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Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A"Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

June 29, 2000 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

TO ALL WORKING INTEREST OWNERS: 
(See Distribution List) 

Re: Panama "13" Federal #2 Well 
1,650' FSL and 990' FEL 
Section 13, T-19-S, R-33-E 
Lea County. New Mexico 
Stetson Prospect 

Gentlemen: 

Enclosed herewith please find Nearburg Producing Company's AFE for the Panama "13" Federal Com. #2 well 
proposed to be drilled to a depth of 9,900' testing the Bone Spring formation. The well is proposed to be located 
1,650' FSL and 990' FEL of Section 13, T-19-S, R-33-E, Lea County, New Mexico. As a working interest owner 
in the proposed NE/4 SE/4 spacing unit, you have the right to participate for your proportionate share in the well. 
I will forward to your attention an Operating Agreement, designating Nearburg Producing Company as the 
operator in the near future. 

If you elect not to participate in the proposed well, Nearburg would like to acquire your interest under mutually 
acceptable terms. 

If you have any questions, please feel free to contact the undersigned. 

Yours very truly, 

MW/dw 
encl. 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Case No. 12470 Exhibit No. 3 
Submitted by: 

Nearburg Exploration Company, L.L.C. 
Hearing Date: Aueust 10.2000 



PANAMA "13" FEDERAL #1 WELL 
DISTRIBUTION LIST 

Mr. Patrick J. Tower 
EOG Resources, Inc. 
P. O. Box 2267 
Midland, Texas 79702 

Williamson Enterprises 
216 W. 3rd Street 
Roswell, New Mexico 88201 

Mr. Stephen Scott Mitchell 
C/O Murchison Oil & Gas, Inc. 
414 W. Texas, Suite 405 
Midland, Texas 79701 

Harold Kious 
P. O. Box "L" 
Albuquerque, New Mexico 87103 

Mr. Bane Bigbie 
Red Oak Cattle Co. 
P. O. Box 998 
Ardmore, OK 73402 

Barbara E. Hannifin 
C/O Hannifin Oil & Gas 
P. O. Box 2588 
Roswell, New Mexico 88201 

David J. Sorenson 
P. O. Box 1453 
Roswell, New Mexico 88202 

Daniel W. Varel 
C/O Bright and Bright, L.L.P. 
5944 Luther Lane, Suite 600 
Dallas, Texas 75225 

Manzano Oil Corporation 
P. O. Box 2107 
Roswell, New Mexico 88201 
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S. H. Cavin 
SealyH. Cavin, Inc 
504 N.Wyoming Ave 
Roswell, New Mexico 88201 

Kenneth D.Reynoids 
P O. Box 1498 
Roswell, New Mexico 88202 



Nearburg Producing Company 
Exploration and Produetion 
Dallas, Taxaa 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1650' FSL & 990' FEL, Section 18, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 
DESCRIPTION OF WORE Drill and complete aB a Bone Springs pumping oil well. 

, DATE PREPARED: 6/28/00 EST. START DATE: 9/1/00 EST, COMPLETION DATE: 10/15/00 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TOCSQPT ' COMPLETION TOTAL WELL 
Drilling Footage 9,900 Ft @ 0.00 $/Ft 0 iiiî iiit 0 0 
Drilling Daywork 30 1 6,100 $/day iiiiiiii; 193,980 6,466 200,446 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization 21,200 0 21,200 
Road & Location Expense 29,945 3,180 33,125 
Damages 5,000 0 5,000 
Directional Drilling • Tools and Service 0 0 0 
Drilling Fluids 10,600 0 10,600 
Fuel, Power, and Water 15,900 ffl$M 0 15,900 
Supplies • Bits 20,140 795 20,935 
Supplies - Casing Equipment 2,644 4,240 6,784 
Supplies • Liner Equipment 0 0 0 
Supplies - Miscellaneous 0 0 0 
Cement and Cmt Services • Surface Csg 10,600 iiiiiiiiii 0 10,800 
Cement and Cmt. Services - Int. Csg WMM 12,720 0 12,720 
Cement and Cmt. Services • Prod. Csg liiii&iiiiii 0 21,200 21,200 
Cement and Cmt. Services • Other WiM 0 0 0 
Rental - Drilling Tools and Equipment WtM 6,360 0 6,360 
Rental - Misc 8,613 3,710 12,323 
Testing • Drill Stem / Production 0 3,710 8,710 
Open Hole Logging 15,900 iiiiiiiiii 0 15,900 
Mudlogging Services 7,950 iiiiisiiiiiii 0 7,960 
Special Services 0 i$iil& 0 0 
Plug and Abandon 10,000 (10,000) 0 
Pulling and/or Swabbing Unit 0 15,264 15,264 
Reverse Equipment H i 0 5,300 6,800 
Wireline Services 0 6,300 5,300 

Stimulation iiiiiii 0 42,400 42,400 
Pump / Vacuum Truck Services 0 2,650 2,650 
Transportation 1,590 2,120 8,710 
Tubular Goods - Inspection & Testing 1,272 8,180 4,462 

Unclassified 530 0 530 

Telephone and Radio Expense 954 636 1,590 

Engineer / Geologist / Landman iiiiiiii 10,000 1,600 11,600 

Company Labor • Field Supervision 15,900 7,600 23,400 

Contract Labor / Roustabout 1,590 7,738 9,328 

Legal and Professional Service 5,000 0 5,000 

Insurance 7,048 3,600 10,548 

Overhead 7,000 8,600 10,600 
SUBTOTAL 422,336 133,889 566,225 

Contingencies (10%) 42,234 13,389 65,623 

ESTIMATED TOTAL INTANGIBLES 464,570 147,278 611,848 



Nearburg Producing Company 
Exploration and Produetion 
Dallas, Texas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "18" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1650' FSL & 990' F E L Section 18, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 

. DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT Iiiiiiii COMPLETION TOTAL WELL 
Conductor Casinf 0 Ft ® 0.00 $/Ft 0 Iiiiiiiiii! 0 0 
Surface Csg 1,650 Ft @ 24.00 $/Ft 37,200 iiiiiiiiii 0 87,200 
Intermediate Csg 3,800 Ft ® 14.00 $/Ft 46,200 iiiiiiiiii 0 46,200 
Protection Csg 0 Ft @ 0.00 $/Ft 0 HĤ Iill: 0 0 
Production Csg 9,900 Ft® 7.50 $/Ft ililii&iilll 0 Iiiiiii 74,250 74,250 
Protection Liner Ft @ $/Ft 0 iiiiiiiiii 0 0 
Production Liner 0 Ft® 0.00 $/Ft Illliil 0 0 0 
Tubing 9,600 Ft® 2.50 $/Ft 0 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft Iiiiiiii 0 14,400 14,400 
Artificial Lift Equipment Iiiiiii 0 iiiiiii 68,900 68,900 
Tank Battery iiiiiiiiii 0 li^p 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO Iiiiiiii 0 10,600 10,600 
* Well Head Equipment & Christmas Tree 3,600 6,000 8,500 
Subsurface Well Equipment liliil 0 I8SII 4,240 4,240 
Flow Lines i i i 0 1,666 1,656 
Saltwater Disposal Pump Iiiiiiii 0 0 0 
Gas Meter Iiiiiiiiii 0 1,484 1,484 
Lact Unit Iiiiiiii 0 0 0 
Vapor Recovery Unit i i^ i 0 0 0 
Other Well Equipment lliiiiiii 0 li'^i 0 0 
ROW and Damages iiiiiiiiii 0 0 0 
Surface Equipment Installation Costs Iiiiiii 0 10,600 10,600 
Elect. Installation iiiiiiiiii 0 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,650 

ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TITLE 

EOG Resources, I n c . 31.76472% 

DATE 



Nearbura Producing Company 
Exploration and Produetion 
Dallas, Texas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "18" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: I8601 FSL ft 990' F E L Section 13, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 

. DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26700 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: i Iiiiiii TOCSQPT iji$ji&iii! COMPLETION TOTAL WELL 
Conductor Casinj 0 Ft @ 0.00 $/Ft iiiiiii 0 Iiiiiiiiii 0 0 
Surface Csg 1,650 Ft ® 24.00 %m 37,200 iiiiiiii 0 87,200 
Intermediate Csg 3,300 Ft ® 14.00 $/Ft iiiii 46,200 Iiiiiii 0 46,200 
Protection Csg 0 Ft® 0.00 $/Ft 0 liliUlll 0 0 
Production Csg 9,900 Ft® 7.60 $/Ft Iiiiiii 0 74,250 74,260 
Protection Liner Ft ® $/Ft iiiiiiiiii 0 iiiiiiiiii 0 0 
Production Liner 0 Ft® 0.00 $/Ft M i 0 Iiiiiii 0 0 
Tubing 9,600 Ft® 2.50 $/Ft liiliji 0 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft iiiiiiiiii 0 14,400 14,400 
Artificial Lift Equipment Iiiiiiiiii 0 68,900 68,900 
Tank Battery illllilllll 0 l$iii 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO iiiiiii 0 10,600 10,600 
* Well Head Equipment ft Christmas Tree Iiiiiii 3,600 6,000 8,600 
Subsurface Well Equipment III! 0 4,240 4,240 
Flow Lines iiiiiiii 0 iiiiii 1,656 1,656 
Saltwater Disposal Pump iiiiiiiiii 0 iM îii 0 0 
Gas Meter Iiiiiiiiii 0 liiiil 1,484 1,484 
Lact Unit iiiiiiiiii 0 iiiiiiii 0 0 
Vapor Recovery Unit i|llliiiil 0 iiiiiii 0 0 
Other Well Equipment iiiiiiiiiii 0 Iiiii 0 0 
ROW and Damages iiiiiiiiii 0 liiiil 0 0 
Surface Equipment Installation Costs illlliillll 0 iiiiiii 10,600 10,600 
Elect. Installation iiiiiiiiii 0 Hiil 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 830,650 

ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TTTLE 

Manzano Oil Corporation 1.7176932% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1650' FSL & 990' F E L Section 13, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 

. DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TOCSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 0 0 
Surface Csg 1,560 Ft @ 24.00 $/Ft 37,200 

1 

ft* 0 37,200 
Intermediate Csg 3,300 Ft @ 14.00 $/Ft 46,200 «* 0 46,200 
Protection Csg 0 Ft @ 0.00 $/Ft 0 *i* 0 0 
Production Csg 9,900 Ft® 7.50 $/Ft 0 74,260 74,250 
Protection Liner Ft ® $/Ft 0 0 0 
Production Liner 0 Ft® 0.00 $/Ft Wi 0 0 0 
Tubing 9,600 Ft® 2.50 $/Ft 0 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft is*. 0 14,400 14,400 
Artificial Lift Equipment Hi 0 68,900 68,900 
Tank Battery m. 0 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO 0 4itt*tt 10,600 10,600 
* Well Head Equipment & Christmas Tree WW 3,500 6,000 8,500 
Subsurface Well Equipment it*- 0 4,240 4,240 
Flow Lines 0 1,658 1,666 
Saltwater Disposal Pump 0 0 0 
Gas Meter ! Wi 0 1,484 1,484 
Lact Unit ! 0 0 0 
Vapor Recovery Unit i 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 

«*• 
0 0 0 

Surface Equipment Installation Costs »»• 0 10,600 10,600 
Elect. Installation It 0 www 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 830,650 

ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmmmmmmmmmmmmm 
PREPARED BY: HRW/TRM/CPF 06/27/00 

