STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF —_
SANTA FE SNYDER CORPORATION FOR ” ,
COMPULSORY POOLING, L] -
LEA COUNTY, NEW MEXICO. CASE NO. 12449 (De Novo) ro

[

ORDER NO. R-11451

et s

BTA OIL PRODUCERS’ MOTION TO .-
IMMEDIATELY STAY ORDER NO. R-11451 AND
MOTION TO RESCIND ORDER NQO. R-11451 AND DISMISS
POOLING APPLICATION

BTA Oil Producers (“BTA”) hereby moves the Director of the Division to immediately enter
the order attached hereto (Attachment A) to stay Oil Conservation Division Order No. R-11451, and
hereby moves the Oil Conservation Commission to rescind Order No. R-11451 and dismiss Santa
Fe Snyder Corporation’s compulsory pooling application pending under Case No. 12449 (De Novo).
In support of this motion, BTA states:

1. On September 5, 2000, the Division entered Order No. R-11451 in Case No. 12449
granting the application of Santa Fe Snyder Corporation to compulsory pool all uncommitted
mineral interests from the surface to the base of the Morrow formation underlying the E/2 of Section

18, Township 23 South, Range 34 East, NMPM, Lea County, New Mexico to form a standard gas
spacing and proration unit for Santa Fe Snyder’s proposed Paloma Blanco “18" Federal Com Well
No. 1 well to be located in the NE/4 of said Section 18.

2. At the Division’s July 27, 2000, Examiner hearing, BTA appeared in opposition to

the Santa Fe Snyder application and, as an interest owner adversely affected by Order No. R-11451,
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BTA filed an Application For Hearing De Novo on September 6, 2000.

3. BTA is the leaseholder of record of all working interest in the S/2 of Section 18,
which is comprised of two federal oil and gas leases.

4. On December 7, 1999, BTA filed an Application for Permit to Drill with the Bureau
of Land Management for its Bell Lake, 7909 JV-P No. 2 Well at a standard location 660 feet from
the South line and 1980 feet from the East line of Section 18, Township 23 South, Range 34 East,
NMPM. This APD was approved on January 3, 2000, and is effective for one year following the
approval date. See Attachment B (BLM Application for Permit to Drill).

5. On September 7, 2000, pursuant to the approved Application for Permit to Drill and
as the owner of all working interest in the S/2 of Section 18, BT A spudded the Bell Lake, 7909 JV-P
No. 2 Well in the SE/4 of Section 18 to develop the Morrow gas reserves underlying its acreage. See
Attachment C (BLM Sundry Notice).

6. On September 14, 2000, the Bureau of Land Management approved the
Communitization Agreement for the S/2 of Section 18 for BTA’s Morrow gas well. See Attachment
D (September 14, 2000, BLM letter).

7. As aresult of these activities, the S/2 of Section 18 is no longer available for pooling
and the SE/4 cannot be dedicated to Santa Fe Snyder’s proposed well on an E/2 spacing unit.

8. As aresult of these activities, an immediate stay of Order No. R-11451 is necessary
to prevent Santa Fe Snyder from moving forward with the drilling of a well under an E/2 spacing
unit and to protect BTA’s correlative rights.

9. Since Santa Fe Snyder no longer has the right to dedicate the SE/4 of Section 18 to
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its proposed well, Order No. R-11451 must be rescinded and Case No. 12449 (De Novo) should be
dismissed.

10. BTA’s development of the S/2 of Section 18 does not prevent Santa Fe Snyder from
drilling a well in the NE/4 of Section 18 since a standard gas spacing and proration unit comprised
of the N/2 of Section 18 is available for Santa Fe Snyder’s well. The N/2 of Section 18 is a single
fee tract of which Santa Fe Snyder controls 58.45%, Southwestern Energy Production Company
controls 9.45%, and the balance of 32.10% is unleased and controlled by Sugarberry Oil & Gas
Corporation.

WHEREFORE, BTA Oil Producers respectfully requests that the Director of the Division
immediately issue the attached Order staying Order No. R-11451, and that the Oil Conservation
Commission rescind Order No. R-11451 and dismiss Santa Fe Snyder’s pooling application which
is pending before it as Case No. 12449 (De Novo).

