North Monument Grayburg/San Andres Unit

¢ Unitization effective January 1, 1992. Unit Area consists of 13,385 acres in Townships 19 and 20
South, Ranges 36 and 37 East, Lea County, New Mexico

e Plan of operations was to formulate and initiate a waterfiood project to improve recovery of unitized
substances, prevent waste and conserve natural resources

o Original plan was to have 149 producers and 108 injectors on 80-acre 5-spot patterns

e Current Production: 3,115 bopd /4.2 mmcfgd / 18,337 bwpd from 154 active producing wells
e Current Injection: 50,000 bwipd into 75 active injection wells

e Cum Injection: 72 MMBW Injected as of May 2000

e Current replacement is approximately 2 barrels injected water per barrel of produced fluid
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