REVIEWED BY: TRM . . J " ? ^ 

APPROVED BY: S & £ < & & ! £ > - •is, 

APPR03ZEB"' -*<^r^=3£*s«<r J O 

Sealy Hutchings C a v i n , , I n c . 0.5647056% 
Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Produetion 
Dallas, Taxas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 

LOCATION: 1650* FSL & 990' FEL Section 13, T19S, R33E, Lea County, New Mexico 

FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT, WORKOVER: E 

• DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 

0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16700 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSGPT ii&j&jjii: COMPLETION TOTAL WELL 
Conductor Casing 0 Ft ® 0.00 $/Ft 0 •:(:):•:•;•!» 

llllilllll 
0 0 

Surface Csg 1,660 Ft ® 24.00 $/Ft 37,200 i i i 0 87,200 
Intermediate Csg 3,300 Ft ® 14.00 $/Ft iiiiiii 46,200 I i i i i 0 46,200 
Protection Csg 0Ft@ 0.00 $/Ft iiiiiii 0 llllililll 0 0 
Production Csg 9,900 F t ® 7.50 $/Ft Iiiiiii 0 74,250 74,250 
Protection Liner Ft ® $/Ft 0 iiiiiiii 0 0 
Production Liner 0 F t ® 0.00 $/Ft Iiiiiii 0 iliiii 0 0 
Tubing 9,600 F t ® 2.50 $/Ft iiiiiii 0 i i i i i 24,000 24,000 
Rods 9,600 F t ® 1.50 %m iiiiiiiiii 0 Wi£M 14,400 14,400 
Artificial Lif t Equipment ililiiiilil 0 iiiiiiii 68,900 68,900 
Tank Battery iilllilllii 0 iiiiiii 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO iiiiiii 0 i i i i i 10,600 10,600 
* Well Head Equipment & Christmas Tree iiiiiii 3,500 5,000 8,500 
Subsurface Well Equipment Him 0 i i i i i 4,240 4,240 
Flow Lines lllillillil 0 l l i i ! 1,656 1,656 
Saltwater Disposal Pump Iiiiiii 0 Iiiiiii 0 0 
Gas Meter Hill 0 1,484 1,484 
Lact Unit lilliilllil 0 iliiii 0 0 
Vapor Recovery Unit lilllilllll 0 iiiiiii 0 0 
Other Well Equipment lllllillil 0 i i i i i 0 0 
ROW and Damages iiiiiiiiii 0 iiiiil 0 0 

Surface Equipment Installation Costs Iiiiiiii 0 iiî iilji 10,600 10,600 

Elect. Installation lillljillll 0 Iiiiiii 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,650 

ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

WI APPROVAL: COMPANY 

BY 

TITLE 

Barbara Hannifin 0.1411764% 

DATE 



Nearburg Producing Company 
Exploration and Produetion 
Dallas, Texas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 

LOCATION: 18501 FSL & 990' F E L Section 13, T19S, R33E. Lea County, New Mexico 

FIELD: Geme Bone Spring East EXPLORATORY,DEVELOPMENT, WORKOVER: E 

, DESCRIPTION OF WORK- Drill and complete as a Bone Springs pumping oil well. 

0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15700 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS; TOCSGPT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft 9 0.00 $/Ft 0 iiiiiiii 0 0 
Surface Csg 1,650 Ft® 24.00 $/Ft Htm* 37,200 iiiiiiii; 0 37,200 
Intermediate Csg 8,300 Ft ® 14.00 $/Ft mm 46,200 iiiiiii 0 46,200 
Protection Csg 0 Ft® 0.00 $/Ft .HUM* 0 lliliilii 0 0 
Production Csg 9,900 Ft® 7.50 $/Ft w- 0 74,250 74,260 

Protection Liner Ft ® $/Ft 0 Hiiiilli 0 0 
Production liner 0 Ft® 0.00 $/Ft 0 iiiii 0 0 
Tubing 9,600 Ft® 2.50 $/Ft Nik 1 0 iiiii 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft m 0 14,400 14,400 
Artificial Lift Equipment «* 0 iiiiiii 68,900 68,900 
Tank Battery 0 iiiiii 21,200 21,200 

Separators/Heater Treater/Gas Units/FWKO 0 W$M 10,600 10,600 
* Well Head Equipment & Christmas Tree 3,600 W$M 5,000 8,500 
Subsurface Well Equipment «*. 0 iiiii 4,240 4,240 
Flow Lines 0 iiiiiii 1,656 1,656 
Saltwater Disposal Pump Nic. 0 iiiii 0 0 

Gas Meter '• m 0 Iiiii 1,484 1,484 

Lact Unit 0 iiiii 0 0 

Vapor Recovery Unit \ m 0 iiiiiii 0 0 

Other Well Equipment i 0 iiiii 0 0 

ROW and Damages ; M 0 iiiii 0 0 

Surface Equipment Installation Costs 0 iiiiiiiiii 10,600 10,600 

Elect. Installation 0 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,660 

ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TITLE 

David J. Sorenson 2.823528% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "18" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1850' FSL & 990' F E L Section 13, T19S, R33E, Lea County, New Mexico 
FIELD: Genu Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 

, DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TOCSGPT *m COMPLETION TOTAL WELL 
Conductor Casing 0 Ft @ 0.00 $/Ft 0 ** 0 0 
Surface Csg 1,650 Ft @ 24.00 $/Ft 37,200 u* 0 37,200 
Intermediate Csg 3,300 Ft @ 14.00 $/Ft imm 46,200 «* 0 46,200 
Protection Csg 0 Ft ® 0.00 $/Ft 0 0 0 
ProductionCBg 9,900 Ft® 7.60 $/Ft w- 0 74,250 74,250 
Protection Liner Ft ® $/Ft 0 Ut. 0 0 
Production Liner 0 Ft® 0.00 $/Ft J * 0 •WWW 0 0 
Tubing 9,600 Ft® 2.60 $/Ft M < 0 •nmu 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft «*• 0 14,400 14,400 
Artificial Loft Equipment Iiiiiii 0 68,900 68,900 
Tank Battery 0 21,200 21,200 
Separators/Heater Treater/Qas Units/FWKO iiiiiii 0 10,600 10,600 
* Well Head Equipment & Christmas Tree 3,600 fl*t*ff 6,000 8,600 
Subsurface Well Equipment to­ 0 4,240 4,240 
Flow Lines rn 0 1,656 1,656 
Saltwater Disposal Pump Hie 0 •40UM-- 0 0 
Gas Meter 0 1,484 1,484 
Lact Unit Mt. 0 0 0 
Vapor Recovery Unit fl* 0 0 0 
Other Well Equipment Mic 0 0 0 
ROW and Damages PA 0 0 0 
Surface Equipment Installation Costs if*. 0 10,600 10,600 
Elect. Installation ;i|i|ili|i 0 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,760 830,660 

ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

mmmmmmmmm 

WI APPROVAL COMPANY 

BY 

TITLE 

Daniel W. Varel 1.7647050% 

DATE 



Nearburg Producing Company 
Exploration and Produetion 
Dallas, Taxas 

Page 2 of2 

AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1650* FSL & 990' F E L Section 18, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 

0 
DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TOCSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft ® 0.00 $/Ft 0 illliiliili 0 0 
Surface Csg 1,550 Ft @ 24.00 $/Ft 37,200 Iiiiiiiiii 0 37,200 
Intermediate Csg 3,300 Ft @ 14.00 $/Ft i*mn 46,200 Hii 0 46,200 
Protection Csg 0Ft@ 0.00 $/Ft MM* 0 Ii|l̂ l|l|: 0 0 
Production Csg 9,900 Ft® 7.50 $/Ft to 0 i i i i 74,250 74,250 
Protection Liner Ft ® $/Ft 0 iiiiii 0 0 
Production liner 0 Ft® 0.00 $/Ft 0 iiiiiii 0 0 
Tubing 9,600 Ft® 2.50 $/Ft 0 iiiii 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft to 0 14,400 14,400 
Artificial Lift Equipment 0 iiiiiii 68,900 68,900 
Tank Battery fl* 0 iiiiiiiiii 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO 0 iiiii 10,600 10,600 
* Well Head Equipment & Christmas Tree 8,500 5,000 8,500 
Subsurface Well Equipment }«* 0 i i i 4,240 4,240 
Flow Lines fl* 0 i i i 1,656 1,656 
Saltwater Disposal Pump to 0 iiiii 0 0 
Gas Meter to 0 1,484 1,484 
Lact Unit 0 iiiiii 0 0 
Vapor Recovery Unit A* 0 iiiiiii 0 0 
Other Well Equipment to 0 iiiiiii 0 0 
ROW and Damages •to' 0 iiiiiii 0 0 
Surface Equipment Installation Costs fl* 0 iiiii 10,600 10,600 
Elect. Installation i fl* 0 iiiii 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 830,650 

ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 

S. H. Cavin 1.20% 



Marburg Producing Company 
Exploration and Produetion 
Dallas, Taxas 
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AUTHORITY FOR EXPENDITURE 

LEASE: Panama "18" Federal WELL NUMBER: 2 PBTD: 9,900' 

LOCATION: lBBC FSL & 990' F E L Section 18, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 

, 'DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26700 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16700 
ACCOUNTING WELL NUMBER-
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: i TOCSGPT COMPLETION TOTAL WELL 
Conductor Casing 0 Ft ® 0.00 $/Ft 0 N* 0 0 
Surface Csg 1,660 Ft® 24.00 $/Ft 37,200 to 0 87,200 
Intermediate Csg 8,300 Ft @ 14.00 $/Ft 46,200 to 0 46,200 
Protection Csg 0 Ft @ 0.00 $/Ft 0 tit 0 0 
Production Csg 9,900 Ft® 7.60 $/Ft to 0 74,250 74,250 
Protection Liner Ft @ $/Ft juitn 0 to 0 0 
Production Liner 0 Ft® 0.00 $/Ft IM 0 -imsot 0 0 
Tubing 9,600 Ft® 2.60 $/Ft to 1 0 24,000 24,000 
Rods 9,600 Ft® 1.60 $/Ft to 0 4W**f 14,400 14,400 
Artificial Lift Equipment «* 0 1&U» 68,900 68,900 
Tank Battery fl* 0 w t » 21,200 21,200 
Separators/Heater Treater/Gaa Units/FWKO to 0 10,600 10,600 
* Well Head Equipment & Christmas Tree 4mm 3,600 c*t*u 5,000 8,500 
Subsurface Well Equipment to 0 4,240 4,240 
Flow Lines M* 0 1,656 1,656 
Saltwater Disposal Pump to 0 0 0 
Gas Meter to 0 4tm*f 1,484 1,484 
Lact Unit to 0 itmv 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment to 0 0 0 
ROW and Damages •to 0 4WW 0 0 
Surface Equipment Installation Costs to 0 10,600 10,600 
Elect. Installation 

• ̂  ' 
0 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 248,750 330,650 

ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TITLE 

Kenneth D. Reynolds 0.8470584% 

DATE 



Panama 13 Federal #2 Well 
NE/4 SE/4 Sec. 13, T-19-S, R-33-E 
Lea County, New Mexico 

Owner Wl % surface to Wl % Top of Bone 
top of Bone Spring Spring to Base of 

Bone Spring 

NEC 49.4205598% 57.6764146% 
EOG Resources 31.7647200% 31.7647200% • 
Manzano Oil Corporation 1.7176932% 1.7176932%/ 
Scott Exploration, Inc. 3.4558572% 
Susan Scott Murphy 0.5647056% 
George L. Scott, III 0.5647056% 
Williamson Enterprises 0.4411758% 0.4411758%^ 
Stephen Mitchell 0.4235292% 0.4235292% J 

