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Nearburg Exploration Company, L.L.C.

Exploration and Production

3300 North “A” Street

Building 2, Suite 120

Midland, Texas 79705 -
915/686-8235

Fax 915/686-7806

June 29, 2000
CERTIFIED MAIL - RETURN RECEIPT REQUESTED

TO ALL WORKING INTEREST OWNERS:
(See Distribution List)

Re: Panama “13” Federal #2 Well
1,650" FSL and 990° FEL
Section 13, T-19-S, R-33-E
Lea County, New Mexico
Stetson Prospect

Gentlemen:

Enclosed herewith please find Nearburg Producing Company’s AFE for the Panama “13” Federal Com. #2 well
proposed to be drilled to a depth of 9,900 testing the Bone Spring formation. The well is proposed to be located
1,650" FSL and 990’ FEL of Section 13, T-19-S, R-33-E, Lea County, New Mexico. As a working interest owner
in the proposed NE/4 SE/4 spacing unit, you have the right to participate for your proportionate share in the well.
I will forward to your attention an Operating Agreement, designating Nearburg Producing Company as the
operator in the near future. '

If you elect not to participate in the proposed well, Nearburg would like to acquire your interest under mutually
acceptable terms.

If you have any questions, please feel free to contact the undersigned.

Yours very truly,

Sefiior Landman, CPL

MW/dw
encl.

§ BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 12470 Exhibit No. 3
Submitted by:

Nearburg Exploration Company, L.L.C.

Hearing Date: August 10. 2000



Mr. Patrick J. Tower
EOG Resources, Inc.
P. O. Box 2267
Midland, Texas 79702

Williamson Enterprises
216 W. 3 Street
Roswell, New Mexico 88201

Mr. Stephen Scott Mitchell
C/O Murchison Qil & Gas, Inc.
414 W. Texas, Suite 405
Midland, Texas 79701

Harold Kious
P.O.Box “L”
Albuquerque, New Mexico 87103

Mr. Bane Bigbie
Red Oak Cattle Co.
P. O. Box 998
Ardmore, OK 73402

Barbara E. Hannifin

C/O Hannifin Oil & Gas

P. O. Box 2588

Roswell, New Mexico 88201

David J. Sorenson
P. O. Box 1453
Roswell, New Mexico 88202

Daniel W. Varel

C/O Bright and Bright, L.L.P.
5944 Luther Lane, Suite 600
Dallas, Texas 75225

Manzano Qil Corporation
P. O. Box 2107
Roswell, New Mexico 88201

PANAMA “13” FEDERAL #1 WELL
DISTRIBUTION LIST
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S. H. Cavin

Sealy H. Cavin, Inc,

504 N, Wyoming Ave.
Roswell, New Mexico 88201

Kenneth D, Reynolds
P. O. Box 1498
Roswell, New Mexico 88202
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Exploration and Production
Dallas, Texas
AUTHORITY FOR EXPENDITURE
LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900
LOCATION: 1660' FSL & 990' FEL, Section 18, T18S, R33SE, Lea County, New Mexico -
FIELD: Qems Bone Spring East EXPLORATORY,DEVELOPMENT, WORKOVER: E

DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

TOCSGPT

INTANGIBLE COSTS: OMPLETION TOTAL WELL| ::.
Drilling Footage 9,900 Ft @ 0.00 $/Ft 0 0 - ol¥E
Drilling Daywork 80 1 6,100 $/day 193,980 8,466 200,448 | - °
Drilling Turnkey 0 0 0
Rig Mobilization and Demobilization 21,200 0 21,200
Road & Location Expense 29,945 3,180 83,125
Damages 5,000 0 5,000
Directional Drilling - Tools and Service 0 0 0
Drilling Fluids 10,600 0 10,600
Fuel, Power, and Water 15,900 0 15,900
Supplies - Bits 20,140 795 ‘ 20,935
Supplies - Casing Equipment 2,644 4,240 { 6,784
Supplies - Liner Equipment 0 0 0
Supplies - Miscellaneous 0 0 0
Cement and Cmt. Services - Surface Csg 10,600 0 10,600
Cement and Cmt. Services - Int. Ceg 12,720 0 12,720
Cement and Cmt. Services - Prod. Csg 0 21,200 21,200
Cement and Cmt. Services - Other 0 0 0
Rental - Drilling Tools and Equipment 6,360 0 8,360
Rental - Misc. 8,613 3,710 12,323
Testing - Drill Stem / Production 0 8,710 . 3,710
Open Hole Logging 15,900 0 15,900
Mudlogging Services 7,950 0 7,950
Special Services 0 0 0
Plug and Abandon 10,000 10,000 0
Pulling and/or Swabbing Unit 0 15,264 . 15,264
Reverse Equipment 0 5,300 | 5,300
Wireline Services 1 0 5,300 5,300
Stimulation 0l 42,400 42,400
Pump / Vacuum Truck Services 0 2,650 . 2,650
Transportation 1,690 2,120 3,710
Tubular Goods - Inspection & Testing 1,272 3,180 4,462
Unclassified 530 0 530
Telephone and Radio Expense 954 6838 1,690
Engineer / Geologist / Landman 10,000 1,500 11,600
Company Labor - Field Supervision 15,900 7,500 23,400
Contract Labor / Roustabout 1,690 7,738 9,328
Legal and Professional Service 5,000 0 5,000
Insurance I 7,048 3,600 10,548
Overhead : ETIEE 7,000 ; ; 8,600 10,600
SUBTOTAL 422,336 133,889 566,225
Contingencies (10%) 42,284 13,889 56,623
ESTIMATED TOTAL INTANGIBLES 464,670 147,278 611,848
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Exploration and Production
Dallas, Texas
AUTHORITY FOR EXPENDITURE
LEASE: Panama "138" Federal WELL NUMBER: 2 PBTD: 9,900
LOCATION: 1650' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT, WORKOVER: B
.+DESCRIPTION OF WORK: Drill and ¢omplete as a Bone Springs pumping oil well.
0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:

COMMUNICATIONS ACCOUNT NUMBER: ‘ R

A
R 7 P

|TANGIBLE COSTS: TO CSG PT TOTAL WELL
Conductor Casing 0Ft@ 0.00 $/Ft 0 ' 0
Surface Cag 1,550 Ft@ 24.00 $/Ft 37,200 37,200
Intermediate Ceg 3,300 Ft @ 14.00 $/F¢ | 48,200 46,200
Protection Csg OFt@ 0.00 $/Ft 0 0
Production Csg 9,900 Ft@ 7.50 $/Ft 0 74,250
Protection Liner Fte $/Ft 0 0
Production Liner 0 Ft@ 0.00 $/Ft 0 0
Tubing 9,600 Ft@ 2.50 $/Ft 0 24,000
Rods 9,600 Ft®@ 1.50 $/Ft 0] 14,400
Artificial Lift Equipment : 0 68,900
Tank Battery 0 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600
* Well Head Equipment & Christmas Tree 8,500 | 8,600
Subsurface Well Equipment 0 4,240
Flow Lines 0 1,656
Saltwater Disposal Pump 0 0
Gas Meter ‘ 0 1,484
Lact Unit 0 0
'Vapor Recovery Unit 0 0
Other Well Equipment 0 0
ROW and Damages 0 0
Surface Equipment Installation Costs | 0] 10,600
Elect. Installation 0 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,750 830,660
ESTIMATED TOTAL WELL COSTS - 551,470 391,028 . 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06/27/00

REVIEWED BY: TRM
APPROVED BY:

APPRO .

WI APPROVAL: COMPANY EOG Resources, Inc. 31.76472%
BY
TITLE
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Exploration and Production
Dallas, Texas

AUTHORITY FOR EXPENDITURE
LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900'
LOCATION: 1650' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E
,'DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.
0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00
ACCOUNTING WELL NUMBER:

COMMUNICATIONS ACCOUNT NUMBER:

TANGIBLE COSTS: , TO CSG PT TOTALWELL] *.
Conductor Casing OFt@ 0.00 $/Ft 0 ' 0
Surface Cag 1,560 Ft @ 24.00 $/Ft 387,200 87,200
Intermediate Csg 8,300 Ft @ 14.00 $/Ft 48,200 46,200
Protection Csg OFt@ 0.00 $/Ft 0 .0
ProductionCsg 9,900 Ft@ 7.50 $/Ft 0l 74,250
Protection Liner Fte@ $/Ft 0 0
Production Liner 0 Fte 0.00 $/Ft 0 0
Tubing 9600 1® 260 $/Ft 0] 24,000
Rods 9,600 Ft@ 1.50 $/Ft 0 14,400
Artificial Lift Equipment 0 68,900
Tank Battery 0] 21,200
Separators/Heater Treater/Gas Unite/FWKO 0 10,600
* Well Head Equipment & Christmas Tree 3,500 | 8,600
Subsurface Well Equipment 0 4,240
Flow Lines 0 1,658
Saltwater Disposal Pump 0 - 0
Gas Meter ' 0 1,484
Lact Unit 0 0
Vapor Recovery Unit 0 0
Other Well Equipment 0 0
ROW and Damages 0 0
Surface Equipment Installation Costs 0 10,600
Elect. Installation 0 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,760 330,660
ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06/27/00

REVIEWEDBY: TRM . _ . 7 7.7 )

APPROVED BY: ey ¢ /27

APPROVED-BY: ' Y /25 Olo
L_:/\ r 7

WI APPROVAL: COMPANY Manzano 0il Corporation 1.7176932%
BY
TITLE




Exploration and Production
Dallas, Texas

Page 20f2

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900'

LOCATION: 1650 FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico

FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E
, DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00
ACCOUNTING WELL NUMBER: -
COMMUNICATIONS ACCOUNT NUMBER: } ‘

