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STATE OF NEW MEXICO

9 CD I8 ONE-WELL PLUCGING BOND

{5;ﬂ}££$j£_w*fggugﬂé!ESJ_EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,

ST

_SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. B0O5543
AMOUNT OF BOND _$5,000.00

COUNIY _ Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000,00%
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00%*
For wells more than 10,000 feet deep, the minimum bond is §10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500 bond may be permitted
to be drilled as much as 500 feet deeper than the normal maximum depth, {.e., a well being drilled under a
$5,000.00 bond may be permitted to go to 5,500 feet, and a well being drilled under a $7,500.00 bond may
be permitted to go to 10,500 feet. (See Rule 101). '

File with 0il Conservation Division, P. O, Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENIS:

That Salado Operating, LLC ) (RACAREDVA ARSI X XK XPET S HETAN S
(a corporation organized in the State of New Mexico , with its principal office in the city
of Hobbs » State of New Mexico y and authorized to do business

in the State of New Mexico), as PRINCIPAL, and Underwriters Indemnity Company

»

a corporation organized and existing under the laws of the State of

Texas » and authorized to do business in the State of New

Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use and benefit of the 0il

Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico Statutes Annotated, 1978

Compilation, as amended, in the sum of _FIVE Dollars lawful money of the United

States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind
themselves, their successors and assigns, jointly and severally, firmly by these pregents,

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oill and gas lease, or carbon
dioxide (COZ) gas leages, or helium gas leases, or brine mineral leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter {nto oil and gas leases, or carbon
dioxide (CO,) gas leases, or helium gas leases, or brine mineral leases on lands patented by the United
States of America to private individuals, and on lands otherwise owned by private individuals; and

WHEREAS, The above principal, -individually, or in association with one or more other parties, has
commenced or may commence the drilling of one well not to exceed a depth of 5,000
feet, to prospect for and produce oil or gas, or carbon dioxtide (CO_) gas or helium gas, or does own or
may acquire, own or operate such well, or such well started by others on land embraced in said State oil
and gas leases, or carbon dioxide (CO ) leases, or helium gas leases, or brine minerals, and on land

patented by the Unized Stintes of Americz to private individuals, and on land otherwise owned by private
individuala, the identification and iocation of said well being being
2970 FSL 1650 FEL , Section 2, Township _16 (Mowen) (South)

(Here state exact legal footage description)
Range 30 (East) (W&%5, N.M.P.M., Eddy County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or
assigns, or any of them, shall plug s§id well when dry or when abandoned in accordance wirh the rules,
regulations, and orders of the Oil Conservation Division of New Mexico in such way as to confine the oil,

gas, brine, and water in the strata in which they are found, and to prevent them from escaping into other
strata; '

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete
comnpliance with any and all of said obligations, the same shall remain in full force and effect.
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CERTIFICATE OF AUTHORITY NO. /5 ?@O

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas. and having its principal office in the City of Houston. Texas. does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute. seal and deliver for and on its behalfl as surety. any and all bonds and undertakings.
recognizanges, contracts of indemnity and other writings obligatory in the nature thereof, which are or may be allowed. required or permitted
by law, statute. rule, regulation. contract or otherwise. in an amount not to exceed:
kkkIARIAXXAXKAXRAXXAXKXAX XXX XXX XXX XFIFTY THOUSAND AND NO/100**kkkkkkkkkhkkkkkihkhkhkkxkkkkks
and the execution of all such instrument(s) in pursuance of these presents, shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply. to all intents and purposes, as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed. and may be cerified to and may be revoked, pursuant to and by authority of Article V., Section &(Ch ot the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at 4 meeting called and held on the 23rd day
of January 1985, of which the following is 4 true transcript of said Section 6(CY:
“The President or any Vice President. Assistant Vice President. Secretary or Restdent Secretary shall have power and authority
(1)  Toappoint Attorness-in-tact. and to authorize them to execute on behalf of the Company. and attach the Seal of the Company
thereto. bonds and undertakings. recognizanccs. contracts of indemnity and other writings obligatory in the nature thereof, und
(2)  toappointspecial Attorneys-in-fact. who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company. and
(3) toremove, at any time, any such Attorney-in-ract or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Compdny adopted
at a meeting duly called and held on the 23rd day of January. 1985, of which the following is a true excerpt:

“"Now theretore the signatures of such otficers and the seal of the Company may be atfixed to any such power of attorney or uny certificate
relating thereto by facsimile. and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF. UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer. E.H. Frank. IIl. on this the third day of September, 1991.
R é 7@,‘;: 3 @;
e \‘; 7 __ President

STATE OF TEXAS \ /

COUNTY OF HARRIS ""~~.Z../

On this the 2nd day of June, 1995, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn, said that he 1s the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company: that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixed my Official Seal. at the City of Houston, Texas, the day and year first
above written.

M%_QM NOTARY PUBLIC. Harris Courity, Texas
CERTIFICATION

I. the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that L have compared the foregoing copy of the
Power of Attorney and affidavit. and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney. and that
the same are correct transcripts thereof, and of the whole of the said originals. and that the said Power of Attorney has not been revoked and
is now in full force and effect.

IN TESTIMONY WHEREOF. I have hereunto set my hand this _12th day of October 19__95

-~y
hj/uz(tv (MN Assistant Secretary
Greg E. Chilson

Only a certified copy of Power of Attorney bearing the Certiticate of Authority No printed in red on the upperrightcorneris binding. Photo-
copies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.
ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE 1S TOTALLY VOID AND WITHOUT

VALIDITY.

UN1020 (6/95)
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STATE OF NEW MEXICO

() c D [ 6 | ONE-WELL PLUGGING BOND

7
/ 24 & FOR CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND No. BO5544

AMOUNT OF BOND _$5,000.00

COUNTIY _ Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the winimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500 bend may be permitted
to be drilled as much as 500 feet deeper than the normal paximum depth, i{.e., a well being drilled under a
§5,000.00 bond may be permitted to go to 5,500 feet, and a well being drilled under a $7,500.00 bond may
be permitted to go to 10,500 feet. (See Rule 101) '

File with 011 Conservation Division, P. O. Box 2088, Santa Fe 87501

ENOW ALL MEN BY THESE PRESENIS:

That Salado Operating, LLC )  BRXANEOOL BRI X R K KPR HELEN )
(& corporation organized in the State of New Mexico , with its principal office {n the city
of Hobbs , State of New Mexico y and authorized to do business

in the State of New Mexico), as PRINCIPAL, and Underwriters Indemnity Company

H

a corporation organized and existing under the laws of the State of

Texas » and authorized to do business in the State of New

Mexico, as SURETY, are held firmly bound unto the State of New Mexico, for the use and benefit of the 0il

Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico Statutes Annotated, 1978

Compilation, as amended, in the sum of _FIVE Dollars lawful money of the United

Sti:el, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind
thenselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas lease, or carbon
dioxide (Coz) gas leases, or helium gas leases, or brine mineral leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oll and gas leases, or carbon
dioxide (CO,) gas leases, or helium gas leases, or brine mineral leases on lands patented by the United
States of America to private individusls, and on lands otherwise owned by private individuals; and

WHEREAS, The above principal, -individually, or in association with one or more other parties, has
commenced or may commence the drilling of one well not to exceed a depth of 5,000'
feet, to prospect for and produce oil or gas, or carbon dioxide (CO ) gas or helium gas, or does own or
may acquire, own or operate such well, or such well started by others on land embraced in said State oil
and gas leases, or carbon dioxide (CO_ ) leases, or helium gas leases, or brine minerals, and on land
patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being being

3654.5 FNL & 330 FEL ~___, Sectton 2 | Township 16 (NB#¥A ) (South)
{Here atate sxact legal footage description) .

Range 30 (East) (Wewtd, N.M.P.M., Eddy County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or
assigns, or any of them, shall plug sgid well when dry or when abandoned in accordance with the rules,
regulations, and orders of the 0il Conservation Division of New Mexico in such way as to confine the ofl,
gas, drine, and water in the strata in which they are found, and to prevent them from escaping into other
strata;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.
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CERTIFICATE OF AUTHORITY NO. /5 9@ /

