GENERAL CONSULTANT/AUDITOR

CARROLL E. CRAWFORD

NATURAL GAS & QUALITY MEASUREMENT
OPERATIONS/DESIGN/SETTLEMENT AUDIT

83 Road 5295 NBU 3026 Phone: 505-632-2892
Farmington, NM 87401 Fax: 505-632-2894
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Fensg SX—{POOLINCYHNEW MEXICOY—Rurkhars Proating & Stationzry G, Tulss, Okl

OIL AND GAS LEASE

AGREEMENT, Made and entered sntn thic .29 Yh

by and between.... B,u!‘.r,e 1- H' Crlkford &nca‘.{“em‘ C gwford,husbandunukife

e e et e e e DTty OF the fitst party bereinafter called lessor {whether one or more)

ind ... Redfern OLl Company .

WitnessxtH, That mc‘md lessor, for and in consideration ufT_EN ANL NO/].OO "“"".,T"’"""‘(ovc)"""""“

cash in hand paid, rcceipt of which is hierchy acknowledged and of the covenants and agresments heceinafter cortained or the part of lessee to be paid, kept and
’

performec, has granted, demised, leased and let and by these presents does grant, demise, tesse and let unto the said lessee, for the sole
) . . . f ., o and
mining and cperating for oil and gay and laying pipe linzs, and building tanks, pewers, stations and structures therenn, to ’product, save and r::lrcr:eri‘}‘:ﬂ;;

R ,pzr!...x....... of the sccond part, hereinafier called lesser,

Dottans

products, all that certain tract of land situate in the County DLSEHJUIH [
described as fellows, fo-wito... .. SEEFILER ;‘I I“'CHE‘L

State of New Mexico,

The Eaet One-nslf of the Southeast quarter of the 3outhwest quarter (ELSEZoW})

of 3ection Twenty Four (24), and = fraction of the North Half of the Jouth half
of the Southesst quurter (NsS}3EX) of Section Twenty Four (24) described as
follows; Beginning 30C feet West of the Noriheset corner of the Jouth half of the
Southeset gqusrter (S33E}) of Section Twenty Four (24), thence running West

11CO feet; thence Southr 670 feet to the bBlownfiela Irrigation Litchj; thence
Northessterly along said diteh to a point 260 feet due South of the place of
beginning; thence Norih'to the pluce of beginnings ALL IN Township Twenty Nine
(29) North, Range Twelve! (12} West, NMPM.

In acdition tc the royaltles psyable by Leeeee under paragraph 3,4,5, there is
hereby reserved tc lepsor, ae an overriding royulty, 4% of the murket vulue at
the well of 1C0% of the oll and gas produced and saved from the land tren
sutject to this lesse anc sold or used off the premiees. The fraction provided
herein shal: be subject to reduction in acccrdunce with the lesser interest
provisicns of paragraph 17.

>

it ie expresely agreed anc understood that the first well drilled cn acreuge
covered herein or with acreage pooled therewith, shall be arilled into the
Lakots Sanc Formution.

It is further agreed thot Lessee shall not enter or orill upon any scremge that
at the tlme of agrecment ie being cultivated se an spple or peach orchurd una
producing same, without the written consent of tne Lessor.




G-

of Setion,, Lommm , ...y and containing d ...acres, more of less.

It is apreed that tais lease ehal ain in force for a torm ofrive(ﬁ) vears fram date, and as Ding therealter as cil or gas. or either of them,
is produced from said tand 2y the

Ta consideration of ¢ miace the raid lesses cavenants and agress:

Isr. T ocelaer toothe crndit 2f dreeer, fres of cost, an the pire re b Yy ke mav oo i i ceipith (W) sartoof all eil produced and saved m the
leased rienuss
2.4 Ta pav Lsas for ms (remoonnn well whete gas calv s fou the rquai onzeeighty (G%) of e pross peoceeds =t the provitling masket rate, for all (as used off 1he
e

sremiser, sald pevmert to be made domthly . . . ard tessr 1o have gas free of cost from ary such well for ali stoves snd all inside lighie

In the principal iex Roose of sais lznd dariep the same thme by raking » vy owit well at his awn risk ang expensc.
Ted. To pav imasr for pos piviuied from any el well and used off the premises, or for the clure of casicp-head gaallne or dfy commereisl gus, one=ighth (I£) of ths
matkel fate for the gas curing which tirie such gas shal be used, said payments to be made . Mont’

