


30 o/r 
PRINCIPAL: SALADO OPERATING LLC 

SURETY: UNDERWRITERS INDEMNITY CO. 

BOND NO. 

TYPE : 

BO 5543 

$5,000 0NE-=WELL 
to 

APPROVED: OCTOBER 19, 1995 

CANCELLED: 

2970' FSL AND 1650' FEL OF SEC. 2, 
WELL LOCATION: T-16-S, R-30-E, EDDY COUNTY 

BER";RF_ 
on c ,_ 

C A S E NO. 



NEW MEXICO ENERGY, M INERAL* AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
2970' FSL and 1650' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5543 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

OFFICE O F T H I SECRETARY - P. O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES P I V I S I O N - P O. BOX 6429 - SANTA Ft, N M 87505-6439 - (505) 827 5925 

ENERGY C O N 5 E R V A T 1 0 N A N D M A N A C E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA Ft, N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P. O. BOX 1948 SANTA f t . N M 87504-1948 . 505) 827-5830 

M I N I N C - A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 - SANTA f t , N M 87505-6429 - (505) 827-5970 
O I L C O N S E R V A T I O N D I V I S I O N - P. O. BOX 6429 SANTA f t , N M 87505-6429 - (505) 627-71)1 

PARK A N D RECREATION D I V I S I O N P.O. BOX 1147 - SANTA f t , N M 875 04-1147 ( 5 0 5) 8 2 7 7465 

Sincerely, 

WILLIAM J. ilEMAY 
Director li 

dr/ 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
2970' FSL and 1650' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5543 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

OFFICE OF THE SECRETARY P.O. BOX 6429 - SANTA f t , N M 87505-6429 • (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P, O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827 5925 

ENERCY CONSERVATION A N D M A N A C E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES C O N S E R V A T I O N D I V I S I O N - P.O. BOX 1948 - SANTA f t . N M 87504-194 8 (505) 827-58iO 

M I N I N C A N D M I N E R A L S D I V I S I O N P O. BOX 6429 - SANTA f t , N M 87505-6429 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P.O. BOX 6429 - SANTA f t . N M 87505-6429 (505) 827-71J-

PARK A N D RECREATION D I V I S I O N P O. BOX 1147 - SANTA f t , N M 87504-1147 (505) 827 7465 

Sincerely, 

dr/ 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 



State of New Mexico ^ ^ 
E**rty, MLoerale * Natural Rteoureee Department 

Dirtriet 1 
PO Hot 1980. Hobbe, NM K241-19M 

.-X) DriTCT DO, Arteaia, NM W211-071» 

DUuictJH 

1000 Rio B r u t RiL, Ajtce, NM 17411 

DtttrictlV 

PO Box lOtl , S u u Fe, NM I7504-20SS 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-104 
Revised February 10, 1994 

Iostructiooj on back 
Submit to Appropriate District Office 

5 Copies 

• AMENDED REPORT 

' Operator B U M 

SALADO OPERATING L.L.C. 
PO BOX 1925 
HOBBS NM 88241 

u d Addreea 1 OGRID Number 

149084 
' Reuoa for Filint Code 

C H [ j ? - f - ^ 3 
' API Number 

30 -0 15-03823 
' Pool Name 

HENSHAW GRAYBURG WEST 
' Pool Code 

30599 

' Property Cock 1 Pro petty Name 

EAST HENSHAW UNIT 
' WeQ Number 

006 

II. 10 Surface Location 
U or k* BO. 

0 

Sectioa 

02 

Townaaip 

16S 

Ran** 

30E 

Lotldn Feet from the 

2970 
North/South 

S 

Feet from the 

1650 
EaiL/WeM iioe 

E 

County 

015 
1 1 Bottom Hole Location 

UL or lot DO. 

0 

Sectioa 

02 

Towaahjp 

16S 

Ranee 

30E 

Lot Ida Feet from the 

2970 
North/South line 

S 

Feet from ihe 

1650 

Eait/Wett tine 

E 

County 

015 
Ue Code 

s 
' Products* Method Code 

P 

1 Gaa Connection Date " C-129 Permit Number ' C-129 Effective Date " C-129 Expiration Dale 

III. Oil and Gas Transporters 
1 Traaiporter 

OGRID 
" Transporter Name 

and Addrcaa 
" POD " O/G u POD ULSTR Location 

and rjcacriptioa 

0 15694 NAVAJO REFINING CO. 
PO DRAWER 159 
ARTESIA NM 882 H - 1 0 5 9 

944410 0 NAVAJO REFINING CO. 
PO DRAWER 159 
ARTESIA NM 882 H - 1 0 5 9 

944410 

y. + •'•'•'," > 

•;- . • • • • — »x \1.. 

IV. Produced Water 
" POD u POD ULSTR Locatioa aad Dcacriptioo 

944450 I - 0 2 - 1 6 S - 3 0 E 

u Spud Dale "Ready Data "TO a PBTD " Perforations 

" Hole Sim " Caalof it Tubing Sim "Depth Set 
u Sacita Cement 

VI. WeU Test Data 
Data New Oil a Gaa Ddmry Date M Teat Date Tot Length 1 Tbf . Preaaart ' CafvPreHan 

" Choka Sim 1 Oil u Water 'Ca t 1 AOF * Teat Method 

" I hereby certify that die rule* of the Oil Conaervatiao Division have been camp bed 
with and mat the nionniuon given above it true and complete to the best of my 
knowledge and belief. 

Signature: 

46. Lit/ /J/cJf£-

OIL CONSERVATION DIVISION 

Approved by: 

Printed Title: 

Title: Approval Dale: 

Dale:- /O-l ~?J 
"Ufaapma 

rtsn^aaaBtKagamBaaacnaaaB 
i f i f H a r fill ! • the fTfiiTrrt — b m BM) — r • I r - l t i f I t * p m w _ | I 1 M H 

penlar ktgnaiare PrlatadNa Titian DaU— 



District I 

PO hot 19*0. Hobo*. NM tXUl-\9M 
District!! 
•TO Driver DD. Artcua. NM tnit-OTl* 
District 01 
1000 Rio Braaoe Rd-, Axuc NM 17411 
District rv 
PO Box lOO, S u U Fe. NM rJSOA-lOM 

State of New Mexico 
Energy, Mtaeraa it Natural Reaowrcea Departmcal 

OLL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

iS b 'ity 
Form C-104 

Revised February 10, 1994 
Instructions on back 

Submit to Appropriate District Office 
5 Copies 

• AMENDED REPORT 

I. REQUEST FOR ALLOWABLE AND AUTHORIZAT] [ON TO TRANSPORT 
' Operator aaaac aad Address 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 ^ 

1 OGRID Number 

149084 

' Operator aaaac aad Address 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 ^ 

' Reaaoa (or Filing Coda 

' API Number 

30 -0 1 5 - 0 3 8 2 3 
' Pool Name 

HENSHAW GRAYBURG WEST 
' Pool Code 

30599 

' Piupmy Code 

C / 7 7 % ^ 
' Piuueily Name 

EAST HENSHAW UNIT -T/\ • / S~ 

' Wdl Nambcr 

006 

Ul or lot ao. 

0 

Sectioa 

02 

Township 

16S 

Ranae 

30E 

LoUda Feet from the 

2970 

North/South Line 

s 
Feet from the 

1650 

East; West line 

E 

County 

015 

n Bottom lole Loca tion 
UL or lot no. 