Harold Kious 0.3529410% 0.3529410%^ 
Frank S. & Robin L. Morgan 0.2823528% 
Red Oak Cattle Co. 0.2823528% 0.2823528% 

0.5647056% V Sealy Hutchings Cavin, Inc. 0.5647056% 
0.2823528% 
0.5647056% V 

Barbara Hannifin 0.1411764% 0.1411764%^ 
Warren Scott 0.5647056% 
David J. Sorenson 2.8235280% 2.8235280%^ 
Daniel W. Varel 1.7647050% 1.7647050% ^ 
Eloy S. Duran 1.4117640% 

1.2000000% S S. H. Cavin 1.2000000% 1.2000000% S 
Hutchings Oil Company 0.8470584% 

0.8470584%^ Kenneth D. Reynolds 0.8470584% 0.8470584%^ 
MorOiICo, Inc. 0.5647056% 

100.0000000% 100.0000000% 



r u j t fc/j ' i t ' t u 3 i 3 bed (Otic l - O O i r . U l 

Natrhum Producing Company 
Explomton mid PrndtteVon 
Cillat, T*X4$ 

AUTHORITY FOR EXPENDITURE 

LEASE; P»n.m« "IS" F»<W1 WSLL NUMBER: 2 PBTD: 9,900' 
LOCATION': I860' FSL * 980' FEL, Saotlon 18, T19S, R3SE, Lea County, New Mexico 
FIELD1. Osm. Bone Spring East BXPIX»aATCRY,DEVKLO?MENT,WORKOVER: 2 
DESCRIPTION OF WORK: Drill and complete as a Boca Springs pumping oil well. 

• DATE PREPARED: S/26700 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 9/1700 EST. COMPLETION DATE: 10/16700 

INTANGIBLE COSTSt 
Drilling Footage 9,900 Ft <8 
Drilling Daywork SO 1 
Dnlliug Tumksy 
Rig Mobilisation and Demobilization 
Road & Location Expense 
Damages 
Directional Drilling • Tools and Service 
Drilling Fluids 
Fuel, Power, and Water 
Supplies • Bits 
Supplies • Casing Equipment 
Supplies - Linai Equipment 
Suppliss • Miscellaneous 
Cement and Cat. Services - Surfaoe Csg 
Cement and Cat. Servioee - Int. Csg 
Ctment and Cmt. Services • Prod. Csg 
Cemsnt and Cmt. Services - Other 
Rental - Drilling Tools and Equipment 
Rsntsl - Miss. 
[Testing • Drill Stem / Production 
Open Hols Logging 
Mudloggjng Services 
Special Services 
Plug and Abandon 
Pulliaf and/or Swabbing Unit 
Revert) e Equipment 
Wireline Services 
Stimulation 

Pump / Vacuum Truck Services 

Transportation 
Tubular Ooods • Inspection & Testing 
Unclassified 
Telephone and Radio Expense 
Engineer / Otologist / Landman 
Company Labor • Field Supervision -
ContrM* Labor / Roustabout 
Legal and Professional Service 
Insursno* 
Overb»*d 
SUBTOTAL 

Contingencies (10%) 

0.00 J/Ft 
8,100 (/day 

ESTIMATED TOTAL INTANGIBLES 

i i 
mi,,-, 

WW ' 

M 
I' 

TO0S3PT 

iBilil'Ji'-j1 

!i!lftli$ij 
:ii.'!tSi!ii!.! 

•mm 
i i 

iiiiiiii 

i i i 
'lilt'" 

i!i!i_!S! 

m 
m 
I I 
m 

193,980 

21,200 
29,945 
6,000 

10,600 
16,900 
20,140 

2,644 

10,600 
12,720 

6,860 
8,618 

16,900 
7,960 

10,000 

1,690 
1,272 

6S0 
964 

10,000 
18,900 
1,590 

.6,000 
7,048 
7,000 

422,036 
42,234 

464^670 

0OMPLETION 

III 

•;;s:!j!:M; 

l i t 

6,468 

3,180 

795 
4,240 

21,200 

3,710 
3,710 

(10,000) 
16,264 
6.800 
6,500 

42,400 
2.660 
2,120 
a, 180 

886 
1,600 
7,600 
7,788 

8,600 
8,600 

133,889 

13,389 

147,278 

200,446 

21.200 
88.125 

6,000 

10,600 
16,900 
20,935 
6,784 

10,800 
12,720 
21,800 

0,380 
12,823 
3,710 

.15,900 
7,950 

lct264_ 
6,300 
5,800 

42,400 
2,650 
3,710 
4462 

680 
1.690 

1LBO0 
23.400 
9.328 
6,000 

10,548 
10,600 

666,228 

66,628 

611,848 



hula fcj -fOa IU b i b bfcta 78Bb i-KDr Dhfe WlLUM iSUN i-bldl r-.kd^ 

Nearbura Producing Company Pat* 2 of 2 
£xolor*t!on tnd Production 
0*1/4*, Turn 

AUTHORITY FOR EXPENDITURE 

LRASS: Panama "15" Fedaral WELL NUMBER: 2 PBTD: 9,900' 
LOCATION 1050* FSL cV 990' FEL Seotion 13, T19S. B88E, Lea County, New Mexioo 
FIELD' Genu Bone Spring East E^LORATORY,DEVELO?MEOT, WORKOVER: E 
DESCRIPTION OF WORK. Drill and complete • • a Bon* Sprint* pumpin* oil well. 