0y

[ &

1f ro vreil be tormne en osaid lund on o before !h:‘. T.day of. e M . B

procee s, al ite mauth of the we'l, at the prov

P ooy this lease ahall terminate

13 1o both parties, uniens the lrages ea o before that cate shali pay or toader to the lessor or ta he iessei’s credie in the Fil‘ b e e Bark
J g

o 3 ,mingt{ofn, VNE\"_}V{?YLCO U — F 6 which shagl continue 13 the depository regardiess of :hanges in the cwnemhip of said

THIRIY TWO:&ND ,b‘qz 100 "‘t::““’"t:j( 52. (8]0 D —

which shail operate 33 rental aad cover the priviicge of defernirg the commencemmt of 3 weil wivelve ( 12), months from said date. The pavment hesein refesred to may be
made in cutrence, draf! ' check 10 the option of the lessre, snd tender thereof may be made either to lesser In persea of by malling the same Lo lessor st hiy lsst known

or 16 mid ¢ \ary Link en of belore the date on which said rental s due bereunder. In ilke nmener and upon llke payments oz tenders the commencement af s well msy

retioss of the same curber of menths suctessively. . And it s undetatood and agreed that the corslderation flrst reclted hereln, the down Fl!mml. covers hot

only the priellege grani id first rental la payable, as aforessid, but alwo the lesser’s orticn of extending that period ss aforesaid, snd any an Bl other rights
conferred

$nounid the first well dri an the above described land be a éry hole, then and in that svent, 1€ a accond weil 8 not sommenced on mald land within twelve months from the
enpiration of the last certzl pet al has been pald, this lesase ohall terminate as o poth parties, urless the lesice on or before the expiration of #aid twelve months ehall
resume the payment of rentsls “he aame ameunt and in the ssme manner as hereinaboye proviced. And it is agreed that upen the resumption cf the payment of rents, ss abore
providcd, that the Last preceding paragraph hrrcof, governlng the pavment of rentaly and the clfsct theseof, shall continue in force just as though there had been na interruption in tae
tental payments.

10 2318 lews - cwrs a lews interest in the sbeve descrlbed land than the enilre and undirided fee simple estare therein, then the toyaltles arnd rent hetein provided shall de
$ald 1o che iessor only in proporten wiish his interest bears 1o the whoie and undivided fee,

Lessee shall have the right 1o e, free of coaty gas, oil and water croduced o1 sald jand for lrs opemation thereon, except water from welly of lessor,

When requested by the lemcr, lessee ahall bury his pipe iines below piow depth.

No well shall be drilied nearez than 212 feet to the howse of barn now cn said premises, whikout the written consent of the lessor.

Lestee shail poy for all damages cazeed by kg epersilons to growing crops on said lands.

L .as.c shall Lave the right at anv L7e to remeve wil machinety and fixtures placed o1 sald premises, inzluding the $ight ta draw and remove culag.
2 well within the term of 1Al lrase or anmy extraics theresf, (hs lessce shall have the right to érill sush well to completion with reason.
es, thls iease contlrue and be ia ferce with Hke effect 23 It such well had been

1snd, the sum of

It tas dessce atgl comierce o dr
sblz dijigence tnd dsaatch, ard if «il o gas, or either of them, be foune In payleg gaan
completed vuthin the term of years herein trse mentioned.

If :he estate = t paity Nereto ls magigned, snd the privilege of assigning tn whale o ja part by exps <y allowed, the covenants heread shuil extend to their Beirs, exccutors,
admintstrators, successors vi asaians, dut ro change I the ownershly of the land or aslgnment of sentals of rovaitiis skall be binding on the iessee until after the Jemee has been
furrdshed with a writien trangfer &7 assignment ar a itue copy therrof, snd it is hereby agreed in the event Mg lease shall be assigned 33 to s gpart or partdy of the wbove deseribed
lands and the assign T oase -8t o parts shall fail or make defauit in 13 payment af the priporiloaate part of the renfals due fram Rim or them, such defauit shsll rot
operate deleat el s 10 covets 8 past of paris of the lands an which the aafd teses or any assignee therect ehal, make due payment of sald Fenuals. In ease
etaer steigs b teare, in whoe or 17 jart, lewses shall be zelieved cf ail obligations with e s the aslgned poriion of petttons arising subsrauent ta the date of amsignment.