N P

TANGIBLE, COSTS: , TO CSG PT COMPLETION TOTAL WELL]
Conductor Casing 0Ft@ 0.00 $/Ft 0 0 ’ 0
Surface Csg 1,660 Ft @ 24.00 $/Ft 37,200 0] 37,200
Intermediate Csg 3,300 Ft @ 14.00 $/Ft 48,200 0 46,200
Protection Csg OFt@ 0.00 $/Ft 0 0 0
ProductionCsg 9,900 Ft@ 7.50 $/Ft 0 74,260 74,250
Protection Liner Ft® $Ft 0 0 i 0
Production Liner 0 Ft® 0.00 $/Ft 0 0 0
Tubing 9,600 Ft@ 2.50 $/Ft 0 24,000 ' 24,000
Rods 9,600 Ft@ 1.50 $/Ft 0 14,400 14,400
Artificial Lift Equipment 0 68,900 68,900
Tank Battery 0 21,200 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600 10,600
* Well Head Equipment & Christmas Tree 8,500 | 5,000 8,500
Subsurface Well Equipment 0 4,240 4,240
Flow Lines 0 1,656 1,668
Saltwater Disposal Pump 0 0 0
Gee Meter ' 0 1,484 1,484
Lact Unit 0 0 0
Vapor Recovery Unit 0 0 0
Other Well Equipment 0 0 0
ROW and Damages 0 0 0
Surface Equipment Installation Costs 0 10,600 10,600
Elect. Installation 0 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,650
ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498

PREPARED BY: HRW/TRM/CPF

REVIEWEDBY: TRM = _

APPROVED BY:

APPRQ g, 75//0
Sealy Hutchings Cavin,,Inc. 0.56470567%
WI APPROVAL: COMPANY
BY
TITLE

DATE




Nearbura Producing Company

Exploration and Production
Dallas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal

FIELD: Gems Bone Spring East

WELL NUMBER: 2

.+ DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

PBTD: 5,900
LOCATION: 1650' FSL & 990' FEL, Section 13, T19S, R33E, Lea County, New Mexico

EXPLORATORY,DEVELOPMENT,WORKOVER: E

Page 202

0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER: s
TANGIBLE COSTS: TO CSG PT COMPLETION| TOTAL WELL
Conductor Casing OFt@  0.00 $/Ft 0 ' 0
Surface Cag 1,660 Ft @ 24.00 $/Ft 0 37,200
Intermediate Csg 3,300 Ft @ 14.00 $/F¢ 0 46,200
Protection Csg 0Ft® 0.00 $/Ft 0 0 0
ProductionCsg 9,900 Ft@ 7.60 $/Ft 0 74,250 | 74,250
Protection Liner Fte $Ft 0 0 0
Production Liner 0 Ft@ 0.00 $/Ft 0 0 0
Tubing 9,600 Ft@ 2.50 $/F¢ 0l 24,000 24,000
Rods 9,600 Ft@ 1.50 $/Ft 0 14,400 14,400
Artificial Lift Equipment 0 68,900 68,900
Tank Battery 0 21,200 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600 10,600
* Well Head Equipment & Christmas Tree 00 | 5,000 8,600
Subsurface Well Equipment 0] 4,240 4,240
Flow Lines 0 1,668 1,656
Saltwater Disposal Pump 0 0 0
Gas Meter ‘ 0 1,484 1,484
Lact Unit 0 0] 0
'Vapor Recovery Unit 0 0 0
Other Well Equipment 0 01 0
ROW and Damages 0 0 0
Surface Equipment Installation Costs 0 10,600 10,600
Elect. Installation 0 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,660
ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498

0.1411764%

PREPARED BY: HRW/TRM/CPF 06/27/00
REVIEWED BY: TRM 2.9
APPROVED BY: S 5 /2
APPRO _ ¢ /=5 /Olo
L’\—/\ /

WI APPROVAL: COMPANY Barbara Hannifin

BY

TITLE

DATE




Nearburg Producing Company . Page2af2
Exploration and Production : )
Dallas, Texas

AUTHORITY FOR EXPENDITURE
LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900
LOCATION: 1860' FSL & 990' FEL, Section 13, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E
. \DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping cil well.
0 .
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00
ACCOUNTING WELL NUMBER:

COMMUNICATIONS ACCOUNT NUMBER:

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL
Conductor Casing 0Ft@ 0.00 $/Ft 0 0 ' 0
Surface Cag 1,660 Ft @ 24.00 $/Ft 87,200 0 387,200
Intermediate Cag 8,300 Ft @ 14.00 $/F¢ 48,200 0 46,200
Protection Csg 0 Fte 0.00 $/Ft 0 0 0
ProductionCsg 9,900 Ft@ 7.60 $/Ft 0 74,260 74,260
Protection Liner Ft@ $Ft 0 0 0
Production Liner 0 Ft@ 0.00 $/Ft 0 0 0
Tubing 9,800 Ft@ 2.50 $/Ft 0} 24,000 ' 24,000
Rods 9,600 Ft® 1.60 $/Ft 0 14,400 14,400
Artificial Lift Equipment 0 68,900 68,800
Tank Battery 0 21,200 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600 10,600
* Well Head Equipment & Christmas Tree 3,500 | 5,000 8,500
Subsurface Well Equipment 0 4,240 4,240
Flow Lines 0 1,668 1,666
Saltwater Disposal Pump 0 ol 0
Gas Meter » 0 1,484 1,484
Lact Unit 0 0 0
Vapor Recovery Unit 0 0 0
Other Well Equipment 0 0 0
ROW and Damages 0 0 0
Surface Equipment Installation Costs 0 10,600 10,600
Elect. Installation 0 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,750 830,650
ESTIMATED TOTAL WELL COSTS 551,470 891,028 ' 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

