Chaves and Roosevelt Counties, New Mexico, applicable in al l cases onLy after special 
rules for each gas pppl shall have been promulgated. 

,(3) Th^t thereafter., after due notice and hearing, Order R-363 was duly 
entered^by the Commission. Order R-368 adopted the general or "Stand-by" rules 
promulgated by Order R-356 as the Special Rules and Regulations of the Jalco Gas 
Pool , heretofore established. R-368 was entered pending a further order in the 
BJ$fB*ll££« ff_5l. <oj^r,Jtp J b^^^plere^P^y;.sifter a l l interested parties ( were,afforded the 
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NEW MEXICO OIL CONSERVATION COMMISSION 
BOX 2045 

HOBBS, NEW MEXICO 

DATE D e c e m b 3 r 29 j 1953 

jQ. E l Paso Natural Gas Company 

Box 138U, Jal, New Mexico 

GENTLEMEN: 

Form C-104 for your Parker 29-26-37 Jalco 
LEASE WELL S.T.R. 

has been approved, however, since this well i s : 

( ) An unorthodox location, 

(X ) Located on an unorthodox proration unit, 

( ) Outside the boundaries of a designated pool, 

i t w i l l be necessary" for you toj 

( ) Comply with the provisions of Rule U of Commission Order_ 

POOL 

(X ) Comply with the provisions of Rule 7 of Commission Order R 368 A 

( ) Fi le Form C-123 

Pending further Commission action th is unit w i l l be assigned an 00 _i 

allowable. 

acre 

Stanley J . Stanley 
A. L. Porter, Jr. 
Proration Manager 

ALP/pb 

cc/ Transporter El ?a s° Natural Gas Co» 
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A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G S Y S T E M S 

f 
Name of Producer 

T e l l Name a".d .Number 

L o c a i i o n 

Pool Name 

Fruuuc .ng F_.-.;:iauun 

Top of Gas Pay 

O i l or Gas " 'U 

-Dallas McCasland—(5911X 

State 0 16 

330'N. 990'W. Sec. 32. T-26-S, R-37-E, T.̂  Cn. , NM 

S f T i r h n r n n g h Y.-it'PS - 7 R i v p r g 

Y a f ( 

2981' 

Gas 

Gas tr.it Allocation 40 Acres NW 1/4 of NW 1/4 

Date T ied Ga the r ing 

> v s te r i s 3/16/78 

Date or F i r s t De l i ve ry 

Gas Gather:".-; Sysrern 

Processed through Gaso
l ine P lan t i - . es or no) 

3/16/78 

Lea County Low Pressure Gathering c.yst-pm 

Yes 

Station Nun:bi: 

Remarks: . 

61-931-01 

Site Code: 25016-3 

This well produced thru meter #61-875-01 
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I i : CEbVBl'/MEUX Ot. J.HE IHlE'cSIOB 

HE.: :IL CONSERVATION CO.' -'.'ISSION 

F. O. BOX 2045 

HOBBS, NB" MEXICO 

n̂ TP Ortah» 18. 196(1 

TO: 

J . I . 0'N»111. J r . 

MMlindt T e « i 

Gentlemen: 

RE: GAS WELLS 

This i s : 

A New Gas Well * & ) 
An Oil vVell Converted to Gas ( ) 
An Oil-Gas Dual ( ) 
A Gas-Gas Dual ( ) 

Form C-104 has been received on your , FtriCTtl "F*? 
Lease - V.eli Ko. Unit S-T-R 

D 
E;<t no allowable can be assigned this 

wall u n t i l the following forms have 

been received: 

Form C-104 . 

Form C-110 . . 

Form C-12S 

NSP Order 

Notice of Connection 

Deliverability Test . 