11 the lessed pr row of shall heseafter Ye, owned In sevesally or 11 geparate lfacis, the premises neverthzicss shail be cevelcped and opersted as one lsase, and sll
royaltics azruing hereu nali n e ty aed ahall be divided among, and pald o, such scpatate owners In proportion that the acreage owned by emch such eeparate

-3 Providrd, however, il the leased premises consist cf two o aoneatutting tracts, this parageagh stall apply spsretely e each suth

ownct besfy fo the erii
cther lands for the purposs cof operaiing the censalldsted tract ss one

aon-abuttin, trac:, and further grovid U 1€ 2 portion of the Jeased premiscs is hereafter consolidated with
lease, this paragraph ehall be wnoperative 3s ia such pertion o censalidared.

power 1o pocl of comblne the acreage cavered by this Jeasz or any P thereof with other land, leaae 3r leazes Sn the lmmediate vicially

ssary of advisable 1o ¢o so in order preperly to coveicp ard cperate sald premises in comphiance with the spacing rules of any lawful

promote the conservstion of the all and ga and unde: and that may ke produced from said premises, such pooltng to

Froeot arivcre = > i i b ol aenat

ment blantliying and Bin; eagr. The eatire acicage s5 povled into a tract of unit shall be trested,

¥ e pooled unit §8 Tt were Inelufed In this lease, I productien ia fourd on the pooled acreage, it shill be

well or wells be located on the premsises covered by this lease or not. In leu of the rayaliies elsewhers herein specified,

e royaity stipulaied herein as the amoust of Bls acreage placzd in the ulit of hls rovally interest therein

ed, lsssee shall te unzer ne oeslt = whatsgever, expresy impited, tz drhl mere Uian ane well ta

Lessce i heteby given

treated oy sl .
lessor qhall PR R . i portien of th
. Piovid

Nelrs, SeocUss a8 oy I e all rights of Sower ani hemestesd in the premises hereln deserived,
any wav afleut -  which 3 rd Rereln.
s lrase shall be subj to all Federal 3 e O Rules n: Regulations, snd this lesse shall not be tesminated,

in whoie @2 da ;i - compiy iherewizh, $f cempliance ds or if such fallure is the result of, any such law, Qrder, Rulef

or Regulaten
ts ek lesar an executicn hetcef ay 12 his or ber Interest and shail be binding on those slgning, noiwithstanding some of the Tessory shore namcd

i e title jarus hecein g irssce shall have the 7lght 1t any time to fedeem for lemsor by payment
cscrived L cvent of cefault of Fa and be subrogated to the tlghin of tie hoider thereof.
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STATE QF NEW MEXICO,

(ACKNOWLEDGMENT FOR INDIVIDUAL)

T o Bt >
g P . . 10’5/ before me perscnally appearcd

County of Sl_nJuan

they

deieribed in and wha executsd the foregoing instrument, and acknowledged that

‘lxe:ured the same as..

e € (g/, AC ; f“fxam

‘ 74 Nefary Public 2
Posoffice Ij oL é IE 9%/%/&2/

L4

STATE OF NEW MEXICD,
(ACKNOWLEDGMENT FOR INDIVIDUAL)
Coun‘y of

On Rl et e @2Y B i e e e e e 19 before me personally appenred

to me known ta be the persen described in anc who executed the foregoing instrument, and acknowledged that........

et aamatrecuted the same as..= wofree-act and deed,

My COMAISHEON EXPIICT it ceeimmi ot e e et eaee e b e beaen Postatfi

STATE OF NEW MEXICO,
(ACKNOWLEDCMENT FOR CORPQRATION)
Coyrly of ...

O thits e O PSS OOSU TSP UORUOP PP EROSURGIUSUOROPIS 3! IO , befcre me persenally appeared

. president of

coeemand that the seal affixed to said instrument is the
aid cerporation by authority of its Board of Directors, and

acknowledged said instrument
aid carporation.

Witness my hand oificial seal the day and secar [a:t above written.

My commissicn expires - R Notary Public

M., and duly recorded

(‘&

£l

Lo'glutk

.C unly C.lcrk'——R:g 2t

Eg

nz & Stationery Co., Fulsa, Okla.

‘Towneliip........

Yas

recurds of this effice.

Oil and Gas Lease
NEW MEXICO,

.

Cuounty, New Mexico
‘Fhis inatrument was fited for record on xl.e.3<&.,, day
Burkhart Pri

Sethion. ...
STATE OF
County wf
w10

in hook

STATE OF NEW MEXICO,
{ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK)

Counly of L

On thise e enday of i e A DL 19 , befere me, the usdersigned, a Notary Public, in and for the County and

aforeea’d, personally appeared.....

and o

ta me known to be the identical pering. el MY presence

and in the prosence of. RSSURPRURE 1.1 |

38 Witnesses, and acknowledged to me thati. ..

executed the «ame 3. v free and voluntary ait and deed for the vies and purpeses therein set forth,