APPROVED BY: L /2
APPROVED-BY:— g /=5 Olo
/
' David J. Sorenson 2.823528%
WI APPROVAL: COMPANY
BY
TITLE

DATE




Nearburg Producing Company . Page20f2
Exploration and Production '
Dallas, Texas

AUTHORITY FOR EXPENDITURE
LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900
LOCATION: 1850’ FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E
. DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.
0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:

COMMUNICATIONS ACCOUNT NUMBER: IR A

TANGIBLE COSTS: . TO CSG PT COMPLETION TOTAL WELL
Conductor Casing 0Fte 0.00 $/Ft 0 0 ' 0
Surface Cag 1,550 Ft®@ 24.00 $/Ft 87,200 0 37,200
Intermediate Csg 8,300 Ft @ 14.00 $/F¢ 48,200 0 46,200
Protection Csg OFt@ .  0.00 $/Ft 0 0 0
Production Csg 9,900 Ft@ 7.80 $/Ft 0 74,260 74,250
Protection Liner Ft® $/Ft 0 0 0
Production Liner 0 Ft@ 0.00 $/Ft 0 0 0
Tubing 9,600 Ft® 2.60 $/F¢ 0 24,000 | 24,000
Rods 9,600 Ft@ 1.50 $/Ft 0 14,400 14,400
Artificial Lift Equipment 0 68,900 68,900
Tank Battery 0 21,200 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600 10,8600
* Well Head Equipment & Christmas Tree 3,500 ' 5,000 8,600
Subsurface Well Equipment 0 4,240 4,240
Flow Lines 0 1,656 1,658
Saltwater Disposal Pump 0 0 0
Gas Meter ' 0 1,484 1,484
Lact Unit 0 0] 0
Vapor Recovery Unit 0 0 0
Other Well Equipment 0 0 0
ROW and Damages . 0 0 - 0
Surface Equipment Installation Costs 0 10,600 10,600
Elect. Installation 0 1 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,760 830,650
ESTIMATED TOTAL WELL COSTS 551,470 891,028 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06/27/00
REVIEWED BY: TRM 279
APPROVED BY: /D A
APPROVED-BY: {/75,' /0 2
C 7
WI APPROVAL: COMPANY Daniel W, Varel 1.7647050%
BY
TITLE




Exploration and Production
~ Dallas, Texss

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal
FIELD: Gems Bone Spring East

0
DATE PREPARED: 6/26/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

_ WELL NUMBER: 2
LOCATION: 1650 FSL & 9890' FEL, Section 18, T19S, R33E, Lea County, New Mexico
EXPLORATORY,DEVELOPMENT, WORKOVER: E
+» DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

EST. START DATE: 9/1/00

PBTD: 9,900

Page 20f2

EST. COMPLETION DATE: 10/16/00

)
-
.

TANGIBLE COSTS: : TO CSG PT COMPLETION| TOTAL WELL]
Conductor Casing 0Ft@ 0.00 $/Ft 0 0 ' 0
Surface Cag 1,660 Ft@ 24.00 $/Ft 37,200 0 37,200
Intermediate Ceg 8,300 Ft @ 14.00 $/F¢ 46,200 0 46,200
Protection Csg O0Ft@ 0.00 $/Ft 0 0 0
ProductionCsg 9,900 Ft@ 7.50 $/Ft 0] 74,250 74,250
Protection Liner Ft@® $/Ft 0 0 0
Production Liner 0 Fte 0.00 $/Ft 0 0 0
Tubing 9,600 Ft@ 2.50 $/Ft ! 0] 24,000 24,000
Rods 9,600 Ft@ 1.50 $/F¢ 0 14,400 14,400
Artificial Lift Equipment 0 68,900 | 68,800
Tank Battery l 0 21,200 | 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600 10,600
* Well Head Equipment & Christmas Tree 3,500 | 5,000 8,500
Subsurface Well Equipment 0 4,240 | 4,240
Flow Lines 0 1,668 1,656
Saltwater Disposal Pump 0 ol 0
Gas Meter ' 0] 1,484 1,484
Lact Unit 0 0] 0
Vapor Recovery Unit 0 0 0
Other Well Equipment 0 0 0
ROW and Damages 0 0 0
Surface Equipment Installation Costs 0 10,600 10,600
Elect. Installation 0 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 248,750 830,650
ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06727/00
REVIEWED BY: TRM 2.9
APPROVED BY: 2 Ao

WI APPROVAL: COMPANY
BY
TITLE

DATE

S.

H. Cavin

1.20%




Nearburg Producing Company

Explorstion and Production
Dallss, Texas

Page 20f 2

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal

WELL NUMBER: 2

PBTD: 9,900'