0 

Sectioa 

02 

Towaaaip 

16S 

Ranee 

30E 

Lot Ida Feet from Ihe 

2970 

North/South line 

S 

Feet from the 

1650 

East; West tine 

E 

County 

015 
" Lac Code 

S 

u Produeini Method Code 

P 

" Gaa Connection Date " C-129 Permi it Number •' C-129 Effective Date " C-129 Expiration Data 

III. Oil and Gas Transporters 
- 11 _ 

Trana porter 
OGRID 

" Traaaportcr Nunc 
sod Addreaa 

u POD " O/G " POD ULSTR Locatiea 
and Description 

0 15694 NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
A R T E S I A NM 8 8 2 1 1 - 1 0 5 9 

944410 0 

•Wv^r- • : • . ' - .•— ' 
4 0 « V ^ * ~ K K > J ^ X ^ - . V > V — . V - - > ^ A 

NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
A R T E S I A NM 8 8 2 1 1 - 1 0 5 9 

IV. Produced Water 
" POD " POD ULSTR Localioa and Dcacriptioa 

944450 I - 0 2 - 1 6 S - 3 0 E 

" Spud Dale " Ready Date "TD " PBTD " Ptrfors liana 

" Hole Sixe " Caainf ac Tubing Sixc u Depth Set 
u Sacks Cement 

c? '• 
VI. Well Test Data 

' Data Now Oil " Can DeaWy Data 1 Teat Data ' Teat Length 1 Tbg. Preen* r» Csa. 

- Choka aim 00 u Waler ' Gaa 1 AOF 'Test Method 

* 1 hereby certify that me rutee of me Oil Ccauexvatioa Division have been cmnoucd 
with and that the ai/onnauon givca above it true and complete lo the beat of my 
knowledge and belief. / 7 

OIL CONSERVATION DIVISION 
Approved by: 

SUPERVISOR, mnncrit Title: 

Title: 

Date: 

AppravaJ Dale: S&L2UB6L 
If -ihiH- - r if urcrr-T "1 h IM f̂ Ttm Bimaar nd B.BM iflbs i , 

Tftla- Data-

•an* A' Urge's*AS / / ^ A 'T //> •• ^ 



Page: 1 Document Name: u n t i t l e d 

CMD : 
0G6CBBD 

OGRID I d e n t i f i e r 
Operator Name, Address 

ONGARD 
CAPTURE BLANKET BONDS 

11830 Bond Idn : 10245 
J Sc G ENTERPRISE LTD. CO 
PO BOX 10 0 
ARTESIA,NM 8 8210 

08/30/99 15:49:35 
OGOMCS -TPEZ 

3ond Status : A 

Bond D e t a i l s - Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Limited as to f u t u r e L i a b i l i t y (Y/N) 

E f f e c t i v e Date : 01-01-1900 

Issuer Bond No : OCD-277 

E7024: Only view i s allowed 
PF01 HELP PF02 PF03 EXIT 

13 Amount 50000 C Bond Co Idn : 
26396 
WESTERN BANK OF ARTESIA 
P O DRAWER 50 0 
ARTESIA,NM 88210 

N I f Limited, End Date : 

Can c e l l a t i o n Date : 05-13-1998 

PF04 GoTo PF05 
PF07 PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

PF0 6 CONFIRM 
PF12 

Date: 8/30/1999 Time: 04:05:49 PM 



New Mexico 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON JENNIFER SALISBLRY 
Governor Cabinet Secretory 

1-2-98 

Rand C a r r o l l , Legal Bureau 
O i l Conservation D i v i a i o n 
2040 So. Pacheco St r e e t 
Santa Fe, NM. 87505 

Re; Well Plugging; Salado Operating L.L.C, P.O.Box 1925 
Hobbs,NM. 88241 

Dear Rand; 

We recommend the f o l l o w i n g l i s t of w e l l s be plugged to 
p r o t e c t f r e s h waters of the s t a t e of New Mexico, the 
environment and c o r r e l a t i v e r i g h t s i n the area. 

Yours t r u , l y , 



Salado Operating L.L.C. East Henshaw U n i t 

Tract 24- 1 Sec. 2-16-30 Ut . O 
Tract 10- 4 Sec. 2-16-30 Ut. I 
Tract 15- 6 Sec. 2-16-30 Ut. O 
Tract 9- 7 Sec. 2-16-30 Ut. J 



5 T A T K U i " i N c w 

ENERGY, -MINERALS AND NATURAL R E S O L V E S DEPARTMENT 

OIL ro.N'.SERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

JENNIFER SAUSDL' 
iARV E. JOHNSON CABINET SECRET.'+RY 

Salado Operating L.L.C. 
P.O.Box 192 5 
Hobbs, NM.882 41 

Re; Properly Abandoned Wells; Salado Operating East Henshaw Unit 

Dear S i r ; 

The State of New Mexico i s i n the process at t h i s time of 
reviewing leases to determin the number of abandoned and shut i n 
wel1s. 

Rule 201 A. states " The operator of any w e l l d r i l l e d for o i l , . 
gas or i n j e c t i o n , for seismic, core or other exploration,or for a 
service w e l l , whether cased or uncased, s h a l l be responsible for 
the plugging therof. 

Rule 201 B. A well s h a l l be e i t h e r properly plugged and abandoned 
or temporarily abandoned i n accordance w i t h these rules w i t h i n 
(90) days a f t e r (1) a 60 day period f o l l o w i n g suspension of 
d r i l l i n g . (2) A determination that the w e l l i s no longer usable 
f o r b e n e f i c i a l purposes. (3) A period of 1 year i n which a well 
has been continuously i n a c t i v e . 

House Bill 65 has been passed by the legislature and provides 
some tax incentives for wells put back in production. However, if 
there are no plans to put this well back in service then it needs 
to be either plugged or properly temporarily abandoned. 

Our records show no production or i n j e c t i o n on the following l i s t 
of wells a t l e a s t as f a r back as 1994. Please forward to the NMOCD 
o f f i c e i n Artesia by September 15, 1997 a plan t o bri n g these 
wells i n t o compliance w i t h Rule 201. 

Yours t r u l y , 

Tim Gum 

F i r s t S t . ARTESIA, NM 3S210 505-74S-12S3 



Ease Henshaw Unit 

Trace 24-1 u t , O sec 
Tract 10-4 u t , I sec 
Tract 15-5 u t , 0 sec 
Trace 9-7 u t , J sec 



New Mexico 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON JENNIFER SALISBURY 
Governor Cabinet Secretory 

1-23-98 

Mr. A l l e n Hodge 
Salado Operating L.L.C. 
P.O.Box 192 5 
Hobbs,NM. 88241 

Re: Shut i n w e l l s . 

Dear A l l e n ; 

For your convenience a copy of my f i r s t l e t t e r i n regard 
t o your shut i n w e l l s i s enclosed. Because t h e r e was no 
response from you on t h i s matter Ray Smith contacted you 
by phone October 7,1997 and you assured him you would 
send us your p l a n t o address t h i s problem. Because th e r e 
has been no response from you , I have i n s t r u c t e d Ray t o 
ask our l e g a l department i n Santa Fe t o schedule a hearing 
so you may appear and show cause why these w e l l s should not 
be plugged. 

Yours t r u l y , 

Tim Gum 
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3d oss oB 
PRINCIPAL: SALADO OPERATING LLC j C+^cX H 

SURETY 

BOND NO. 