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas. and having its principal office in the City of Houston. Texas. does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute. seal and deliver for and on its behalf as surety. any and all bonds and undertakings,
recognizances. contracts of indemnity and other writings obligatory in the nature thereof. which are or may be allowed. required or permitted
bi law. statute, rule, reiulauon contract or otherwise, in an amount not to exceed
kkkhkkkkkhkkkthkEhkkEAXAX ik XX XX FIFTY THOUSAND AND NO 100************************************
and the execution of all such instrument(s) in pursuance of these presents. shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply. to all intents and purposes. as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed. and may be cerified to and may be revoked. pursuant 1o und by authority of Article V. Section 6(C) of the
By-Laws adopted by the Board of Directers of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985. of which the following is a true transcript of said Section 6(C):
“The President or any Vice President. Assistant Vice President. Secretary or Resident Secretary shall have power and authority
(1)  Toappoint Attorneys-in-fact. and to authorize them to execute on behalf of the Company. and attach the Seal of the Company
thereto. bonds and undertakings. recognizances. contracts of indemnity and other writings obligatory in the nature thereof, and
(2)  toappointspecial Attorneys-in-fact. who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company. and
(3)  toremove. at any time. any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Attorney is signed and sealed by facsimile pursuant to resolution of the Board of Directors of said Company adopted
at a meeting duly called and held on the 23rd day of January. 1985, of which the following is a true excerpt:

“Now therefore the signatures of such officers and the seal of the Company may be affixed to any such powerof attorney or any certificate
relating thereto by facsimile. and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and bindingupon the Company and any such power so executed and cerufied by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the future with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer. E.H. Frank, III, cn this the third day of September. 1991.
S W
e 1 President

‘s

G
e

STATE OF TEXAS \ Sl

COUNTY OF HARRIS *anen
On this the 2nd day of June, 1995, before me came the individual who executed the preceding instrument, to me personally known, and,

being duly sworn, said that he 1s the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
affixed to said instrument is the Corporate Seal of said Company: that the said Corporate Seal and his signature were duly affixed by order of

the Board of Directors of said Company.
IN TESTIMONY WHEREOF, I have hereunto set my hand und aftixed my Official Seal, at the City of Houston, Texas, the day and year first

above written.

7 )a/ud_ W hlan. NOTARY PUBLIC. Harris Courity. Texas

CERTIFICATION
I.the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that I have compared the foregoing copy of the
Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Company as sct forth in said Power of Attorney. and that
the same are correct transcripts thereof, and of the whole of the said originals. and that the said Power of Attorney has not been revoked and
is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this __12th day of October L1995

-~
M/\ﬁu UMEN Assistant Secretary
Greg E. Chilson

Only acertified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upperright corneris binding. Photo-
copies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.
ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT

VALIDITY.

UN1020 (6/93)
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e fOR €HAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
: SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. BO5545

AMOUNT OF BOND _$5,000.00
COUNTY _ Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond {s §5,000.00%
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bend is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or §7,500 bond may be permitted
to be drilled as much as 500 feet deeper than the normal maximum depth, {.e., a well being drilled under a
$5,000.00 bond may be permitted to go to 5,500 feet, and a well being drilled under a $7,500.00 bond zay
be permitted to go to 10,500 feet. (See Rule 101)

File with 011 Conservation Division, P. O, Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENIS:

That Salado Operating, LLC y  RAXANITOA ORI X XK XA HETANER)
(a corporation organized in the State of New Mexico y with 4its principal office in the city
of Hobbs , State of New Mexico y and authorized to do business

in the State of New Mexico), as PRINCIPAL, and Underwriters Indemnity Company

»

a corporation organized and existing under the laws of the State of

Texas s and authorized to do business in the State of New

Mexico, as SUREIY, are held firmly bound unto the State of New Mexico, for the use and benefit of the 04l

Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico Statutes Annotated, 1978

Compilation, as smended, in the sum of _FIVE Dollars lawful money of the United

Stites, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind
themselves, their successors and assigns, jointly and severaslly, firmly by these presents,