LOCATION: 1850' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico

FIELD: Gems Bone Spring East

,'DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

0
DATE PREPARED: 6/26/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

EST. START DATE: 9/1/00

EXPLORATORY,DEVELOPMENT, WORKOVER: E

EST. COMPLETION DATE: 10/15/00

TANGIBLE COSTS: TO CSG PT
Conductor Casing OFt@ 0.00 $/Ft 0
Surface Cag 1,560 Ft@ 24.00 $/Ft 87,200
Intermediate Csg 8,300 Ft @ 14.00 $F¢ 46,200
Protection Csg OFt@ 0.00 $/Ft 0
Production Ceg 9,900 Ft@ 7.60 $/Ft ol
Protection Liner Fte $/Ft 0
Production Liner 0 Ft@ 0.00 $/Ft 0
Tubing 9,600 Ft@ 2.50 $/Ft 0
Rods 9,600 Ft@ 1.60 $/Ft 0
Artificial Lift Equipment 0
Tank Battery 0
Separators/Heater Treater/Gas Units/FWKO 0
* Well Head Equipment & Christmas Tree 3,500 ‘
Subsurface Well Equipment 0
Flow Lines 0
Saltwater Disposal Pump 0
Gas Meter ' 0
Lact Unit 0
Vapor Recovery Unit 0
Other Well Equipment 0
ROW and Damages 0
Surface Equipment Installation Costs 0
Elect. Installation 0
ESTIMATED TOTAL TANGIBLES 86,900
ESTIMATED TOTAL WELL COSTS 561,470

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06127/00
REVIEWEDBY: TRM 29
APPROVEDBY: /0 - é/z,_%/_o
APPROVED-BY: — {/77/00
M
Kenneth D. Reynolds 0.84705847
WI APPROVAL: COMPANY
BY
TITLE

DATE




Panama 13 Federal #2 Well
NE/4 SE/4 Sec. 13, T-19-S, R-33-E

Lea County, New Mexico

Owner

NEC

EOG Resources
Manzano Oil Corporation
Scott Exploration, Inc.
Susan Scott Murphy
George L. Scott, Iii
Williamson Enterprises
Stephen Mitchell

Harold Kious

Frank S. & Robin L. Morgan
Red Oak Cattle Co.
Sealy Hutchings Cavin, Inc.
Barbara Hannifin
Warren Scott

David J. Sorenson
Daniel W. Varel

Eloy S. Duran

S. H. Cavin

Hutchings Oil Company
Kenneth D. Reynolds
MorQilCo, Inc.

WI % surface to
top of Bone Spring

49.4205598%
31.7647200%
1.7176932%
3.4558572%
0.5647056%
0.5647056%
0.4411758%
0.4235292%
0.3529410%
0.2823528%
0.2823528%
0.5647056%
0.1411764%
0.5647056%
2.8235280%
1.7647050%
1.4117640%
1.2000000%
0.8470584%
0.8470584%
0.5647056%

100.0000000%

W1 % Top of Bone
Spring to Base of
Bone Spring

57.6764146%
31.7647200% ¥
1.7176932% 7

0.4411758%"
0.4235292% v
0.3529410% v

0.2823528% »
0.5647056%
0.1411764% "

2.8235280% >
1.7647050% —~

1.2000000% /

0.8470584% v

100.0000000%

/.09
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Nearburg Producing Company
Exploreifon snd Produotion
Cullas, Texee
AUTHORITY FOR EXPéNDWURE
LEASE: Penama 15" Federal WELL NUMBER: 2 PBTD: 8,900

LOCATION: 16860 FSL & 980' FEL, Sestlon 18, T198, RS8E, Lea County, New Mexico -

FIELD: Qezoe Bone Spring Eest

EXPLORATCRY,DEVELOPMENT, WOREOVER: &

DESCRIPTION OF WORK: Drill and complets as a Bone Springs pumping oil well.

. DATE PREPARED: 8/26/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

EST. START DATE: 8/1/00

I=iogl gl

Page L of2

EST. COMPLETION DATE: 10/16/00

INTANGIBLE COSTS:

Drilling Footage 8,800 Ft & 0.00 &Ft
Drilling Daywork 80 1 8,100 $/day
Drilling Turnkey

Rig Mobilisation and Demobilization
Road & Loocation Expense

Damuges

Directional Drilling - Tools and Service
Drilling Fluids

Fuel, Power, and Water

Supplies - Bite

Supplise - Cesing Equipment
Suyplies - Linar Equipment

Supplies - Miscollaneous

Cement aad Caut. Services - Surfece Cog
Cement and Cmt. Servioss - Int, Ceg
Cement and Cmt. Servicss - Prod. Ceg
Cement and Cmt. Servicss - Other
Renta) - Drilling Tools and Equipment
Rantal - Miss.

Testing - Drill Stem / Produstion
Gpen Hole Logging

Mudlogging Services

Spenial Services

Piug and Abandoa

Pulling and/or Swabbing Unit

Reverve Equipment

Wireline Sarvicss

Stimulation

Pump / Vacuum Truck Services
Transportation

Tubular Goods - lnspection & Testing
Unolassified

"Ts.ophone and Radio Expense
Enginser / Geologist / Landman
Coupany Laber - Pield Supervision
Contract Labor / Roustsbout

Legsl und Profesefone] Service
Ineurancé

Overhaad

SUBTOTAL

Contingencies {10%)

