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o STATE OF WEW MEXICC
ENERGY ANT MINERALS DEPARTMENT
OIL CONSETRVATION COMMISSIOY

IN THE MATTER QF TET HEARING
CALLED BY THE OIL CONSIRVATION
COMMISSION FOR THE PURPOSE CF
CONSIDERING:

‘CASE NO, 8088

APPLICATION OF LLAND, INC. FOR
SPECIAL WELL TESTING REQUIRENEXTS

{4

OR EXPANSION QOF ITE GAS STORAGE : EeT e STl

PROJECT, LEA COUNTY, NEW MBEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing st 9100 a.m. on May 18,
1984, at Santa Fe, Nev Mexico, bsfoxe the Qil Consezvation
Commission of New Mexico, hersinafter referred tc as the
*Commission.”

NOW, on thig day cf June, 1984, the Commisszion, a
guorum being prasent, EmIng considered the testimony presented

and the exhibits received at said heering, and being fully
advised in the premiges, '

FINDS:

(1} That due public notics having been given 2z reguired
by law, the Commission has jurisdieticn of this czumse and the
subject mattsr therasof. - '

(2) That the applicant, i'.lunn, Ine., is the operater of

the Grams Ridge Morrew Unit which was appravad by the
Commission en Januarzy 29, 1873, by Ozder No ) and has
‘been subsaguently expanded to include the folTowing described

state lsnds:

LEA COUNTY , NEW MEXICO, NMPM

%gI!SHIP 21 sami RANGE 34 EAST, NMPM
ections an [ '

" POWNEHIP 22 SOUTH., RANGE 34 EAST, NMPM
_‘SOCtEOn 3t ALL

(3) That the applicant operates gn undergzound gas
storege proiect in the Morrow Formation, Grama Ridge Morzow Gae
Pocl, under the Grama Ridge Morrow Unit aArss descibed in
Paragraph (21r ‘and ender Sectisns 4 and 10, Township 22 South,



Cage Ne, 85888
Cxdez ¥, B=-735EZ

{

aangs 34 Bazt, NM2¥, undar whish gas etcrage rights have bsc
acguired by applicant through agraement with the United 8tatee,
scting by and through the Secretary cf the Interior (Agzeement
$or Subsurface Stozage of Gam, Morrew Formatison, Grame Ridgs
Araz, Lesa County, New Hexice, Agraement Ne. 14-0%600%1&277,
as ananded). A

(4) That Llano ;Lnjncta gag inte the Morrow formstion in
ita GRM Cnit Well Ho. 1 (formerly State GRA Wall No. 1) located
in Ualit B, Secticn 3, Township 22 South, Range 3d Dast, NMPM,
and in the GRM Onit Wall Noc. 2 (fcrmerly State GRB Well Ne. 1)
located in Unit L ef Section 34, Township 21 Scuth, Range 34
Bast, NMPM, Grama Ridgs-Morrow Gas Pcol, lLea County, New

?E“?:%;’“’““t o Commission Oxdar 3-4491 sentered on March
) ] »

t L &k 3 Oll Company propeasa to drxill its Pederal
Vel « 1L &t & locaticon &80 fast from the South line and 1980
{ the East lins of 8ection 5, Towaship 22 South, Range

34 EBast, NMPM, which directly aﬂntz the Llanc Storige
Projece.

§) That the boundazin cf the Grama Ridge sto:aga
cir cannct bs precisely determined.

(7) That L & B 04l Company propeoses to teat and poasib
complete its Federal Well No. 1 in the same Morrow interval
intes which Llano injects natural gas for storage and in ac
doing could damage Llisna's storzage praject and produce gas
vwkich iz the preparty of lLlano, Inc,

{8) That applicant pesks an order requiring L & B 0il
Company o tast the Morrow sands ancountered below the top of
the Morrow Clastics in its Federzl Well No. 1 by using a Repeat
Foerpation Taster (RPT) to establizh the pressure in each Marrow -
stringer and thersby determine 1f the well iu in communication
with Llanc's storage projsct.