0 
DATE PREPARED: 8/26/00 EST. START DATE: 9/1/00 EST. COMPLSTION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TAsmuBCQsni TOCSQPT COMPLETION TOTAL WELL 
Conductor Oarint 0 Ft 9 0.00 $/Ft 0 

i!ti?Sr.i:i: 

0 0 
Surfaoe Cog 1,650 Ft 9 24.00 WFt 87,200 i!ti?Sr.i:i: 0 87,200 
Intermediate Csg 8,300 Ft 9 14.00 WFt Mi 46,200 111 

Iiiiiii 

0 46,200 
Protection Ceg OFt® 0.00 |/Ft 0 111 

Iiiiiii 
0 0 

ProductionCsg 6,900 Ft® 7.60 WFt iiiiiii 0 74260 74,260 
Protection Liner Ft 9 WF* 0 IP 0 0 
Production Liner 0 Ft 9 0.00 $/Ft apis 0 0 0 
Tubing 9.600 F t * 2.60 WFt '•I'iitlijijl 0 24000 24,000 
Rod* 9,800 Ft® 1.60 WFt wm 0 14400 14,400 
Artificial Lift Equipment lipliii 0 mm 68,900 68,900 
Tank Battery illil 0 21,200 21,200 
Separators/Heater Tteater/Gae UniU/FWKO l i l 0 10,800 10,600 
" Well Head Equipment & Christmas Tree 9,600 6.000 8,500 
Sub«urface Well Equipment iiiiiii 0 4.249 4,240 
Flow Lines 

: i . f t t . | ; l j , ; 

iiiiirpiii; 0 iiiii 1,666 1,666 
Saltwater Disposal Pump ij ip 0 

t i t i l ! ) ' ] ' l i t 
0 0 

Gai Meter Iiiiiii; 0 1,484 1.484 
Urt Unit i • 11 ta 

wm 
0 iii t i i-i 0 0 

Vapor Recovery Unit 0 
*';i*»jfi}f*: 

0 0 
Other Well Equipment 0 

t*i*titilfl*i 

0 0 
ROW and Damage* 0 HI 0 0 
Surface Equipment Installation Coats 0 10,600 10.800 
Elect. Installation mt 0 7.420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 248,760 380,650 

ESTIMATED TOTAL WELL COSTS 661,470 391,028 942,493 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl .APPROVAL: COMPANY 

BY 

TITLE 

WllLlamson tAtsfcfirisea 0.44117582 



Frcm : DAUE SORENSON PHONE No. : 505 622 6315 Au9. 03 2020 9:58AM 

KNm»rbura Producing domOMV 
Ftptofthm ond Production 
Own**. f»xt* 

AUTHORITY FOR EXPENDfTURE 

LEAHB; Panama "18" Fodorol WELL NUMBER: 2 TBTD W 
LOCATION: 1660' FSL * WWO* FBL, Srotlon 18, T1DS, lWOifl, Lea County N«w M»*iw 
FIELD: Qam. BOM Spring East BXPLOW\TOIlT(DEVELOPMENT,WOItKOVKli: E 
UififjCWPTIONOF WORK: Drill and cwnaplaUi u» U Don. Springe pUMnintf oil well. 

nATE PIIEPARBD: 8/20/00 EST START PATE: 'J/1/00 KST. COMPLETION DAl'K: KWlWOfi 

' ACCOUNTING WlSLLNUMliERi 
COMMUNICATIONS ACCOUNT NUMRKR: 

INTANGIBLE COSTS: TO esq FT COMPLETION rOTALWBLL 

Drilling Footage 9,900 F l 9 0.00 S/Ft 
Drilling Daywork 80 1 6.100 S/day 

iiiiiiii 0 
iiii'!:!!:-; 

'a* 0 0 Drilling Footage 9,900 F l 9 0.00 S/Ft 
Drilling Daywork 80 1 6.100 S/day m 198,980 6.406 2(X),44e 

Drilling Turnkey 0 0 0 

Rig Mobilisation and Demobilization 21,200 0 21,200 

Road Location Expense 29.946 8,180 38,126 

Damages otitis; 6,000 0 6,000 
Directional Drilling - Tools and Service 0 )*ium 0 0 

Drilling Fluids 10,600 >' 
•MMiW 

0 10,000 

Fuel, Power, and Water : m W: 15,000 Mil 0 16,900 

Supplies - Bits Wrti 20,140 796 20,936 

Supplies • Casing Equipment 0$) 2.644 4,240 6,784 

Supplies - hirer Equipment 0 
1 

0 0 

Suppli«e • Misoellaneous fiili 0 0 0 
Cement and Cmt. Services • Surfaoe Csg mum 10,600 KM 1 0 10,600 
Cement and Cmt. Servioe* - Int. Csg 12,720 ft* 0 12,720 

Ctnaont and Cmt. Ssrviaos • Prod. Csg 0 21,200 21,200 
Cement and Cmt. Serviees • Other Slii'l'iiii:1 

0 mil* 0 0 
Rental - Drilling Tool* end Equipment 6,360 tttitm 0 6,800 
Rental • Mite Wife 8,613 'Jsitjfi 3,710 12,323 
Testing • Drill Stem / Production MP 0 3,710 3,710 
Ojion Hole Logging 16,900 

I 1 
0 16,900 

Mudlogging Service* H:3 : ' ! = 7,960 J 
M 

0 7,960 
SpHtiial Services :;:!!!::-li! 0 0 0 
Plug and Abandon 10,000 

i " ' 

ns*pfr (10,O00> 0 
Pulling and/or Swabbing Unit •jijWlsiJi; 0 16,264 16,284 
Reverse Equipment 0 

1 1 M 

6,800 6,300 
Wifelino Servioes 0 w*m 6,800 6,800 
Stimulation :t:^;i;i;ii: 0 42,400 42,400 
Pump i Vacuum Truck Servioes 0 2,050 2660 
Transportation Iiiiiiii 1.590 wm 2,120 8,710 