ESTIMATED TOTAL INTANGIBLES

R AN AN

o
s atie

8,500

10,548

3,500

10,600

138,839 |

656,225

13,389

46,625

147,218

811,848
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Nearburg Producing Company Page2ars
Explorstion and Production '
Oellse, Toxee
AUTHORITY FOR EXPENDITURE
LEASK: Panama "13" Fedaral WELL NUMBER: 2 PBTD: 9,900
LOCATION: 1650" FSL & 990 FEL, Ssotion 13, T19S, R338E, Lea Coualy, New Mexico
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT WORKOVER: B
.- DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping cil well.
0 o
DATE PREPARED: 8/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER: S 5?;3
. g
TANGIBLE COSTS: TOTAL WELL| .
Conductor Oasing 0 Ft@ 0.00 $/Ft o] -
Surface Cag 1,650 Ft @ 24.00 $/Ft 87,200
Intermediate Cog 3,300 F+ @ 14.00 $/Ft 48,200
Protection Ceg 0F3 0.00 3¢ 0
ProductionCag 9,900 Ft@ 1.50 $/Ft 74,260
Protection Liner Ft@ T 0
Production Liner 0 Fte 0.00 §/Ft 0
Tubing 9,600 Fv® 2.50 $/Ft 24,000
Rods 9,600 Ft@ 1.50 $F¢ 14 400
Artificial Lift Equipment 88,000
Tank Baitery . 21,200
Separators/Heater Treator/Gas Unite FWKO 10,600
* Well Heoad Equipment & Christmaes Tres § 800
Subsurface Well Equipmusnt 4,240
Flow Lines 1,888 |
Saltwator Disposal Pump 0
Gas Metor 1,484
Lact Unit 0
Vapor Racovary Unit 0
Other Well Equipment Q
ROW and Damages 0
Surfacs Equipment Installation Costs 10,800
Eleot. Inetallation 7,420
ESTIMATED TOTAL TANGIBLES 88,900 248,760 380,850
ESTIMATED TOTAL WELL COSTS £B61,470 891,028 942,498

THIS AFE 18 ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPR
{REVIEWED BY: TRM

APPROVED BY:
laPPRQ o
o/
W1 APFROVAL: COMPANY | Willganson #mr_ises p-4411758%
BY .
TITLE

DATE Y e




Frem @ DAUE SORENSON
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‘Noarburg Produclag Company

Fxplocation and Praduction
Deline, Texss

LEASE: Pansma "}8" Fodorel

PHONE No.

WELL NUMBER: 2

! 385 62z 6315

AUTHORITY FOR EXPENDITURE

PBTD; 9,600

LOUCATION: 1660 BSL & ' FEL, Svetion 13, T108, RI91, Lea Countly. Naw Moxive

FIELD: Goems Bono Bpring Enat

. NATE PRREPARED: 6/26/00
ACCOUNTING WDLI, NUMBER:

COMMUNICATIONS ACOOUNT NUMRBER:

EST STARY DATE: 9/1/00

EXPLORATORY, DEVELOPMENT, w01l1(( WER: E
DESCRIPTION OF WURK: Drill and completo uw u Hone Bprings pumping oil well,

Aug. 83 20e0 S:S8AM

g Lot

EST, COMIPLETION RATE: 10260

INTANGIBLE COSTS: TO CSG 1T T coMPLY TOTAL WELL
Drilling Foutage 9,900 Ft @ 0.00 $M 0 0
Drilling Daywork 80 1 6100 $dey 193,980 200,44€
Drilling Turnkey Y 0
Rig Mobilisution and Demobilization 21,200 21,200
Hoad & Looation Bxpenss 20,946 83,126
Damagee 5,000 § 000
Directional Drilling - "'vols and Serviow 0 0
Drilling Fluids 10,600 10,600
Yusl, Power, and Water 18,000 15,800
Supplies - Bits 20,140 20,838
Supplics - Casing Equipment 2,544 8,784
Supplios - Liner Equipment Q 0
Suppliss - Miscellaneous 0 0
Coment and Cmt, Servious - Surface Cey 10,600 10,600
Cement and Cmt. Servioss - Int. Ceg 12,720 12,720
Comont and Cmt. Serviscs - Prod. Cag 0 21,200
Cement and Cmt. Services - Other 0 0
Rental - Drilling Tocle and Equipment 6,880 6,860
Rontal - Mise ' 8,613 12,328
Testing - Drill Stem / Production 0 3,710
Oyren Hole Logging 18,900 18,800
Mudlogging Servicos 7,960 1,860
Spuaial Services 0 1) 0
Plug end Abandon 10,000 (10,000) 0
DPulling end/or Swabking Unit 0 15,264 15,2684
Roverss Equipment 0 5,800 5,300
Wicelino Servioen 0 5,900 5,800
Stimulation /] 42 400 42,400
Pump / Vacuum Truck Servioes 0 2,050 2660
Transportotion ) 1,690 2,120 8,710
Tubuler Goods - Inspection & Testing 1,272 3,180 4452
Unolassified 680 (] 530
Tslvphone and Radiv Exponse 964 638 1,690
Enginser / Geologist / Landmean 10,000 1,600 11,600
Company Labor - Ficld Supervision 15,900 7,600 28,400
Contraot Labor / Roustabout 1,690 7,738 9,328
Lagal and Profeesional Service 5,000 0 5,000
inaurenos 7,048 8,600 10,644
Overhoad 7,000 3,600 10,500
SUBTOTAL 422,386 138,880 668, 226
Contingencios (10%) 42,284 18,389 65,628
ESTIMATED TOTAL INTANGIBLES 464,670 147,278 811,848

