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OCEAN ENERGY, INC 
WELLNAME 
APETTTLR: 
PROJECT AFE NO 

6WRPACE LOC: 
BTM HOLE L O O 
OTHER L O C DESCRIPTION 
GEOLOGIC OBJECTIVE 

TOWNSEND STATB COM #10 
Drill and Complete 

EXftOHATOBY DBIUUNG / © 
PROSPECT: TOWNSFND 

10220 
Townxod 
660 FWI. 
66(S FWL 

OKPTM: 12950' MD 

<»w>rr»v: 
12950' TVD 
Lac 

8O0FNL 
800FNL 
Set 3 - TI&S-R35E, Lea Cty. 

LA17LONG SHL; 
x-v sm.-
X-Y sin.. 

— i n T ~ T ~ — M O I T O W / U p p e r Atofca/Sumwii/VVolfcafiip .A'-')»* 
PROJECT SCOPE- Drill and complete the Towntcnd State Com #10 is a Morrow proauaer. T1*4&M ©hji 
plui calli for 13-VS" wsittg M JOO, B-S/g* casing H 5.000', M i if lucoenfui, 5-1/2- cwin* i i t t t !»rt i 
U»* Strawn. Atoka & Morrow. This well will not require » T intcrme<b»rc casing jvina 
A mud !ogE-r will operational by 9,000'. T o iloctric logs t i l l bo » CMIA.DT/OR/* 

|h tha Woi 
J, PK ft OIL 

SBrkwD, A c Alpktwd lbs Morro w. The well 
rrxuifbte «A}r iRe D S T i pUunoa for in lha well in 

"TJw w«tUctfiiaeo »pon it out of the Wolfcamp fairway 

A P E Number 

A££_Suius _ Ongtr*\-Urjf lM)B*?btill Oricmil-ComBi SUPLCumt.1 

A C C O U N T 
::?, 1 -!-J !;•••- !;|. 

W * 

221 /232 . o»o L O C A T I O N C O S T * 
PRBUft 

SSI J00 
Supple m o t 

SO S4000 so 
T O T A L 

S55.SOO 
m / r a - tun SJ*4.000 SC S37.000 so 13 B 1.00O 
211/212-025 

221 -«27 
M O B / D E M O B W 6 C O S r S 
T C R N K E V 

S70.QOO so so so 170.000 

221/222.030 
231 /223 - 040 

S K O R E B A S E S E R V I C E S 
ST5I7L / I I HRIT / V f i U / V n / u i r f i 

50 

so 
so 
so 

so SO 24 
so 

1 2 1 ^ 0 D I R E C T I O N A L S E R V I C E S 
155,900 

SC 
so 
SO 

.«*!«». Sbi.soo 
so 

222 (MO D O W N H O U C O M P L E T I O N S E R V I C E S S35.0O0 so 133.000 
i 2 i / « 2 - pro F I S H t N C SC so so so so 
221 / 222 - OSO C E M E N T AND S E R V I C E S S32.500 f° s:«o.ooo so S6L500 
2X2/223-090 P O R M A T I O N E V A L U A T I O N 127.000 so so so SJ7.000 

O P K N H O L * L O G / L W D 130,000 so SJ0.OOO 
C A S E D H O L E L O G / M E C H W I R E L I N E SO so J10.000 SO J 10.000 

m i i n • too T R A N S P O R T A T I O N . L A N D S14.C00 5a S0.700 SO S34.000 
in-iooou-iot j WtA A S P O R T A T I O N - A I R $0 SO w SO so 
2 Z l - l » S / 2 1 3 * W T R A N S P O R T A T I O N - MARTNB iO SC so so so 

B I T S . R E A M E R S AND S T A B I L I Z E R S SS3.OO0 so Si SOO so SSAJOO 
2 2 1 / 2 2 1 . i a « E O U I P M E N T M E N T A L S»1SOO so SSS06 so SXSJOO 
2 2 1 / 1 2 2 . 130 MUD / * L U H > J / C H E M I C A L S sta.aoo SO S4.OO0 so S64.000 
2 2 1 / 2 2 3 . 14* C O N T R A C T L A B O R SST.IOO so J23300 so S90M0 
O i l /222 - 1£0 C O M M U N I C A T I O N S S3.600 t*> S40O so S6.O00 
121 .'222 - 170 O V E R H E A D S 1 « 0 0 so S2.300 so 
221 /222- ISO I N S U R A N C E s*->oo so so so W.700 
221/222-IIS C A S I N G / T U B I K G / H M R / E O & S E R V I C E si2.sao so so Si iJOO 
221/222-200 M W M .1ANEOUS KS.0OO so so so S2.000 

221. 210 P * A E X P E N S E so so SO 
121/322.220 C O M P A N Y L A B O R SZ.J0Q so so so SJ.100 
221/123-130 

22I -240 
E N V I R O N M E N T A L so so so so 221/123-130 

22I -240 D R I L L S I T E G A G s o 00 SQ- so so I i 300 
221 /2ZZ-2S0 W E A T H E R D E L A Y so so SO so SO 