Tubular Goods • Inspection ft Testing 1,272 8,180 4.462 
Unclassified 680 0 530 

Telephone and Radio Expense MB 964 6S8 1,690 
Engineer / Geologist 1 Landman 10,000 ;•«**»; 1,500 11,600 
Company Labor - Field Supervision ii$ifi| 16.900 7,600 23,400 
Contract tabor / Roustabou L 1,690 7,788 9,328 
Legal and Professional Service 5,000 0 5,000 
insumnos iiii' 7,048 3,600 10,648 
Overhead 7,000 8,600 10,600 
SUBTOTAL 422,838 188,889 666,226 
ConUngsncios (10%) 42,284 18,389 66,623 

ESTIMATED TOTAL INTANGIBLES 46/1,670 147,278 611,848 



From : DAUt SORENSON PHONE No. : 505 622 6315 fiucj. 03 2000 10:00AM P01 

Naarburg Producing Company p«*«2of2 
fxplntalton »nrf Produorkin 

CtflM, TsXSS 

AUTHORITY FOR EXPENDITURE 

LBAfJR: Panama «18" Federal WELL NUMU1SR: 2 PBTD: ft.WXV 
LOCATION: 10501 FSL 6V 990' FSL, Section 16, T19S, H06Q, Lo« County, No*. M»kx> 
P1BLD Ok<uu Bwne Spriug £«et EXPLOnATOnY.DUVIILOPMIilNT, WORKOVJfilt: U 
DESCRIPTION OF WORK: Drill and oompUu as a Sone Springs pumping oil well. 

0 
DATE PRRPARBD: 0/20/00 EST START DATE: 6/1/00 EST. COMPLETION DATE. 10/16/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBBR: 

0 F t « 
1,660 Fl«? 
8,300 Ft 9 

OFt® 
0,800 Ft 3 

F t 3 

o pta 
9.800 Ft® 
9,600 Fl® 

0.00 $fFt 
24.00 $/Ft 
14.00 $/Ft 
0.00 $/Ft 
7.60 $/Ft 

$/Ft 
0.00 S/Ft 
2.60 $/Ft 
1.60 $7Ft 

Conductor Caaini 
Suriaos Cag 
Intermediate Csg 
Protection Ctg 
Produetion Csg 
Protection Liner 
Production Liner 
Tuusni; 
Rod. 
Artificial Lift Equipment 
Tank Bgittory 
Soparators/rloater Treater/Qai Unita/FWKO 

Well Heftd Equipment & Christmas Tree 
Subeurfaoe Well Equipment 
Flow Lines 
Saltwater Disposal Pump 
Gas Metsr 
Loot Unit 
Vapor Recovery Unit 
Other Wsll Equip moat 
ROW nnd Damages 
Surfaoe Equipment Installation Costs 
Elect. Installation 

ESTIMATED TOTAL TANGIBLES 

E8TJMATED TOTAL WELL COST8 

COMPLETION 

74,260 

24,000 

14,400 
88.900 
21,200 
10,600 
6,000 

4240 

1,656 

1,464 

10,600 
7,420 

248,760 

891,028 

TOTAL WELL 

87,200 

40,200 

74,260 

24.000 
14,400 

08,000 

21,200 
10,600 
8,600 

4,240 
1,666 

1,464. 

0 

10,600 
7.420 

830.660 

942,496 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF TH K ACTUAL COSTS INCURREI>. 

WJ APPROVAL: COMPANY 

BY 

T1TLU 

DATE 

navid J . Sorcn.'iOn 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Panama "18" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1850' FSL & 990' F E L Section 18, T19S, E33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT, WORKOVER: E 

,. DESCRIPTION OF WORK Drill and complete as a Bone Springs pumping oil well. 
0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16700 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TOCSGPT -!&£&.! COMPLETION TOTAL WELL 
Conductor Casinf 0 Ft @ 0.00 $/Ft iiiiiiii 0 iiiiiiii!! 0 0 
Surface Csg 1,660 Ft ® 24.00 $/Ft 37,200 iiiiiiiiii 0 37,200 
Intermediate Csg 3,800 Ft @ 14.00 $/Ft 46,200 i i i i 0 46,200 
Protection Csg 0 Ft® 0.00 $/Ft 0 lilî ili! 0 0 
Production Csg 9,900 Ft® 7.60 $/Ft | Rt 0 !$)ii 74,250 74,250 
Protection Liner Ft ® $/Ft Mini 0 WM 0 0 
Production Liner 0 Ft® 0.00 $/Ft iiiiiiiiii 0 0 0 
Tubing 9,600 Ft® 2.60 $/Ft 0 ii&ii 24,000 24,000 
Rods 9,600 Ft® 1.50 $/Ft \ « i 0 14,400 14,400 
Artificial Lift Equipment 0 68,900 68,900 
Tank Battery \ if*. 0 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO 0 iiiiiiii 10,600 10,600 
* Well Head Equipment & Christmas Tree iii&iiiii 3,600 6,000 8,600 
Subsurface Well Equipment Will 0 4,240 4,240 
Flow Lines i m 0 ilî pili 1,666 1,656 
Saltwater Disposal Pump 0 i$ii 0 0 
Gas Meter 0 1,484 1,484 
Lact Unit iiiiiiiiii! 0 iiiiiii 0 0 
Vapor Recovery Unit \ m 0 0 0 
Other Well Equipment \ Mt: 0 0 0 
ROW and Damages 0 iiiiiii 0 0 
Surface Equipment Installation Costs iiiiiiiiii! 0 iiiiiiii 10,600 10,600 
Elect. Installation iii::;::::i:Ji 

liliiS*!:!: 0 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,650 

ESTIMATED TOTAL WELL COSTS 651,470 391,028 942,498 

Page 2 of 2 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 

Daniel W. Varel 1.7647050% 

•7/6 \b\p*>& 



Naarburg Producing Company Page 1*2 
Exploration and Produetion 
Dallas, Texas •. .* 1;-;; {}-'-'• ' 

AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: 1650* FSL & 990' F E L Section 18, T19S, R38E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY.DEVELOPMENT, WORKOVER: E 
DESCRDPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 

, .DATE PREPARED: 6726/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/16700 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: « ? » TOCSGPT " COMPLETION TOTAL WELL 

