
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

3304 CAMINO LISA 
HYDE PARK ESTATES 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

August 8, 20 00 

David R. Catanach 
O i l Conservation D i v i s i o n 
2040 South Pacheco Str e e t 
Santa Fe, New Mexico 87505 

Re: Case No. 12450; a p p l i c a t i o n of Ocean Energy Resources, 
Inc. f o r a non-standard o i l spacing and p r o r a t i o n u n i t , 
Lea County, New Mexico 

Dear Mr. Catanach: 

As requested a t hearing, enclosed i s Ocean Energy's a f f i d a v i t of 
n o t i c e , marked as E x h i b i t 5A. 

Also, I received Mr. Carr's l e t t e r of August 1, 2000, s t a t i n g t h a t 
Yates could not d r i l l another Strawn w e l l i n the WA of Section 11 
because " i t has w e l l s d r i l l e d on a l l a v a i l a b l e p r o r a t i o n u n i t s . " 
D i v i s i o n Rule 104.B.(1) expressly allows f o u r o i l w e l l s per w e l l 
u n i t . Therefore, Yates has the a b i l i t y , i f i t so desires, of 
d r i l l i n g a d d i t i o n a l Strawn w e l l s i n the N% of Section 11 without 
any s p e c i a l permission from the D i v i s i o n . Of course, i f Yates does 
d r i l l a d d i t i o n a l w e l l s , i t w i l l have one w e l l per 40 acres. 

Very t r u l y yours, 

/Attorney f o r Ocean Energy 
) Resources, Inc. 

cc: Derold Maney w/encl. 
W i l l i a m F. Carr w/encl. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF OCEAN ENERGY RESOURCES, 
INC. FOR A NON-STANDARD OIL SPACING AND 
PRORATION UNIT, LEA COUNTY, NEW MEXICO. CaseNo. 12,450 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

James Bruce, being duly sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over the age of 16, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

2. I am an a t t o r n e y f o r A p p l i c a n t . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o recei v e n o t i c e of the A p p l i c a t i o n f i l e d h e r e i n . 

4. Notice of the A p p l i c a t i o n was provided t o the proper 
i n t e r e s t owner at i t s c o r r e c t address by c e r t i f i e d m a i l . Copies of 
the n o t i c e l e t t e r and c e r t i f i e d r e t u r n r e c e i p t are attached hereto 
as E x h i b i t A. 

5. A p p l i c a n t has complied w i t h the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. 

oin 
SUBSCRIBED AND SWORN TO before me t h i s day of August, 

2 000, by James Bruce. 

A 
No-feaxy Public 

My ComTiission Expires: 

3/14/2001 

.EXHIBIT. 

:ASF NO. 



JANES BRUCE 
ATTORHEY AT LAW 

POST omen BOX 1056 
8AMTA FS, NSW MEXICO 87504 
3304 CAKINO LISA 
SANTA FI, NSW MEXICO 87501 
(505) 982-2043 

(505) 982-2151 (FAX) 

June 20, 2000 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 
Ladies and Gentlemen-. 

Enclosed i s a copy of an application for a non-standard spacing and 
proration unit regarding the Strawn formation underlying the NWKSEK 
of Section 2, Township 16 South, Range 35 East, NMPM, Lea County, 
New Mexico, f i l e d with the New Mexico Oil Conservation Division by 
Ocean Energy Resources, Inc. This application i s scheduled to be 
heard at 8:15 a.m. on Thursday, July 13, 2 000 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. 
As an offset operator, you have the right to appear at the hearing 
and participate in the case. Failure tc appear at the hearing w i l l 
preclude you from contesting this matter at a later date. 

Please note than an administrative application has also been f i l e d 
on this Mtter, and i f that application i s granted this case w i l l 
be dismissed. 

Very truly yours, 
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US Postal Service 

Receipt for Certified Mail 
Mn inmuanr.it Covenge Provided 
Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 86210 

fat ZIP Code 

Pottage 
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