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lLLEG | B McELVAIN OiL & GAS PROPERTIES, INC.

409 ST. MICHAELS
P.O. Box 2148

SANTA FE. NEwW MEXICO 87504-2148

TELEPHONE S05/982-1935 EXT. 1S
STEVE JORDAN. CPL FaXx 505/984-3027
LAND MANAGER

Apri 18, 2000

Working Interest Owners
(on attached hList)

RE: COUGAR COM 4 #1A - MESAVERDE RECOMPLETION PROPOSAL
LOTS 1, 2. S/2NE/4, SE/4 (E/2) SECTION 4, T25N, R2W
RIO ARRIBA COUNTY. NEW MEXICO

Ladies and Gentlemen:

We propose (o re-enter the Dewey Bartlett #1 well located w1 the NE/4SE 4 of Section 4, T23N, R2W Riv Arriba County,
New Mexico, for the purpose of testing the Mesaverde fonmation. The spacing umt will encompass the E/2 of Secticn 4.
Enclosed herewith ts our Recompletion Procedure. alony with our AFE, in duplicate, in the amount of $360,065.00,
cepresenting the estimated cost to recomplete and test the proposed well.

Also enclosed is a Joint Operating Agreement covering operaiions below the base of the Pictured Cliffs formation in the E/2
of said Section 4. The Exhihit “A” 1o the operating agreement sets out the working interest ownership as best as we can
determine, subject to unrecorded purchase and sale and farmout agreements. Please check this ownership list and advise us
if you believe your interest o be different than what is shown,

MecElvain proposes to drill this well as soon as possible, so your immediate response to this proposal and request for Joint
Operating Agreement is graatly appreciated. If you wish to participate in this weil, please execute and rzturn one copy of
this letter (marked participate), one copy of the AFE, one copy of the well information sheet, and the extra JOA signature
page. If vou desire to o “non-consent” on this well, please execute and return one copy of this lerter {rrarked ron-consent)
along with the «xtra JOA signature page.

Should you have any questicns, please conact the undersigned at (305) $82-1935 ext. 115,

THE UNDERSIGNED HEREBY ELECTS T PARTICIPATE IV, ___ NON-CONSENT {UNDER TERMS GF OPERATING
AGREEMENT: THE DRILLING OF THE PROPCGSED COUGAR COM 4 #1A WELL

Very truly vours,

Lteve Jordan
Enclosures

SIGNED:

COMPANY:

TITLE:

DATE:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 12452 Exhibit No. 4
Submitted by:
McElvain Oil & Gas Properties, Inc.
Hearing Date: July 13, 2000
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RIO ARRIBA COUNTY, NEW MEXICO

TOWNSHIP 25 NORTH, RANCE 2 WEST, NM.P.M.
Section 4 LOTS 1,2, S/2ANE#4, SE/4 (E/2), below the base of the Pictured Cliffs formation
containing 320 73 acres, more or less

APRIL 18, 2000
Working lnterest Owneys:

BrQ APQ!

Dennis Hopper 24.9430084, 24.04 3008,
c/o Grove Burnell, Atiorney at Law

1.0, Box 368

Taos, New Mexico 87571

Noseco ('orporatior:. a Nevada corporation 16.957093% 15.367265%
7400 Lakeside Drive
Rena, NV 89511

T . McBivain Oif &Gas Limied Partnership 1S 199700% 15.199700%,
P O. Box 2148
Santa Fe, New Mexico R750(1-2148

Neutann Family {rust 13.427633% {2 168792%
c/a Peter C. Neumann

P.O. Box 1170

Peno, NV 39504

Gavitan Dome Properties . 19 343309% ’ ©.820749%
180 Cecarwoud Drive

Moraga, CA 94556

Mesa Grande Resources, Inc 4.5790944 4.149804%,
1200 Pheltower Bldg.
Tulsa, Oklahoma 74103

NM & O Operiting Company 3.523647%, 3193305%
6 E. 5ty Sweet, Sisite 200
Tulsa, OK 74103

Cougar Capital, LLC 3039940, 10309419
%62 Cromo Drive, Suite 199
El Pasa, Texas 79912

fames M. Raymend, a married man dealing 2.338415%, 2 13R415%;
in hus separate property

P). Box 1445

Kerrville, Texas 78028

Peita Blanca Comporation 1.169208% 1.169208%
(. Box 2148
Santa Fe, New Mexico 87504

Bryg Spowy Explaravon Limited Partnership 1 169208, L 109208%,
(. Box 2144
Sunta 'e, New Mex:ico 87504\

loe Elledge, a married man dealing (1.467683%, (1.4676813%,
i his separate property

£.0. Box |1t

Fnrming&ol‘n. New Mexico 87499

Huntmg:an T. Watker, et ux. 1.55R0449, | $58944%
1580 Linco'n Strect, Suite 635
Denver. C() 89203.1 508

Tohansen lrergy Partnership 0.783028% 0.709619%
PO Box 1773
Whitetish, MT 59917

Willsanis Producuion Company 0 000000 4698109
Aty Mr M. Vern Hansen



Extended Pags
AN WE VL verh nansen

1 O. Box 2102
Tulsa, Oklshoma 74101

Dugan Production Carporation 0.000000% 0 000000
2.0, Box 420
Farmungtons, NM 87499-0420

Toals: 100.000000% 100 Q2000 %;
" Payout is deitned m that certan Agreement for Purchase and Sale duted August 1, 1986, between Northswest Pipehine Corporation and Mesa
Grande Kesouices, fne.,
! Under Assigroient of O and Gas Lease fram Dugan Praduction Corporation to Mesa Goande Resources, Inc | dated March 1, 1988, recorded 3K
122016 5, Dugan reserved a 2.125% of 8% ORRI, 9 5% of which sey be canverted ta 12,390 W1 upon payoul as detined in that certain