TYPE 

APPROVED: 

UNDERWRITERS INDEMNITY CO. 

BO 5544 

$5,000 ONE-WELL | D >J * V 

OCTOBER 19, 1995 

CANCELLED: 

WELL LOCATION: 
3654' FNL AND 330' FEL OF SEC. 2, 

T-16-S, R-30-E, EDDY COUNTY 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
3654.5' FNL and 330' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5544 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

dr/ 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 

OFFICE O F THE SECRETARY • P. O. SOX 6429 - SANTA f t , N M 87505-64 29 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P O. BOX 6429 - SANTA f t . N M 87505-6429 (505) 827 5925 

ENER6Y C O N S E R V A T I O N A N D M A N A G E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P. O BOX 1948 - SANTA f t . N M 87504-1948 - ;505) 827-5830 

M I N I N C A N D M I N E R A L S D I V I S I O N - P.O. BOX 6429 - SANTA f t , N M 87505-6429 - (505) 827-5970 
O I L CONSERVATION D I V I S I O N - P.O. BOX 6429 SANTA f t , N M 87505-6429 - (505) 827-71)1 

PARK A N D RECREATION D I V I S I O N - P. O, BOX 1147 - SANTA f t , N M 875 04-1147 - (5 0 5 ) 3 2 7 7465 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
3654.5' FNL and 330' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5544 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 

OFFICE O F T H E SECRETARY • P O BOX 6429 - SANTA Ft. N M 87505-64 29 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA f t . N M 875 0 5-6 4 2 9 - (5 0 5) 827-5925 

ENERGY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P.O. BOX 6429 - SANTA f t , N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O. BOX 1948 - SANTA f t . N M 87504-1948 • (505) 827-5810 

M I N I N G A N D M I N E R A L S D I V I S I O N P. O BOX 6429 - SANTA f t , N M 87505-6429 1505) 827 5970 
OIL CONSERVATION D I V I S I O N - P. O BOX 6429 SANTA Ft. N M 87505-6429 (505) 827-71 !1 

PARK A N D RECREATION D I V I S I O N P O. BOX 1147 • SANTA f t . N M 87504-1147 - (505) 827-?465 



State of New Mexico 
Eaerrj, MUeraie at Natural Reeoareee Deparuaeat 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

10-^ District 1 
PO Box 1980. HoW NM ir<i*J-19«0 

?0 Drawer OO, Artcaia. KM 18211-0719 
Dytuia HI 
1000 Rio I n n RA, Aitat. NM 1741* 
DttinctlY 
PO Box 20U, Saata Fe. NM I7S04-20M 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Form C-104 
Revised February 10, 1S54 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 

• AMENDED REPORT 

T 
Operator I U K 

SALADO OPERATING L.L.C. 
PO BOX 1925 
HOBBS NM 8 8 2 4-1 

and Addrca* ' OGRID Number 

149084 
1 Reaaoa for Filial Cod* 

' API Number ' Pool Nune ' Pool Code 
30 - 0 1 5 - 0 3 8 2 1 HENSHAW GRAYBURG WEST 30599 

' riupuiy Code ' Pi u petty Name ' Well Number 
EAST HENSHAW UNIT 004 

II. 10 Surface Location 
UI or lot no. 

9 

Sectioa 

2 

Towaaaip 

16S 

Rant* 

30E 

LoUdn Feet from la* 

3 6 5 4 . 5 

North/South Line 

N 

Feet from the 

330 

East/Wett line 

E 

County 

015 

u • EJottom Hole Locat ion 
UL or lot DO. 

9 

Sectioa 

2 

Towaaaip 

16S 

Raate 

30E 

Lot Ida Feet from the 

3 6 5 4 . 5 

North/SouLb Use 

N 
Feet from Ihe 

330 
Eaat/Wot line 

E 
County 

015 
" LuCode 

S 

u Productof Method Code 

P 
" C u Coaaeclioa DaU " C-129 Permit Number t ' C-129 Effective Data " C-129 Expiratioa Dale 

III. Oil and Gas Transporters 
" Traaeporur 

OGRID 
" Traaa porter Nam* 

andAddrcaa 
" POD " o/c u POD ULSTR. Locatwa 

and Deatriptioa 

015694 NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
ARTFSTA NM 88211-0159 

944410 0 
-

NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
ARTFSTA NM 88211-0159 

-

IV. Produced Water 
" POD u POD ULSTR Lot Alio a and DcKriptioa 

944450 I - 0 2 - 1 6 S - 3 0 E 

V. Well Completion Data 
u Spud Data " Ready Date "TD " PBTD " Perforatiou 

" Hole Sua " Catinc at Tubiac Sua 1 Depth Set » SackaCemcat 

VI. Well Test Data 
" DaU New OQ " Caa Detirery Date ** Teat Date " Teat Lcafta " Tbf. Preaaara * Cag. Preaaara -

- Choka Sin "oa a Water •Caa " AOF « Teat Method 

wiib tod BUI the arformtiion fivea above tatrub and complete to the ben of my 
koewtedte aod belief. ^sp 

Title: 

* tr.^L. t. - . a . . , . ,—/in i - .Ly^y^rp •irthb. 

OIL CONSERVATION DIVISION 
Approved by: 

Title: 

Approval Dale 

tha preview* ac* 

" ^~ PriatedNaaat- TUla- Date— 

i 



District t 
PO Boj IW. Hobbs. NM ttU) \nO 

Slate of New Mexico 
Eacrty, Minerale <V Natural Reaowrcea Dcpartaacat 

District II 
?0 Drawer UO. Anau. NM tKtll-071* 
District III 
1000 Rio i n n KcL, A*tec NM 17411 
District IV 
PO Boi 208S, Santa Fe. NM I7S0*10S* 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-104 
Revised February 10, 1S54 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 

Q AMENDED REPORT 

' Operator u a t t a d Address 

SALADO OPERATING L . L . C . 
P O R O X 1 q ? S 

1 OGRID Number 

1 4 9 0 8 4 

HOBBS NM 8 8 2 4 1 / ' Reaaoa for Filiat Code 

. . . C H l f r 

' API Number 

30 - 0 1 5 - 0 3 8 2 1 
' Pool Name 

HENSHAW GRAYBURG WEST 
' Pool Code 

30599 

' Proptttf Code 1 Property Nunc 

EAST HENSHAW UNIT - - , , 
/ A ' '' L-' 

' Wefl Nsmber 

004 

II. 10 Surface Location 
UI or lot ao. 

9 

Sectioa 

2 

Towaaaip 

16S 
Rang* 

30E 

LoUdn Feet from Uie 

3654.5 
Nona/Sou lb Line 

N 
Feet from tbe 

330 
Eaat/Weat line 

E 
Couarjr 

015 
11 Bottom Hole Location 

UL or lot i 

9 
Sectioa 

2 

Towaaaip 

16S 
Raac« 

30E 

Lotldn Feet from the 

3654.5 
North/South Use 

N 
Feet from the 

330 
Eaaty West line 

E 

Couarjr 

015 
Lae Code 

s 
" Producing Method Code " Ga* Connection Date ' C-129 Permit Number " C-129 Effective Data " C-129 rjrpiratioa Date 

III Oil and Gas Transporters 
Trui porter 
OGRID 

" Traaaporter Name 
aad Addrcas 

" POD " OIG u POD LO^TRLocatiaai 
and Descriptioa 

0 1 5694 NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
A R T F S I A NM 8 8 2 1 1 - 0 1 5 9 

944410 0 
gggtfSr* "•• 
€*wty-- - i • - --

NAVAJO R E F I N I N G CO. 
PO DRAWER 159 
A R T F S I A NM 8 8 2 1 1 - 0 1 5 9 

944410 0 

w • - • .'/...." 
fc^ liii* «v «:^i> 

1 xpt™*. •<'•:A's;•••;••=•; -'" 

vW-v- - ..v.. .v.r\.;.;. ..• v.. .. 