And a acre allowable w i l l 

be assioned in the Jalmat Pool 

under Order No. KSP-&Q3 

Filed 

Filed q/ia/6o 

Filed Q/2Q/60 

Approved Q/\4/M 

Date of Connection 

Filed 10/7/6Q 

Original-Operator 
cc-File 

OIL CONSERVATION COMMISSION 

Engineer, 

Original-OCC, Santa Fe, 
cc-File, Operat 

Transporter-

•\>anta 



A D V I C E O N W E L L S T I E D I N T O G A S G A T H E R I N G S Y S T E M S 

Name of Producer 

U'ell Name and Number 

L o c a t i o n 

Pool Narae 

Producing Format ion 

Tcp of Gas Pay 

O i l or Gas T e l l 

Gas Uni t A l l o c a t i o n 

Date Tied .'nto Ga ther ing 
Systems 

Date of F i r s t De l i ve ry 

Gas Gathering Svscem 

Star.C"! Nhrmber 

Rema.-ks-

Dallas McCasland (5911) 

State 0 #4 

990'N, 2310'E, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough Yates 7-Rivers 

Yates 

2972' 

Gas 

40 Acres 

November 7, 1977 

November 7. 1977 

Lea County Low Pressure Gathering System 

Processed through Gaso- „ 
l ine P l an : ves or no) * 

64-057-01 

Site Code - 24424-4 

Hi spatc/hing 
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CITIES SERVICE OIL C O M P A Q 
3 /.M £3:51 

BOX 97 >V 

HOBBS. NEW MEXICO ( ^ 

Decamber 24* 1958 

Now Mexico Oil Conservation Commission 
P. 0. Bex 871 
Santa Fe, Mew Mexico 

Attn: Mr. A. L. Porter, Jr. 
Ros Change of Well Dedication—Non-Standard 

Gas Proration Unit, Jalmat Gas Pool, Lea 
County, New Mexico 

Gentleman: 

Cities Sondes Oil Company was assigned a 153.12 acre non-standard gas prora
tion unit by administrative order N.5P-450 to consist of tho NV//4 N/2 
m/U9 and Lot 3, Section 32? T-26-S, R-37-E. The unit was dedicated to the 
State "0" No. 2, located 660» FNL, 1980» FEL, Section 32. This wall is a 
dual completion from Upper and Lower Yates allowed by 1X2-683. 

The State "0" No. 3 was drilled for oil from the Lower Yates i960* FNL and 
1%0» FWL, Section 32, T-26-5, but was unsuccessful because of high 
wator production. The well was plugged back and the Upper Yates perforated. 
The Upper Yates produced gas with a calculated open flow of 2.5 MMCF per day. 

It is requested that the non-standard gas proration unit now be dedicated 
to tho otate "0" No. 3 and that DC-688 for the State «0" No. 2 be cancelled. 
The Stat© "0" No. 2 will remain aa an oil well producing from the Lower 
Yates. 

A plat of the area and schematic diagram are attached. Copies of this 
application have been sent to all offset operators. 

Very truly yours, 

E. F. Hotter 
As3t. Division aigineer 

EFM/gk 
Attachs. 
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ADVICE ON WELLS T I E D INTO GAS GATHERING SYSTEMS 

Name or Producer 

We 11 Name and Number 

Loca rion 

Pool Name 

Producing Formation 

Top of Gas Pay 

Oil or Gas Tell 

Gas L'nit Allocation 

Dallas McCasland (5911) 

State 0 #5 

6 60'N, 1980'W, Sec. 32, T-26-S, R-37-E, Lea Co., NM 

Scarborough-Yates Seven Rivers 

Yates 

2970' 

Gas 

40 Acres 

Date Ted Into Gathering N o v e m b e r 9 , 1 9 7 7 
Svs terns 

Date of First Delivery 
November 10, 1977 

,-. ,- . , Lea County Low Pressure Gathering System 
Gas Ga:.-.er:ng system r_ 2 i 

Proresse: through Gaso- Y e s 
line Plan: ves or no) 

Statu-n Number 

Remarks: 

64-058-01 

24426 - Site Code 

BY : £ 7 ^ 4 A ^ < ^ C ^ ^ ^ l ^ . . " ^ ^ ^ - ^ i ^ P i spelling 