Farmout Agreemeant dided December 31, T9RY, The mterests of Mesa Uirande Rusources, Inc., and its assigns, acquired 1roim Dugan Praduction
Corporaticn e sulyect o reassigiment provision 0 bavor of Prugien sider the ooms of said Baon agrees.ont,

ILLEGIBLE

6.1
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MCcELVAIN OIL & GAS PROPERTIES, INC.
Cougar Com 4 #1A
Mesaverde Recompletion Procedure

April, 2000

Purpose of Work: To complete the well in the Mesaverde formation Cliff House, Menefee &
Point Lookout

LOCATION: NE/SE 4-T25N-R2W  (Formerly: Dewey Barlett #1)
1700 FSL & 800' FEL
Rio Arriba County

TD: 8450/ PBTD: 6950°(CI1BP) KB: 12 Elevation: 7610’
8283°
CASING:
6 5/8" 36% K-35 @ 252'1n 12 /4" hole
Camented with 165 cu ft Class B
Circulated 1o surface

512" 15.5# & 17# K-55 (@ 8445 in 7 7/8" hole. DV Tool @ 6243’ & 3957
1 stage cemented with 300 cu ft 50/30 POZ +2%gel +6 1:4 %5k Kolite +1/4 #/sk flakes
No Cement top Reported '

2™ stage cemented with 697 cu ft as follows:

160 sk 65/35 POZ +12%gel +1:4 #/sk flakes

200 sk 50/50 POZ +2%gel +6 1/4 #/sk Kolite +1/4 #/sk flakes
No Cement top Reported

39 stage cemented with 1204 cu ft as follows:
420 sk 65/35 POZ +12%gel +1/4 #/sk flakes
75 sk 50/50 POZ +2%gel +6 1/4 4/sk Kolite +1/4 #/sk flakes
Circulated to surtace

Note: full returns during all stages

PERFORATIONS:
Mancos
7018'-7493" 35 holes Limited entry

P&A INFORMATION
CIBP: 6930"' No record of cement on top of plug... tested plug & casing to 1100 psig

30 sack Class C plug $400'-5700C" tagged plug
dispiaced hole with 9.5# mud & pressure tested 10 1100 psig

70 sack Class C plug 3159-3830" did not tag

30 sack Class C plug 0'-305°

.07
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McElvain O1l & Gas Propemies, (nc.

Cougar Com 4 #1A

Mesaverde Recompietion Procedure

Page #2

PROCEDURE:
1. MI&RUSU.
2. Remove dry hole marker and install well head
3. RU power swivel, pump and tank for drilling, tally and rabbit new 2 3/8" wubing
4. Dnll out cement plugs
5. RIH and tag CIBP at 6950

0 o0~ O

i

16.
17.

i8.
15,

21

o2

la Bel

'—)-
24,

~a

0.

Pressure test casing and CIBP to 3000 psig for 30 minutes
Circuiate hole clean with 2% KCl water (approximately 163 bbis)
POOH with tubing and BHA

RIH with casing scraper and bit to 6040’

Spot 130 gallons 7 1/2% HCl

POOH with nuibing and BHA
RUWL and RIH with logging tocls
Log with GR/CCL/CBL/VDL from 6300' to 3800’
POOH with logging tools
RIH with perforating guns and perforate the following SDL-DSN depths with a
decentralized casing gun (max offset for 0.32" hole) from the top down:
5972 ' 4 '
5979,5980',5981',5982'
5993',5994',5995',5996',5997',5998"
6002',6003",6004'.6005'
6015'6016'.6017',6018'
6025.5'
6036.5'
21 holes total

POOH with perforating guns

RIH with tubing and packer to £5850" and set packer
Establish injection rate with 2% KCl water

Acidize with 1000 gallons 15% HC1 and 32 ball sealers
Drop 10 talls after 5 bbls of acid fHen 2 balls/bbl until gone
Surge balls off perforations

Establish injection rate and monitor shut in for frac gradient
Release packer and RIH across perforations

POOH with tubing and packer

Frac well as per procedure

RUWL

.08
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McElvain Qil & Gas Preperties, inc.

Cougar Com d #1A

Mesaverde Recompletion Procedure

Page #3

5

&

27.

]

-,

25.

-

41,
42.
43.
44.
43,

RIH with RBP and set at =596’
RIH with dump bailer and cap RBP with 10’ of sand
POOH with wireline
Pressure test casing and RBP to 3000 psig for 30 minutes
RIH with perforating guns and perforate the following SDL-DSN depths with a
decentralized {max standoff for 0.32" hole) casing gun:

3723

3730',5731',5733,5734

3738

3790',5791',5793"

3800',5802',5804"

5851

3857',5859

5872',5874'.5876'.5878' 5880

5926',5928'.5930'

5938
24 holes total.

POOH with perforating guns

RIH with tubing and packer to £5650' and set packer
Establish injection rate with 2% KCl

Acidize with 1300 gallons 15% HCI and 36 ball sealers
Drop 10 balls atter S bbls of acid then 2 balls/bbl until gone
Surge balls off of perforations

Establish injection rate with 2% K.Cl water and monitor shut in for frac gradient
Release packer and trip across perforations
RIH with junk basket and recover ball sealers
Frac well as per procedure
RUWL
RIH with RBP and set at £5650'
RIH with dump bailer and cap RBP with 10’ of sand
POOH with wireline
Pressure test casing and RBP to 3000 psig for 30 minutes
R'H with perforating guns and perforate the fellowing SDL-DSN depths with a
decentralized (max standoff for 0.32" hole) casing gun:
5623',5625'.5627,562%"
3638',5639",5640.5641"
3646',5648',5650,5652',5634°,5656'
3659',5660",3662',5664'
5800',5802',5804
21 holes total

.09
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McEivain Gil & Gas Propences. nc.
Cougar Com4 #1A
Mesaverde Recomplet.on Procedure

Page 24

46.

A7

-/

48.
49,

h n Lh ©Why Wh
R PS N 1N I S

wh

LWL 1Y
-1 O

58.
59.
60.

6].
62.

-

64.
6s.