Respectfully submitted,

CAMPBELL, CARR, BERGE
AND SHERIDAN, P.A.

-

By: <z
William F. Carr
Michael H. Feldewert
Post Office Box 2208
Santa Fe, New Mexico 87501
(505) 988-4421

Attorneys for BTA Oil Producers
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CERTIFICATE OF SERVICE

THIS WILL CERTIFY that a true and correct copy of the foregoing Motion to
Rescind was hand-delivered this 24 day of September, 2000 to the following:

Marilyn Hebert

Legal Counsel

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, NM 87505

J. Scott Hall, Esq.

Miller, Stratvert & Torgerson, P.A.

Post Office Box 1986

Santa Fe, New Mexico 87504

Attorney for Santa Fe Snyder Corporation

James Bruce ('(4 > ed 4 mald e«L>
Post Office Box 1056

Santa Fe, New Mexico 87504

Attorney for Southwestern Energy Production
Company

Respectfully Submitted,

CAMPBELL, CARR, BERGE
AND SHERIDAN, P.A.

Michael H. Feldewert

Post Office Box 2208

Santa Fe, New Mexico 87504
(505) 988-4421
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

SANTA FE SNYDER CORPORATION FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 12449 (De Novo)
ORDER NO. R-11451

ORDER OF THE DIVISION
STAYING ORDER NO. R-11451

This matter having come before the Division upon the request of BTA Oil Producers
(“BTA”) for a stay of Division Order No. R-11451, and the Division Director having considered the
request and being fully advised in the premises,

NOW this day of , 2000, the Division Director:

FINDS THAT:

(D On September 5, 2000, the Division entered Order No. R-11451 in Case No. 12449
granting the application of Santa Fe Snyder Corporation to compulsory pool all uncommitted mineral
interests from the surface to the base of the Morrow formation underlying the E/2 of Section 18,
Township 23 South, Range 34 East, NMPM, Lea County, New Mexico to form a standard gas
spacing and proration unit for Santa Fe Snyder’s proposed Paloma Blanco “18" Federal Com Well
No. 1 well to be located in the NE/4 of said Section 18.

(2)  Atthe Division’s July 27, 2000, Examiner hearing, BTA appeared in opposition to
the Santa Fe Snyder application and, as an interest owner adversely affected by Order No. R-11451,
BTA filed an Application For Hearing De Novo on September 6, 2000.

3) On September 21, 2000, BTA filed a Motion To Stay Order No. R-11451 and a
Motion To Rescind Order No. R-11451 And To Dismiss Pooling Application stating, among other
things, that BTA has spudded the Bell Lake, 7909 JV-P No. 2 Well in the SE/4 of said Section 18
pursuant to a Permit to Drill and Communitization Agreement for the S/2 of Section 18 issued by
the Bureau of Land Management.

(4) In support of its position, BTA has attached to its Motion the Permit the Drill, the
Sundry Notice and the Communitization Agreement for the Bell Lake, 7909 JV-P No. 2 Well in the
SE/4 of said Section 18.

(5) It would appear from BTA’s filing that the S/2 of said Section 18 is no longer
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available for pooling and that the SE/4 of said Section 18 cannot be dedicated to Santa Fe Snyder’s
proposed well on an E/2 spacing unit.

(6) Granting the Stay until such time as the Commission rules on BTA’s Motion to
Rescind Order R-11451 or enters a final Order in Case No. 12449 (De Novo) will prevent waste and
protect the correlative rights of all parties.

IT IS THEREFORE ORDERED THAT:
(D Division Order R-11451 entered on September 5, 2000, is hereby stayed in its entirety
until the Commission rules on BTA’s Motion to Rescind Order R-11451 or enters a final Order in

Case No. 12449 (De Novo).

