
Form 0 a a BCB 
Adopted 6-1-36 

SINGLE WELL CASH BOND 

Know a l l men by these presents t h a t Re d Lo ke O i l C p ~ t y n y 
^ i H & i ^ ^ t H T ) (aX5X«»St£SfcXSd (a c o r p o r a t i o n organized 

in the State of i-'ew I'v.eXlCO w i t h i t s p r i n c i p a l o f f i c e a t FO Box 7 1 ^ - 1 
i n the c i t y of H o u s t o n , State of Tex^P. 

arid a u t h o r i z e d t o do business i n the State of New Mexico) i s held and f i r m l y bound t o 
the O i l Conservation D i v i s i o n of the State of New Mexico (or i t s successor agency) i n 
the sum of $ 5.000.08) Five D o l l a r s ^nd 00/1 OB, lawful money of 
the United S t a t e s . 

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT: 

The above a p p l i c a n t / o p e r a t o r d e s i r e s t o d r i l l a w e l l or purchase or operate an 
e x i s t i n g w e l l , the depth of which does not exceed 2 . 500 f e e t , t o 
prospect f c r and produce o i l , gas, or carbon d i o x i d e resources on land owned by 
p r i v a t e i n d i v i d u a l s or the State of New Mexico, the p a r t i c u l a r i d e n t i f i c a t i o n and 
footage l o c a t i o n of said w e l l being as f o l l o w s : 1 6 5 0 FSL + l o T ) F I L L 

p k i r i Section d ^ Z Township 
17 5 , Range Zo'iL , NMPM, hL)L>I County, New Mexico. 

The a p p l i c a n t has deposited on b e h a l f of the D i v i s i o n $ 5. 0C O. 00 > i n the manner 
i n d i c a t e d on the attachment t o t h i s bond being the p r i n c i p a l sum intended t o be 
secured. A p p l i c a n t pledges t h i s sum as a guarantee t h a t i t , i t s executors, assigns, 
h e i r s or a d m i n i s t r a t o r s s h a l l plug the w e l l described above i f d r y , or when abandoned, 
in accordance w i t h the r u l e s and orders o f the O i l Conservation D i v i s i o n of the State 
of Jew Mexico i n such way as t o c o n f i n e the o i l , gas, and water i n the s t r a t a i n which 
they are found, and t o prevent same from escaping t o other s t r a t a . I f the a p p l i c a n t 
does not so p r o p e r l y plug and abandon s a i d w e l l upon order of the D i v i s i o n , the t o t a l 
sum of the bond s h a l l be f o r f e i t e d t o the D i v i s i o n , and such amount as i s necessary 
may be used t o p r o p e r l y plug said w e l l . I f the p r i n c i p a l sum of t h i s bond i s less 
than the a c t u a l cost i n c u r r e d by the D i v i s i o n i n plugging said w e l l , the a p p l i c a n t , 
i t s successors, assigns, h e i r s or a d m i n i s t r a t o r s s h a l l be l i a b l e ander the p r o v i s i o n s 
of Section 70-2-38 NMSA (1978) o f the O i l and Gas Act, and the D i v i s i o n may take 
a c t i o n , i n c l u d i n g the f i l i n g o f l e g a l proceedings, t o recover any amounts expended 
over and above the p r i n c i p a l sum of the bond. 

NOW THEREFORE, i f the above a p p l i c a n t or i t s successors, assigns, h e i r s , or 
a d m i n i s t r a t o r s o r any of them s h a l l p lug the above-described w e l l when dry or 
abandoned, i n accordance w i t h the r u l e s , r e g u l a t i o n s , and orders of the D i v i s i o n , i n 
such a manner as t o confine the o i l , gas, and water i n the s t r a t a i n which they 
n a t u r a l l y occur, and t o prevent them from escaping i n t o o ther s t r a t a , and f u r t h e r t o 
clean up the surface l o c a t i o n of s a i d w e l l , then t h e r e f o r e , t h i s o b l i g a t i o n s h a l l be 
n u l l and v o i d and the p r i n c i p a l sum s h a l l be paid t o the a p p l i c a n t , or i t s successors, 
h e i r s , or a d m i n i s t r a t o r , otherwise i t s h a l l remain i n f u l l f o r c e and e f f e c t . 