86.

brd

68.
69.
70.

POOH with perforating guns

RIH with tubing and packer to =5325' and set packer
Establish injection rate with 2% KC!

Acidize with 15300 gallons 13% HCl and 32 hall sealers
Drop 10 balls after S bbls of acid then 2 balls/bbl until gone
Surge balls off of perforations

Establish injection rate with 2% KC: water and monitor shut in for frac gradient
Release packer and trip across perforations

POOH with tubing and packer

RIH with junk basket and recover ball sealers

Frac well as per procedure
flow back well on 1/4 or 3/8 choke increasing to ' or 3/4 as necessary
RTH with tubing , hydrostatic bailer and retrieving tool

Note: If able to maintain circulation without high volumes being lost to the
reservoir the bridge plugs can be retrieved without using the bailer.

Bail down tc RBP at 5690' and release
POOH with wubing, bailer and RBP
RIH with tubing . hydrostatic bailer and retrieving too!

Bail down to RBP at 5960' and release
POOH with tubing, bailer and RBP
RIH with tubing and hydrostatic bailer
Bail down to £6300'

POOH with tubing and bai:er

RIH with [ joint, seating nipple and tubing
Land tubing at =5980'

ND BOP’s and NUWH T

Swab well if necessary

RDSU & MOL

NOTE:
DO NOT USE LIQUID KCI SUBSTITUTE in COMPLETION FLUIDS



MCTELVAIN OIL & GAS PROPERTIES, iNC.
AUTHORITY for EXPENDITURE
Aprit §,2000

Cougar Com 4 #1A ORY | COMPLETED
NE/SE Section 4 T25N R2W HOLE WELL
Drilling Intangibles

Title Work & Survey

Location Rcad. Damages

Orilting Footage ' @ $00.00/ft

Oaywork 00 days @ $0000/day

Drilling Mud

Air Compressors 3 days @ $0000/day

Watsr Hauling

Rental Equipment

Waeil Logging

Bits

Cament & Services..Cond. Surface.!ntermediate
Cement & Services..Plugging

Trucking & Labor

Overhead & Supervision

Misc Cosls

Total Drilling

Completion Intangibles

Completion Unit 18 days @ $2,300/day 36,800
Roads/Location 5,000
Perforating & Cased Hols Logging ™ 14,500
-|Stimulation acid & frac : L - 126,000
Tool & Tank Rentst ’ 22,500
Supervision 20 days @ $550/day 11,000
Water 15,000
Trucking 16.000
Cementing/Pressura Testing 3,500
Locstion Rehab 3.500
Contract Laboe 14,000
5% Contingency 13.840
Total Completion 0 290,640
Total Intangibles 0 290,640
Tangibles
Casing..Surface !
Casing..Intermediate
Casing.. Liner
Packer & Misc Tubing Equipment 300
Bits 1,100
Tucing 6900 @ $2.25° 15,525
Weitheast 4.500
Artifical Lift 8,500
Tanks & Pits 14,500
Separstor & Dahydrator 17.500
Line Pipe & Filtings 5,500
Total Tangibles 0 69,426
Total Well $0 $360,085
APPROVALS:

Oute: Y- /4-00

Date:

McEivain Qil & Gas Propert)

invesior Approval:

Approved by: Title:

Company:
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SENDER: COMPLETE THIS SECTION

Complete iterns 1, 2, and 3. Also complete
item 4 it Restricted Delivery s desired.

Print your name and address on the reverse
SO that we can return the card (o you.
Attach this card to the back of the mailpiece,
or on the front if mvanm um::_ﬁ

-

Anticle Addressed lo:

WNiNiama Prodochion
; OP.<.7 ;EF
0. Box 302

Ok THot
Coo thlotf il x4

Article Number (Copy from service label)

303-893 0914

as

GM

COMPLETE THIS SECTION ON DELIVERY

f_%., \M\ﬁo W%\..‘ hﬂ; arly)

B. Date of

z.:me%_

_m Qli«é addrass different trom ftem 12 L1 Yes
It YES, enter delivery ardress balow; [ No

3. Service Type

A Certified Mail [ Expross MaW
O3 Registered P8 Retusn Receipt for Merchandise
(B Insixed Mail D con.

4 n.mu—.._q:.a Om._<m.<q (Extra Foe)

D <vm

"0AA 32.2.0 000k gdd St g(

B ps Form 3617, July 1999

+1§ Complete iterns 1, 2, and 3. Also complete

[ ] m 4 if Restricted Delivery is desired.
21 ot your name and address on the reverse
™ so that we can return the card 10 you.

Dornestic Fleturn Heceint

102495 99 M 1769

A. Received by 3@&@ Prnt Chearly) | B. Date of Delivery

SAUMowD] 4-Y oo

Ly Attach this card to the back of the mailpiece, D.mx_xa
m or on the front i space permits. Adtkessee

_ Aticle Addressed *o0ves

. rtic es 10:
o O Ne
1s)
N
M IVDA?& ,W 0N TNO ?\V O
o] -~ i

.. Wa&/ S
Q 3. Service Type
o SH ,A\ 8 B centiied Mat [
) \N 0. W Sertitiedd Maw! Express Mad

R_w *AD\«\‘ ﬁ [ Regislered £ Return Receipt for Merchandise
- O inswed Mt IGO0
¢ Covope Com 4 Resticted Deiwery? xtrafee) O es
lUu Anicle Z::.U:. {Copy oy service ! u?m:

cedaq 3220

791;“. wff* mv:

T Crem M1 L rana

1. Amcle Addressed to:

_neaq

mmZUmm noghnmﬂm .:tm SECTION

- OGBCFE items 1, &ﬁ 3. Alsp complete

itern 4 if Dom—:a.nu Dm.:.mi 15 desired.

Print your name and address on the reverse

50 that we can return the card 1o you.

& Allach this card 1o the back of the mailpiece,
or on the front it space permits.