Pat



From ! DRAVE SORENSON PHONE No. ! S85 822 6315
P -~
Explaration sned Prodsotion
Caliss, Toxes
AUTHORITY FOR EXPENDITURE

1.EABL: Panama *)18" Fedeza)

PIELD: Quinwr Bune Spring Buvt

WELL NUMUER: 2
LOCATION: 1060 PSL & 650 I"EL, Soction 16, T168, ROOW, Loa Oounty, New Menico
EXPLORATORY DEVRLOPMINT, WORKOVE: &

Auy. 83 2078 10:0BAM

PBTD: 9,600

, DESCRIPTION OF WORK: Drill and complete ce o Bone Bprings pumping oil well,

0
DATE PREFARED: 6/20/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS AOCOUNT NUMBER:

IET. 9TART DATE: 8/1/00

Paga 202

EBT. COMI'LUTION DATE. 10/1600

TANGIBLE COSTS: . TO C&Q PT COMFPLETION| TOTAL WELL
Conductor Casing OFt® 0.0 $Mt 0] 0 0
|Surface Cag 1,660 M1 @ 24.00 $T 37,200 ¢ 91,200
Intermediate Ceg 8,300 Ft @ 14.00 $/F¢t 48,200 0 40,200
Protection Cog Y 0.00 §/F¢ 0 0 0
ProductionCeg 9,900 Ft @ 7.80 $/Ft 0 74,250 74,260
Protection Liner na &P 0 ] 0
Production Liner 0 @ 0.00 $/Ft 0 0 0
Tabimng pHL L@ .60 $/F¢ l 0 24,000 24,000
Rode 80600 v @ 1.60 $/Ft 0 14,400 14,460
Artificial Lift Equipment 0 88 900 38,000
Tank Battery 0 21,200 21,200
|8oparutors/eator Treater/Gas Unite/FWKO 0 1 10,800 10,800
* Weall Hoad Equipment & Christmes Tres 3,600 6,000 8,600
Subsurfacs Well Equipment 0 ! 4,240 4,240
Flow Linea 0 1656 1,668
Saltwater Disposal Purap 0 0 C
Gas Moter ' 0 1,464 1,464
Laot Unit 0 0 ]
Vapor Recovery Unil ‘ U 0 0
Other Wall Equipmeat 0 0 Y
ROW and Damages o 0 0
Surface Equipment Instellation Costs 0 16,800 19,600
Elect. Inatallation 0 7,420 7,420
ESTIMATED TOTAL TANGIBLES 86,900 248,760 330,650
ESTIMATED TOTAL WELL COSTS 551,470 301,028 942,498

THIS AFE IS ONLY AN £8TIMATE. BY SIGNING YOU AGREE TO PAY YOUR 8HAKE OF THE ACTUAL COSTS INCURRED.

W) APPROVAL:

PREPARED BY: HRW/TRM/CPF 0627/00

RRVIEWED BY: TRM 22

APPROVED BY: : e

APPROVEDS /25 o
-y 7/

nDavid J. $orcnson

2 8735287

marz»t .

__GJA/[-.- 7 2000




V& ! Rathie

74700 TK 42

Nearburg Producing Company Page 203
Exploration and Production
Dallas, Toxas
AUTHORITY FOR EXPENDITURE
LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900'
LOCATION: 1650' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East - EXPLORATORY,DEVELOPMENT, WORKOVER: E
,'DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.
0
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:
TANGIBLE COSTS: , TO CSG PT COMPLETION! TOTALWELL| .
Conductor Casing O0Ft@ 0.00 $/Ft 0 ' 0
Surface Csg 1,650 Ft @ 24.00 $/Ft 37,200 37,200
Intermediate Csg 8,300 Ft@ 14.00 $/Ft 46,200 46,200
Protection Csg OFt@ . 0.00 $/Ft 0 0
ProductionCsg 9,900 Ft@ 7.60 $/Ft 0 74,260
Protection Liner Fte $/Ft 0 0
Production Liner 0 Ft@ 0.00 $/Ft _ 0 0
Tubing 9,600 Ft@ 2.50 $/Ft 0] 24,000
Rods 9,600 Ft@ 1.50 $/Ft 0] 14,400
Artificial Lift Equipment 0 68,900
Tank Battery ! 0 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600
* Well Head Equipment & Christmas Tree 3,600 | 8,500
Subsurface Well Equipment l 0] 4,240
Flow Lines 0 1,656
Saltwater Disposal Pump 0 0
Gas Meter 0 1,484
Lact Unit 0 0
'Vapor Recovery Unit I 0 0
Other Well Equipment 0 0
ROW and Damages . 0 0
Surface Equipment Installation Costs 0 10,600
Elect. Installation 0 7,420
ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,680
ESTIMATED TOTAL WELL COSTS 651,470 391,028 ] 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06/27/00

REVIEWEDBY: TRM .

APPROVED BY: _ L /2
APPRO Y /=5 /Olo
| /7
Daniel W. Varel 1.7647050%
WI APPROVAL: COMPANY —
TITLE Ay

DATE 7/¢ [0




Nearburg Producing Company , Page 1of2
Exploration and Production ’ )
Dallas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal WELL NUMBER: 2 ° PBTD: 9,900' *
LOCATION: 1650' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico -

FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E
DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.