Red L^»ke O i l C o m p a n y FIRST INTERSTATE BANK OF SANTA FE, N.A. 

PRINCIPAL 

P0 Box 7 '*?3*H. H o u s t o n , TX 7 7 2 7 * i - 2 3 M P.O. BOX 969, SANTA FE, NM 87501 

Address 



Oi r;, djy ot ,19 he/ore me personally ap!*-'jred 

u> me kfi<uvn to be ihr person i|x-rs<ins) 

Jfvr:f»"j n and *nn executed the :orci;wini{ instrument and acknowledged that he (they; executed thesame is his (their) tret act and deed. 

! \ WITNESS WHEREOF. ! have hereunto set my hand and seal on the day and year in this certificate first above written. 

Notary Public 

My C-nm^M- n e'pires 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

ST A IT OF _ 
COLNTY OF 

On rhis 

Texas 
Karris 

12th _dav oL Augus t 19. 86 
Van P. Welch 

.. before me personally appeared 

djiv •• .vnrr.. iid \av rr.at he is President 
. to me personally known who. being bv me 

. ot 
Red Lake O i l Company and that the foregoing instrument was signed and seaied on 

N."-...f ..-f aid corporation by authority of its board of directors, and acknowledged said instrument tu be the free aa and 
ik-ec .it uid .orrora:ion. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal on the day and vearin this . t y i f i t - w ^ r y ^ f k ^ yrrjy"" 

C MICHAEL LEGGETT & ^ W k ^ 7 ^ ^ ^ 2 f ~~̂ ) 
Notary PMfrtlc, State of TftM» 

Mv C mmiistun ctpres Mv Commission Expfrea J-J-f- f f ' 

APPROVED UY. 

OIL CONSK^V^IW^ IV ISlO^dF NEW Ĵ EXICO 

By 

Dute 

Chaves, Eddy, L«a, M c K i n l e y , Ria A r r i b a , R c o s e v e i t , Sandoval, and San Juan 
:_es. New Mexicot 

Projected. Death o f Proposed W e l l 
or A c t u a l Depth o f E x i s t i n g W e l l Amount o f Bond 

Less t h a n 5,000 f e e t S 5,000 
5,000 f e e t t o 10,010 f e e t S 7,500 
Mere- than 10,000 f e e t 510,000 

A l l Other C o u n t i e s i n the S t a t e : 

P r o j e c t e d Depth o f Proposed Well 
or A c t u a l Decth o f E x i s t i n g Weil Amount o f Bond 

Less than 5,000 f e e t 
5.0CO f e e t t o 10,000 f e e t 
More t h a n 10,000 f e e t 

5 7,500 
S10 ,000 
512,500 



Torm 0 & G CCD 
Adopted 6-1-86 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

(Must be a federa 1ly-insured bank or savings i n s t i t u t i o n 
authorized to do business i n New Mexico) 

Date 1 2 t h . Au=ruPt 19P6 

Pursuan t t o S e c t i o n 7 0 - 2 - 1 4 , NMSA ( 1 9 7 8 ) , o r s u c c e s s o r p r o v i s i o n s , R e d I j P s k S 
i l , ^ ^ O m p a i i y ^ u ( h e r e i n a f t e r r e f e r r e d t o as " o p e r a t o r ^ o f J V ( J ~ 3 P X 

" n ' . ..--r-a- - m_- --> i i . - - r e s s y has d e p o s i t e d w i t h t h e 
1 1 1 O O l T l D a n y . m e r e m a t t e 