IV. Produced Water 
" POD " POD ULSTR Locatioa and Deaeriptioa 

944450 I - 0 2 - 1 6 S - 3 0 E 

V. Well Completion Data 
u Spud Date " Ready Date "TD u PBTD " Ptrforatioaa 

" Hole Sue " Casing It Tubiac Size u Depth Set 
u Sacks Cemca* 

• <Y 

VI. WeU Test Data 
Date New OQ 1 Gaa DcaVrary Date "Teat Date "Tea Length ' Tbf. ' Cag. f l lasers 

1 Choka Siae > oa " Water Gaa ' AOF ' Teat Method 

t hereby certify that me rules of the Oil Cooaccvauoo Division have beta complied 
with and mat the information grvsn above hyfrue aad cpmptete lo the beat of my 
knowledge and belief. ^ 

OIL CONSERVATION DIVISION 

Prin ted i Tkle: 

Title: 

'* l , lr'S05)3te-T5fS 

Approval Dale: DCT aa 199S 
01 la law OGRID Mannar and »wf tha Dravia • I f l k b l a a aaamamm 

? 7 7 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

' F lOHVSON JENNIFER SALISDL'R" 
C. J w n - . J W i ' . CABINET SECRETARY 

G( JVCR.M JR 

7 - 3 1 - 9 7 
Salado Operating L.L.C. 
P.O.Box 1925 
Hobbs, NM.88241 

Re; Pr o p e r l y Abandoned Wells; Salado Operating East Henshaw Unit 

Dear S i r ; 

The State o f New Mexico i s i n the process at t h i s time of 
r e v i e w i n g leases t o determin the number of abandoned and shut i n 
w e l l s . 

Rule 201 A. s t a t e s " The oper a t o r of any w e l l d r i l l e d f o r o i l , 
gas or i n j e c t i o n , f o r seismic, core or oth e r e x p l o r a t i o n , o r f o r a 
s e r v i c e w e l l , whether cased or uncased, s h a l l be re s p o n s i b l e for" 
the p l u g g i n g t h e r o f . 

Rule 201 B. A w e l l s h a l l be e i t h e r p r o p e r l y plugged and abandoned 
or t e m p o r a r i l y abandoned i n accordance w i t h these r u l e s w i t h i n 
(90) days a f t e r (1) a 60 day p e r i o d f o l l o w i n g suspension of 
d r i l l i n g . (2) A d e t e r m i n a t i o n t h a t the w e l l i s no longer usable 
f o r b e n e f i c i a l purposes. (3) A p e r i o d o f 1 year i n which a w e l l 
has been c o n t i n u o u s l y i n a c t i v e . 

House B i l l 65 has been passed by the l e g i s l a t u r e and provides 
some t a x i n c e n t i v e s f o r w e l l s put back i n p r o d u c t i o n . However, i f 
th e r e are no plans t o put t h i s w e l l back i n s e r v i c e then i t needs 
to be e i t h e r plugged or p r o p e r l y t e m p o r a r i l y abandoned. 

Our records show no p r o d u c t i o n or i n j e c t i o n on the f o l l o w i n g l i s t 
o f w e l l s a t l e a s t as f a r back as 1994. Please forward t o the NMOCD 
o f f i c e i n A r t e s i a by September 15, 1997 a p l a n t o b r i n g these 
w e l l s i n t o compliance w i t h Rule 201. 

Yours t r u l y , 

Tim Gum 

11 S. F i r s t St. ARTESIA, NM 3S210 505-748-1283 
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New Mexico 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON JENNIFER SALISBURY 
Governor Cabinet Secretary 

1-23-98 

Mr. A l l e n Hodge 
Salado Operating L.L.C. 
P.O.Box 1925 
Hobbs,NM. 88241 

Re: Shut i n w e l l s . 

Dear A l l e n ; 

For your convenience a copy of my f i r s t l e t t e r i n regard 
to your shut i n w e l l s i s enclosed. Because there was no 
response from you on t h i s matter Ray Smith contacted you 
by phone October 7,1997 and you assured him you would 
send us your plan t o address t h i s problem. Because there 
has been no response from you , I have i n s t r u c t e d Ray to 
ask our l e g a l department i n Santa Fe t o schedule a hearing 
so you may appear and show cause why these w e l l s should not 
be plugged. 

Yours t r u l y , 

Tim Gum 



New Mexico 

ENERGY, MINERALS AND NATURAL RESOURCE DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON JENNIFER SALISBURY 
Governor Cabinet Secretary 

1-2-98 

Rand C a r r o l l , Legal Bureau 
O i l Conservation D i v i a i o n 
2040 So. Pacheco Street 
Santa Fe, NM. 87505 

Re; Well Plugging; Salado Operating L.L.C, P.O.Box 1925 
Hobbs,NM. 88241 

Dear Rand; 

We recommend the f o l l o w i n g l i s t of w e l l s be plugged t o 
p r o t e c t f r e s h waters of the s t a t e of New Mexico, the 
environment and c o r r e l a t i v e r i g h t s i n the area. 

Zs truly, 

Ray / S m i t h 

311 S. F i r s t Street Ar tes ia NM 88210 Ph: (505) 748-12S3 



Salado Operating L.L.C. East Henshaw Unit 

Tract 24- 1 Sec. 2-16-30 Ut. 0 
Tract 10- 4 Sec. 2-16-30 Ut . I 
Tract 15- 6 Sec. 2-16-30 Ut. 0 
Tract 9- 7 Sec. 2-16-30 Ut. J 



Page: 1 Document Name: u n t i t l e d 

CMD : ONGARD 08/30/99 15:49:35 
OG6C3BD CAPTURE BLANKET BONDS OGOMCS -TPEZ 

OGRID I d e n t i f i e r : 11830 Bond Idn : 10245 Bond Status : A 
Operator Name, Address : J & G ENTERPRISE LTD. CO. 

PO BOX 10 0 
ARTESIA,NM 88210 

Bond D e t a i l s - Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

C Bond Co Idn : 
26396 
WESTERN 3ANK OF ARTESIA 
P 0 DRAWER 500 
ARTESIA,NM 88210 

13 Amount 50000 

Limited as to f u t u r e L i a b i l i t y (Y/N) 

E f f e c t i v e Date : 01-01-1900 

Issuer Bond Nc : 0CD-277 

E7024: Only view i s allowed 
PF01 HELP PF02 PF03 EXIT PF04 GoTo 

N I f Limited, End Date : 

Can c e l l a t i o n Date : 05-13-1991 

PF05 
PF07 PF08 PF0 9 COMMENT PF10 NXTBOND PF11 

PF0 6 CONFIRM 
PF12 

Date: 8/30/1999 Time: 04:05:59 PM 
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PRINCIPAL: SALADO OPERATING LLC l^^dZ^ 

SURETY: UNDERWRITERS INDEMNITY CO. 