2) Jurisdiction of this cause is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

LORI WROTENBERY
Director



. : New Mexice Uil Conservation Division, District F
S : 1625 N. French Drive

jrm 3160-3 NTRR.. . FORM APPROVED
mtm UNITED STATES Hobbs, NM 882@ pig OME NO. 1004-0138
DEPARTMENT OF THE INTERIOR - rovarse side) &ummmﬂ
BUREAU OF LAND MANAGEMENT | LE anwiestee
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 8. F BOW. ALLOTTEE OR TRIDE NAME
o DRILL[X) DEEPEN [ 7. UNIT AGREEMENT NAME
b. TYPE OF WELL
af'al. (| &‘&XI OTHER g&z = %.‘F‘Cl 8. FARM OR LEASE NAME, WELL NO.
2. NAME OF OPERATOR . Bell Lake, 7900 V-P No. 2
B8TA OIL PRODUCERS . 9. APIWELL NO.-
3. ADORESS AND TELEPHONE NO. Za‘Qﬂ Z"Zﬁﬁg z
104 South Pecos, Midland, TX 78701 915/882-3753 10. FIELD AND POOL, OR WILDCAT -
4.:8cmouoswa;muu-muummqu—m-) Bell Lake, Morrow Mid
surface <50 FSL & 1980'FEL SW/SE (U.Wn. 0) 1. ser..r R, M, OR BLK
Al proposed prod. zone u AND SURVEY OR AREA
: Sec. 18, T23S, RE
14. OISTANCE N MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE" 12. COUNTY OR PARISH | 13. BTATE
26 Miles west of Jal Lea . NM
» 1s.gr‘umn:goum 16.NO. OF ACRES N LEASE 17.%&;\3?1“3
Y A 60 157.81 315.62 (pooled)
18. wmmmmrm 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
OR APPLIED FOR. 0 THI LEASE. FT. none 13,600 Rotary
21. ELEVATIONS (Show whether OF, RT, GR, eic.) 22. APPROX. DATE WORK WILL BTART*
3501 GR; 3521 RKB _ 02/1400
=" PROPOSED CASING AND CEMENTING PROGRAM
SQE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTMNG DEPTH QUANTITY OF CEMENT
174728 K55, 13-3/8" . _54.58 700 800 sx (sufficient to circulate)
oo 1244 | - KS5-96M° | - 408 ___sooo 1500 sx {Sufficient to Circulate)
S 871I2" - P110/885; T* : 294 11,800 ) Above 9-5/8" shoe
6-1/8* P110; 5" Iner 16# 11,400'-TD Circ. around liner

| hereby certify that BTA O. PRODUCERS s responsble under the terms and conditions
of the lease fo conduct lease operations in conjunction with this appiication. Bond coverage
pursuant to 43 CFR 3104 for lease activities is being provided by BTA ‘s Statewide Bond #1556199.

' OPER. OGRID NO. 320

APPROVAL SUBJECT TO
 PROPERTYNO. 212
'~ POOL CODE 72000 GENEH&LREQUMEME?;TS AND
t EFF. DATE /~S-2.000 _ SPECIAL STIPULATION
| APINO.2p-pa.5 34007 ATTACHED

PROGR pepooflal s © Oive data and ts o drt
IJW ; MW mlprodm;m&“ Mm:uno t(pmul o ditor
. A J,l - "

ﬁ-V ) ,.‘

sioNED /Z{ /s ,‘/o ms _Regulatory Administrator . oate 12/07/99

PERMT NO. " : : APPROVAL DATE

~

numore-wmhu m or squilabie Stie o thaee nthe tease which wouki entile e © condut u-n '
wn@g:d VAL ¥ m ? applicant Inget rights subject applicant w«lﬂr
Assistant Field Office Manager

(ORIG, SGD) ARMATC‘JO A LOPEZ Acting Lands and Minerals ' J AN
aPPROVED BY YA me 0 3 2000
P T 7TT es mtructions On Reveree Side ™" APPHOVEDFUR 1 1cwq

Titie 18 U.5.C. Section 1001} makes ¥ arime for any parson knowingly and willlully to make to any department or agency of the
United States any false mmm«mmmmmmmm

-
o‘., .
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DISTRICT I

P.0. Bex 1060, Nebba, XX 88345~1080

DISTRICT I

’

P.0. Drawer DD, irtecis, NM 38211-0718

DISTRICT X

OIL CONSERVATION DIVISION

1000 Ric Brazce Rd., Axtec, NM 87410

DISTRICT IV

Santa Fe, New Mexico 87504-2088

P.O. Bax 2088, Faata Fe, NM 875042088

State of New Mexico

Eawrgy, Minarsle and Netursl Rescurves Department

P.0. Box 2088

Form C-~102

Revised Fedruary 10, 1004
Submit to Approprista o'otm:.