4 ¢\ \edge
P.o . Box\\
ﬂpﬁ;,juko? A M %..Im&

1

oC -

COMPLETE THIS SECTION ON DELIVERY

A, e %< (Please Prnnt Clearty) |B. Uate of O
VB /- A7«
Olfmn. atuie
; [ age
X G Adaic
D.Is ress different from e jtem 17 11 Yes
1 No

1 YES, egfer dehvery address betow:

¥ 3 Service Type
P enities Mail [ Express Mail
P Begistered  [FReturn Receint for Merch..
(3 insured Mail D C.0.U

NAVIB .+\ hw« A *w\xi 1. Restric .ma 01_234 .ﬂi& fee) . .?U <m....‘
2. Atcle Nurmber aonv. from service label) o -
10259559

P3 Form 3811, July 1999

SENDER. COMPLETE THIS SECTION

® Complete items 1, 2, and 3. Aiso completa
itern 4 if Restricted Delivery is desired.

| Print yowr name and address on the reverse
5o that we can return the card to you.

B Altach this card to the back of the maipiece,
or on the front if space permits.

Domestic Return Receipt

D s delivery ¢
W YES, enter delivery address below:

[ No

N

[\l

moo@\ Copial LLC

mm faso, -1x. 19912~

v Lo % # 1A

3. Service Type

3 Centified Mail L] Express Mait
{3 Registered &1 Retom Receipt for Merchand
OnswedMail I COD.

4. Hestricted Detivery? (Extra Foe)

2 >._ 2::_?: {Copy hom service label)

A2

o006 3t

517y



303-893 0914

.l.m.,v.s..:‘. 3811,

-
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1
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U
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<
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16-00

|
C

J-
3

as Prop.

ENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restncled Delivery is desired.
Print your nasne and address on the reverse
s0 that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space pormits.

COMPLETE THIS SECTION ON DELIVERY

A. RAecowved by (Please Print Clearly) 1B, Date of Defivery

e Addressed to

AVO«G:/JP? M.?P_&‘J
P, Box "3

C. Signature

X 1 Agent

D Is defivery address ditforent from ftem 12 (1 Yes
M YES, enter delivery addvess balow: (1 No

wokefich, w1 54437

3 Service Type
19 Contified Mait [ Express Mail
O Registered K] Retrn Receipt for Merchandise
|3 insured Mail Ucon -

4. Rystricted Delivery”? :.ﬁ& f Té 3 zxm

icie Z:.ﬁc& «ﬁ_ctx ‘.03 servire labef)

NAa 33220 (66

L2 B0y

Juiy 1999

Domestic Roeturn Heceyd

KI2Hus.99 M-1789

SENDER: COMPLETE THIS SECTION

COMPLETE TH!S SECTION ON DELIVERY

& Complete items 1, 2. and 3. Also compiete A__Raaeived 5 ES; Print Clearlyl 1 81 Oate of D
lern 4 if Restricied Delivery is desired. \v ‘v Y. YK _
8 Print your name and address on the reverse S AL AR U S
50 that we can return the card to you, ¢ n.c: o
® Aitach this card to the back of the maiipiece, .k \ \ { \ [ agent
of on the fronl if space permits. LA NW\W] _ . L3 Adde
L Arncre A e - 5 _n.am_a.ué w%.awm %«g-g tem 17 {1 Yes
: FRSER I H YES, enter mxzs ess velow:  LNo
P /AN
o0 OWn_ 8?9 < -y v
C ’ b H .-/v \_ N
. d»/ a? . ;
Yo, Box t2o0 ENL S
- 3. Service Type 4/1/, . l‘....‘
ﬂ;?. 3:&.,0 N A m 4 QQ B Centifred Mt [ Express Mail
s O Reqistered & Return Recept for Merchan
im Insured Mait Oco n.
mC W mn 63 ] o _ 4. mam.:osu ov_.s.éu ?.:B feal ] ves
2. Articke Nunber (Copy from service Jabel) T ST
oA 3220 000 b ey S5ig/
FS Fewm wmw\— 1 . Lf-v 1999 Domestic Return Recet HI2595.G9 M- |

SENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 it Restricted Delivery is desired.

Print your name and address on the reverse
$0 that we can return the card 1o you.

Attach this card to the back of the mailpiece.
or on the front if space permits.

DER: COMPLETE THIS SECTION
« feteitems 1, 2, and 3. Also complete A Received ty .Qm.d\w Prnt Clearlyt | F
if Restricted Detivery is destred. Cr g > | £,
fint your name and address on the reverse IR ‘hbmn.mu,ix B (.mﬁ.i I_I
. .. . C. .v.o:m.:.b .
» that we can return the card to you. O Agent
1tach this card to the back of the mailpiece. X &NVN Agen
on the front if space perinits. | YRR /) L)Y = [ Aduressee
e mememe—e mom e mne e ——— ) D 5 delivery adOress Q:Q om .5:. 7 O Yes
ticle Addressed to: i YES. enter dekvery address below: [ No
dennis Le.ubn\
clo Grove Burnett
- ) ng [ 3. Servke Type
(..\ B8 Certficd Mait  [J Cxpress Mai
\aos. AAm wJ \vd \ [ Registered £ Return Placeipt e Merchandise
LhinsureaMat OO C.OD. o
Yaar 4 Restncted Deery? Eat :.,e‘ C Bes
tile Number @ logy from service jabef)

veolp 3y

0% 3220

12y

1. Article Addressed to.

Nosero Coc

400 Lakesde L.
ﬁf,o. NJU £4as5h

_n_n z, .72 :,53. zo3 service fabel)

B.@

2220 qooc MEI S8 0

COMPLETE THIS SECTION ON DELIVERY

Dpto of .<m
N \

B.

r\

A. Received by {Please Prnt Clearty)

C. Signature
D f%:.
Address:

\m addvress afernt from sem (2 L3 Yes

If YES, enter delivery address below. O no
3 Seivice Typa
MCervfied Mad  [J Express Mail
3 Reg'stered ¥ Beturm Hecuipt tor Merchandie
OmnswedMat  TICCOD
4. Restricted Dm.zmj ol ﬁ.ﬁﬁ Fec) 5