BOND NO. BO 5545 

TYPE $5,000 ONE-WELL / p ,0 ^f?0^^> 

APPROVED: OCTOBER 19, 1995 

CANCELLED: 

WELL LOCATION: 
1980' FSL AND 660' FEL OF SEC. 2, 
T-16-S, R-30-E, EDDY COUNTY 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
1980' FSL and 660' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5545 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

OFFICE Of THE SECRETARY P.O. BOX 6429 - SANTA Ft, NM 87505-6419 • (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - 9 O. BOX 6419 - SANTA H. NM 875C5-6429 - <505) 837 5925 

ENER6Y CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 SANTA f t , N M 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. SOX 1948 SANTA I t . NM 87504-194 8 (505) 827-5830 

MININC AND MINERALS DIVISION P. O. BOX 6429 - SANTA Ft. NM 87505-6429 - (505) 827-5970 
OIL CONSERVATION DIVISION - P. O. BOX 6429 - SANTA Ft, NM 87505-6429 - (505) 827-71J1 

PARK AND RECREATION DIVISION - P.O. BOX 1147 - SANTA f t . NM 87504-114 7 (505) P27-7465 

\ 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 



NEW MEXICO ENERGY, MINERALS' AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
1980' FSL and 660' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5545 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

Sincerely, 

WILLIAM J 
Director 

dr/ 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 

OFFICE OF THE SECRETARY - P. O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA I t , NM 87505-6429 (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 SANTA f t . NM 87504-1948 - (505) 827-58JO 

MININC AND MINERALS DIVISION - P.O. BOX 6429 - SANTA f t . NM 87505-6429 (505) 827-5970 
OIL CONSERVATION DIVISION - P. O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-7U1 

PARK AND RECREATION DIVISION P.O. BOX 1147 - SANTA f t , NM 87504-1147 - (505) 827-7465 



State of New Mexico 
EocrtT. Miaeriin * Natural Rcaoarcca Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Dulriel I 
PO Box IfM, Hobbe. NM U241-1980 
DutrietC 
X) Drtwer DD, AiUmim. NM Mil 1-07! • 
IXauietin 
1QO0 Kio B r a n kiL, Am*, NM I741I 
OtttrictfV 
PO Boi OOtt, S u u Fe, NM 17504-KW 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Form C-104 
Revised February 10, 1994 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 

• AMENDED REPORT 

' Operator u r n * u d Addreaa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 8 8 2 4 1 

' OGRID Number 

149084 

' Operator u r n * u d Addreaa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 8 8 2 4 1 ' Reaaoa for FUInt Code 

' API Number 

30 - 0 1 5 - 0 3 8 2 5 
' Pool Name 

HENSHAW GRAYBURG WEST 
4 Pool Cod* 

30599 

' P IUUUIT Cod* 1 Property Name 

EAST HENSHAW UNIT 
' Well Namber 

00 1 

II . 10 Surface Location 
Ul or lot BO. 

Q 

Sectioa 

2 

Towaaaip 

16S 30E 

LoUda Feet from the 

1980 

North/South Line 

S 

Feet from the 

660 

Eaal/West Hoe 

E 

County 

015 
1 1 Bottom Hole Location 

UL or lot DO. 

q 
Sectioa 

2 

Towaaaip 1 Raaf« 

16S 13 0 E 

Lotldn Feet from the 

1980 

North/South Use 

s 
Feet from the 

660 

Eaal/Weat Use 

E 

Couarjr 

015 
1 1 Lac Code 

S 

u Produciaf Method Code 

TA 
" Gaa Connection DaU " C-12J Perrnj it Number t ' C-12» FJTective Date " C-129 Fjrpiratiou Date 

III. Oil and Gas Transporters 
Traaa porter 
OGRID 

" Traaapoitcr Name 
aad Addreea 

" POD " O/G u POD ULSTR Localiaa 
and Deacriptioa 

0 15694 NAVAJO REFINING CO. 
PO DRAWER 159 
ARTFSTA NM 8 8 9 1 1 - 1 0 5 9 

944410 0 

«? j \«v«y /V . -w v * : ••;--,,s • •* 

NAVAJO REFINING CO. 
PO DRAWER 159 
ARTFSTA NM 8 8 9 1 1 - 1 0 5 9 

•%:•.*>'•:••* •"- • .'.^.Jv. ..- > • s-
/ • ? v w . ' *. >.-Vv.V V * > JrV.*V>«i ' -y>*: 

IV. Produced Water 
" POD " POD ULSTR Location and Deacriptioa 

944450 I - 0 2 - 1 6 S - 3 0 E 
V. Well Completion Data 

" Spud DaU " Ready DaU "TD " PBTD " Perforation* 

" Hole Sine " Caiini it Tublni Sue u Depth Set u SacJu Cement 

VI. Weil Test Data 
" DaU New Oil " Gaa Deanery DaU M Teat DaU "TeatUactk "Tbt. Pnaaare " Cat. litaearo 

" Choke Six* « oa " Water " C u " AOF "Teat Method 

** I hereby certify that ihe rule* of the Oil Coojervauoa Division have beea complied 
with and mat me mformaiioa riven above I m t and camd£te to the beat of my 
koowledte and belief. ,jS*^s» [/ X / 
S—• /^><^. / J ^ -

OIL CONSERVATION DIVISION 

Approved by: 

Frmiedtu-V: A L L < ^ J / j L j < > < — Title: 

Appravti Otis; 

«ir kui ii • *HH u mmflu ii -MMrUiHî ak̂ tfUipfiT aWlpVrtaVT 



ulL CONSERVA'flON DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

) Drawer DD. ArUeia. NM «lll-«7"» 
•unct UI 
•00 Rio Braaae Rd_ Ante. NM «74U 
otriel IV 
3 Box IMS, Santa Fe, NM 17504-200 

REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Instruction! on back ^) 
Submit to Appropriate District Office A 

5 Copies y 

• AMENDED REPORT Q' 

Operate* i 

SALADO OPERATING L.L 
P0 BOX 1925 
HOBBS NM 88241 

I aad Addreaa 1 OGRID Number 

149084 
(or Filial Coda 

' API Number 

30 -0 15-03825 
' Pool Name 

HENSHAW GRAYBURG WEST 
' Pool Code 

30599 

' Piupertf Code ' Property Nam 

EAST HENSHAW UNIT ~Tp 
UL. A -

' Wefl Naa 

00 1 

I. 10 Surface Location 
U or lot ao. 

Q 

Sectiaa 

2 

Towaaaip 

16S 

Raat* 

30E 

Lot-Ida Feet (rom the 

1980 

North/South Lisa 

s 
Feet (rom the 

660 

Eaai/Weat tin* 

E 

Couaty 

015 
a 3ottom •lole Loca don 

UL or tot ao. 

