BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF POGO PRODUCING COMPANY
TO AMEND THE SPECIAL POOL RULES FOR

THE MCMILLAN-MORROW GAS POOL, OR IN CRE
THE ALTERNATIVE FOR AN UNORTHODOX GAS I T
WELL LOCATION, EDDY COUNTY, NEW MEXICO. No. /AYLBH -
\
[

APPLICATION Ee

2
Pcgo Producing Company applies for an order amendingcﬁpe\"'

oD

special rules and regulations for the McMillan-Morrow Gas Pool (the
"Pool"), or in the alternative approving an unorthodox gas well
location in the Pool, and in support thereof, states:

1. Applicant is the lessee of, among other lands, all of
Section 18, Township 20 South, Range 27 East, N.M.P.M., and is an
operator in the Pool.

Z. The Pool was created by Division Order No. R-2917, and
coverg the following lands:

Township 20 South, Range 26 East, N.M.P.M.

Section 13: All
Section 24: All
Township 20 South, Range 27 East, N.M.P.M.
Section 7: All
Section 18: All
Section 19: All

Order No. R-2917 alsc instituted special rules for the Pool,
providing for 640 acre spacing, with wells to be located no closer
than 1650 feet to the outer boundary of a section nor closer than
330 feet to quarter-quarter section line.

3. Division Order No. R-5829 limited the effect of the
special pool rules to the acreage described in paragraph 2 above.

4. Applicant requests amendment of the special pool rules

for the Pool to provide as follows:



(a) 640 acre spacing;

(b) orthodox well locations no closer than 660 feet to
a gquarter secticon line and no closer than 10 feet to a
quarter-quarter section line or subdivision inner
boundary;

(c) four wells per section, with additional wells to be
located in a quarter section not containing an existing
well, and subject to the well location requirements
specified in sub-paragraph (b) above;

(d) the operator of the infill well(s) is the same
operator currently designated by the Division for the
other well(s) in the section.

5. In the alternative, applicant requests approval of an
unorthodox gas well 1location 1in the Morrow formation for its
proposed Davis "18" Well No. 1, to be located 660 feet from the
north and west lines of Section 18, Township 20 South, Range 27
East, N.M.P.M. Lots 1-4, the E¥W%, and the E¥ (all) of Section 18
will be dedicated to the well, forming a standard 638.52 acre
spacing and proration unit.

6. The granting of this application is in the interests of
conservation, the prevention of waste, and the protection of

correlative rights.

WHEREFORE, applicant requests that, after notice and hearing,

the relief requested above be granted.

Respectfully submitted,
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/James Bruce
(P.O. Box 1056
Santa Fe, New Mexico 87504

(505) 982-2043

Attorney for Pogo Producing Company