State Lease - § Copies
Yee Leass - 3 Copies

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Poal Cods Pool Name -
71920 Bel) Lake, Morrow Mid
Property Code Property Name Well Rumber
7909 Jv—P BELL LAKE 2
OGRID No. Operator Name Hevation
003002 BTA OIL PRODUCERS 3501
Surface i.oéatlon
UL or Iot Ro. | Section | Township Range Lot Idn | Feet from the | North/South line | Peet from the | Fast/West line | County
(0] 18 23 S 34 E 660 SQUTH 1980 EAST LEA
Bottom Hole Location I Different From Surface
UL or lot Ro, | Section | Townahip Range Lot l4n Foet from the | North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill | Consolidation Cods Order oy

315.62

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNl'l' HAS BEEN APPROVED BY THE DIVISION

e e —— a— —

—— — —— — " S—

OPERATOR CERTIFICATION

I Ravedy certify ths the information
ocontnined Asrein i trus end compists ts the

beatl of my knowledge and beligf.

ture 1
DOROTHY HO! ON
Printed Name
REGULATORY ADMINISTRATOR
TiUe

December 7,
Dats

1999

SURVEYOR CERTIFICATION

' I horeby cerilfy that the well [ocation shown
Bl on the plat wae plotted from flald notes of
H astunl swrveys made by ma or under my
supervison, ond tAst the some (s frue ond
corvect te ths Best of my bellef.

DECEL@ 2, 1999
D E/O "’, JLp
""?z X

s YOFE SARE67 EIDSON.
Mo iOEDN McDONALD,




B 24, UUU L3193 Fad 813 683 vIil

BTA UIL PRODUCERS d1002/002
3
Form 3160-5 ' UNITED STATES OPERATOR'S COPY
(Juna 1990) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

APPROVED
Bu?zd Buroau No. 1004-0135
SUNDRY NOTICES AND REPORTS ON WELLS

Expires: March 31, 1993
5. Laass Designation and Serial No
LC1065154
Do not use this form for proposals to drill or to deepen or reentry to a different reservair. © ffnclan. Allflos o Trkbe Narve
Use "APPLICATION FOR PERMIT-" for such proposals
SUBMIT IN TRIPLICATE 71U or G Agreameni Doignation
1. Type of Wel s
Dl X wa D)o 8. Woll Narma and No.
2, Nama of Oparalor Bell Lake, 7909 JV-B No. 2
BTA OIL PRODUCERS 9. APt Well No. T
3. Address and Tolephone Na. 30-025-34827
104 South Pecos, Midiand, TX 78701 015/862-3753 10, Piold and Pool ar Exploratory Area
4. Localion of Wall (Factage, Sec., T., R., M., or Survey Dasctigiion) ’
"" 660' FSL & 1080' FEL  SWISE (U. Ir. O) Bell Lake, Morraw Mid
Sec. 18, T238, R34E 1. Gounty of Parieh, Stats
Lea Co., NM
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
C]Nuhe[lnhi DAbmdnnmal DCWNM
D Recomplelion D New Construciion
54 subsequant Report [ Pugging Back
. Casing Repak
[ Finmi Aandonment Nolice

Agring Casing

U] Non-Reutine Fracturing
ﬁ Other __Spud

[ waler shuonm

(J conversion ta injection

DbilpouWalcr
(NS Rt rwealls of
13. MPMWC@M@MM&EMW&WM mmmun.hmmm-dueddmwmwm i well is

oomplshion an el
Rapert anvt Lag fwrm.)