The condition‘a of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas lease, or carbon
dioxide (002) gas lesses, or helium gas leases, or brine mineral leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon
dioxide (CO,) gas leases, or helium gas leases, or brine mineral leases on lands patented by the United
States of Americs to private individuals, and on lands otherwise owned by private individuals; and

WHEREAS, The above principal, -individually, or in association with one or wmore other parties, has
commenced or may commence the drilling of one well not to exceed a depth of 5,000’
feet, to prospect for and produce oil or gas, or carbon dioxide (CO,) gas or helium gas, or does own or
may acquire, own or operate such well, or such well started by others on land embraced {n said State ofl
and gas leases, or carbon dioxide (CO_) leases, or helium gas leases, or brine minerals, and on land
patanted by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and iocation of said well being being

1980' FSL & 660 FEL , Section 2 , Township 16 (Mowtk) (South)
(Here state exact legal footage description) '

Range 30 (East) ¢WaB%), N.M.P.M., Eddy County, New Mexico.

NOW, THEREFORE, If the adove bounden principal and surety or either of them or their succesgors or
assigns, or any of them, shall plug sgid well when dry or when abandoned in accordance with the rules,
regulations, and orders of the Oil Conservation Division of New Mexico in such way as to confine the oil,

gas, brine, and water in the strata in which they are found, and to prevent them from escaping into other
strata; )

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain {n full force and effect.
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CERTIFICATE OF AUTHORITY NO. / 59¢ )

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas. and having its principal office in the City of Houston, Texas. does hereby constitute and appoint:

ROY C. DIE

its true and lawful attorney-in-fact to execute. seal and deliver for and on its behalf as surety. any and all bonds and undertakings,
recognizances, contracts of indemnity and other writings obligatory in the nature thereof. which are or may be allowed. required or permitted
by law, statute, rule, regulation. contract or otherwise. in an amount not to exceed:’
FhdrkkkkkkkkkkxkhkkkkkxkA*k X X% XFIFTY THOUSAND AND NO/10Q* %%k kkkkhkkkkkkkkidkrkhhhiidkrrhkstk
and the execution of all such instrument(s) in pursuance of these presents. shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply, to all intents and purposes. as if the same had been duly executed and acknowledged by its regularly elected
officers at its principal office.
This Power of Attorney is executed. and may be cerified to and may be revoked. pursuantto and by authority of Article V., Section 6(C)of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985, of which the tfollowing is a true transcript of said Section &C):
“The President or any Vice President. Assistant Vice President. Secretary or Resident Secretary shall have power and authority
(1} Toappoint Attorneys-in-fact, and to authorize them to execute on behalf of the Company. and attach the Seal of the Company
thereto. bonds and undertakings. recognizances. contracts of indemnity and other writings obligatory in the nature thereof, and
(2)  toappointspecial Attorneys-in-fact. who are hereby authorized to certify to copies of any power-of-attorney issued in pursuance
of this section and/or any of the By-laws of the Company. and
(3)  to remove. at any time. any such Attorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Attorney is signed and sealed by facsimile pursuant to resolution ot the Board of Directors of said Companv adopted
at a meeting duly called and held on the 23rd day of January. 1985, of which the following is a true excerpt:
“Now therefore the signatures ot such officers and the seal of the Company may be affixed to any such power of attorney or any certificate
relating thereto by facsimile. and any such power of attorney or certificate bearing such facsimile signuatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the tuture with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

seal to be affixed by its authorized officer, E.H. Frank, IlI, on this the third day of September, 1991.
W »
§ Sl ] __ President

STATE OF TEXAS £
COUNTY OF HARRIS 1”"'».....-/f

On this the 2nd day of June, 1995, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn, said that he 1s the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
atfixed to said instrument is the Corporate Seal of said Company; that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOQOF, I have hereunto set my hand and aftixed my Official Seal, at the City of Houston, Texas, the day and year first
above written.

