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Pool shall produce only that volumeof gas equivalent to lO.OOOmultiplied 
by the top unit allowable for the pool. 

(2) Jurisdiction of this cause is retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

AVALON-DELAWARE POOL 
(Gas-Oil Ratio) 

Eddy County, New Mexico 

(3) The Avalon-Delaware Pool was created and defined by Division 
Order No. R-6368, as amended, and is currently governed by the Oil 
Conservation Division's General Statewide Rules and Regulations, in­
cluding a gas-oil ratio of 2,000 cubic feet of gas per barrel of oil and a top 
oil allowable of 80 barrels per day. 

(4) Notice concerning the applicant's request was provided to all offset 
operators within one mile of the Avalon-Delaware Pool. Waivers were 
received from 12 of the offset operators. Premier Production Company 
appeared at the hearing in opposition to the application. 

(5) Applicant's engineering witness testified that oil production from 
the pool is from both the Cheiry Canyon and Brushy Canyon portions of 
the Delaware Formation. The gross productive interval includes several 
hundred feet of shale and sand stringers some of which may be productive 
of oil and some of gas. He expressedthe opinion that some of the excessive 
gas production comes from the gas stringers and pointed to one example 
where log data shows excessive gas in a productive sand stringer. 

Order No. R-6368-B, Adopting a Gas-Oil Ratio Rule for the Avalon-
Delaware Pool, Eddy County, New Mexico, January 1, 1991. 

Order No. R-6368-C, July 9,1992, continues in full force and effect the 
limiting gas-oil adopted in Order No. R-6368-B. 

Application of Yates Petroleum Corporation for 
Special Gas-Oil Ratio for the Avalon-Delaware 
Pool, Eddy County, New Mexico. 

CASE NO. 10145 
Order No. R-6368-B 

ORDER OF THE DIVISION 

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on 
November 28, 1990, at Santa Fe, New Mexico, before Examiner Jim 
Morrow. 

NOW, on this 11th day of December, 1990, the Division Director, 
having considered the testimony, the record, and the recommendations of 
the Examiner, and being fully advised in the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, the Division 

has jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Yates Petroleum Corporation, seeks an order promul­
gating special pool rules for the Avalon-Delaware Pool including a 

?revision for a gas-oil ratio of7,500 cubic feet of gas per barrel of oil. Said 
ool is located in all or portions of Sections 25 and 26, Township 20 South, 

Range 27 East and Sections 19,28,29,30,31 and 32, Township 20 South, 
Range 28 East, NMPM, Eddy County, New Mexico. 

(6) Additional testimony by the applicant's witness was that several 
wells in the pool would benefit from the proposed increase in the gas-oil 
ratio limit. Two good wells operated by the applicant currently produce 
with a gas-oil ratio of approximately 4,000. The request for a 7,500 cubic 
feet per barrel limit would provide a cushion in the event the gas-oil ratio 
continues to increase. The witness expressed the opinion that a gas-oil 
ratio limit of 5,000 would be adequate. 

(7) Applicant's witness also testified that the recovery of oil and gas 
reserves from the pool will neither be increased nor decreased if the 
request is approved. In his opinion production efficiency will be improved 
and recovery of reserves will be at a faster rate if a higher gas-oil ratio limit 
is authorized. 

(8) Evidence submitted by the applicant indicates that the pool is 
produced by both a solution gas drive and a partial water drive. Witness 
for the applicant said there is no gas cap in the field. 

(9) Applicant's witness expressed the opinion that the higher gas-oil 
ratio limit would not affect recoveries from offset leases. At the proposed 
rates, he does not believe any coning will occur or that there will be any 
adverse effect on the depletion of reservoir energy. 

(10) Most of the wells in the field are produced by pumping. 

(11) Mr. Larry Jones, owner of Premier Production Company, appeared 
and opposed the apphcation. Premier owns leases on the West side of the 
field which were acquired in July, 1990. There are no producing wells on 
the leases at this time, but a recompletion of an existing shut-in well is 
planned in 1991. 
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(12) The proposed Premier recompletion is a West offset to applicant's 
Av alon-Delaware producing leases. Mr. Jones expressed the opinion that 
the requested increase in the gas-oil ratio limit would allow oil and gas 
reserves to move from his leases to structurally higher offset wells on the 
applicant's leases. 