P.14

COMPLETE THIS SECTION ON DELIVERY

RENDER: COMPLETE THIS SECTION

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY ; ,
®» Complete items 1, 2, and 3. Also complete A. Received by (Please Frint E}%« m_ m: .w; P
4nm Complete items 1, 2, and 3. Also complele A Received b a&o?m Prnt w&i R, Date of Defivery item 4 i Restricled Delivery is desirad. :
m item 4 if Restricted Oelivery is desired. 4. N& 0s ® Print your nama and address on the reverse C. Siaraime
OI Print your name and address on the reverse e —— i i - : so that we can return the card o you. P d R 1 ,
so that we can return the card to you. B Attach this card to the back of the mailpiece, Xp e / Agen
(MW Attach this card o the back of the maiipiece, M nmua of on the front if Space penits. s o M“&:
O oronthe tromt it space perriits. 000 Mk /N\) v e N S resseg — ————————— o D. is delivery address different from tem es
(11} !-‘?I_il - U ﬁn nn..ﬁé. adovess Q.: el from tern 12 LJ Yes 1. Adicle Addressed 10 H YES, enter delivery address below; _U No
3 cle Addressed to # YES, entar delivery address below (J No
= . L 13 (M athe
e Hopertit o e
§\Jan Dpme- +
)
. | ,.y: \ m wﬁu _? M mv wm 3 Service fype
m. \ & m ﬁ.v 6@&\&& ’ 3. Suvice Type B Certitied Mail D Express Mail
4 P4 Certited Mait [ Express Mail rp&/é oy ; mO m owlO\\W £} Registered Q/rm_::. Rec aipt for Merchan
D »L O g Q ~* .w. 5 Nv ] Registerad & Retumn Recept for Merchandise Dx.:ﬂxma Mz El1coo.
" . | OwswedMai OQcOD 4. Restiicled Dokvery? (Extra Fee) O Yes
_ 4 Ev.w:.ﬁ_i& Detivery? k tra :.m; s —— e s — R T
m“ Dt-- Ay . ' < o . D\ ‘.}.w.m . Article Number (Copy from seivice ‘mv%
. Articte Number Copy from sesvice label) JO& & mw\g 80& .W%-h*h* .WNh*»N\
o3 \NO & & mu N\AWC O (W] &) Nu IUrm ‘*Pm ..m { r* \U» PS Form 3811, July 1999 Domestic Return Receipt ATHYE-93-M-1
=" Forn 3811 guly 1949 Do swectie M-t Plecs WS35 Yo K 1789
"
|
o]
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£.0. Box 819 Of
Ranchcs de Taos, NM 87557

ATTCRNEY - W. E. McDERMOTT BIISINESS CONSULTANT

May 22, 2000

TO: Working Interest Owners
{Mailing list attached)

RE: Basin Dakota Recompletion Proposal
Dewey Bartlett #1 Well (Re-entry)
E/2 Section 4-T25N-R2W
Rio Arriba County, New Mexico

Dear Working Interest Owner:

NM&O Operating Company ({"NM&C") proposed to re-enter the Dewey
Bartlett #1 Well for the propose cf completing and testing the
Basin Dakota formation. The spacing unit will encompass the E/2 of
Section 4.

Enclosed for your review and execution is NM&O’'s AFE, submitted in
duplicate, in the amount of $230,125 to recomplete and test the
proposed well. Alsc enclosed for your files and information is
NM&C’'s proposed work procedura for this project.

Please call if you have any questions concerning NM&O's preposal.
In the event you wish to participate, please sigrn one of the AFE's
and mail it to me at your earliest convenience.

Very truly yours,

W. H. McDermotc

enclosures
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w

ILLEGIBL

PROPOSEL WELL WORK PROCEDURE

#1 DEWEY BARTLETT
(Re-entry)
§00’ fel, 1700 £sl
Section 4-T25N-R2W
Rioc Arriba County, New Mexico

WATIFY ALL REGUTLATCRY ACGENCIES. DC A ONE-CALL FOR DIGGING AXND SITE PREP.
CLEAR OFF WELL PAD. LOCATE WELL AND DIG CEILLAR TC FIND 3 %" SURFACE
CASING. INSTALL AND TEST RIG ANCHORS.

MOL AND RU DTAYLIGHT PULLING UNIT. CALL OUT WELZER AND WELD CN 11" 3GQ0#
CASING HEAD. NU CIRCULATING SPOOL AND BOP. TEST BOZ. MCOL AND SpOT PIFE
RACKS, STEEL CIRCULATING FIT, ORILL COLLARS, AND WORK STRING.

o7 8¥" CJONE BIT ON 3%" DRILL PIPE. CRILL CEMENT FROM SURFAZE TC
APPROXIMATELY 2C‘ UNTIL 353" PRODUCTION CASING IS FOUND. FPOH.

PU 8" WASH QVER PIPE WITH §%" CUTRITE SIIOE AND WASE OVER %" CASING UNTIZ
5%" 15 PREE FROM THE S%" SURFACE CASING. PCH.

SU 4%" DRAG BIT ON 3%" DRILL PIPE AND DRILL QUT 3¢’ OF JEMENT IN3IDE TEE
54" CASING. POH. PU 5%" CASING SPEAR AND SFEAR PRCDUCTICYN CASING. FULL
S CASING UP TO Te:E CASING HEAD AND INSTALL CASING SLIPS. LD CASING
SPEAR.

PU 4%" DRAG 2IT ON 3% 2RILL PIPE (3; AND 2% EBEUE TUBING ANL DRILL CUT

.CEMENT 'TC 305°. TIH TO 3152’ AND DRILL QUT CEMENT PLUG TO 3900° (750').