,'DATE PREPARED: 6/26/00
ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

EST. START DATE: 9/1/00

1

EST, COMPLETION DATE: 10/15/00

|INTANGIBLE COSTS; TOCSGPT COMPLETION| TOTAL WELL] ;..
Drilling Footage 9,900 Ft @ 0.0 $/Ft 0 0 I et
Drilling Daywork 80 1 6,100 $/day 193,980 6,468 200448 | .
Drilling Turnkey 0 0 ] 0
Rig Mobilization and Demobilization 21,200 0 21,200
Road & Location Expenss 29,945 | 3,180 83,125
Damages 5,000 0 5,000
Directional Drilling - Tools and Service 0 0 0
Drilling Fluids 10,600 0 10,600
Fuel, Power, and Water 15,900 0 15,900
Supplies - Bits 20,140 796 20,935
Supplies - Casing Equipment 2,644 4,240 6,784
Supplies - Liner Equipment 0 0 0
Supplies - Miscellaneous 0 0 0
Cement and Cmt. Services - Surface Csg 10,600 0 10,600
Cement and Cmt. Services - Int. Csg 12,720 0 12,720
Cement and Cmt. Services - Prod. Cag 0 21,200 21,200
Cement and Cmt. Services - Other 0 0 0
Rental - Drilling Tools and Equipment 8,360 0 6,380
Rental - Misec. 8,613 3,710 12,323
Testing - Drill Stem / Production 0 8,710 3,710
Open Hole Logging 15,900 0 15,900
Mudlogging Services 7,950 0 7,950
Special Services 0 0 0
Plug and Abandon 10,000 10,000 0
Pulling and/or Swabbing Unit 0 15,264 15,264
Reverse Equipment 0 5,300 5,300
Wireline Services 0 5,300 | 5,300
Stimulation 0f 42,400 42,400
Pump / Vacuum Truck Services 0 2,650 2,650
Transportation 1,690 2,120 | 8,710
Tubular Goods - Inspection & Testing 1,272 8,180 4,452
Unclagsified 530 0 6530
Telephone and Radic Expense 954 638 1,580
Engineer / Geologist / Landman 10,000 1,600 11,500
Company Labor - Field Supervision 15,900 7,600 28,400
Contract Labor / Roustabout 1,690 7,738 9,328
Legal and Professional Service 5,000 0 5,000
Insurance 7,048 8,600 ‘ 10,548
Overhead 7,000 38,600 10,600
SUBTOTAL 422,338 138,889 566,225
Contingencies (10%) 42,224 18,389 55,623
ESTIMATED TOTAL INTANGIBLES 464,670 147,278 611,848



Nearburg Producing Company
Exploration and Production
Dallas, Texas

AUTHORITY FOR EXPENDITURE

LEASE: Panama "13" Federal WELL NUMBER: 2
LOCATION: 1850' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico
FIELD: Gems Bone Spring East
DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well.
0

DATE PREPARED: 6/26/00

ACCOUNTING WELL NUMBER:
COMMUNICATIONS ACCOUNT NUMBER:

EST. START DATE: 9/1/00

PBTD: 9,900

EXPLORATORY,DEVELOPMENT,WORKOVER: E

Page20f2

EST. COMPLETION DATE: 10/16/00

TANGIBLE COSTS: , TO CSG PT TOTAL WELL
Conductor Casing OFt@ 0.00 $/Ft 0 ' 0
Surface Csg 1,660 Ft@ 24.00 $/Ft 37,200 387,200
Intermediate Csg 3,300 Ft @ 14.00 $/Ft 46,200 46,200
Protection Csg O0Ft@ 0.00 $/Ft 0 0
Production Ceg 9,900 Ft@ 7.60 $/Ft 0 74,250
Protection Liner Ft@ $/Ft 0 0
Production Liner 0 Ft@ 0.00 $/Ft 0 0
Tubing 9,600 Ft@ 2.60 $/Ft 0 24,000
Rods 9,600 Ft@ 1.650 $/Ft 0 14,400
Artificial Lift Equipment 0 68,900
Tank Battery 0 21,200
Separators/Heater Treater/Gas Units/FWKO 0 10,600
* Well Head Equipment & Christmas Tree 3,600 | 8,600
Subsurface Well Equipment 0 4,240
Flow Lines 0 1,656
Saltwater Disposal Pump 0 0
Gas Meter 0 1,484
Lact Unit 0 0
Vapor Recovery Unit 0 0
Other Well Equipment 0 0
ROW and Damages 0 0
Surface Equipment Installation Costs 0 10,600
Elect. Installation 0 7,420
ESTIMATED TOTAL TANGIBLES 86,900 248,760 830,660
ESTIMATED TOTAL WELL COSTS 561,470 391,028 942,498

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED.

PREPARED BY: HRW/TRM/CPF 06/27/00
REVIEWEDBY: TRM __ _ ., 7.7 )
APPROVEDBY: 20 - 4/21,%29

-

APPROVE]

¢/z5 /Olo

WI Approval:

%@Q\ 77

NUEVO SEIS LIMITED PARTNERSHIP
a New Mexico Limited Partnership

By: MM, Inc., its General Partner

-

.14117647%

By:

Barbara E. H

2L

Fdeae et