(13) Based on evidence presented at the hearing, a higher gas-oil ratio 
limit in the Avalon-Delaware Pool will allow the reserves in the field to be 
produced at a faster more efficient rate without harm to correlative rights 
and without causing waste. An increase in the gas-oil ratio limit from the 
current 2,000 to 4,000 cubic feet per barrel should be approved subject to 
review in one year. 

IT IS THEREFORE ORDERED THAT: 
(1) The application of Yates Petroleum Corporation for special pool 

rules providing for an increased gas-oil ratio limit for the AvalonDelaware 
Pool, Eddy County, New Mexico, is hereby approved on a temporary 
basis. 

(2) Temporary special pool rules foT the Avalon-Delaware Pool are 
hereby promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

AVALON-DELAWARE POOL 

RULE 1. The limiting gas-oil ratio for the Avalon-Delaware Pool shall 
be 4,000 cubic feet of gas for each barrel of oil. 

IT IS FURTHER ORDERED THAT: 
(3) The Special Rules and Regulations for the Avalon-Delaware Pool 

shall become effective January 1,1991. 

(4) This case shall be reopened at an examiner hearing in January, 1992, 
at which time the operators in the pool may appear and present evidence 
and show cause why the foregoing Special Rules and Regulations should 
remain in effect. 

(5) Jurisdiction of this cause is retained for entry of such further orders 
as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

NORTH DAGGER DRAW-UPPER PENNSYL VANIAN POOL 
Eddy County, New Mexico 

Order No. 4691 -D, Amending Rules Adopted in Orde r No. R-4691, for the 
North Dagger Draw-Upper Pennsylvanian Pool, iddy County, New 

Mexico, March 21,1991. 

Continue in full force and effect the amended rules Order No. R-4691 -
F, August 16,1996. 
Application of Conoco, Inc. for the 
Amendment of Division Order No. 
R-4691, as Amended, Eddy County, 
New Mexico. 

CASE NO. 10221 
CrderNo. R-4691-D 

ORDER OFTHE DIVISION 

BY THE DIVISION: This cause came on for heai ing at 8:15 a.m. on 
February 7,1991, at Santa Fe, New Mexico, before E: aminer Michael E. 
Stogner. 

NOW, on this 21st day of March, 1991 the Diviskn Director, having 
considered the testimony, the record and the recommendations of the 
Examiner, and being fully advised in the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, the 

Division has jurisdiction of this cause and the subject matter thereof. 

(2) At the time of the hearing, this case was consolicated with Division 
Case No. 10222 for purposes of testimony. 

(3) By Division Order No. R-4691 dated Decembei 11, 1973, tempo­
rary special rules and regulations were promulgated foi the North Dagger 
Draw-Upper Pennsylvanian Pool, Eddy County, New Mexico, establish­
ing 320-acre spacing for the pool and a special depth bt icket allowable of 
427 barrels per day. 

(4) By Division Order No. R-4691-A dated February 3, 1976, the 
spacing was changed from 320 to 160 acres and the special depth bracket 
allowable from 427 barrels per day to 267 barrels per < lay. 

(5) Division Order No. R-4691-B dated October 2, 1976, left the 
spacing unchanged at 160 acres but changed the spec ial depth bracket 
allowable from 267 barrels per day to 350 carrels per cay. 

(6) DivisionOrderNo.R-4691-CdatedMarchl5,197 'madepermanent 
the temporary Special Pool Rules for the North Dagger Draw-Upper 
Pennsyl v anian Pool as promulgated by said Order No. R-4691, as amended 
by Order Nos. R-4691-A and R-4691-B. 

(7) By Division Order No. R-5565, dated Novem ber 1, 1977, the 
limiting gas-oil ratio for said pool was set at 10,000 cut ic feet of gas for 
each barrel of oil. 

(8) The pool boundaries for the North Dagger Draw Upper Pennsyl­
vanian Pool area presently described as follows: 

EDDY COUNTY, NEW MEXICO 

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPN 
Section 13: E/2 
Section 22: SE/4 
Sections 24 and 25: Al l 
Section 26: N/2 
Section 27: NE/4 
Section 34: SE/4 
Sections 35 and 36: All 