TIH TC 5400' AND DRILL QUT CEMENT PLUG TO S70CT (300’1}, 7TIH TO 6950° AND
TAG CIBP. PCH AND LD DRILL PIPE.

PC 4%" ROCK BIT CN 3% EUE TUBING AND TIH TO 6%50’. MILL Ur CIBP AND TIH
TO 8283' ANT TAG ORIGINAL PBRTD. POH. PU T¥" CASINZ SZRAPPER AND TIH TO
7000’ . PCH.

PU 4%" PULLBORE PACKER AND TIH TO 6500 AND SBT PACKEER. ESTRELISH
NJECTION RARTE INTO THE GALLUP PERFORATIONS WITH WATER. MIX AND FUMP 111
X CL. B. CEMENT - 2% CaCi AND DISPLACE TC 6900‘. FELEASE PACKER ANLC

XEVERSE TUBING CLEAN AND WOC. NCTE: IF NOT ABLE TQ INJECT INT2 THE
GALZLUP FERFORATIONS THEN POH AND LD PACKER. EIH OPEN ZINDED WITE 34" WORK

STRING T0 7552’ . BALANCE 74 8X CL B CEMENT PLUG INSIDE CASINE. PUE T
€30C° AND REVERSE TUBING CLEAN. PPRESSURE JP CASING TO 1C60 PSI AND wWOC.
RIH AND TAG TOP OF CEMENT. TOF OF CEMENT MUST BE AROVE 740C' . REPRAT IF

NEEDED. POH.

PU ANC RIE WITH 43" DRAG EIT AND DRILL JUT CEMENT FLUG TS 7830°. FOE. FU
5%" CASING SCRAPER AND TIH TO 3283° AND CIRCULATE HOLE CLEAN. PCH. 1DaD
CASING AND DTRESSURE TEST 5%" CASING TO 1000 PSI.

RU FERFORATING COMPANY AND FERFORATE DAKOTA ZCNE. PU 4¥" FULLECRE PACKEIR
AND FOLLOW FRACTURING/STIMULATION PRCCEDURES. FLOW/SWAB WELL IN. NI BTF
AND HANG OFF TU2ING. NU TUBING HEAD AND PUT CM PRODUCTION.
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/B FLIEGED IN 190
TOC#Y3 DATE Q2-07-Cai

GA'- :-Up

SAXCTA

#1 DEWEY BARTLETT
PURPCSED RE-ENTRY
800' FEL, 1700' FSL
SEC. 4, T26N, R2ZW
RIQO ARRIBA, N\

303-893 0914

ILLEGIB

e s DRILLED CUT FROM O - 308
1214 Ch

a5/5, 36# SET @ 308 CMT DIRCULATED

PRODUCTION STRING @ 2250

ALUG DRILLED CUT FR7OA 3189 . 385

OV TOOL @ 3357 TMT W 496 SX

SLUG DRILLED 2UT FRDAL 3404 - 570

7R OH

OV TOOL @ o243 CAT W 36C 3X

PERFORATIONS 5

ITIE - ragy
SOUESZEC W11 8

X )
a
m —u
hd
»
i
O
&
&

PACKER @ 821

PEREORATIONS 13 3204  £266°

PETD @ 4283
E U IS 30k 170 SET 4 BasE
CMT Vi 260 SX
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#1 DEWEY BARTLETT
CURRENT

900' FEL, 1700 FSL )
AL PLUGGED IN 1991 SEC. 4, T28N R2W

TODAYS DATE QZ07-20
PLUG 830" - 3057
12 14" O

9 38", 2ok SET 3 308 Sl QIRZULATID

e

PLUG 22 {318y - 3852

OV TOC. @ 3357 T W/ 454

SLUG #1 [8404° - S7C07)

X s gL
O A A g A
E-" ‘/f"/‘/.” s /v'i‘/""r

V. T S

778" O~

' OW FQOL & 6245, TMT Vv 282 SX

CIAP & 598
GaLLUF
PEREQRATICNS £ 7078 - 7482

PETD & 828Y
S 1720, * 5.5% & 174 SET A pons
CHT Wi 280 SK




ILLEGIBLE

LACATION: 800° fel & 1700 fsl

SE/4 Sec. 4-T25N-R2W

Jun-16-00 04:34P McElvain 0il & wvas Prop.

AUTHORIZATION FOR EXPENDITURE

LEASE & WCLL:

303-893 0914

#1 Dewey Bartlett {Re-entry)