Complahan &t
dellied, give subairface locationt and measurod and Irue vedicsl deplhs for all markders and zones partinent Lo ihig vioric)®

Spudded 26" conductor hole with rathole machine (Auger Air Drilling) at 12:30 PM (COT) 9/7/00

ALEY 22 B ®
ORIG. 5GD.) GARY.GOU 2T 5
( Mccm&n FOR REGORD)| 72 B o
=" : ——
, i Z
SEP 1 4 2000 e =
wz w O
| - BLM E
., !
14. V hereby 4 ‘
Signad 180 1C Tils _Reguiatory Administrator bate  09/07/00 ;
“(T)Tapso-forrcdopumsuw ollice ume) 1 : ———
e v appraval ooy Tile Pate
.,latamanlaumplemnmmummynﬂﬂarmhnu

*So0 Instruction on Raverss Side

mo 18U8.C. Soction 1001, makos # 8 cfime for any p«sun h\wlm and wiilfully fo maka to any depanimont or agancy of the Uniled Staies any ialse fictitious of fraudutent
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U8, 49, 4V0U di:ii FaX 915 683 0311 BTA OIL PRODUCERS

@002/003

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019

IN REPLY REFER
NMNM104029 SEp 14 200
3105.2 (06300

BTA 0il Producers
Ateention: Bob Crawford
104 South Pecos
Midland, TX 79701

Gentlemen:

Enclosed is one approved copy of Communitization Agreement NMNM104028,
involving 160.00 acres of land in Federal lease LC-065194 and 15%5.62 acres of
land in Federal lease LC-068387 in Lea County, New Mexico, comprising a 315.62
acre well spacing unitc.

The agreement communitizes all rights as natural gas and associated liguid
hydrocarbons producible from the Morxow formation in lots 3,4, E1/28Wl/4,
SEl1/4 (81/2) section 18, T. 23 8., R, 34 E., NMPM, and is effactive

July 31, 2000.

Approval of this agreement does not warrant ¢r certify that the operator,
thereof, and other working interxest owners hold legal or equitable title to
the leases which are committed hereto.

If this well is producing, this approval requires the submission of a Payor
Information Form MMS-4025 to the Minerals Management Sarvice (MMS) within 30
days (30 CFR 210.51). Please notify the designated payor or payors
(purchasers, working interest owners, or others) as soon as possible regarding
this requirement. Any production royalties that are due must be reported and
paid within 90 days of the Bureau of Land Management's approval date or the
payors will he assesgsed interest for late payment under the Federal 0il and
Gas Royalty Management Act of 1982 (See 30 CFR 218.54). 1If vou need
agsistance or clarification, please contact the Minerals Management Service at
1-300-525-9167 or 303-231-3504.

Please furnish all interested principals with appropriate evidence of this

approval.
Sincerelii

Larry D. Bray
Assistant Field Manager,
Lands and Minerals
1 Enclosure:
1l -~ Communitization Agreement
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U8, 13,2000 Li:12 Fag 819 G683 0311 BTA UIL PRODUCERS.

@003 003

ion - A val - Cartification

Pursuant to the authority vested in the Secrstary of the Interior undex
Section 17(j) of the Mineral Leasing Act of 1920, as amended (74 Stat. 784; 30
U.8.C. 226(j)), and deleagated to tha authorized officer of the Bureau of Land
Managemenz, I d¢ hareby:

A.

Approved: September 14, 2000

Determine that the Federal lease or leases as to the lands committed
to the attached agreement carnot be independently developed and
operated in conformity with the well-spacing program established for
the field or area in which said lands are located, and that
consummation and approval of the agreemeaz will be in the public
irterest. Approval of this agreement does not warrant or certify
that the operator therecf and other holders of cperating rights hold
lagal or esguitable title to those rights in the subject leases which
are committed hereto.

Approve the attached communitization agreement covering lots 3,4,
B1/25W1/4, SBl/4 (81/2) secticn 18, T. 23 8, R. 34 E., NMPM, Lea
County, New Mexico, as to natural gas and associated liguid
bydrocarbons producible from the Morrow formation. This approval
will become invalid if the public interest ragquirements under section
3105.2-3(a) are not met.

Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leasas
committed to said agreement are hereby established, altered, changed,
or revoked to conform with the terms and conditions of the agreement.

Authoriz Officer

EBffective: July 31, 2000

Contract No.: Com. Agr. NMNM104029