‘7’7’)% I Ll an.s NOTARY PUBLIC. Harris Courity, Texas

CERTIFICATION
I, the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that [ have compared the foregoing copy of the
Power of Attorney and affidavit, and the copy of the Section of the By-Laws of said Compuny as set forth in said Power of Attorney, and that
the same are correct transcripts thereof, and of the whole of the said originals. and that the said Power of Attorney has not been revoked and

is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand this 12th day of October 1y __ 95

4

g
bﬁ UMW‘ Assistant Secretary

Greg E. Chilson

Only a certified copy of Power of Attorney bearing the Certiticate of Authority No. printed in red on the upper right cornerisbinding. Photo-
copies, carbon copies or other reproductions of this document are invalid and not binding upon the Company.
ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT

VALIDITY.

UN1020 (6/95)
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' - ONE-WELL PLUGGING BOND
. o
, / 9}[ 3 3/
FOR CHAVES, EDDY, LEA, McKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. BO5546

AMCUNT OF BOND _$5,000.00
COUNTY Eddvy

NOTE: For wells less than 5,000 feet deep, the minimum bond {s $5,000.00%
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minim_m bond {s $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or §7,500 bond may be permitted
to be drilled as much as 500 feet deeper than the normal maximum depth, i.e., a well being drilled under a
$5,000.00 bond may be permitted to go to 5,500 feet, and a well befng drilled under a $7,500.00 bond may
be permitted to go to 10,500 feet. (See Rule 101).

File with Qi1 Conservation Division, P. O. Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That Salado Operating, LLC y  CEAXANETVLBIILIX XK KFELXHETSNED)
(a2 corporation organized in the State of New Mexico y with its principal office in the city
of Hobbs , State of New Mexico y and authorized to do business

in the State of New Mexico), as PRINCIPAL, and Underwriters Indemnity Company

’

a corporation organized and existing under the laws of the State of

Texas s and authorized to do business in the State of New

Mexico, as SUREIY, are held firmly bound unto the State of New Mexico, for the use and benefit of the Oil

Congervation Division of New Mexico pursuant to Section 70-2-12, New Mexico Statutes Annotated, 1978

Compilation, ss amended, in the sum of _FIVE Dollars lawful money of the United
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind

themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oi{l and gas lease, or carbon
dioxide (COZ) gas leases, or helium gas leases, or brine mineral leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon
dioxide (CO,) gas leases, or helium gas leases, or brine oineral leases on lands patented by the United
States of America to private individuals, snd on lands otherwise owned by private i{ndividuals; and

WHEREAS, The above principal, -ind{vidually, or in association with one or more other parties, has
commenced or may commence the drilling of one well not to exceed a depth of 5,000"
feet, to prospect for and produce oil or gas, or carbon dioxide (CO_) gas or helfum gas, or does own or
may acquire, own or operate such well, or such well started by others on land embraced in said State oil
and gas leases, or carbon dioxide (CO_) leases, or helium gas leases, or brine minerals, and on land
patented by the United States of America to private {ndividuals, and on land otherwise owned by private

individuals, the identification and location of said well being being
3654.5 FNL & 1650 FEL , Section __ 2 , Township _ 16 (orsh{South)
(Here state exact legal footage description) '
Range 30 (East) (Wmxtd), N.M.P.M., Eddy County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or efther of them or their successors or
assigns, or any of them, shall plug sqid well when dry or when abandoned in accordance with the rules,
regulations, and orders of the Oil Conservation Division of New Mexico in such way as to confine the ofil,

gas, brine, and water in the strata in which they are found, and to prevent them from escaping into other
strata; ’

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.
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CERTIFICATE OF AUTHORITY NO.  / & 7¢3

GENERAL POWER OF ATTORNEY
CERTIFIED COPY

KNOW ALL MEN BY THESE PRESENTS: That UNDERWRITERS INDEMNITY COMPANY, a corporation organized and existing
under the laws of the State of Texas. and having its principal office in the City of Houston, Texas. does hereby constitute and appoint:

ROY C. DIE

its true and lawtul attorney-in-fact to execute, seal and deliver for and on its hehalt us surety. any and all bonds and undertakings.
recognizances, contracts of indemnity and other writings obligatoryin the nature thereof, which are or may be allowed. required or permitted
by law, statute, rule. regulation. contract or otherwise. in «n amount not to exceed:
Fkkkkkkkkkkkkkxkxxkxkkkkkxkxx*k*XFIFTY THOUSAND AND NO/100***kikkkkkkkkkkkhkkkhkkhikkhikhhsk
and the execution of all such instrument(s) in pursuance of these presents. shall be binding upon said UNDERWRITERS INDEMNITY
COMPANY as fully and amply. to all intents and purposes. as if the same had been duly executed and acknowledged by its regularly elected
ofticers at its principal office.
This Power of Attorney is executed. and may be ceritied to and may be revoked, pursuant to and by authority of Article V. Section 6(C) of the
By-Laws adopted by the Board of Directors of UNDERWRITERS INDEMNITY COMPANY, at a meeting called and held on the 23rd day
of January 1985, of which the following is a true transcript ot said Section 6(C):
“The President or any Vice President. Assistant Vice President. Secretary or Resident Secretary shall have power and authority
(13 Toappoint Attorneys-in-tact. and to authorize them to execute on behalf of the Company. and attach the Seal of the Company
thereto. bonds and undertakings. recognizances, contracts of indemnity and other writings obligatory in the nature thereof, and
(2)  toappointspecial Attornevs-in-fact. whoare hereby authorized to certify to copies of any power-of-attorney issued in pursuance
ot this section and/or any of the By-laws of the Company. and
(3} to remove. at any time, any such Aftorney-in-fact or Special Attorney-in-fact and revoke the authority given to him.”

Further. this Power of Attorney is signed and sealed by facsimile pursucim to resolution of the Board of Directors of said Compam adopted
at a meeting duly called and held on the 23rd day of January, 1985, of which the following is a true excerpt:
"Now therefore the signatures of such otficers and the scal of the Company may be affixed to any such powerof attorney or anv certificate
relating thereto by facsimile. and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be
valid and binding upon the Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be
valid and binding upon the Company in the tuture with respect to any bond or undertaking to which it is attached.”

IN TESTIMONY WHEREOF, UNDERWRITERS INDEMNITY COMPANY has caused this instrument to be signed and its corporate

scal to be affixed by its authorized officer. E.H. Frank, III, on this the third day of September. 1991
ST é ,@,}( e
Faln __ President

iz‘?(‘ %1
1\ 5}
STATE OF TEXAS \% i/ #
COUNTY OF HARRIS " ramm®

On this the 2nd day of June, 1995, before me came the individual who executed the preceding instrument, to me personally known, and,
being duly sworn, said that he 1s the therein described and authorized officer of UNDERWRITERS INDEMNITY COMPANY: that the seal
aftixed 1o said instrument is the Corporate Seal of said Company: that the said Corporate Seal and his signature were duly affixed by order of
the Board of Directors of said Company.

IN TESTIMONY WHEREOF, I have hereunto set my hand and atfixed my Official Seal, at the City of Houston, Texas, the day and year first
above written.

ﬁuﬁ_%@# NOTARY PUBLIC. Harris Courity, Texas
CERTIFICATION

I.the undersigned officer of UNDERWRITERS INDEMNITY COMPANY, do hereby certify that [ have compared the foregoing copy of the
Power of Attorney and affidavit. and the copy of the Section of the By-Laws of said Company as set forth in said Power of Attorney. and that
the same are correct transcripts thereof, and of the whole of the said originals. and that the said Power of Atiorney has not been revoked and
is now in full force and effect.

IN TESTIMONY WHEREOF. | have hereunto set my hand this _12th  day of October 1Yy __95

-~ 1 \
= .
}ju{g Assistant Secretary
174 A
Greg E. Chiison

Only a certified copy of Power of Attorney bearing the Certificate of Authority No. printed in red on the upperright corneris binding. Photo-
copies. carbon copies or other reproductions of this document are invalid and not binding upon the Company.

ANY INSTRUMENT ISSUED IN EXCESS OF THE PENALTY AMOUNT STATED ABOVE IS TOTALLY VOID AND WITHOUT
VALIDITY.

UNT020 (6/95)