Rig / Amba County, New Mexlco FIELD: Basin Dakota
o o TOTALDePTH:  B4B0D/
| DRILLING ESTIMATE . COMPLETION ESTIMATE | PRODUCTION SQUIP. '
SERVICE & SUPPLIES | S ‘
T TANGIBLE 'iNTANGIBLE ! TANGIBLE | INTANGIBLE | TANGIBLE }INTANGIBLE?
%_Pg,RMlT, SURVEY, ELEVATION . B} S S i .
DAMAGES & WATER - e $10,300 _ —
SITE WORK - $7,500, ’ _
FOOTAGEDRILLING S R B PR ;
[DAYWORK (15 days '@ $2000/duy) L I . $30,000: ’, -
LOGGING & SURVEYS . - : | — R
'GEOLOGI"AL A/O MJDLOGGING S i ] L
CORING . I I _ S :'
osTs A f L
'DOZER & EQUIPMENT MOVING o R L. 82800, oo
omwLets 4 ! $1,700] _
'MUD&CHEMICALS | - ! oo $B0000
| TRUCKING & HAULING A $12,000" ) 4
| BRADENHEAD _ ~ . _ $2.500 % e
lsumuacs CASING - ’ i } N R
INTERMEDIATE CASING _ ! L 1 =
|PRODUCTION CASING _ o U
{ CEMENT & SERVICES - SURFACE CSG, : ~ 0 b
'CEMENT & SERVICES - INTERM. CSG. j ! S
' CEMENT & SERVICES - PROD. CSG. _...$3000|
| PERFORATING o 83800l
STIMULATION _(Mcid&Frac) 4 .. ses000l - {
| COMPLETION UNIT A R SR
'OTHER_SERVICES i - e
'EQUIPMENT RENTALS . __ ; e 926.000| _
TUBING _ (8200° @ $2.25%1) $18,450( e -,
WELL HEAD EQUIPMENT _ G- $5,0000 .y .
MISC. VALVES, FITTING, PIPE D] T saooo
PUMPING UNIT, RODS. ETC. . R . o L
TANKBATTERY _ A B T
'WELL SITE TREATING EQUIPMENT L R . R L
'MISCELLANEOUS SUPPLIES 1 o ] s2.800
'WELL SITE SUPERVISION B } . 3 . $4,500 $1,500
.OTHER-_ - o | - i i . i o
| ADMINISTRATIVE OVERHEAD _ ; ! i $3,000' o
SEISMIC COST __ o % o i _ L
| DIRECTIONAL HOLE COSTS _ ) . ’ e T B
LABOR . COMPLETION & TESTING i i ) L $3.000,
LABOR - INSTALLATION & CONSTRUCTION L I A
(INSURANCE o E [ L i :
PITLINER o L e '
PARAFFIN CONTROL EQUIPMENT A i N
GAS DEHYDRATCR/SEPARATER | ) e _s__e_g‘soo|_ _
DOWN HOLE EQUIPMENT _ , ) o
PROSPECT MGT. - GEOL. & GEOPHYSICS e B —1 ' —Jf— T
LAND AND LEGAL _ i L e o
LEASE BONUS AND ACQUISITION COST | . . (
CLEANUP B B o o
CONTINGENCIES (,05%) N 31,300 $8.700' 87500 $2us)



CONTINGENCIES {.05%)

‘TOTAL TANG(BLES & INTANGIBLES 30

\TDTAL DRLG & COMPL. & EQUIP. COSTS

chL COMPLETED WELL COST

L

WL

RECOMMENDSE SPUD DATE:

RECOMMENDED DRLG. CONT'R: | _KGY E_nergy ) NON-CPLRATOR;

TYHE OF WELL: Gas i ay:

sRepafed aY: NM&O Operating Company DATE:

s/24. 120

Septamoar 15, 2000 AFZ APPROVED:

NO
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AV

&~

#1 DEWEY BARTLETT
(RE-ENTRY)
E/2 SEC. 4-T25N-R2W

RIO ARRIBA COUNTY, NEW MEXICO

Section 4:

303~ .,93 0914

Lote 1,2, 8/2 NE/4, SE/4 (E/2), below the base of the

Pictured Cliffs formation containing 320.73 acres, more Or less

Working Interes wner

Dennis Hopper

c/o Grove Burnett, Attorney at Law
P.O. Box 368

Taocs, NM 87571

T.H. McElvain 0il & Gas Limited Partnership
P.O. Box 2148
Santa Fe, NM 87501-2148

Noseco Corporation, a Nevada Corporaction
7400 Lakeside Drive
Reno, NV 89511

'Peter and Renate Neumann

P.0O. Box 1170
Renc, NV B9504

Gavilan Dome Properties
1189 Cedarwood Drive
Moraga, CA 94556

Mesa Grande Resources, Inc.
1200 Philtower Bldg.
Tulsa, OK 74103

NM&0O Operating Company
& E. 5th Street, Suite 200
Tulsa, OK 74103

Cougar Capital, LLC
5862 Cromo Drive, Suite 199
El Paso, TX 79912

James M. Raymond
P.0. Box 1445
Kerrville, TX 780238

Pena Blanca Corporation
P.O. Box 2148
Santa Fe, NM 87504

Big Snowy Exploraticn Limitaed Partnership
P.O. Box 2148
Santa Fe, NM 87504

Joe Elledge
F.O0. Box 111

.24943098

.1519370¢C

.13053587%

.10336595

.07411818

.03524988

02712504

.03039940

. 32338415

.01163208

.01169208

.00467683



. rLu, DOA L1l

L

Farmington, NM 8" 'S
Huntington T. Walker
1580 Lincoln Street, Suite 635
Denver, CO 80203-1508

Johansen Energy Partnership

“ P.O. Box 1773

Whitefish, MT 59937

Mr. David M. Poage

Dugan Production Corporation
P.O. Box 420

Farmington, NM 87499-0420

Total

.xtencec rage i

.01558944

.00602775

124715465

1.00000000
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McElvain Oil & Gas Properties, Inc.
1050 17" STREET, SUITE 1800
DENVER, COLORADO 80265

MONA L. DPINION, CPL TELEPHONE 303-893-0933 EXT.306
LAND MANAGER FAX 303-893-0914
Cell 303-809.2088

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

June 14, 2000

TO WORKING INTEREST OWNERS
(See Attached Address List)

Re: Cougar Com 4-#1A
Re-Enury of Dewey Bartlett #1
E/2 Section 4, T25N-R2W
Rio Armtba County, New Mexico
McElvain Cougar Prospect

Gentlemen:

[ Would like to take this opportunity to first introduce myself, Mona L. Binion, CPL as Land
Manager for McElvain Oil & Gas Properties, Inc. (“McElvain”) replacing Steve Jordan. Also
you should be aware that McElvain has relocated their offices to:

1050 17™ STREET, SUITE 1800
DENVER, CO 80265
(303) 893.0933
{303) 893-0914 Fax

and that effective July 1, 2000, the offices located at 409 St. Michael’s Drive, Santa Fe, New
Mexico will be closed.

By letter dated Apnl 18, 2000, McElvain proposed the re-entry of the Dewey Bartlett #1 well for
the purpose of recompletion of the Mesaverde formation. Enclosed with the proposal was a
AAPL Model Form 610-1982 Operating Agreement covering the E/2 of Section 4, T25N-R2W as
to all depths below the Pictured Cliffs formation (“Operating Agreement”}.

By letter dated May 22, 2000, W. H. McDermott submitted a proposal froms NM&Q Operating
Company {“NMO™) to re-enter the same well for the purpose of recompletion of the Dakota
formation.