: {5) That Llanc mhould be raguired to bear the cost of
conducting this tast znd ahould furthar be reguirsd ¢eo

indemnify I, ¢ B 0il Company .".'c:' nny damage to thair wall which
rnult- from the tests.

(10) That testing at the L & B Qil Company Fedsral Well

Ne. 1 will not cause wasts nor vislate correlative rights and
should ba approved.

(11) fThat thers was insufficient evidence presented o
varrant the expansien of the gas storags project to include the
E/2 of Sacticn s Townzhips 22 Scuth, Range 34 East.
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(1). That the applicant, Llanc, Inc., ghall be permittad,
at its optien, €2 sun an RFT log on the L & B Cil Cempany
Federal Wall No. 1 €0 ke drilled at a location 650 feet from
the Scuth line and 1980 feet from the Zast line of Secticn 3,
Townahlip 22 South, Range 3¢ East, WMPM, lLea Couney, New Mexics.

(2) That L & B Oil Company shall previda Llano, Inc. with
the follewing informaticn eR the s2id Federal Well No. 1 from
the top of the Morrow Clastics ts total depth:

(a) Drilling datas, including time, weight, bit
: changes, ate.

(B) Copies of dzill stem tests.
{c) Mud log information.
(d} Samples or d&rilling cuttings.

{8) Copy of the CNL-FDC poroceity log or eguivalent
perosity leg.

(3) Within twenty-four hours after raecsipt of the data
required in Paragraph {2) of this Order, Llano at its scle
diacration, shall determine if tha Morrow formatisn im &he
L & B 0Ll Company wall is structurally squivalant to Llanc'e
storage asystem and ghall notify L & B Qil Company and the
Digerict Office of the OL1 Cengervation Divigion in Hebbs, New
Mexicc, whether or not it will run an RPI leg on the wall,

(4) If Llano, Inc. dacides to run an RFT log on tha wall:

(8) ‘L & B Qil Company will tamporarily turn over
- contrel of the well to Llano, Inc. for the sole

purpose of ruaning an RFT leg 2rom the top of
the Morrow Clastics to the well's total depth;

() Llanc will make 2ll arrangements with the
service company to run the RFT log;

(¢) Llano will be liable for any damage =c the wsll
during the time Llanc has control of the well and
will reimburse L & B Oil Company fcz 2ig time cosmts

- for the pericd while Llano is determining whether
or not €c run the RPFT log, rig tima costs invelved in
running the RFT log, and anv other costz incurred by
L & B 0i] Company as a rasult of running the RFT log.
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{d) Ilame will pra:&ptlg zelinguisk conérel of she wall
t¢ L & B 0il Company upen completion ©f zunning
the RFT lag; and

(@} Llame will fuzrnish a ccpy of the RFT lag én the
wall te L & B 81l Campany. :

‘ PFQVI%ED PURTEER, thet L & B Oll. Company will pot zun
casing well snciloLlians hae zun the RFT log on the well
or falled ¢c motify L & B Oil Company end the 0Ll Conservation
‘Pivision's Disgtrict Qffice of ite intenticn €& run the RFT log

in accordance with the provisicns of Paragzeph (3) of this
Crdez.

(8) t if it ip establighed by the data cbtained Irom
the RFY log tEat the Horrow stringers in tha said L & B well
have preasuzes similar to thogse of Llanc's gas® storage project,
L & B 0il Company shall not producs gas from thoea stringers
and shall demonstrats this fact ta the satisfaction of Llano,
Inc. and the District Offiss of the Qil Conservaticn Divisien
located irn Bobbg, New NHexico. :

. {6) That 4urisdietion of this csuse iz retsined for the
entry of such further cordsrs as tha Commission may deem
agcaasary.,

DORE at Sants Fe, New Mexico, on the day and yaar
harsinabove designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JdIM BACR, Menmber

alrman and

Cg ¥ Secretary
SEAL o