, „ F i r s t I n t e r S t a t e ~ ~ B ? i f l K (name o f s t a t e o r - — ~ - - - . . n a t i o n a l bank o r s a v i n g s a s s o c i a t i o n ) o f 
'15.0?I15iSlSMrI51nla JF^j_Ne w Ke x i c q_H 7 5 01 ( add re s s ) ( h e r e i n t e rmed 

f i n a n c i a l i n s t i t u t i o n ) , the sum of ^FXye Tho"uS.°nd~~ d o l l a r s i n C e r t i f i c a t e of 
Deposit or . Operator hereby assigns and conveys 
a l l r i g h t , t i t l e and i n t e r e s t i n the deposited sum t o the f i n a n c i a l i n s t i t u t i o n i n t r u s t 
for the O i l Conservation D i v i s i o n of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the f i n a n c i a l i n s t i t u t i o n agree that as 
to the deposited sum or fund: 

a. The O i l Conservation Bi»Ar.io» acquires by t h i s assignment the e n t i r e b e n e f i c i a l 
i n t e r e s t i n the fund, w i t h the r i g h t t o order the trust e e i n w r i t i n g to 
d i s t r i b u t e the fund to persons determined by the d i v i s i o n to be e n t i t l e d 
t h e r e t o , i n c l u d i n g the D i v i s i o n i t s e l f , i n amounts determined by the D i v i s i o n , 
or t o the operator upon sale or proper plugging of the w e l l covered by t h i s 
bond. 

b. Operator r e t a i n s no l e g a l or b e n e f i c i a l i n t e r e s t i n the fund and has only the 
r i g h t to i n t e r e s t , i f any, thereon, and to r e t u r n of the fund upon w r i t t e n order 
of the ; i v i s i on. 

c. The f i n a n c i a l i n s t i t u t i o n agrees t h a t the fund may not be assigned, t r a n s f e r r e d , 
pledged or d i s t r i b u t e d except upon w r i t t e n order of the D i v i s i o n or a court of 
competent j u r i s d i c t i o n made i n a proceeding i n which the D-i ir::.si-e-n i s a par t y . 
The f i n a n c i a l i n s t i t u t i o n waives a l l s t a t u t o r y or common law Liens or r i g h t s of 
s e t - o f f against the fund. 

Operator agrees t h a t the f i n a n c i a l i n s t i t u t i o n may deduct from i n t e r e s t due operator 
any attorney fees in c u r r e d by the f i n a n c i a l i n s t i t u t i o n i f claim or demand v i a w r i t , 
summons or other process a r i s i n g from operator's business i s made upon the f i n a n c i a l 
i n s t i t u t i o n . 

Signature of Operator, 
Personally or hy Authorized O f f i c e r 

FIRST INTERSTATE BAN.K 

BY: Oh / S ^ A 
S i g n a t u r e o f ^ A u t h o 
F i n a n c i a l I n s t i t u t i o n 

SANTA FE, N.A. 

O f f i c e r o f 

President 
T i ' - l e 

JIM R. HOBBS, VICE PRESIDENT 
T i t l e 

STATE OF . TeXttS-

COUNTY OF H a r r i s 
) ss. 

On this 12th day of August 
-Van.P. Welch and 

19 86 before me personally appeared 
, t o me known t o be 

the person ScjHOHlKX) described i n and who executed the foregoing instrument and 
acknowledged t h a t the (tixjc) executed the same as h i s (KBBCS4-) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year i n t h i s 
c e r t i f i c a t e f i r s t above w r i t t e n . 

My Commission expires; 

My Commission Expires-



RED LAKE OIL COMPANY , , ., _ „ , 
ggjrxgft^^ - $10,000 Blanket Bond 

'Nell Gillespie,Van P. Welch, J r . , Robert W. Gillespie, and Marjorie 
'Nell Hickey, dba AMLxlaluuflhxBBWMWJE 

Amer. Emp. Ins! - approved 

(See; Welch.F. P« Principals substituted*) 

Consent of Surety Rider changing the name of the principal approved 

July 30, 1965. 

C a n c e l l e d : 7/8/69 

r;;: -