This letter is written to respond to the NMO proposal far a Dakota completion of the Dewey
Bartletr #1 well and again solicit voluntary commitment of all parties to McElvain’s April 18
proposal to complete the Cougar Com #4-1A Well (f/k/a Dewey Bartlett #1) in the Mesaverda
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To Working Interest Owners
Cougar Com #4-1A

June 14, 2000

Page 2

formation. McElvain’s evalustion of this location shows the Mesaverde formation to have a
nigher potertial for recovery of economic production than the Dakota. The formation previcusly
perforated in this well was the Gallup, which is deeper than the Mesaverde and shallower than the
Dakota. In this particular well, 3 completion of the Dakota would include stmulation down
wbing (which is consistent with NMO proposal) and the Gallup perforations would require
cement squeeze regardless of whether the Dakota completion was before or after Mesaverde
completion. After giving consideranon to all existing circumstances, it was McElvain’s opinion
that the best opportunity 1o optimize winal recovery from the well was to attempt a completion of
the Mesaverde formation, with the intention, after review of production from the Mesaverde
censider later proposing a payadd of the Dakota mterval, which deces not create any additional
cost or complication o a Dakota completion than would exust in this well f the Dakota were
completed first. The Operating Agr=zement submitted with the McEivain Apnl 18 proposal covers
depths including both intervals. All parties have been invited to join in the execution of this
agreement which provides for the means to later propose and consider completing and producing
the Dakota.

We again request that all partues who have not yet responded to the McElvain April 18 Cougar
Com #4-1A proposal to re-enter and complete the Mesaverde formation please review and
resporid with an election regarding participation. We have in'hand voluntary commitment from
approximately 42% of the working interest in this spacing unit to the enclosed Operating
Agreement or other operating agreements covering this unit ali of which name McElvain O1l &
Gas Properties, Inc. as Operator. Whether or aot you elect to participate, we request that you
execute the Operating Agreement to provide the parties who do elect to participate a voluntary
basis for allocation of cost and production and = method of producing and operating the well.

For your convenience. a copy of the onginal McElvain proposal, Authonty for Expenditure and
Operating Agreement are enclosed herewith to the parties who have not yet responded. It has
been noted that various interests shown on the NMO proposal are slightly different from ihe
interests shown for those partiss in the enclosed Cperating Agreement. We are awarz of certain
utle questions which exust affecting these parties which will be addressed prior ©0 commencement
of operations.

We thank you for constderation to ihis request. Please feel free to contact the undersigned f you
have any questions regarding this response or the McElvam proposal. If your questions relate 1o
science, feel free to contact Larry Van Ryan (303) 893-0933 x301, or engineering feel free to
contact John Steuble (203) 893-0933 x302.

Very truly yours,
McElvain Oil & Gas Properties, Inc.

v -
Mona L. Brmion. CPL
Land Manager

MLB/id1
Encls
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ELECTION BALLOT
Cougar Com #4-1A Well
Mesaverde Recompietion Re-entry
June 14, 2000

This ballot represents elections under McElvain April 18, 2000 proposal for re-entry of the
Dewey Bartertt #1 well — now known as the McElvaiz Cougar Com #4-1A Well for a
Mesaverde recompletion

_ YES, I/We hereby elect to participate in the Mesaverde recompletion in the
McEtvain Cougar Com #4-14 Well located in the NE/4SE/4 of Section 4, T28N-
R2W,

NO, I/'We do hereby elect NOT to participate in the Mesaverde recompletian in the
McElvain Cougar Com #4-1A Well located in the NE/4SE/4 of Section 4, T25N-
R2W.

COMPANY / INDIVIDUAL NAME:

BY:
Title:
Date:

Please execute this Election Ballot in the space provided above along

with the attached Operating Agreement signature pages and
return all executed pages to McElvain as follows:

To Vona Binioa
Fax {(303) 893-0914

FOLLOWED BY ORIGINALS DELIVERED TO
McKEivain Oil & Gas Properties, Inc.
1050 17 Street, Suite 1800
Denver, CO 80265
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WORKING INTEREST OWNERS
Cougar Com #4-1A
E/2 Section 4, T2SN-R2W
Rio Arriba County, New Mexico

T. H. McElvain Oil & Gas Limited Partnership
Big Snowy Exploration Limited Partnership
Pena Blanca Corporation

" ¢/o McElvain Oil & Gas Properties, Inc.

1050 17" Street, Suite 1800

Denver, CO 80265

Dennis Hopper
c/o Spencer Cross
Dharma Progerties, Inc.
8018 NDCBU
Taos, New Mexico 87571
x¢/ without artachments
Grove Barunett
P. O. Box 386
Taos, New Mexico 87571

Noseco Corporation
7400 Lakeside Drive
Reno, NV 89511

Neumann FamilyTrust

Peter and Renate Neumann, individually
¢/o Peter Neumann

P.O.Box 1170

Reno, NV 89504

Dugan Production

P. O. Box 420

Farmington, NM 87499-420
Attention: Mr. David Poage

Cougar Capital LLC
. 5862 Cromo Drive, Suite 139
£1 Paso, TX 79912-5510

Johansen Energy Partnership
P.O.Box 1773
Yhitefish, MIT 59937

Gavilan Dome Properties
1180 Cedarwood Drive
Mouraga, CA 94556
Attention: Mr. Vern Hansen

Mesa Grande Resources, Inc.
1200 Philtower Bldg.
Tuisa, OK 74103

NM & O Operating Company
6 East 5 Street, Suite 200
Tulsa, OK 74103

Huntington and Carol Walker
2961 S. Filmore Way
Dcnver, CO 80210

Williams Production Company
P. O. Box 3102
Tulsa, OK 74101

James M. Raymond

. P.O.Box 291445

Kerrville, TX 78029-1445

Joe Elledge
P.O. Box 111

Farmington, New Viexico 87499