Drilling Footage 9,900 Ft @ 0.00 $/Ft i*t<*» 0 0 0 
Drilling Daywork 80 1 6,100 $/day 193,980 6,466 200,446 
Drilling Turnkey 0 0 0 
Rig Mobilization and Demobilization mm 21,200 0 21,200 
Road & Location Expense 29,945 l i i i 3,180 33,126 
Damages Ufi<m 5,000 0 6,000 
Directional Drilling - Tools and Service U»*tn 0 0 0 
Drilling Fluids 10,600 0 10,600 
Fuel, Power, and Water \m**a) 15,900 iiiiiii 0 16,900 
Supplies - Bits mim 20,140 W$M 795 20,935 
Supplies - Casing Equipment 2,544 WMW. 4,240 6,784 
Supplies • Liner Equipment iiiiiiii 0 iiiiiii 0 0 
Supplies - Miscellaneous 0 ! i i i 0 0 
Cement and Cmt Services • Surface Csg 10,600 iiiiiiii 0 10,600 
Cement and Cmt. Services - Int. Csg 12,720 iiiiiiiiii! 0 12,720 
Cement and Cmt. Services • Prod. Csg linn 0 ilHiii 21,200 21,200 
Cement and Cmt. Services • Other JH*ttt 0 iiiiiii 0 0 
Rental - Drilling Tools and Equipment 6,360 iiiiiiii 0 6,360 
Rental - Misc. nmm 8,613 3,710 12,323 
Testing • Drill Stem / Production U*w» 0 iliiii 3,710 3,710 
Open Hole Logging 15,900 iiliaiilil 0 15,900 
Mudlogging Services [-1MVP 7,950 iiiiiiii! 0 7,950 
Special Services UVMn 0 MMM 0 0 
Plug and Abandon \W*W 10,000 (10,000) 0 

Pulling and/or Swabbing Unit \ Nt 0 $mW. 15,264 * 15,264 
Reverse Equipment 0 iiiiiii 5,300 6,300 

Wireline Services 0 iiiiiii 5,300 5,300 
Stimulation \ m 0 iiiiiii 42,400 42,400 
Pump / Vacuum Truck Services 0 i i i i 2,650 2,650 

Transportation 1,690 iiiiiii 2,120 3,710 

Tubular Goods • Inspection & Testing iiiiin 1,272 8,180 4,462 

Unclassified \wttv 630 0 630 

Telephone and Radio Expense 954 i&ii 636 1,590 

Engineer / Geologist / T landman ij*i<to 10,000 l«iii 1,500 11,500 

Company Labor - Field Supervision 15,900 7,600 23,400 

Contract Labor / Roustabout 1,690 7,738 9,328 

Legal and Professional Service 6,000 l i i i 0 5,000 

Insurance 7,048 3,500 10,548 

Overhead 7,000 WM 3,500 10,500 

SUBTOTAL 422,336 133,889 556,225 

Contingencies (10%) 42,234 13,389 55,623 Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 464,670 147,278 611,848 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Panama "13" Federal WELL NUMBER: 2 PBTD: 9,900' 
LOCATION: I860' FSL & 990' FEL, Section 13, T19S, R33E, Lea County, New Mexico 
FIELD: Gems Bone Spring East EXPLORATORY,DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a Bone Springs pumping oil well. 

0 

DATE PREPARED: 6/26/00 EST. START DATE: 9/1/00 EST. COMPLETION DATE: 10/15/00 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 
Conductor Casing 0Ft@ 0.00 $/Ft 0 0 0 
Surface Csg 1,560 Ft @ 24.00 $/Ft aw***; 37,200 UA 0 37,200 
Intermediate Csg 3,800 Ft @ 14.00 $/Ft 46,200 «*. 0 46,200 
Protection Csg 0Ft@ 0.00 $/Ft 0 Hi 0 0 
Production Csg 9,900 F t® 7.50 $/Ft iiiiiiiiiii 0 74,250 74,250 
Protection Liner Ft @ $/Ft iiiiiiii 0 un 0 0 
Production Liner 0 F t ® 0.00 $/Ft iiiiiiii 0 JH*S?W 0 0 
Tubing 9,600 F t ® 2.50 $/Ft 0 24000 24,000 
Rods 9,600 F t ® 1.50 $/Ft [iiiiiiiiii 0 4W**f 14,400 14,400 
Artificial Lift Equipment iiiiiiiiii! 0 68,900 68,900 
Tank Battery iiiiiiiiii 0 21,200 21,200 
Separators/Heater Treater/Gas Units/FWKO iiiiiiiiii 0 HtU*t 10,600 10,600 
* Well Head Equipment & Christm as Tree 3,500 5,000 8,500 
Subsurface Well Equipment iiiiiiiiii; 0 4,240 4,240 
Flow Lines iiiiiiiiii 0 •Uf*3T* 1,666 1,656 
Saltwater Disposal Pump iiiiiiiiii 0 0 0 
Gas Meter 

' «»• 
0 1,484 1,484 

Lact Unit : Mt. 0 HmV 0 0 
Vapor Recovery Unit 1 Mt 0 0 0 
Other Well Equipment i M* 0 iiiiiiii 0 0 
ROW and Damages 

; «*• 
0 iiiiiii 0 0 

Surface Equipment Installation Costs i 0 10,600 10,600 

Elect. Installation i NA. 0 i i i i i i i 7,420 7,420 

ESTIMATED TOTAL TANGIBLES 86,900 243,750 330,660 

ESTIMATED TOTAL WELL COSTS 551,470 391,028 942,498 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

rc±> 

Wl Approval : NUEVO SEIS LIMITED PARTNERSHIP 

a New Mexico Limited Partnership 

By: MM, Inc., its General Partner 

B v : / ^ / / f c ^ / 

.1411764% 

Barbara E. Hannifin, President 