Q 

Sectiaa 

2 

Towaaaip 

16S 

Rang* 

30E 

Lot Ida Feet from the 

1980 

North/South ftae 

s 
Feet from tha 

660 

Eaat/WcatttD* 

E 

County 

015 
" Lae Cod* 

s 
" Produeia*. Method Cod* 

TA 
" Gaa Coaaectioa Data " C-129 Permit Namber " C-129 EJTectire Date " C-129 Eipiralina Oat* 

III. Oil and Gas Transporters 
Traaa porter 
OGRID 

'TraaanortcrNai 
aad Addreaa 

' POD 1 O/G a POD ULSTR 
aad Dcacriptioi 

015694 NAVAJO REFINING CO. 
PO DRAWER 159 
ARTFqiA NM 8871 1 - 1 0 S q 

944410 
7V? t:^:A:^ 

[V. Produced Water 
u POD " POD ULSTR Lot ntioa ai ad Deacriptiaa 

| 944450 I - 0 2 - 1 6 S - 3 0 E 

V. Well Completion Data 
u Spud Date " Ready Date "TD " FBTD " rerforatioa* 

" Hole Sue " Caning at Tubing Sue " Depth Set u Sacks Cement 

/.'!••" -:"/'• a 

/• . \ • '- -VI. Well Test Data 
V DaU New OQ " Gaa f>t*Vr«ry DaU 1 Teat DaU Teat Length ' Tb*>. Planar* 

- Choke Stat oa *» Water >Gaa ' AOF 'Teat Method 

** 1 hereby certify mat the ruka of the Oil Cooacrvauon Division have been ccanpued 
with aad mat the miormauon given above Wuoe aad comrfteta to the beat of ay 
kaowledfe aad belief. 
Signature: , 

Prated 

OIL CONSERVATION DIVISION 
b,: SUPERVISOR, DISTRICT U 

Title: 

Title: Approval Date: 

Da*: / Q - f ^ J | " ^ S b S ^ ^ f S ^ S 
OCT 2 3 MSB 

"l i ta laaa 
( hlh«OCttiDiaimhaTaWaaa«»Wl^ar«vaaaa 



Page: 1 Document Name: u n t i t l e d 

CMD : 
OG6CBBD 

OGRID I d e n t i f i e r 
Operator Name, Address 

ONGARD 
CAPTURE BLANKET BONDS 

1183 0 Bond Idn : 102 45 Bond Status 
J & G ENTERPRISE LTD. CO. 
PO BOX 10 0 
ARTESIA,NM 88210 

08/30/99 15:49:35 
OGOMCS -TPEZ 

: A 

Bond D e t a i l s Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Limited as t o f u t u r e L i a b i l i t y (Y/N) 

E f f e c t i v e Date : 01-01-1900 

Issuer Bond No : OCD-277 

E7024: Only view i s allowed 
PF01 HELP PF02 PF03 EXIT 

C Bond Co Idn : 13 Amount 
26396 
WESTERN BANK OF ARTESIA 
P O DRAWER 50 0 
ARTESIA,NM 88210 

N I f Limit e d , End Date : 

Can c e l l a t i o n Date 

5 0 0 0 0 

05-13-1998 

PF04 GoTo PF05 
PF07 FF08 PF0 9 COMMENT PF10 NXTBOND PF11 

PF0 6 CONFIRM 
PF12 ' 

Date: 8/30/1999 Time: 04:03:32 PM 



STATE OF NEW MEXICO 
E N E R G Y . MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

JENNIFER SALISZ3L 
: jA R V E. . 'CHNSON CABINET SECKETAR V 

i ; [ > v C K . ' . ' R 

7 - 3 1 - 3 7 
Salado O p e r a t i n g L.L.C. 
P.O.Box 1925 
Hobbs, NM.8 82 41 

Re; P r o p e r l y Abandoned Wells; Salado Op e r a t i n g East Henshaw Unit 

Dear S i r ; 

The S t a t e o f New Mexico i s i n the process at t h i s time of 
r e v i e w i n g leases to decermin the number o f abandoned and shut i n 
w e l l s . 

Rule 201 A. s t a t e s " The o p e r a t o r o f any w e l l d r i l l e d f o r o i l , 
gas o r i n j e c t i o n , f o r seismic, core o r o t h e r e x p l o r a t i o n , o r f o r a 
s e r v i c e w e l l , whether cased or uncased, s h a l l be r e s p o n s i b l e f o r 
Che p l u g g i n g t h e r o f . 

Rule 201 B. A w e l l s h a l l be e i t h e r p r o p e r l y plugged and abandoned 
or t e m p o r a r i l y abandoned i n accordance w i t h these r u l e s w i t h i n 
(90) days a f t e r (1) a 60 day p e r i o d f o l l o w i n g suspension of 
d r i l l i n g . (2) A d e t e r m i n a t i o n t h a t t h e w e l l i s no longer usable 
f o r b e n e f i c i a l purposes. (3) A p e r i o d o f 1 year i n which a w e l l 
has been c o n t i n u o u s l y i n a c t i v e . 

House B i l l 65 has been passed by the l e g i s l a t u r e and provides 
some t a x i n c e n t i v e s f o r w e l l s put back i n p r o d u c t i o n . However, i f 
th e r e are no plans t o put t h i s w e l l back i n s e r v i c e then i t needs 
t o be e i t h e r plugged or p r o p e r l y t e m p o r a r i l y abandoned. 

Our r e c o r d s show no p r o d u c t i o n or i n j e c t i o n on the f o l l o w i n g l i s t 
o f w e l l s a t l e a s t as f a r back as 1994. Please f o r w a r d t o the NMOCD 
o f f i c e i n A r t e s i a by September 15, 1997 a p l a n t o b r i n g these 
w e l l s i n t o compliance w i t h Rule 201. 

Yours t r u l y , 

Tim Gum 

;t St. ARTESIA, NN 33210 505- '4S-12SJ 
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New Mexico 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

LRY E. JOHNSON JENNIFER SALT SB CP.Y 
Governor Cabinet Secrctarv 

1-23-98 

Mr. A l l e n Hodge 
Salado Operating L.L.C. 
P.O.Box 1925 
Hobbs,NM. 8 8241 

Re: Shut i n w e l l s . 

Dear A l l e n ; 

For your convenience a copy of my f i r s t l e t t e r i n regard 
to your shut i n w e l l s i s enclosed. Because t h e r e was no 
response from you on t h i s matter Ray Smith contacted you 
by phone October 7,1997 and you assured him you would 
send us your p l a n t o address t h i s problem. Because th e r e 
has been, no response from you , I have i n s t r u c t e d Ray t o 
ask our l e g a l department i n Santa Fe t o schedule a hearing 
so you may appear and show cause why these w e l l s should not 
be plugged. 

Yours t r u l y , 

Tim Gum 



New Mexico 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

Rand C a r r o l l , L e g a l Bureau 
O i l C o n s e r v a t i o n D i v i a i o n 
2040 So. Pacheco S t r e e t 
Santa Fe, NM. 87505 

Re; W e l l P l u g g i n g ; Sa lado O p e r a t i n g L . L . C , P .O.Box 1925 
Hobbs,NM. 88241 

Dear Rand; 

We recommend t h e f o l l o w i n g l i s t o f w e l l s be p l u g g e d t o 
p r o t e c t f r e s h w a t e r s o f t h e s t a t e o f New M e x i c o , t h e 
e n v i r o n m e n t and c o r r e l a t i v e r i g h t s i n t h e a r e a . 

YOLLTS t r u / l y , 

OIL OBSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

GARY E. JOHNSON7 

Governor 
JENNIFER SALISBURY 
Cabinet Secretary 

1-2-98 

Ray / S m i t h 

Artes ia NM 38213 Ph: (5G3) "4S-i:S3 
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Of £ 
PRINCIPAL: 

SURETY: 

SALADO OPERATING LLC /cf *?o£ 

UNDERWRITERS INDEMNITY CO. 

BOND NO. 