S U B - T O T A L J S T A N G I B U t so SI7CJ0O ,, *S SI,145,100 
SIOOMS C O N T I N G E N C I E S » 10.00% 10.00* SM^OO so S17.010 to S11*S10 

T O T A L I N T A N G I B L E S : &1,<WW,!>00 SO »i»3.T»0 SO »1^>>,6I0 

TUBULAJtS 
SIZE 

U 7 • I t * S V E C O M P l j m O N T A N G I B L E S 
SO 

so so iv 
SO S333^00 

D k V r i o i X A Mb' CAMFLETION c i S K $1,593,010 

•;• ! : •: -;;:•-! ;r 
TIME ANP COST TO P*A; 

EST1MATSP DRILL INC DAYS 
ESTTMATEO COMPLEITON DAYS 

2 days 570,DOO <P.-^. FrkA time ao4 eosl vnut J0>d !ti DHC «3Urtiai« a b o « 

PREPARED BY: 

43 
7 

COSTJDAY 
COST/DAY 

S37,1S« 
SMI/72.SS 

COSTflFT 
COST/FT 

s»o.r7 
SJ2.74 

APPROVAL 



J R N 1 0 ' 0 1 3<i :24F' !«. OCEfHN L M N D 
P . 3 / 3 

D a t e : 

AFE O b j e c t i v e : 

O p e r a t o r 

P r o s p e c t / F i e l d 

L e a s e / W e n 

S u r f a c o L o c a t i o n 
BHL 

5 / 2 2 / 0 0 

Ocean) Energy 
US ONSHORE OPERATIONS 

Authorization for Bxp&nciltung 

Drill & C o m p l e t e 

Cafflsle/.vleso 

O c e a n Energy , Inc. 

T o w n s e n d 

Townsena 
aec- KWV a aoo f M . 

Est. Star t O a t e J a n u a r y - 0 i 
OBO Response Date 

A f - E * ,010246 
External AFfc# 
Cost Center 

O r i g i n a t i n g O o p l , e x p l o r a t i o n 
Basin Permian 
Well # 

Work Typ© Dri l l ing 
County/Srat© L&a/NM 

10 

D e s c r i p t i o n o f P r o j e c t & R e a s o n fo r AFE: Drill a v e r t i c a l w e l l t o 12,950 a n d c o m p l e t e In t h e M o r r o w 
( C a r l i s l e / M e s a ) . 

W o r k i n g i n t e r e s t O w n e r * W o r k i n g I n t e r o t t . % 
NTT A p p r o v e d A m o u n t 

$ 
GROSS 

Amount Approved 

Org.S 31,552.670 O c e a n E n e r g y , Inc . 32.44% S503.713 

GROSS 
Amount Approved 

Org.S 31,552.670 
Fidel i ty 8,34% St 29,4931 
E n e r o e n 9.22% 3143,156 Sup l .2 
O t h e r 50-00% $776,308 Sup i .3 

"'" 
Total AFE r > ^ $1 .652.670 i m J 

JOHN SCHILLER 
P R E S I O E N T - U S O N S H O R E 

Total AFE r > ^ $1 .652.670 i m J 

JOHN SCHILLER 
P R E S I O E N T - U S O N S H O R E 

Total AFE r > ^ $1 .652.670 i m J 

JOHN SCHILLER 
P R E S I O E N T - U S O N S H O R E 

TOTAL IM.O6% $1,562,670 

Total AFE r > ^ $1 .652.670 i m J 

JOHN SCHILLER 
P R E S I O E N T - U S O N S H O R E 

Ocean Fn»ngyr Inc. 

ASSET TCAM APPBOVAL 

Approved By: 

Dot©: 

Total AFE r > ^ $1 .652.670 i m J 

JOHN SCHILLER 
P R E S I O E N T - U S O N S H O R E 

O a t e : D a t e : . 
RfcStRVOlR 

D a t e : . 
J O H N C A M P B E L L - V P E X P L O I T A T I O N 

D a t e : D a t e : 
t X P i - O R A T I O N j e n n r e n o c o c K - vp E X P L O R A T I O N 

D a t e : D a t e : 
P R O D U C T I O N B E N M A R C H I V E - V P O P E R A T I O N S 

D a t a : ,. D a t e : 
L A N D H A N K W O O D - V P L A N D 

D o t o : D a t e : 
O t O L O Q Y 

D a t e : 
T E A M M A N A G E R 

POS. % 

Sequence 

pkojfehi 'ECONOMICS 
60% OII Prtee, S/btat Fict_ 

P567 Gas Pries S/mcf HOT 

319.00 

S2.S0 

Wl- "3fc 

NBI, »5 

! N e t I r K f l e a t o r s [ R i s k e d | UnRSskex* J 

<WQ T o t a l C a p i t a ! . S M 319 3 6 2 

B l a x N P V ® 10%. S M 6 3 8 1.226 

B t a x ROR. * 6 6 I0O 

S t a n DPI ® 1 0 * , s / s 2 .06 3.C0 

N e t Rese rves , m m c f e 1.107 

F i n d & D © v C o s t - > / m c f « 0 .48 0-33 
C U n c S s c o u n t e d J PayOoT. yrs l.H 1.4 

P r o j e c t Li fo. yrs 15.0 15.9 