TYPE: 

BO 5546 

$5,000 ONE-WELL )b < ^ < f ? ^ ^ 

APPROVED: OCTOBER 19, 1995 

CANCELLED: 

WELL LOCATION: 3654' FNL AND 1650' FEL OF SEC. 2, 
T-16-S, R-30-E, EDDY COUNTY 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
3654.5' FNL and 1650' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5546 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 

OFFICE O F T H E SECRETARY P. O BOX 6439 - SANTA f t . N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 • SANTA f t , N M 87505-6429 - (505) 827 5925 

ENERGY CONSERVATION A N D M A N A C E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 87505-6429 • (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P. O. BOX 1948 SANTA f t . N M 87504 1948 (505) 827-5830 

M I N I N C A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P. O. BOX 6429 SANTA f t , N M 87505-6429 - (505) 827-71)1 

PARK A N D RECREATION D I V I S I O N - P, O. BOX 1147 - SANTA f t . N M 87504-1147 ( 505) 827-7465 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

October 19, 1995 

Salado Operating, LLC 
PO Box 1925 
Hobbs, NM 88241 

Attention: Allen Hodge 

Re: $5,000 One-Well Plugging Bond 
Salado Operating, LLC 
Underwriters Indemnity Co., Surety 
3654.5' FNL and 1650' FEL of Sec. 2, 
T-16-S, R-30-E, Eddy County 
Bond No. BO 5546 

Dear Mr. Hodge: 

The Oil Conservation Division hereby approves the above-referenced one-well plugging bond. 

OFFICE OF T H E SECRETARY P. O. BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P O. BOX 6429 - SANTA Ft. N M 87505-6429 - (505) 857-1925 

ENERGY C O N S E R V A T I O N A N D M A N A G E M E N T D I V I S I O N - P . O . B O X 6429 - SANTA f t , N M 8750 5-6 4 2 9 ( 50 5) 827-5 9 0 0 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P.O. BOX 1948 - SANTA f t . N M 87504-194 8 (505) 827-58JO 

M I N I N G A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-5970 
O I L CONSERVATION D I V I S I O N - P O. BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-71J1 

PARK A N D RECREATION D I V I S I O N P. O. 80X1147 - SANTA Ft, N M 87504-1147 '505) 827 7465 

cc: Oil Conservation Division 
Artesia, New Mexico 

Underwriters Indemnity Co. 



Ditfriet i 
PO Bex i m , Hobfc*. NM 1*241-19*50 
Diatriet il 
?0 Drawer DD, Artcaia, NM 1*211-0719 
Dmnct UI 
I OOO Rio Bru« Hit, Ante, NM r7410 
Kit/id IV 
PO Box KMX, S u U Fe, NM t7S0*-I0M 

I. REQUEST 

State of New Mexico 
Eacm. Mineral* * Natural Rooarca Depanaacat 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

( Form C-104 
Revised February 10, 1994 

Instruction* on back 
Submit to Appropriate District Office 

5 Copies 

• AMENDED REPORT 

' O p e r n o r B U M u d Addreaa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 

1 O G R I D Number 

149084 

' O p e r n o r B U M u d Addreaa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 

' Reaaoa fo r H l i n t C o d * 

c H /O-J- ?A" 
' A T I N u m b e r / 

3 0 - 0 1 5 - ^ | t l . 
' Pool N u n c 

HENSHAW GRAYBURG WEST 
' Pool Code 

30599 
' Property Cock 1 P i o p c i l ; N u n c 

EAST HENSHAW UNIT 
' WeO N a n b e r 

007 

UI or lot DO. 

J 

Sectioa 

2 

Towaaaip 

16S 
Ranac 

S0E 
Lot.ldn Feet from the 

3654.5 
North/South Use 

N 
Feet from the 

1650 
Eaat/Weat Use 

E 
Couaty 

0 15 
11 Sottom I •lole Locat ion 

UL or lot oo. 

J 

Sectioa 

2 

Towaaaip 

16S 

Rasa* 

0E 

Lot Ida Feet from the 

3654.5 

North/South line 

N 
Feet from la* 

1650 

Eaat/Weat En* 

E 

County 

015 
" U t Code 

S 

" Produdot Method Code 

TA 

" G u Coooectioo DaU " C-129 Perm) it Number i * C-129 EJTeclivc DaU " c-129 Expiralioa DaU 

III. Oil and Gas Transporters 
11 ~-T r u i porter 

OGRID 
" Traaaporur N U M 

and Addreaa 
" POD " O/G u POD ULSTR Localioa 

aad Deacriptioa 

01569^ NAVAJO REFINING CO. 
PO DRAWER 159 
ARTESIA NM 88211-0159 

944410 0 
aVS*V<y*»'w>-' » W » . - . * • * 

NAVAJO REFINING CO. 
PO DRAWER 159 
ARTESIA NM 88211-0159 

IV. Produced Water 
u POD u POD U L S T R Local ioa u d Deacript ioa 

944450 I - 0 2 - 1 6 S - 3 0 E 

V. Well Completion Data 
" Spud DaU " Ready Dale " TD u PBTD " Perforalioa* 

" Hole S I B " Caiiox & Tubina Sue 1 Depth Set u Sacks Cuncai 

VI. Well Test Data 
DaU New OU u Ca* Ddircry DaU M Teat DaU " Teat Leaxlk "Tb,. ' Caf. Prcsvar* 

» Choka Siae OU " Water ' C a t ' AOF 'Teat Method 

" I hereby evury that tha ruiei of lb* Oil Conservation Division have been complied 
with ud that the nfonnition f iven above is true Sntt complete lo the beat of my 
LaawkvH» sad belief, 
Sixnaairt: ^ ^ £ 

OIL CONSERVATION DIVISION 

Approved by: 

Printed M M 

^ ^ ^ ^ j ^ a ^ ^ J ^ T ^ J s ^ ^ a a ^ a j ^ ^ ^ j ^ ^ ^ ^ ^ ^ f l a ^ r l a 

tffWW ™ £ hnrttes? LTD CO. 

Title: 

Approval &4atl 

Date: 



ILLEGIBLE 
1 

4 

I 4 



OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

•X) Drawer DD, Ajrttaia. KM t*2ll-47 
DwirictUI 
1 (XM Rio Braao* fUL. ABec, NM 1741* 

Datrk* IV 
PO Rot10O, Santa Fe. NM SOaVlOCS 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Instructions on back 
Submit to Appropriate District Office ̂ > 

5 Copie. A V 
O AMENDED REPORT «j 

' Operator aanaa aad Addnwa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 

1 OGRID Namber 

149084 

' Operator aanaa aad Addnwa 

SALADO OPERATING L . L . C . 
PO BOX 1925 
HOBBS NM 88241 

1 Reaaoa for Filing Cod* 

' API Number , 

3 0 - 0 1 5 - f.|>:) ' / y 
' Pool Nunc 

HENSHAW GRAYBURG WEST 
' Pool Cod* 

30599 

' Property Code 

<?/7 7&^ 

1 Piuueity Nam* 

EAST HENSHAW UNIT -TT" / 
' Well Namber 

007 

II. 10 Surface Location 
UI or lot ao. 

J 
Saetaan 

2 
Towaaaip 

16S 
RjUag* 

B0E 
LoMda Feet from lb* 

3654.5 
North/South Ua* 

N 
Feet from th* 

1650 
Eaat/Wettl 

E 
Coo art 

015 
1 1 Bottom Hole Location 

UL or lot aa. 

J 

Sectioa 

2 

Towaaaip 1 Range 

16S JOE 

Lot Ida Feet from th* 

3 6 5 4 . 5 

North/Scmth Ha* 

N 

Feet from th* 

1650 

Eaat/Weat on* 

E 

Cod BIT 

015 
" Lac Cock 

s 

" Producing Method Cod* 

TA 

" Gaa Cooaeetioa DaU " C-129 Permit Namber " C-129 EfTeetrr* DaU " C-129 Ejrpiratioa DaU 

111. Oil and Gas Transporters 

V. Produced Water 
" P O D u POD ULSTR Localioa at id Deacriptioa 

944450 I - 0 2 - 1 6 S - 3 0 E 

V. Well Completion Data 
u Spud DaU " Readr Dal* " TD » PBTD " Ptrfaraiioaa 

" Uole Sue " Casing aV Tubing Site u Depth Set 
u Sack* Cemeat 

1 / . . . 

VI. WeU Test Data 
DaU New Oil * Ca* DeaVrcry DaU 'Teat DaU Teat Length 1 Tbf. Praaaar* ' Cag, Pilsner* 

1 Choka Siae OB 1 Water Ca* AOF 'TeatMatbad 

" 1 hereby eerdfy mat me rule* of me Oil Cooacrvauoa Division have been " - ' T V - ' 
with and lhat me mfexmauaa given abeam ia true £ d ccsnBetas to the beat of my 
knowledge and belief. 
Signature: _ Approved byt 

Title: 

OIL CONSERVATION DIVISION 

Title: 

Dale: 

Approval Dale: 

OCT % 3 1986 
If this b a O l h t k a O G R m i 

r 
twf ttm ammna I 

vmmn rrt C? //J^A^ LTD CO 
lOfWtmara^Mtnjit r***»i «»•»*. 

A M . 

Ttti*- DaU 

whig* 



New Mexico 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION Dr/ISION 
ARTESIA DISTRICT OFFICE 

Cabinet Secret 

1-23-98 

Mr. A l l e n Hodge 
Salado Operating L.L.C. 
P.O.Box 1925 
Hobbs,MM. 882 41 

Re: Shut i n w e l l s . 

Dear A l l e n ; 

For your convenience a copy of my f i r s t l e t t e r i n regard 
to your shut i n w e l l s i s enclosed. Because there was no 
response from you on t h i s matter Ray Smith contacted you 
by phone October 7,1997 and you assured him you would 
send us your p l a n t o address t h i s problem. Because there 
has been no response from you , I have i n s t r u c t e d Ray to 
ask our l e g a l department i n Santa Fe t o schedule a hearing 
so you may appear and show cause why these w e l l s should not 
be plugged. 

Yours t r u l y , 

Tim Gum 



New Mexico 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

1-2-98 

Rand C a r r o l l , L e g a l Bureau 
O i l C o n s e r v a t i o n D i v i a i o n 
2 040 So. Pacheco S t r e e t 
San ta Fe, NM. 87505 

Re; W e l l P l u g g i n g ; Sa lado O p e r a t i n g L . L . C , P .O .Box 1925 
Hobbs,NM. 882 41 

Dear Rand; 

We recommend t h e f o l l o w i n g l i s t o f w e l l s be p l u g g e d t o 
p r o t e c t f r e s h w a t e r s o f t h e s t a t e o f New M e x i c o , t h e 
e n v i r o n m e n t and c o r r e l a t i v e r i g h t s i n t h e a r e a . 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE 

JARY E. JOHNSON 
Governor 

JENNIFER SALISBURY 
Cabinet Secretary 

R a y / S m i t h 

Artes ia XM 38210 Ph: ( 



o a i a u Opera t ing L r East Henshaw U n i t 

T r a c : 24 - i 

J_ Sec . -16 -3 0 Ut . 0 

T r a c t 1. U — 4 Sec . z -16 -3 0 Ut . I 

T r a c t - ̂  _ 6 Sec . 2 -16 -3 0 ut. 0 
T r a c t 9- 7 Sec . 2 -16 -3 0 ut. J 



STATE OF NEW MEXICO 
E N E R G Y . MINERALS AND NATURAL R E S O U R C E S DEPARTMENT 

OIL CONSERVATION' DI VISION 
ARTESIA DISTRICT OFFICE 

CARV E. IGHSSOS 
JENNIFER SAL.'SBI 

CABINET -ECKETAR 

Salado Operating L.L.C. 
P.O.Box 192 5 
Hobbs, NM.88241 

Re; Properly Abandoned Weils; Salado Operating. East Henshaw Unit 

Dear S i r ; 

The State of New Mexico i s i n the process at t h i s time of 
reviewing leases to determin the number of abandoned and shut i n 
wells. 

Rule 201 A. states " The operator of any w e l l d r i l l e d f o r o i l , 
gas or i n j e c t i o n , for seismic, core or other exploration,or for. a 
service w e l l , whether cased or uncased, s h a l l be responsible for 
the plugging therof. 

Rule 201 B. A w e l l s h a l l be e i t h e r properly plugged and abandoned 
or temporarily abandoned i n accordance w i t h these rules w i t h i n 
(90) days a f t e r (1) a 60 day period f o l l o w i n g suspension of 
d r i l l i n g . (2) A determination that the w e l l i s no longer usable 
for b e n e f i c i a l purposes. (3) A period of 1 year i n which a well 
has been continuously i n a c t i v e . 

House B i l l 65 has been passed by the l e g i s l a t u r e and provides 
some tax incentives f o r wells put back i n production. However, i f 
there are no plans to put t h i s w e l l back i n service then i t needs 
to be e i t h e r plugged or properly temporarily abandoned. 

Our records show no production or i n j e c t i o n on the fo l l o w i n g l i s t 
of wells a t l e a s t as f a r back as 1994. Please forward to the NMOCD 
o f f i c e i n Artesia by September 15, 1997 a plan to bri n g these 
wells i n t o compliance w i t h Rule 201. 

Yours t r u l y , 

Tim Gum 
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Page: 1 Document Name: u n t i t l e d 

CtoD : 
OG6CBBD 

ONGARD 
CAPTURE BLANKET BONDS 

730/99 15:49:35 
OGOMCS -TPEZ 

OGRID I d e n t i f i e r 
Operator Name, Address 

11830 Bond Idn : 
J & G ENTERPRISE 
PO BOX 100 
ARTESIA,NM 8 8210 

10245 
JTD . CO , 

Bond Status : A 

3ond D e t a i l s - Type (Cash/Surety - C/S) 
Company OGRID I d e n t i f i e r 
Company Name, Address 

Limited as t o f u t u r e L i a b i l i t y (Y/N) 

E f f e c t i v e Date : 01-01-1900 

Issuer Bond No : OCD-277 

E7024: Only view i s allowed 
PF01 HELP PF02 PF03 EXIT 

13 Amount C Bond Co Idn : 
26396 
WESTERN BANK OF ARTESIA 
P O DRAWER 500 
ARTESIA,NM 88210 

N I f Limited, End Date : 

Can c e l l a t i o n Date : 05-13-199! 

50000 

PF04 GoTo PF05 
PF07 PF0 8 PF0 9 COMMENT PF10 NXTBOND PF11 

PF0 6 CONFIRM 
PF12 

Date: 8/30/1999 Time: 04:05:26 PM 


